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GLOSSARY

Adjustment’s budget - Prescribed in section 28 of the MFMA. The formal means by which a

municipality may revise its annual budget during the year.
Allocations - Money received from Provincial or National Government or other municipalities.
Approved budget - means an annual budget—

a) approved by a municipal council; or

b) approved by a provincial or the national executive following an intervention in terms of
section 139 of the Constitution, and includes such an annual budget as revised by an
adjustments budget in terms of section 28;

Budget - The financial plan of the Municipality.

Budget related policy - Policy of a municipality affecting or affected by the budget, examples
include the Tariff Policy, Property Rates Policy, Customer Care, Credit Control and Debt
Collection Policy etc.

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality's balance sheet.

Cash flow statement — summarizes the amount of cash and cash equivalents entering and
leaving the municipality. The cash flow statement measures how well the municipality
manages its cash position. It should be noted that there could be a difference between the
timing of the actual cash flow compared to the recognition of expenditure. For example, when
an invoice is received by the Municipality it is recognised as expenditure in the month it is

dated, even though it may not be paid within the same month.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by

national to provincial and local government.

Equitable share - A general unconditional grant paid to municipalities. It is predominantly

targeted to subsidise the delivery of free basic services.

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have

been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system that

facilitates like for like comparison between municipalities.
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GRAP - Generally Recognised Accounting Practice. The standard for municipal accounting.
IDP - Integrated Development Plan. The main strategic planning document of the Municipality.

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget
and reporting regulations.

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principal
piece of legislation relating to municipal financial management. From here on to be referred to
as the Act.

MTREF - Medium Term Revenue and Expenditure Framework. A medium-term financial plan,
usually 3 years, based on a fixed first year and indicative further two outer year budget

allocations. Also includes details of the previous and current year’s financial position.

Operating expenditure - Spending on the day-to-day expenses of the Municipality such as

salaries and wages. It provides a short-term benefit, normally less than a year.

Rates - Local Government tax based on the assessed value of a property. To determine the

rates payable, the assessed rateable value is multiplied by the rate in the rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
guarterly performance targets and monthly budget estimates.

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorised expenditure - in relation to a municipality, means any expenditure incurred by

a municipality otherwise than in accordance with section 15 or 11(3), and includes—
a) overspending of the total amount appropriated in the municipality’s approved budget;

b) overspending of the total amount appropriated for a vote in the approved budget;
Unauthorised expenditure refers to expenditure that municipalities incurred without
provision having been made for it in the budget approved by the council or which does not

meet the conditions of a grant.

Virement - A transfer of budget.
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Virement policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council through

an Adjustments Budget.

Vote - One of the main segments into which a budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of the municipality
and which specifies the total amount that is appropriated for the purposes of the department

or functional area concerned.
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LEGISLATIVE FRAMEWORK

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range
of objectives, including improving the local government sphere’s ability to deliver basic
services by facilitating improved financial sustainability and better medium-term planning and
policy choices on service delivery.

This report has been prepared in terms of the following legislative framework:
e The Municipal Finance Management Act — No. 56 of 2003, Sections 71 & 52,
¢ and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.
28. The monthly budget statement of a municipality must be in the format specified in
Schedule C and include all the required tables, charts and explanatory information, taking into

account any guidelines issued by the Minister in terms of section 168(1) of the Act.

The objective of these Regulations is to secure sound and sustainable management of the
budgeting and reporting practices of municipalities by establishing uniform norms and
standards and other requirements for ensuring transparency, accountability and appropriate
lines of responsibility in the budgeting and reporting process and other relevant matters as

required by the Act.

Report of the Executive Mayor

In -Year Report — Monthly Budget Statement

The monthly budget statement for May 2025, has been prepared in terms of the Municipal
Budget and Reporting Regulations (2009) and the Municipal Finance Management Act 56 of
2003.

a) The budget of the municipality has been implemented in terms of the Service Delivery
Budget Implementation Plan (SDBIP). Details on the implementation and any material

deviations from the SDBIP will be covered under Section 10 of this document.

Cash flow has and will for the foreseeable future be a problem. In the short-term Kannaland
Municipality has done well to meet the most pressing commitments such as employee related

cost and achieving service delivery requirements. The municipality still experiences cash flow
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challenges due to constrained resources. A Budget Funding Plan has been approved and will

be implemented to mitigate risk.

Executive Mayor

Recommendations

That the Council takes cognisance of the monthly budget statement for May 2025.

That the Council takes cognisance of the Eskom Debt Relief Report for May 2025.
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SECTION 1 - EXECUTIVE SUMMARY

1.1 INTRODUCTION

The Municipal Manager, as Accounting Officer of the Municipality, is required by Section 71(1)
of the Municipal Finance Management Act to submit a monthly report in a prescribed format
to the mayor, within 10 working days after the end of each month, on the implementation of
the Municipality’s budget. The format and contents of the monthly budget report comply with
the requirements as set out within the Municipal Budget and Reporting Regulations of 2009.

The report will be made available to the public on the municipal website at

www.kannaland.gov.za

1.2 CONSOLIDATED PERFORMANCE

The performance against the budget can be summarized as follow:

YTD Budgetvs | YTD Budget vs

. Amended YTD Monthly YTD
Amount in thousands Budget| Budget Actual Actual YTD _Actual YTI? Actual
Variance Variance %
Operating Revenue R 243 786 R 223 470 R14 960 R 221 860 R1611 -1%
Operating
Expenditure R 285 441 R 261 515 R 15 158 R 205 341 R (56 175) -21%
Capital R 25 946 R 23 636 R1 967 R 14 097 R (9 540) -40%

Refer to Table C4 for more detail on operating revenue & expenditure.
Operational Revenue

The municipality’s total operational revenue budget amounts to R14.96 million and the year-
to-date revenue on the budget accrued to R223 million. This represents 93% of the YTD

variance for total revenue.
Operational Expenditure

The municipality’s total operational expenditure budget amounts to R15.16 million, with a year-

to-date performance of R261 million, or 94% of the YTD variance for total expenditure budget.
Capital Expenditure

The total capital budget for the municipality amounts to R26 million with a year-to-date

performance of R 14 million, or 45% of the total capital budget.
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Operating Surplus/Deficit

The variances for operating revenue amounted to R14.9 million exceeding budget, and
expenditure amounting to R 15.15 million below budget, with an operating deficit of R 198
thousand for the month under review. This performance is to be noted against an unfunded
budget.

1.3 MATERIAL DIFFERENCES TO THE SDBIP

Material differences to the SDBIP will be discussed under section 10 and in more detail
within Appendix C.

1.4 REMEDIAL ACTIONS

(a) Directorates are to ensure that the budget is being implemented in accordance with the
Service Delivery and Budget Implementation Plan of the Municipality;

(b) That, strategic decisions / resolutions to improve the capital expenditure, be implemented;
communicating with the technical department on spending of capital budget;

(c) Monthly monitoring of the implementation of the Budget Funding Plan;

(d) That measures on debt collection are implemented and applied effectively;

(e) A procurement plan be developed and approved as a matter of urgency;

() That the funding plan addresses all issues and challenges on the financial performance

of the municipality and adapt to an always changing environment.
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SECTION 2 - IN-YEAR BUDGET STATEMENT TABLES

2.1 TABLE C1 - MONTHLY BUDGET SUMMARY

WC041 Kannaland - Table C1 Monthly Budget Statement Summary - M11 May

Description 2023/24 Budget Year 2024/25
Audited Original Adjusted Monthly YearTD . . Full Year
R thousands Outcome Budget Budget Actual YearTD Actual Budget YTD Variance | YTD Variance Forecast
Financial Performance %
Property rates 28,008 28,234 28,234 2312 26,110 25,881 229 1% 28,234
Service charges 124,861 134,359 134,359 10,678 120,814 123,162 (2,349) 2% 134,359
Investment revenue 1,762 1,500 1,500 133 1,372 1,375 (3) -0% 1,500
Transfers and subsidies - Operational 72,746 65,516 64,134 286 51,566 58,790 (7,224) -12% 64,134
Other own revenue 22,552 22,164 15,559 1,491 21,998 14,262 7,735 54% 15,559
Total Revenue (excluding capital transfers and 249,930 251,773 243,786 14,960 221,860 223,470 (1,611) 1% 243,786
Employee costs 93,649 88,441 109,154 9,116 97,382 100,025 (2,643) -3% 109,154
Remuneration of Councillors 3,956 3,635 3,764 303 3,961 3451 510 15% 3,764
Depreciaion and amortisation 17,799 12,314 12,314 1,026 11,301 11,288 13 0% 12,314
Interest 4,185 1,300 1,300 17 150 1,192 (1,041) -87% 1,300
Inventory consumed and bulk purchases 65,420 70,475 83,074 3,651 59,110 76,151 (17,041) -22% 83,074
Transfers and subsidies 396 400 632 3 358 579 (221) -38% 632
Other expenditure 107,834 74,011 75,203 1,041 33,078 68,829 (35,751) -52% 75,203
Total Expenditure 293,240 250,576 285,441 15,158 205,341 261,515 (56,175) 21% 285,441
Surplus/(Deficit) (43,310) 1,197 (41,655) (198) 16,519 (38,045) 54,564 -143% (41,655)
Transfers and subsidies - capital (monetary allocations) 16,611 22,282 25,786 1,867 15,508 23,637 (8,129) -34% 25,786
Transfers and subsidies - capital (in-kind) - - - - - - - -
Surplus/(Deficit) after capital transfers & contributions (26,699) 23,479 (15,869) 1,669 32,027 (14,408) 46,435 -322%, (15,869)
Share of surplus/ (deficit) of associate - - - - - - - -
Intercompany/Parent subsidiary ransactions - - - - - - - -
Surplus/ (Deficit) for the year (26,699) 23,479 (15,869) 1,669 32,027 (14,408) 46,435 -322% (15,869)
Capital expenditure & funds sources
Capital expenditure 33,026 32,938 25,946 1,967 14,097 23,784 (9,687) -41% 25,946
Capital transfers recognised 21,747 32,938 25,786 1,967 14,097 23,637 (9,540) -40% 25,786
Borrowing - - - - - - - -
Internally generated funds 11,279 - - - - - - -
Total sources of capital funds 33,026 32,938 25,786 1,967 14,097 23,637 (9,540) -40% 25,786
Financial position
Total currentassets 19,001 64,826 (66,146) 74,583 (66,146)
Total non current assets 309,530 320,603 313,611 312,339 313,611
Total current liabilites 90,830 64,732 (33,934) 128,121 (33,934)
Total non current liabiliies 47140 75,972 75,972 47140 75972
Community wealth/Equity 190,560 244,725 244,725 209,991 244,725
Cash flows
Net cash from (used) operating 59,159 6,972 (117,647) 21,659 119,626 (107,197) (226,823) 212% 231,199
Net cash from (used) investing (14,217) (22,282) (25,786) (2,522) (16,778) 23,637 40,415 171% 25,786
Net cash from (used) financing - - - - - - - -
Cash/cash equivalents at the month/year end 81,587 74,878 (53,245) - 142,689 6,627 (136,061) -2053% 296,825
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys | 181 Dys-1Yr { Over1Yr Total
Debtors Age Analysis
Total By Income Source 6,170 3,622 3,426 3,544 2,909 2,997 18,526 133,872 175,065
Creditors Age Analysis
Total Creditors 8,366 8,593 6,126 - - - - 86,227 109,311
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2.2 TABLE C2 — MONTHLY BUDGETED FINANCIAL PERFORMANCE

(Functional Classification)

WC041 Kannaland - Table C2 Monthly Bud

get Statement - Financial Performance (functional classification) - M11 May

Description 2023124 Budget Year 2024/25
Ref |  Audited Original Adjusted Monthly YearTD YTD YTD Full Year
R thousands Outcome Budget Budget Actual YearTD Actual Budget | Variance | Variance | Forecast
Revenue - Functional %

Governance and administration 81,154 54,667 53,226 2,989 71,230 48,791} 28440 58% 53,226
Executive and counci 35452 13,603 13,612 - 37,070 12478 1 24592 197% 13,612
Finance and administration 45,703 41,064 39,614 2,989 40,160 36,313 38481 1% 39,614
Internal audit - - - - - - - -

Community and public safety 43,432 35,632 31,686 1,485 20,600 29,045 (8,445);  -29% 31,686
Community and social services 15,932 15,691 15,691 1,485 12,344 14,384 (2,039)} -14% 15,691
Sportand recreation 46 66 66 - 58 60 (3) 4% 66
Public safety (1) 5 - - 1 - 1 -
Housing 27 456 19,870 15,929 - 8,197 14,602 (6,404);  -44% 15,929
Health - - - - - - - -

Economic and environmental services 2,898 6,316 3,716 147 2,126 3,406 (1,279))  -38% 3,716
Planning and development - - - - - - - -
Road transport 2,898 6,316 3716 147 2,126 3,406 (1,219} -38% 3716
Environmental protection - - - - - - - -

Trading services 139,055 177,440 180,944 12,207 137411 165,865 | (28454)] -17% 180,944
Energy sources 73,635 95,625 95,625 6,898 80,127 87,657 (7,530)] 9% 95,625
Water management 41,889 46,676 50,180 3,149 33469 45998 | (12,529)] -27% 50,180
Waste water management 11,946 18,386 18,386 1,093 12,092 16,854 (4,762);  -28% 18,386
Waste management 11,586 16,753 16,753 1,066 11,724 15,357 (3,633)] -24% 16,753

Other 4 - - - - - - - -

Total Revenue - Functional 2 266,540 274,055 269,572 16,827 237,368 247107 (9,739), 4% 269,572
Expenditure - Functional

Governance and administration 96,208 86,057 103,346 6,633 80,990 94,596 | (13,606)] -14% 103,346
Executive and counci 25,078 24971 31,407 1,889 27,361 28,790 (1,428)]  -5% 31,407
Finance and administration 71,130 61,081 71,939 4,744 53,629 65806 | (12,178); -19% 71,939
Internal audit - - - - - - - -

Community and public safety 39,663 35,964 31,497 909 21,337 28,872 (7,535);  -26% 31,497
Community and social services 9,204 12,529 11,632 574 9,356 10,662 (1,306);  -12% 11,632
Sportand recreafon 931 1,922 2,302 107 1,409 2,110 (701)}  -33% 2,302
Public safety 1,479 405 369 128 1,524 338 1,186 1 351% 369
Housing 28,049 21,107 17,195 100 9,049 15,762 (6,713)}  -43% 17,195
Health - - - - - - - -

Economic and environmental services 15,122 17,994 20,579 1,377 13,430 18,864 (5,434)1  -29% 20,579
Planning and development - 620 452 49 221 414 (188)]  -45% 452
Road transport 15,122 17,374 20,127 1,329 13,204 18,450 (5,246);  -28% 20,127
Environmental protection - - - - - - - -

Trading services 142,246 110,560 130,019 6,239 89,584 119,183 |  (29,599)] -25% 130,019
Energy sources 70,153 71,137 88,894 4,444 64,425 81486 | (17,061); -21% 88,894
Water management 38,087 16,925 18,143 73 11,763 16,631 (4,867)]  -29% 18,143
Waste water management 17,002 12,079 11,493 449 6,456 10,535 (4,079 -39% 11,493
Waste management 17,004 10,419 11,489 572 6,939 10,531 (3,592)} -34% 11,489

Other - - - - - - - -

Total Expenditure - Functional 3 293,240 250,576 285,441 15,158 205,341 261,515 | (56,175)] -21% 285,441
|Surplus/ (Deficit) for the year (26,699) 23479 (15,869) 1,669 32,021 (14,408); 46435 -322% (15,869)
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2.3 TABLE C3 - MONTHLY BUDGETED FINANCIAL PERFORMANCE
(Revenue & Expenditure by Municipal Vote)

WC041 Kannaland - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M11 May

Vote Description 2023124 Budget Year 2024/25

Audited Original Adjusted Monthly YearTD YD YD
Ref Outcome Budget Budget Actual YearlD Actua Budget | Variance | Variance

R thousands %

Full Year
Forecast

Revenue by Vote 1
Vote 1 - MUNICIPAL MANAGER 35452 13,603 13,612 37,070 124781 24592 ¢ 197.1%

Vote 2 - CORPORATE SERVICES 45,258 44,530 33,984 1,664 21,20 1521 (9862) -31.7%
Vote 3 - FINANCIAL SERVICES 44,987 36,666 39,216 2916 39,626 3481 36771 10.2%
Vote 4 - TECHNICAL SERVICES 140,844 179,256 182,760 12,248 139,383 167,530 |  (28,147); -16.8%
Vote 5 - CALITZDORP SPA - - - - - - -
Vote 6 - CORPORATE SERVICES (Continued) - - - - - - -
Vote 7- [NAME OF VOTE 7] - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - -
Vote 9- [NAME OF VOTE 9] - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - -
Vote 15 - [NAME OF VOTE 15]

13612
33,984
39,216
182,760

266,540 274,055 269,572 16,821 237,368 471071 (9739)1  -3.9%

~

Total Revenue by Vote

269,572

Expenditure by Vote 1
Vote 1- MUNICIPAL MANAGER 25,078 2,977 31407 1,889 21,361 28,790 1428

(

Vol 2- CORPORATE SERVICES 67,531 61604 67920 446 5430 61| (1763
Vote 3- FINANCIAL SERVICES WosT| | BT 14661 2607|  35489| (12792
\Vole 4 - TECHNICAL SERVICES 154960 | 123009| 145785 A0, 100525 133635 (3311
Vote 5 - CALITZDORP SPA - - _ -
Vote 6 - CORPORATE SERVICES (Continued) 1393 221 1614 16 308 1479 (1081)] -73.1%
Voe 7 - [NAME OF VOTE 7] - - - - i} _ _

Vote 8 - NAME OF VOTE 8] - - - - _ i _
Vote 9 [NAME OF VOTE 9] . - _ - _ _ _
Vote 10 - [NANE OF VOTE 10] - - - - - _ -
Vote 11 - [NANE OF VOTE 11] - - - - _ _ _
Vote 12~ [NAME OF VOTE 12] - - - . - _ _
Vote 13 - [NANE OF VOTE 13] - - - - - _ _
Vote 14 - [NANE OF VOTE 14] . - _ - _ _ _
Vote 15 - [NANE OF VOTE 15] - - - - - _ -

-5.0%
-125%
-36.0%
-24.8%

31407
67,920
38,715
145,785

1614

Total Expenditure by Vote 293,40 250,576 285,441 15,158 205,341 2615151 (56,175); -21.5%

~

285,441

Surplus/ (Deficit) for the year (26,699) 23479 (15,869) 1,669 32,021 (14408)] 46435 | -322.3%

[}

(15,869)
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2.4 TABLE C4 — MONTHLY FINANCIAL PERFROMANCE

WC041 Kannaland - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M11 May

Description 2023/24 Budget Year 2024/25
Ref [~ Audited Original Adjusted Monthl YearTD YTD YD Full Year

R thousands Outcome Bu?iget Btlldgel Aclualy YearTD Actual Budget Variance | Variance Forecast

Revenue %

Exchange Revenue 138,298 147,437 147,432 11,918 133,591 135,146 (1,555)]  -1% 147,432
Service charges - Electricity 73,292 89,822 89,822 6,859 79,720 82,337 (2,617) -3% 89,822
Service charges - Water 33,366 24,044 24,044 2,187 22,647 22,040 607 3% 24,044
Service charges - Waste Water Management 9,196 10,415 10,415 821 9,326 9,547 (221) -2% 10,415
Service charges - Waste management 9,006 10,078 10,078 811 9,120 9,239 (118) -1% 10,078
Sale of Goods and Rendering of Services 483 419 409 68 430 375 55 15% 409
Agency services 1,208 1,450 1,450 62 1219 1,329 (1] -8% 1,450
Interest - - - - - - - -
Interest earned from Receivables 8,623 7,832 7,832 876 8,675 7179 1,496 21% 7,832
Interest earned from Currentand Non Current Assets 1,762 1,500 1,500 133 1,372 1,375 (3) 0% 1,500
Dividends - - - - - - - -
Renton Land - - - - - - - -
Rental from Fixed Assets 670 1,148 1,148 60 635 1,052 (417)]  -40% 1,148
Licence and permits 202 663 663 22 192 608 (416)] -68% 663
Operational Revenue 487 66 7 19 254 65 189 | 289% 7

Non-Exchange Revenue 111,632 104,336 96,354 3,042 88,269 88,324 (56) 0% 96,354
Property rates 28,008 28,234 28,234 2,372 26,110 25,881 229 1% 28,234
Surcharges and Taxes 6,032 - - - 6,604 - 6,604 -
Fines, penalties and forfeits 921 2,561 561 23 212 514 (303)] -59% 561
Licence and permits 0 1,086 486 - - 445 (445){ -100% 486
Transfer and subsidies - Operational 72,746 65,516 64,134 286 51,566 58,790 (7,224)] -12% 64,134
Interest 3,208 2,939 2,939 298 3,122 2,694 428 16% 2,939
Fuel Levy - - - - - - - -
Operational Revenue 716 - - 63 655 - 655 -
Gains on disposal of Assets - 4,000 - - - - - -
Other Gains - - - - - - - -

Discontinued Operations - - - - - - - -

Total R (excluding capital fers and 249,930 251,773 243,786 14,960 221,860 223,470 (1,611) -1% 243,786

Expenditure By Type
Employee related costs 93,649 88,441 109,154 9,116 97,382 100,025 (2,643)]  -3% 109,154
Remuneration of councillors 3,956 3,635 3,764 303 3,961 3,451 510 15% 3,764
Bulk purchases - electricity 60,101 60,529 75,798 3,648 56,119 69,481 (13,362)] -19% 75,798
Inventory consumed 5,318 9,946 7,276 3 2,991 6,670 (3,679)] -55% 7,276
Debt impairment 29,222 11,933 11,933 - - 10,939 | (10,939){ -100% 11,933
Depreciation and amortisation 17,799 12,314 12,314 1,026 11,301 11,288 13 0% 12,314
Interest 4,185 1,300 1,300 17 150 1,192 (1,041)]  -87% 1,300
Contracted services 35,829 35,267 37,336 371 19,043 34225 | (15181)] -44% 37,336
Transfers and subsidies 396 400 632 3 358 579 (221)] -38% 632
Irrecoverable debts writen off 17,622 - - - 756 - 756 -
Operational costs 23,403 26,810 25,933 670 13,279 23666 | (10,387){ -44% 25,933
Losses on Disposal of Assets 1,272 - - - - - - -
Other Losses 486 - - - - - - -

Total Expenditure 293,240 250,576 285,441 15,158 205,341 261,515 (56,175)! -21% 285,441

Surplus/(Deficit) (43,310) 1,197 (41,655) (198) 16,519 (38,045) 54,564 (0) (41,655)
Transfers and subsidies - capital (monetary allocations) 16,611 22,282 25,786 1,867 15,508 23,637 (8,129) (0) 25,786
Transfers and subsidies - capital (in-kind) - - - - - - - -

Surplus/(Deficit) after capital transfers & contributions (26,699) 23,479 (15,869) 1,669 32,027 (14,408) (15,869)
Income Tax - - - - - - - -

Surplus/(Deficit) after income tax (26,699) 23,479 (15,869) 1,669 32,027 (14,408) (15,869)
Share of Surplus/Deficit atrributable to Joint Venture - - - - - - -
Share of Surplus/Deficit atrributable to Minorities - - - - - - -

Surplus/(Deficit) attributable to municipality (26,699) 23,479 (15,869) 1,669 32,027 (14,408) (15,869)
Share of Surplus/Deficit atiributable to Associate - - - - - - -
Intercompany/Parent subsidiary transactions - - - - - - -

Surplus/ (Deficit) for the year (26,699) 23479 (15,869) 1,669 32,027 (14,408) (15,869)]

Due to the cyclical nature of the economy and the current straight-line approach to budgeting,

all deviations in excess of 5% will be treated as material unless otherwise stated. Material

deviations will be explained, and recommendations will be made if the extent and nature of

the deviation may necessitate action.

It should be noted that the straight-line budget approach will be addressed and adjusted to

reflect the cyclical nature of the economy as soon as possible. It should be noted that grants

to be received, are accounted for correctly. A costly seamlessly integrated financial accounting

system, as required in terms of mSCOA, will take time to implement due to financial

constraints.
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2.5 OPERATING REVENUE BY SOURCES:

The performance against the revenue budget can be explained as follow:

Sale of Goods and Rendering of Services — amounts to R68 thousand for May 2025
and R 375 thousand YTD which represents 15% variance to the budget.

Interest on outstanding debtors — 21% YTD variance from the budget. This variance is
due to improved debt collection strategies.

Rental from fixed Assets — amounted to R 60 thousand and R 635 thousand YTD which
represents a negative 40% variance to the budget.

Licence and permits - (negative 68% YTD variance from the budget). Amounted to R 22
thousand for the month of May 2025.

Fines, Penalties & Forfeits — Almost no activity, with a negative 59% YTD variance, with
no vendor appointed to provide cameras and administrative support on speed fines.

Other Revenue Deviations - Can be explained as incidental and cyclical in nature.

2.6 OPERATING EXPENDITURE BY TYPE

Employee Related Costs — amounted to R 9.1 million for May 2025 and R 88.2million
YTD, this represents a negative 3% spending on the budget. The variance on employee
related cost is due to salary increases, and high overtime and standby during the month
of reporting.

Remuneration of Councillors — amounted to R 303 thousand for May 2025 and R 3.9
million YTD, this represents a 15% on the budget.

Bulk Purchases —amounted to 3.6 million for the month under review and represents a
negative 19% on the budget.

Inventory Consumed — represents a negative 44% negative on the budget.

Contracted Services — amounted to R 1.3 million in May 2025 and R 31.1 million YTD.
Other Expenditure - amounted to R 670 thousand in May 2025.

Most expenditure items were less than forecasted and this is due to the lack of recognition of

expenditure once incurred, in addition to cash flow issues that results in the municipality only

spending in terms of available revenue. The Municipality is still busy implementing expenditure

on the accrual basis, expenses has been recognized when paid. This process will be corrected

in the next view months.
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2.7 TABLE C5 - MONTHLY BUDGETED CAPITAL EXPENDITURE

WC041 Kannaland - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M11 May

2023124 Budget Year 2024/25
Vote Description Ref | Audited Original Adjusted Monthly YearTD Actual YearTD YTD YTD Full Year
Outcome Budget Budget Actual Budget Variance | Variance Forecast
R th d 1 %
Multi-Year i appropriation 2
Vote 2 - CORPORATE SERVICES 193 - - - - - - -
Vote 4 - TECHNICAL SERVICES 26,554 22,178 25,682 1,967 14,097 23,542 (9,445)|  -40% 25,682
Total Capital Multi-year expenditure 47 26,747 22,178 25,682 1,967 14,007 23,542 (9,445)|  -40% 25,682
Single Year i 2
Vote 2 - CORPORATE SERVICE - - 160 - - 147 (147)|  -100% 160
Vote 4 - TECHNICAL SERVICES 6,279 10,760 104 - - 95 (95)] _-100% 104
Total Capital single-year expenditure 4 6,279 10,760 264 - - 242 (242)| -100% 264
Total Capital Expendi 3 33,026 32,938 25,946 1,967 14,097 23,784 (9,687)| -41% 25,946
Capital Expenditure - Functional Classification
Community and public safety 193 - 160 - - 147 (147)| -100% 160
Community and social services 51 - 160 - - 147 (147)| -100% 160
Sportand recreation 142 - - - - - - -
Trading services 32,833 32,938 25,786 1,967 14,007 23,637 (9,540)|  -40% 25,786
Energy sources 384 626 626 227 221 574 (347)|  -61% 626
Water management 7,003 12,656 5,504 = 147 5,045 (4,898) -97% 5,504
Waste water management 24,225 17,956 17,198 1,741 11,414 15,765 (4,351)| -28% 17,198
Waste 1,130 1,700 2,458 = 2,309 2,253 56 3% 2458
Total Capital Expenditure - Functional Classification 3 33,026 32,938 25,946 1,967 14,097 23,784 (9,687)] -41% 25,946
Funded by:
National Government 20,662 30,416 19,760 1,741 13,724 18,113 (4,390)| -24% 19,760
Provincial Government 1,085 2,522 6,026 227 373 5,524 (5,150)| -93% 6,026
Transfers recognised - capital 21,747 32,938 25,786 1,967 14,007 23,637 (9,540)|  -40% 25,786
funds 11,279 - - - - - - -
Total Capital Funding 7 33,026 32,938 25,786 1,967 14,097 23,637 (9,540)| -40% 25,786

CAPITAL EXPENDITURE

e amounted to R 2 million in May 2025 and R 14 million YTD which represents a negative

40% variance to the budget.
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2.8 TABLE C6 — MONTHLY BUDGETED FINANCIAL POSITION

WC041 Kannaland - Table C6 Monthly Budget Statement - Financial Position - M11 May

Description 2023/24 Budget Year 2024/25
R thousands Ref ::tig:e Original Budget A:lj::‘zt::’ YearTD Actual ItzlrleI:::
ASSETS 1
Current assets
Cash and cash equivalents 9,707 26,093 (103,542) 27,870 (103,542)
Trade and other receivables from exchange transactions 32,456 6,414 6,409 49,498 6,409
Receivables from non-exchange transactions 2,459 3,322 (678) 8,234 (678)
Current portion of non-current receivables - - - - -
Inventory 1,974 1,981 4,649 1,974 4,649
VAT (26,534) 25,953 25,953 (11,896) 25,953
Other currentassets (1,062) 1,063 1,063 (1,098) 1,063
Total current assets 19,001 64,826 (66,146) 74,583 (66,146)
Non current assets
Investments - - - - -
Investment property 1,064 1,116 1,116 1,064 1,116
Property, plantand equipment 308,458 319,477 312,485 311,267 312,485
Biological assets - - - - -
Living and non-living resources - - - - -
Heritage assets - - - - -
Intangible assets 8 9 9 8 9
Trade and other receivables from exchange fransactions - - - - -
Non-current receivables from non-exchange transactions - - - - -
Other non-current assets - - - - -
Total non current assets 309,530 320,603 313,611 312,339 313,611
TOTAL ASSETS 328,531 385,429 247,465 386,922 247,465
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Financial liabiliies - - - - -
Consumer deposits 1,446 1,364 1,364 1,581 1,364
Trade and other payables from exchange transactions 89,925 25,374 (78,305) 97,395 (78,305)
Trade and other payables from non-exchange transactons 14,991 8,402 13,415 28,205 13,415
Provision 4,735 7477 7477 4,735 1477
VAT (20,267) 22,114 22,114 (3,795) 22,114
Other current liabiliies - - - - -
Total current liabilities 90,830 64,732 (33,934) 128,121 (33,934)
Non current liabilities
Financial liabiliies - - - - -
Provision 35,590 20,653 20,653 35,590 20,653
Long term porton of rade payables - 44,502 44,502 - 44,502
Other non-current liabiliies 11,550 10,817 10,817 11,550 10,817
Total non current liabilities 47,140 75,972 75,972 47,140 75,972
TOTAL LIABILITIES 137,971 140,704 42,038 175,261 42,038
NET ASSETS 2 190,560 244,725 205,427 211,661 205,427
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 190,098 237,309 237,309 209,530 237,309
Reserves and funds 462 7417 7417 462 7417
Other - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 190,560 244,725 244,725 209,991 244,725
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2.9 TABLE C7 — MONTHLY BUDGETED CASH FLOW

WC041 Kannaland - Table C7 Monthly Budget Statement - Cash Flow - M11 May

Description 2023/24 Budget Year 2024/25
Ref |  Audited Original Adjusted Monthly YearTD YTD YTD Full Year
R thousands Outcome Budget Budget Actual YearTD Actual Budget Variance | Variance Forecast
CASH FLOW FROM OPERATING ACTIVITIES 1 %
Receipts
Property rates 171477 25,160 25,125 1,517 17,769 23,031 (5,262)] -23% 25,125
Service charges 82,221 123,878 123,878 8,294 93,529 113,555 (20,026); -18% 123,878
Other revenue 16,053 8,716 6,115 435 16,502 5,606 10,896 194% 6,115
Transfers and Subsidies - Operational 73,430 62,503 64,134 - 56,140 58,790 (2,650) -5% 64,134
Transfers and Subsidies - Capital 19,652 19,760 25,264 - 24,160 23,159 1,002 4% 25,264
Interest 3 6,657 6,657 - - 6,102 (6,102); -100% 6,657
Dividends - - - - - - - -
Payments
Suppliers and employees (149,375) (239,702) (368,821) 11,413 (88,474) (337,440)| (248,966)]  74% (19,975)
Interest - - - - - - - -
Transfers and Subsidies = = = = = = - =
NET CASH FROM/(USED) OPERATING ACTIVITIES 59,159 6,972 (117,647) 21,659 119,626 (107,197); (226,823); 212% 231,199
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - - -
Decrease (increase) in non-current receivables - - - - - - - -
Decrease (increase) in non-currentinvestments - - - - - - - -
Payments
Capital assets (14,217) (22,282) (25,786) (2,522) (16,778) 23637 | 404151 171% 25,786
NET CASH FROM/(USED) INVESTING ACTIVITIES (14,217) (22,282) (25,786) (2,522) (16,778) 23,637 40,415 171% 25,786
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shorttermloans - - - - - - - -
Borrowing long term/refinancing = = = = = = - =
Increase (decrease) in consumer deposits - - - - - - - -
Payments
Repayment of borrowing = = = = = = - =
NET CASH FROM/(USED) FINANCING ACTIVITIES = - - - = - = -
NET INCREASE/ (DECREASE) IN CASH HELD 44,942 (15,310) (143,433) 19,137 102,849 (83,560) 256,985
Cash/cash equivalents at beginning: 36,645 90,188 90,188 39,840 90,188 39,840
Cash/cash equivalents at month/year end: 81,587 74,878 (53,245) 142,689 6,627 296,825

The total bank balance ending of May 2025 were as follow;

e Standard Bank Main Account is R 11 thousand;
e The Traffic Account has R 679 thousand;

e Deposit Account has R 236 thousand;

e Call Account has R 18.7 million; and

e Eskom Bulk Account has R 445 thousand.
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SECTION 3 SUPPORTING DOCUMENTATION

3.1 TABLE SC3 - DEBTORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC3 Monthly Budget Statement - aged debtors - M11 May

Description Budget Year 2024/25
Actual Ba‘d Impairment - Bad
NT | 0.30Days | 31-60Days | 6190 Days | 91-120 Days | 121-150 Dys | 151-180Dys | 181Dys-1Y¥r | Overt¥r |[Total Total Debts Written |, b tsito
Code over 90 days |Off against . .
Debtors Council Policy
R thousands
Debtors Age Analysis By Income Source
Trade and Other Receivables from Exchange Transactions - Water 1200 2,706 1,134 1,088 1,469 1,017 1,110 5,323 26,954 40,802 35,874 -
Trade and Other Receivables from Exchange Transactions - Elecfricity 1300 1,800 353 228 141 70 106 1,424 1,341 5,464 3,083 -
Receivables from Non-exchange Transactons - Property Rates 1400 2,658 759 762 611 542 495 3,448 26,085 35,360 31,181 -
Receivables from Exchange Transactions - Waste Water Management 1500 849 406 403 396 393 389 2,288 15,622 20,746 19,088 -
Receivables from Exchange Transactons - Waste Management 1600 1,588 656 631 608 588 577 3,515 22,547 30,710 27,835 -
Receivables from Exchange Transactions - Property Rental Debtors 1700 - - - - - - - 0 0 0 -
Intereston Arrear Debtor Accounts 1810 35 62 94 126 124 153 1,407 36,481 38,482 38,291 -
Recoverable unauthorised, irregular, fruiess and wasteful expenditure 1820 - - - - - - - - - - -
Other 1900 (3,467) 252 221 193 175 166 1,120 4,841 3,502 6,495 -
Total By Income Source 2000 6,170 3,622 3,426 3,544 2,909 2,997 18,526 133,872 175,065 161,847 -
2023/24 - totals only - -
Debtors Age Analysis By Customer Group
Organs of State 2200 (249) 317 147 42 20 8 41 316 642 428 -
Commercial 2300 86 249 285 195 160 141 830 5,696 7,641 7,022 -
Households 2400 6,438 2,930 2,866 3,186 2,614 2,731 16,769 115,988 153,523 141,288 -
Other 2500 (105) 126 128 120 115 117 885 11,872 13,259 13,109 -
Total By Customer Group 2600 6,170 3,622 3,426 3,544 2,909 2,997 18,526 133,872 175,065 161,847 -

The total amount owed to Kannaland Municipality amounted to R 175 million at the end of May 2025.

e R134 million or 76% of the total outstanding debtors are older than one year.

e R162 million or 92% of the outstanding debtors are outstanding for more than 90 days and are less likely to be recoverable debt.

The biggest concern regarding debt collection in Kannaland Municipality is the ability to collect service charges for water, refuse and sewerage
in areas where electricity is not supplied by the municipality. Pre-paid electricity remains the most effective form of credit control.
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3.3 TABLE SC4 - CREDITORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC4 Monthly Budget Statement - aged creditors - M11 May
L Budget Year 2024/25 Prior year fotals
Description NT
Code 0- 31- 61- 91- 121- 151 - 181 Days - Over 1 Total for chart (same
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year period)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 6,622 8,222 4,651 - - - - 55,462 74,956 =
Bulk Water 0200 81 59 - - - - - - 140 -
PAYE deductions 0300 = = = = = = = = - =
VAT (output less input) 0400 - - - - - - - - - -
Pensions / Retirement deductions 0500 - - - - - - - - - -
Loan repayments 0600 - - - - - - - - - -
Trade Creditors 0700 500 58 166 - - - - 1,403 2,127 -
Auditor General 0800 607 168 1,214 - - - - 16,927 18,917 -
Other 0900 556 86 95 - - - - 12,435 13,172 -
Total By Customer Type 1000 8,366 8,593 6,126 - - - - 86,227 109,311 -

= The total outstanding creditors as at the end of May 2025 amounts to R 109 million.

The old debt, +90days, consist mainly of the following:

= ESKOM = R75 million, of which the entire amount is conditionally written off. The other R34 million is mainly made up of Creditors with
payment arrangements, being AG, SALGA, SAMRAS, Collaborator consist of R32 million and further Municipal debt owed by Kannaland
municipality to neighbouring municipalities amount to R2. million.

= All other creditors 0-90 days are managed and paid on a month-to-month payment plan, for finalisation in the 2024-2025 FY.
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3.4 INVESTMENT PORTFOLIO ANALYSIS

e The municipality has no long-term debt obligations and any investments other than call

account investments.

5/31/2025

Original

Budget Total Received Total Spent Unspent
Grant Name Amount
Provincial Government R29,567,814.00 | R17,357,892.00 | R12,231,236.43 | R 5,126,655.57
Housing R 4,800,000.00 | R 4,800,000.00 | R 3,842,983.22 | R 957,016.78
Human Settlement Grant R14,167,000.00 | R 4,354,262.00 | R 4,354,262.00 | R -
Financial Assistance to Municipalities for Maintenance and
Construction of Transport Infrastructure R - R -
Title Deeds Restoration Grant R 403,000.00 R -
Informal Settlm Upgrading Partnership Grant R 500,000.00 R -
Lib Replacement: Vulnerable Mun R 3,559,000.00 | R 3,559,000.00 | R 2,538,212.20 | R 1,020,787.80
Municipal Water Resilience Grant R 1,503,814.00 R 520,435.92 | R 983,378.08
Municipal Water Resilience Grant R 4,000,000.00 | R 4,000,000.00 R 4,000,000.00
Municipal Energy Resilience Grant R 522,000.00 | R 522,000.00 R 522,000.00
Comm Dev Workers R 113,000.00 | R 122,630.00 | R 78,834.08 | R 43,795.92
National Government Grants R61,955,000.00 | R61,345,000.00 | R56,709,821.18 | R 4,635,178.82
Equitable Share R37,479,000.00 | R36,991,000.00 | R36,991,000.00 | R -
FMG (Audit) R 2,900,000.00 | R 2,900,000.00 | R 1,733,850.53 | R 1,166,149.47
Mun Infrastructure Grant R 560,850.00 | R 560,850.00 | R 509,755.64 | R 51,094.36
Mun Infrastructure Grant R10,656,150.00 | R10,638,150.00 | R 8,885,936.32 | R 1,752,213.68
EPWP R 1,255,000.00 | R 1,255,000.00 [ R 1,196,592.00 | R 58,408.00
INEP R - R -
INEP (Eskom) R 104,000.00 R -
WSIG R 9,000,000.00 | R 9,000,000.00 | R 6,718,747.71 | R 2,281,252.29

3.5 GRANT RECEIPTS AND EXPENDITURE

The following indicates expenditure on each respective grant received (Operational)

and (Capital) for May 2025 —
National Treasury

Expenditure:

e Financial Management Grant amounts to R 32 thousand.

e Municipal Infrastructure Grant PMU amounts to R41 thousand
e Municipal Infrastructure Grant amounts to R 1.27 million.

e Water Service Infrastructure Grant amounts to R 249 thousand.

Provincial Treasury

Expenditure:

e Libraries Grant amounts to R212 thousand.
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3.6 TABLE SC8 — EXPENDITURE ON COUNCILLOR, SENIOR MANAGERS

AND OTHER STAFF

WC041 Kannaland - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M11 May

2023124 Budget Year 2024/25
Summary of Employee and Councillor remuneration Ref | Audited Original Adjusted Monthly |\ o actuall  YEATD YTD YTD Full Year
Outcome Budget Budget Actual Budget Variance | Variance | Forecast
R th d %
1 A B C D
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 3,354 3,306 3414 228 3219 3,130 89 3% 3414
Pension and UIF Contributions 152 - 21 17 170 19 150§ 781% 21
Medical Aid Contributions 14 - - " 12 - 112 -
Motor Vehicle Allowance 36 - - 22 185 - 185 -
Cellphone Allowance 300 329 329 25 275 302 (27 -9% 329
Sub Total - Councillors 3,956 3,635 3,764 303 3,961 3,451 510 15% 3,764
% increase 4 -8.1% -4.8% -4.8%
Senior Managers of the Municipality 3
Basic Salaries and Wages 3377 4,628 5,175 331 3,103 4,744 (1,641)} -35% 5175
Pension and UIF Contributions 7 9 9 0 5 8 (3))  -41% 9
Motor Vehicle Allowance 303 676 676 53 314 620 (306)] -49% 676
Cellphone Allowance 86 178 166 2 3 152 (119} -78% 166
Other benefits and allowances 22 136 83 4 49 7 (28)] -36% 83
Sub Total - Senior Managers of Municipality 3,794 5,627 6,109 391 3,504 5,600 (2,096)] -37% 6,109
% increase 4 48.3% 61.0% 61.0%
Other Municipal Staff
Basic Salaries and Wages 61,213 55,034 71,897 6,399 66,090 65,906 184 0% 71,897
Pension and UIF Contribuions 7,583 10,497 7425 633 6,736 6,806 (70)}  -1% 7425
Medical Aid Contributions 2,395 3,493 2,333 217 2,206 2,138 68 3% 2,333
Overtime 8,603 4,122 9,821 1,025 9,510 9,002 508 6% 9,821
Performance Bonus 789 725 632 - 1,560 579 981 169% 632
Motor Vehicle Allowance 3,614 3,089 4,416 334 3,820 4,048 (228)F  -6% 4,416
Cellphone Allowance 107 157 130 10 15 119 4 -3% 130
Housing Allowances 339 1,200 481 21 399 441 (43)1  -10% 481
Other benefits and allowances 6,425 3,785 5,760 86 3275 5,248 (1,974)}  -38% 5,760
Payments in lieu of leave 1,771 100 150 - 9% 138 4] -30% 150
Long service awards (2,985) - - - 70 - 70 -
Sub Total - Other Municipal Staff 89,854 82,200 103,044 8,725 93,878 94,425 (547)f 1% 103,044
% increase 4 -8.5% 14.7% 14.7%
Total Parent Municipality 97,604 91,462 112,918 9,419 101,342 103,476 (2134)] 2% 112,918
Unpaid salary, allowances & benefits in arrears:
Board Members of Entities
Medical Aid Contributions - 614 - - - - - -
Other benefis and allowances 1 - - 0 1 - 1 -
Sub Total - Executive members Board 2 1 614 - 0 1 - 1 -
% increase 4 74797.2%
Senior Managers of Entities
Sub Total - Senior Managers of Entities - - - - - - - -
% increase 4
Other Staff of Entities
Sub Total - Other Staff of Entities - - - - - - - -
% increase 4
Total Municipal Entities 1 614 - 0 1 - 1 -
TOTAL SALARY, ALLOWANCES & BENEFITS 97,605 92,076 112,918 9,420 101,343 103,476 (2133)]  -2% 112,918
% increase 4 -5.7% 15.7% 15.7%
TOTAL MANAGERS AND STAFF 93,649 87,828 109,154 9,116 97,381 100,025 (2,644) -3% 109,154
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SECTION 4 — IMPLEMENTATION OF THE BUDGET FUNDING PLAN

The municipal council approved the Budget Funding Plan on 10 November 2024. Progress on the funding plan will be reported on from the
June reporting cycle.
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SECTION 6 — PROGRESS ON MUNICIPAL DEBT RELIEF

¢ Municipality’s self-assessment in the format of the compliance certificate issued in MFMA Circular No. 124: Annexure A (signed by the

Municipal Manager / (Acting); Attached as Annexure A
e Supporting information substantiating its compliance with conditions 6.1 — 6.14 in MFMA Circular No. 124.

MFMA Circular 124 — Municipality Compliance Self-Assessment

National Treasury

Province

wcC
Code District Code Description
Garden Route Kannaland

Part F

Compliance Status
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Part A Part B Part C Part E
Municipal Details Eskom And Bulk water current Compliance with a FRP/B.FP & Electricity and water | Quarterly collection of property i} Maximization of }
account funded MTREF Tarift as collection tools rates and services charges Revenue Base Oversight
Assessment

Month Code Descr | Code Cl |C2 |C3 |c4 |C5 |C6 C8 |C9 |C10 C12 |C13|C14 [|C15 |C16 |C17 |C18 ||C19 |C20 |C21 |C22 |C23 |C24 |C25]|C26 |C27 |C28 ||C29|C30|C31|C32|C33|C34 (C35|C36/C37|C38(C39|C40|C41
1.July Kannaland ~ |WC041 Yes|Yes|Yes| Yes |Yes|Yes Yes| Yes | Yes N/A|Yes| Yes [ Yes|Yes| No | Yes | Yes [NIA|N/A|N/A| Yes|Yes|Yes| No [ Yes| Yes |Yes|Yes|N/A[N/A|Yes| Yes |Yes|Yes|Yes|No |Yes|Yes|Yes
2.August Kannaland ~ |WC041 Yes Yes | Yes N/A'|Yes| Yes [ Yes|Yes| No | Yes | Yes Yes | Yes
3.September {Kannaland ~ |WC041 o | No N - - No Yes || Yes|Yes| No | Yes Yes N/A | N/ -
4.0ctober  |Kannaland  |WC04L N/A |Yes| Yes | Yes|Yes| No | ves [INIA
5.November |Kannaland  |WC04L Yes NIA|Yes| Yes | ves|ves| o | ves [INA
6.December Kannaland  [WC041 No Yes Yes Yes | No No | Yes | Yes
7.January Kannaland ~ |WC041 No Yes Yes Yes Yes | No No | Yes |/N/A N/A | N/ - Yes [Yes o
8.February iKannaland  |WC041 No Yes Yes No No | No |IN/A ...
9.March Kannaland ~ |WC041 Yes|Yes | Yes Yes Yes | No No [ No [ Yes No ..
10.April Kannaland  |WC041 Yes - Yes Yes | No No | No [IN/A N/A [N/ . -
11.May Kannaland  |WC041 No Yes | Yes Yes Yes | No No | No |[iN/A - - .

Score

Non Compliance
Non Compliance
Non Compliance
Non Compliance
Non Compliance
Non Compliance
Non Compliance
Non Compliance
Non Compliance
Non Compliance

Non Compliance
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MFMA Circular 124 - Municipal Indigent Household Information

National Treasury

Municipal Debt Relief - Monthly Reporting - Indigent Households Information (MFMA Circular 124 (Condition 6.6))
Instruction - complete only with information of the current households registered as indigent with the municipality ( Do NOT include the information of all households unless explicitly stated otherwise)

#s Por Dot T [~ Gurrant Year - 202412025 j“ 202412025 - Monthly Monitoring
i 9

Description Ref

Adopted Adjusted Full Year

Budget Budget Forecast m11 M12

Baseline

Indigent Household service targets 1
Water: (Include All Indigent households also in Eskom supplied areas )

Indigent HH's with piped water inside dwelling 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2,202

Indigent HH's with piped water inside yard (butnotin dweling)
Indigent HH's using public tap (at least min.service level)
Indigent HH's with other water supply (atleast min.service level) 4
Total no. of Indigent HH's receiving Minimum Service Level and Above sub-total - - - - 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,95 2,199 2,202 -
Indigent HH's using public tap (< min.service level)
Indigent HH's with other water supply (< min.service level) 4
Indigent HH's with No water supply
Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - - - - - - - - - - - -
Total number of registered indigent households 5 - - - - 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2202 -
Status of Water meters :
Number of Indigent HH's with prepaid Water 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2202 | -
Number of Indigent HH's with conventional metered Water
Number of Indigent HH's NOT metered currenty - Water
Number of Indigent HH's with NO Water supply - No metering - - - - - - - - - - - - - - -
Total number of registered indigent households 10 - - - - 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2202 -

Status of unlimited supply of Water :
Number of Indigent HH's with conventional metered Water - where the municipality is NOT physcally
restricting Water to the national free basic limit of 6 kiilitres per \household per month

N

w

Number of Indigent HH's NOT metered currenty receiving unlimited supply - Water . - , - , - - _ - _ _ _ _ -
Total number of registered indigent households receiving unlimited supply - Water - - - - - - - - - - - - - -

Ofthe Total Number of registered indigent households receiving unlimited supply - State the Number
lof HH's billed for consumption above the 6 kilolit

Energy : (Include All Indigent households also in Eskom supplied areas )
Indigent HH's with Electricity (at least min.service level)
Indigent HH's with Electricity - prepaid (min.service level) 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2,202 -
Total no. of Indigent HH's receiving Minimum Service Level and Above sub-total - - - - 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2202 -
Indigent HH's with Electricity (< min.service level)
Indigent HH's with Electricity - prepaid (< min. service level)
Indigent HH's with other energy sources
Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - - - - - - - - - - - -
Total number of registered indigent households 5 - - - - 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2,202 -
Status of Electricity meters :
Number of Indigent HH's with prepaid Electricity 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2,202 -
Number of Indigent HH's with conventional metered Electricity
Number of Indigent HH's NOT metered currenty - Electricity
Number of indigent HH's with other energy sources - No metering - - - - - - - - - - - - - - -
Total number of registered indigent households 12 - - - - 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184 2,195 2,199 2202 -

Number of Indigent HH's with conventional metered Electicity - where the municipality is NOT
| physcally restricting Electricity to the national free basic limit of 50kwh per \household per month

Number of Indigent HH's NOT metered currenty receiving unlimited supply - Electricity - - - - - - - - - - - - - - - -
Total number of registered indigent households receiving unlimited supply - Electricity - - - - - - - - - - - - - - - -

Ofthe Total Number of registered indigent households receiving unlimited supply of Electricity - State
the Number of HH's billed for consumption above the 50 kwh
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Number of ALL Households receiving Free Basic Service (including registered Indigent
Households)

Water (6 kilolitres per household per month)

Electricity/other energy (50kwh per household per month)

1,995
1,995

2,029
2,029

2,063
2,063

2,119
2,119

2,148
2,148

2,155
2,155

2,175
2,175

2,184
2,184

2,195
2,195

2,199
2,199

2,202
2,202

Cost of Free Basic Services provided to ALLHousehols in - Formal Settlements (R'000) 1
Water (6 kilolitres per household per month)
Electricity/other energy (50kwh per household per month)
Cost of Free Basic Services provided to ALL Households in - Informal Formal Settlements
(R'000)
Water (6 kilolires per household per month)

Electricity/other energy (50kwh per household per month)
Total cost of FBS Water and Electricity provided to ALL Households

Highest level of free service provided per household (ALL Households)
Property rates (R value threshold)
Water (kilolitres per household per month)
Sanitation (kilolitres per household per month)
Sanitation (Rand per household per month)
Electricity (kwh per household per month)
Refuse (average lires per week)

Revenue cost of subsidised services provided for ALL Households (R'000

Residential Category : Property rates (tariff adjustment) ( impermissable values per
section 17 of MPRA)

PSI Category : Properly rates (tariff adjustment) ( impermissable values per section 17 of
MPRA)

Additonal Subsidies: Property rates exemptions, reductions and rebates in excess of section 17
of MPRA)

Water (in excess of 6 kilolitres per indi h hold per month)

Sanitation (in excess of free sanitation service to indi h holds)

Electricity/other energy (in excess of 50 kwh per indigent household per month)
Refuse (in excess of one removal a week for indigent households)

Municipal Housing - rental rebates

Housing - top structure subsidies

Other

Total revenue cost of subsidised services provided

14(a)

14(b)

W
HiHH

368,407

i
i

374,685

Wi
HiHH

380,964

i
it

391,305

HHHHH
HHHHH

396,660

i
i

397,953

HHHHH
HHHHH

401,646

it
i

403,308

HHHHH
HHHHH

405,340

HEHHH
HHHH

406,078

i
i

406,632
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MFMA Circular 124 — Municipal Collection Rate Assessment

Municipal Debt Relief - Monthly Revenue Collection Reporting (condition 6.7)
Province

Western Cape WwCo41 ]

Average collection rate (MFMA Circular 124 condition 6.7)
NB - Collection rate principle applied ( Cash collection of previous month b

Collection Rate Assessme

10.April - Reporting for March in April 12.June - Reporting for May in June Summary - Quarter 4
Total Aggregate Collection

Collectionin R- Billing not R- Billing not Collection in R-Billing not
‘ U 9% Collection | Billing For April J Y % Collection
April collected August collected collected ) collected
H
1.Collection for whole demarcation 12780950 10433835 2758539 8% 13329794 10606630 2723164 80% - . S| ool £ 26110744 | 21040466 5070279 81% 81%
2 Collection excl Eskom supplied areas 8269236 7340783 1209033 89 8623315 7236 627 1416798 8% /ol £ l6s92551| 14577410 2315141 sex 8%
3.Collection: Property Rates. 2370008 1678870 691228 71% 2370938 2181312 189622 2% owjor H 4781032 | 3860182 ssosso|  81% 1%
s
H
14.Total average collection: Electricity (Municipal supplied areas) 5967808 6347818 o 106% 6738005 6291183 a2 9w - - - oo 3 12705809 | 12639001 o808 o9% 99%
Summary 2
5
5. Total average collection: Water 2450513 1497 801 92711 1% 2209608 1384479 sis124 6% - - - ool sesonte | 2882281 1707835 6% 5
6.Total average collection: Wastewater 971375 416070 sss305| 43 969626 465 801 so3s2s|  4sx - - - oo 1941001 ss1871) 1059130 4% as%
7 Total average collection: Refuse 942430 383136 559205 41% 940188 396 243 si3os| 4% - - - ool 1882618 779379 1103239 a1% 1%
8. 7.Total average collection: Interest 78731 110140 o 140% 1438 (112 388) 103825 -138% - - - ol 160168 @247) 162416 1% 1%
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National Treasury

Collection Rate Assessment

Aggregate Collection

1.Collection for whole demarcation
2.Collection excl Eskom supplied areas

3.Collection: Property Rates

14.Total average collection: Electricity (Municipal supplied areas)
5.Total average collection: Water

6.Total average collection: Wastewater

7.Total average collection: Refuse

8.Total average collection: Interest

45 567 550

32888 639

9233585

18037 976

12342706

2895648

2828957

228677

Western Cape

Municipal Details

Summary - Quarter 1

Collection

39241137
29478517
1719809
17680319
16943 045
1346 158

1181044

370762

R - Billing not
collected

6326413
3410122
7513776

357 657
(4600 338)
1549 490

1647913

(142085)

e

} Kannaland

% Collection

Summary - Quarter 2

R - Billing not
collected

Billing Collection

39157474 34752221 4405247

23344 566 22193757 1150809

7108975 7187103 (78128)

18 686 946

19194173

(507 227)

7256 045 4538479

2717566

2972888 1431209

1541659

2906 328 1292181

1614146

226313

1109 082

(882769)

Summary - Quarter 3

% Collection Billing Collection

40062005 35344516

24759656 24708 161

7107 691 7142221

18252504

19777169

8692838

5358833

2930268

1744 946

2846687

1416683

232017

(95336)

R - Billing not
collected

4717489

51495

(34530)

(1524 665)

3334005

1185322

1430004

327 352

% Collection Billing

26110744
16892 551
4741032
12705809
4680116
1941001

1882618

160 168

Summary - Quarter 4

21040 466

14577 410

3860 182

12639001

2882281

881871

779379

(2247)

o .
] % Collection

5070279

2315141

880 850

66808

1797835

1059 130

1103239

162416

MFMA Circular 124 — Monthly Revenue Collection Reporting

28|Page Kannaland Municipality-Monthly Budget Statement M11




Complete This Section Quarter 4 Performance Per Ward

, N v - Collection or | " Value of ) - Collection for | Rand Value of ) BillingFor | COlectionfor | Rand Valueof | ) - | - sillingnot .
Services Electricity Supplier Ward Name & Number Billing For June i Billingnot | % Collection | Billing For July 5 Billingnot | % Collection Augustin Billingnot | % Collection Billing | Collection % Collection
auneinauly | Julyin Avgust | August september |[REIREEY collected
Property Rates Tax 154 154 112 007 42147 73% 154 154 125841 28312 82% - #DIV/0! 308308 237848 70460 7% 77%
Electricity 3 :% 97358 297 208 0 305% 117 762 68 557 49 205 58% - #DIV/O! 215120 365765 (150645)  170% 170%
Water E& f 190 480 142 340 48 140 75% 187 345 66 731 120 614 36% - #DIV/O! 377825 209071 168754 55% 55%
Refuse E H 152221 49 655 102 565 33% 151557 52033 99 524 34% - #DIV/0! 303778 101689 202089 33% 33%
Waste Water = 2 193 885 105 237 88 647 54% 193 566 94 638 98 928 49% - #DIV/O! 387450 199875 187575 52% 52%
Interest 1299 9878 0 760% 1478 (248) 1726 -17% - __#DIV/0! 277 9630 (6853)  347% 347%
Property Rates Tax 71797 16 074 55723 22% 71797 18 061 53736 25% - #DIV/0! 143594 34135 109459 24% 24%
Electricity 3 S = = - | #DIV/0! ° ° - #DIV/0! - #DIV/0! - - - #DIv/oI | #DIV/0!
Water § g 468 356 80 046 388310 17% 443 489 34957 408 532 8% - #DIV/0! 911846 115003 796842 13% 13%
Refuse £ 5 335298 50573 284724 15% 334303 26576 307727 8% - #DIV/0! 669 601 77150 592451 12% 12%
Waste Water 3 ~ 325076 26 470 298 606 8% 324119 31406 292712 10% - #DIV/0! 649195 57876 591318 9% 9%
Interest 4338 73532 0 1695% 4338 (2 494) 6833 -57% - #DIV/0! 8677 71037 (62361)  819% 819%
Property Rates Tax g 180 058 74 824 105 234 42% 180 058 197 293 0 110% - #DIV/0! 360116 272117 87999 76% 76%
Electricity 3 § - - - | #DIV/0! - - - #DIV/0! - #DIV/O! - - - #DIV/OI | #DIV/O!
Water é 3 59 319 11819 47 500 20% 80 000 24281 55720 30% - #DIV/0! 139320 36100 103220 26% 26%
Refuse é ‘g - - - | #DIV/0! - - - #DIV/0! - #DIV/0! - - - | #ov/o | #DIV/O!
Waste Water 3 2 - = - | #bIv/o! = = - #DIV/0! - #DIV/0! - - - v/l #DIV/O!
Interest 8 - - - | #DIV/0! - (237) 237  #DIV/0! - #DIV/O! - (237) 237 #DIV/O! | #DIV/O!
Property Rates Tax T 21909 12431 9477 57% 21909 10 654 11255 49% - #DIV/O! 43817 23085 20732 53% 53%
Electricity 3 i 12 496 6568 5928 53% 12 854 22893 0 178% - #DIV/O! 25350 29462 (4117)  116% 116%
Water ? s . 311281 31145 280136 10% 234393 38488 195 905 16% - #DIV/0! 545674 69633 476041 13% 13%
Refuse g % 111315 16 537 94779 15% 109 988 20 545 89 443 19% - #DIV/0! 221304 37082 184222 7% 17%
Waste Water = Z 98 663 9045 89618 9% 97 155 12079 85076 12% - #DIV/O! 195818 21124 174694 1% 11%
Interest H 1633 1840 0 113% 1811 (190) 2001 -10% - #DIV/0! 3444 1651 1794 48% 48%
Property Rates Tax 3 449 416 355 694 93722 79% 449 416 404 793 44623 90% - #DIV/0! 898832 760487 138345 85% 85%
Electricity 3 § 984 501 960 174 24327 98% 1100578 1007 216 93 362 92% - #DIV/0! 2085079 1967389 117690 94% 94%
Water g % 265 548 199 488 66 060 75% 227 366 200 800 26 567 88% - #DIV/0! 492915 400288 92627 81% 81%
Refuse g E 94 581 90 631 3950 96% 94 581 82816 11765 88% - #DIV/0! 189162 173446 15715 92% 92%
Waste Water = ?E 21682 16 987 4696 78% 21682 21260 422 98% - #DIV/0! 43365 38247 5118 88% 88%
Interest 38 6615 5736 879 87% 6761 (18 402) 25163 -272% - #DIV/0! 13376 (12666) 26042 -95% -95%
Property Rates Tax & 947 662 831935 115726 88% 948 742 946 655 2087 100% - #DIV/0! 1896 404 1778590 117814 94% 94%
Electricity B § 2932176 3044120 0 104% 3324004 3048273 275732 92% - #DIV/0! 6256180 6092392 163788 97% 97%
Water § § 676 707 612 957 63 751 91% 618 578 635611 0 103% - #DIV/0! 1295286 1248568 46718 96% 96%
Refuse g ‘;: 188 706 159339 29 366 84% 189 448 184513 4936 97% - #DIV/0! 378154 343852 34302 91% 91%
Waste Water = g 295 040 250 869 44171 85% 296 076 299113 0 101% - #DIV/O! 591116 549982 41134 93% 93%
Interest 3 59 907 18 961 40 946 32% 62112 (88 040) 150 152 -142% - #DIV/0! 122019 (69079), 191098 -57% -57%
Property Rates Tax 3 490 586 244 454 246131 50% 490 341 411986 78 356 84% - #DIV/0! 980927 656 440 324487 67% 67%
Electricity 3 S 1941273 2039 748 0 105% 2182807 2144245 38562 98% - #DIV/O! 4124080 | 4183993 (59913)  101% 101%
Water ? E 430 110 408 832 21278 95% 375557 357 089 18 468 95% - #DIV/O! 805667 765921 39745 95% 95%
Refuse é ‘;: 20176 11692 8484 58% 20176 12 695 7481 63% - #DIV/O! 40351 24387 15964 60% 60%
Waste Water 3 E 11815 7326 4489 62% 11 815 7104 4712 60% - #DIV/O! 23630 14430 9200 61% 61%
Interest 3 4875 193 4682 4% 4 875 (108) 4983 2% - #DIV/0! 9750 85 9665 1% 1%
Property Rates Tax % 54517 31450 23067 58% 54517 66 030 0 121% - #DIV/O! 109034 97480 11554 89% 89%
Electricity B 2 > = - | #DIV/0! ° ° - #DIV/0! - #DIV/0! - - - | #DIv/ol #DIV/O!
Water ? § 48710 11174 37536 23% 62 875 26522 36 352 42% - #DIV/0! 111585 37697 73888 34% 34%
Refuse g ?‘; 40134 4708 35426 12% 40 134 17 065 23070 43% - #DIV/0! 80269 21773 58496 27% 27%
Waste Water g % 25214 136 25077 1% 25214 201 25013 1% - #DIV/0! 50427 337 50090 1% 1%
Interest = 63 - 63 0% 63 (2 669) 2732 -4219% - #DIV/0! 127 (2669) 2795 -2110%  -2110%
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MFMA Circular 124 - Electricity and Water as Collection Tools

% MONTHLY COLLECTION PERFORMANCE
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Provincial Treasury Debt Relief Compliance Assessment — April 2025

Frovinciol Treasury

Julinda Gantana

Head Official

Julinda, GontonaBwestemcape.gov.za | Tel D21 483 3749

Western Cape
Government

e P —— e ———wa . SRR e e sy

Privale Bag X9145
Cape lown
XX

Relevance numbern PTIR 16/1/2001
Enquiies: Sleven Kenyon

Ms O Gaarekwe

Acling Deputy Ditecior-General
Infergovemmental Relations
Natfional Trecsury

40 Chuech Sauare

PRETORIA

000

AND

Mr D Sereo

Municipal Manager
Kannaland Municipakty
F O Box 32

LADISMITH

4655

Per email: Ogalaletseng.Gaarekwe@ireasury.gov.2q; RevenuemManagement@ieasury. Qov.2a;
Jan Hattingh@iregsury.gov.2a: movdkannalond.gov.za; morli@imlin.gov.za;
poul@miip.gov.za clo@kannaland gov.za; wilmie@kannalond.gov.za :
camifggkannaland Qov.za

Deor Ms Gaarekwe and M Serea

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF
MUNICIPAL COMPLIANCE OF WC041 KANNALAND MUNICIPALITY DURING APRIL 2025

The National Treasury approved the dsbi relief appicalion of Kennaland Municipaity with effect
| August 2023, Apri 2025 constitutes the 9t month of the Municipalily's second 12-month debt relief
compliance cycle. The Westemn Cape Provincial Treasury monitored and assessed the Municipality's
compliance with all the debt reflef condifians during the May 2025 reparting, This letler provides an overview
of the Frovincal Treasury's assessment of the Municipality's comglionce with the programme’s canditions.

1. Condition 6.1 - Municipalily non-compliance

In teems of the Nalional Treasury (NT) approval, the municipality must comply with conditions 6.1 - 6,14 of
MFMA Circutar No. 124 read together with 1he additionat conditions spacific 1o Ihe Municipality set-oul in ifs
Natonal Treasury debt refie! approvol lefler. From the Provincial Treasury’s assessment, the Municipality's
average complianca with the MFMA Circular No, 124 conditions duting Aprll 2025 has increased to 63 per
cent from the 61 per cenl which was reported the pravious month of March 2025, The scaores for all ten
months of this firancial year are much lower than the 85 per cent achieved in the prévious cycle - refer to

Provnziol Treosury | Ofce of the Heod Cfticicl
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Ihe perormance sheal In Ihe table below that shows the Municipolly's overal reliel compliance
perlarmance across. ihe recent menlths ol its debl reliel cycle. The Provinciol Treasury ossassmen! raveaals
Inat the Municipality is nol an lrack with ils debt iefal compliance

WCO41 Kanraland Murscipalily overoll performance lrom Iuly 2024 up 1o andd Including Apri 2025

Tha Natiopal freasury will only request Eskom to wille-ofl o Municipality’s arear debs, if the Municipality
demonstrales 10 |he Nofional Treasury’s salisfaclion, that fhe Monicipolily complied with the
aforementioned condilions for a consecutive period of 12 months. The Municipality i encouraged to take
wrgent measures o ensure Iuk compliance with all conditions of the Municipal Debt Relief programme,

2. Condition 6.2 - Application-based suppored by Council's resolution

The Municipality's opplication wos endaorsed by the Council and approved by National Treasury, sublec! 1o
addressing specified gops. Al of these have subsequently been addressed.

3. Condition 4.3 - Maintaining the Eskom bulk current account.

Karmolend Muricipality ramains noo-complian! with MFMA section 65(2)(e) and Cirgulor No, 124, A partict
payment was made relating fo the oulstanding invoices for February, March and Apeil 2025 on 12 May 2025,
This was 30 days after the Eskom invoice isue date of the 77 of April 2025. Tha payment of 83,00 million does
not even cover one month’s bulk usage, The toldl Invoice rom Eskorn for both accounts for Febnuary was
R6.59 million, for March was R6.06 milion and for April was 6,84 miflion. The municipallty s strongly urged 1o
nole the serlousness of falling fo maintain the Eskom current account, which conlravenes MEMA section
45(2){e) and Circular No. 124. In lerms of MFMA Clreular No, 124, Municipalitios are required to pay and
maintain fheir Eskom bulk current occount within 30 days of receiving the relevant invoice each month,

Provincial Treasury {PT) foctifated o meeling between the Municipality and Ekom on 25 March 2025,
fotowing the brecch notice issued by Eskom on 12 March 2025, During this mealing, Kennaland commillted
fo submitting o letter of intent, developing ¢ poymen! plon, and settiing the Eskam curent account.
Howsver, none of these commitmeants were honawed as of the end of April 2025. It was further noted that
nat all proofs of payment were included in the FMR, To assist PT with aligning its reparling, the municipalty
was requested to ensure that the FMR includes ol prools of payment and invoices and to provide o
reconciliation of the Eskom accounis fo PT. This is necesary because PT's reparting is not aligned with
Eskomn's records due 1o missing procts of payment from 1he Section 71 reporting.

4, Condition 6.4 - A funded MTREF

PT assessed the municipality's 2025/26 fabled bixiget and found i o be unfunded, As reponted in provicus
conespordence, Kannalond curently hos a Budge! Funding Plan (BFP} that cutines key activiies ond
progress has been made on some targets, althaugh a lot of work il needs to be done to achleve ofhers.
PT has advised the municipality to treat this interdm plan with utmost seriousness to address Immediate
financial challenges until the formal Financia! Recovery Plan (FRP|has been implementad.

PAUNICIPAL CIRCLLAR NG, 124 - SIAUNICIPAL DEST RELEF PROVINCIAL TREASURY CERTIFCATION ‘
OF MUNTCIPAL COMPLANCE OF WCDM 1 KANNALAND MUNICIPALITY APRIL 2025
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A serles of FRP Consullafion Wokshops have been schaduled for 78 10 29 May 2025 wilh varous stakehalders,
Incuding Council, adminisiralion, crediiors, and crganised labour. The agenda includes focused discussions
on linancial monagemant, credifer engagement, and govemance challenges. all of which are aigned to
ansuring o cradibde, fundaed MIREF and the successtul implemenaiion of The FRP,

5, Conditian 6.5 - Cosl refleclive talifs

The runicipalily has nol uploaded lhe compleled datt X025/26 MIREF Cost Reflactive Tarifl Teol and Ihe
Cast of Supply [COS) studies 1o Ihe GOMUNI porddl, In larrms of MIMA Cculars No, 129 and 130, these
documents were suppased 1o be whmitted with Ihe tabled budget and approved By Councll, This non-
wbenission means the muricipally is nel complying with Ihe prescribed budgel requirsments

6. Condilion 6.6 - Elechdclty and waler as collection tools

The Municipality Issues o consolidated monihly bill to consumess, prioritising poyment allocations frs! 1o
property rales, then water, wastewaoler, refuse removal, ond laslly, eleclicily. Account holders
cuiomatically recelve o breakdown ol these charges, with the oplion lor propery owners 1o authodse
tenants fo open separote service accounts which is not consistent with the conditions in Circular No, 124,

In cases of non-payment, electicity services are disconnaected, ond prepaid electricily purchases are
blocked, excep! for reghtered indigent consumers. However, the Municipality lacks the infrostruciure 'o
restrict waler supoly 1o defauliing non-ndigen! consumess. This limitalion Is under technicd review 10 0ssess
imptermnentation feasibility and costs. Registered indigent consumers receive monthly irits of 50 Klowatt
hours of eleciricity ond & kiclifres of water, These practices are detailed in the monthiy MPMA 571 statement,
which includes Indigent infarmation os specified by the Nationdl Treasury,

7. Condiiions 4.7 - Malntain a minimum average quarterly collection of property rates and services chorges

As per the callection rate assessment fool, the Municipality reported a cobeclion rale of 82 per cent for the
monith under review, Kannaland Municipality continues fo face chalenges in colleciing service charges for
water, refuse, and sewerage in areas withoul municipal eleciricity supply. To improve this, the Municipality
has updated consumer dala for accuracy in financial records through meetings with the revenue section.
Furthermore, lwo service providers namely, NFD Consuifing ond Thipa Attormeys from RT27 have been
appeinted lor debt coliecticn, starfing in March 2025, bul no progress repord on thair activiies has been
submitted 16 Provincial Treasury, despile this being a reparting requirement under he Budgel Funding Flan
(8FP). The Municipality bas also not been reporting on overall BFP progress as axpacied.

8. Condifion 6.8 - Completeness of the Revenue Base

The Municipaily has not shown alignment between Iis killing system and Ihe Council-approved General
Vawuation Rall (GVR) or any supplermantary GVRs, os revedied by the National Treasury's properly rates
reconciliation took, This miscignment has led 1o various Issues, including misclassifications, incomect property
\ransfers, and emissons, Corective actions such as nolifying the valuer, adjusting classifications, conducting
supplementary valuations, and rectifying property categarisations ore underway, Despite these efforls, the
Municipality is continuousty not including the required monthly progress report on the action plan in the¥
section 71 report though the Municipality wos advised to do so.

9, Condition 6.9 - Monitor and Report on compliance

The Weslem Cape Provincial Treasury's assessmant confimed that the MFMA 571 nanative statement was
uploaded to GoMuni, However, the narative statement was not putlished on the Municipality's website.
This dotement was also assessed against the Municipal Budge! and Reparding Reguiations, 2009 (MERR} and
ihe National Treasury MFMA 571 reporfing guidance issued to debt relief municipalities on 10 May 2024, in
conjunclion with paragraphs 9(1 1o #{ix) of tha NT dedt relief approval lethes,

MUNICIPAL CIRCULAR NO. 124 - MUNICIPAL DEST RELIEF PROVINCIAL TREASURY CERTFICATION ‘
OF MUNICIPAL COMPLIANCE OF WO ! KANNALAND MUNCIPALITY AFRI 2025
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Ihe ossessment confirmed Ihat the MEMA 571 narative slatement included the folowing miormation:

Complionce
(Yes/No)

MFMA 571 Stalement component

The Budgel Pedformance Overview (paragraph 4) of the MEMA 571 slalement expdcilly
odvsed on the Mmicipality's prograss i implemeniing the Municioalty's budgel ond
(where relevonl also Ine budgel unding pkn) - wher imglementalion & slow, he
stolemen odwed explicilly on progress, chalanges, and conedlive aclians,

2. Trhe concluslon (pavagraph 14) of ihe MAMA 571 statement explicily odvsad as parl of the Yo
MEMA Croular No. 124; Condilion 6.9 reporing -

| L Anyrisk assockatec: and

i The miligoling lacters,

wilh the implamentalion ol the Municipolly's Budgel Funding Plan andfor Funded
Budgel

3. Annexwe B of the MFMA S; lAslalomom Included the folfowing debf relief reporling components

340 | The Monicipallly's MPMA Circular No. | 24 sell-assessment Yes

3.1.2 | The self-assessment {refor 30,1 above) was included n 1he formal of MFMA Budgel Yes
Circulor No. 128 (Annexwe B).

3z The Municipalty's overal rellel complionce across the monins of its dabl aliel Yes
participalion since s National Treasry debt relsl approval eflective dale

33 Tne kalest Provinclol recsury deb! refief complionce certilicate and report ssued to the Yes
Nunicpolly.

341 | The Muricipalily's revenue colleciion perlaemancs Yes

i, the averal performonce graph:
i Summory worksheet; and
il Cokection perward indicating whao supplies ssactricily in the word

342 | The revenwe coliection perlormance nlormation {reler 3.4,2) was included In the formal Yes
ol MEMA Budge! Cireular No. 128 (Annexure D).
——— .
351 | Tne indigent management nformation Yos
352 | The Indgent managément information was nelided i the formal of MFMA Budgel Yas
Circular No. 128 (Annexure C).
3.4.1 | The summary of the Municipalty's propery rates reconcilation undenaken in the Nafional Yas
Trecsury lorrmaot
362 | The Municipaiily’s progress duiing the month ogainst is planned correciive oction 10 No
address any varances eviden! from the property rotes reconciliation,
3.2.1 [ Any Eskam and Water [if the Municipalify has the Waler flunclion) Bulk curent occcunt Yos |
invoica(s) due and puyable during the month of teporling
3.2.2 | The Municipalty's proof of payment of any sueh Eskom and/for Water 8ulk curren! account Yes ;
invoice(s) duting the month of reporling,
3.7.3 | The Municipality's recanciliation statement for electrcity and water [if it has the function) No
aligning to the MEMA $71 mSCOA dala siings upload.
38 Recommendations noting expicitly the oforementioned deb! refiel roporting 10 the Mayar Yes
and/or Mayeral Committee meoting
MUNICIPAL CIRCULAR NO. 124 - MUNNCIPAL DEBT RELIEF PROVINGIAL TREASURY CERTRICATION ‘
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The tMunicipality hos infegroted iis monihly debil complance reports mio the MEMA Seclion 71 nomaiives 0s
required, However, some of the submitled documents ara blured speciically the invoices and proof of
paymenis, which has compicalsd Ihe Provincial Treasury's ossassment process.  Addiionally, the
Municipality hos not demonsiralad a slrong commitmenl fo continuous improveman! or adharence o
astobished condillons. The blurriness of Ihe documaents still confinues, and il prevents the Provinckal Treasury
from veritying he non-comphionce issues dentiied n the Municipalilys self-assessrant 05 pes MEMA
Circulan Ne, 174

10, Candition 6.10 - Fravinclal Treasury catitication of municipol complionce

Provincial Treasury ciosely monilers complionce with the cenditions of tha Municipal Debt Rellel Prograrmme,
and this lester is submilted o fulfiment of the PT's rale In cartifying compliance of 1he Municipality,

11. Condition 6.11 - Limitaticn on Municipal borrowing powers

The limitation on municipal borewing powars and Ihe prohibifion of borowing duning deb! relief periods
form a dual regulofery fromework aimed al enswing fiscal responsibility, Comgdance necessitoies
meliculous scrufiny of borowing activities 1o ascenain adherencs lo authordsed limils and progrom
guidelines. Thesa meosures, while promofing suslainable debl managemenl, ofso stabdise the Municipolity's
financial standing, preven! over-laveraging, and miligate immediate financial sleain, Adherng fo these
regulations is paramount for maintaining creditwerthiness, mitigating financicl risks, and safeguarding the
Municipality's long-term financial health. Thus, robust oversght and adherence 1o regulatory framewarks are
imperativa for prudent financicl governance and sustained fiscal reslisnce.

The Municipality has comglied with Ihis condition since ifs debt relief effective date of 5 September 2023, fo
date.

12. Condilion 6.12 - Proper management of resources

It s noted that duing February 2024, the National Treasury: Office of the Accountant General [OAG) isswed
the Supplementary Guide 1o MFMA Circular No. 124 on 21 February 2024. According o this guidancs,
municipalities are no longer required to mantain separale bank accounts for debt relief purposes as
oreviously mandated by Condiion 6.12 of MEMA Circular No, |24, However, regardiess of the decision to
discontinue a separate bank account, municipailies must demarnstrate fing-fencing for debt reliaf through
their monthly mSCOA data shing submissions.

The Municipalty has not cenducted fransactions fhrough the previously estoblished rng-fenced
wh-accouni, which was designaled for setting curent oplgations to Eskom and paying for bulk watar
accaunts before using these funds for other purposes. Although the Municipality has submitted documents
related 1o the primary account's monthly bank reconcillations o GeMuni, showing opening and closing
batances, they have not provided full bank statements. For further guidance, the Municipality should refer
10 the Municipal Deb! Rede! Supplementary Guide 1o MFMA Circular No. 124, issued by the Naticnal Treasury
on 14 February 2024,

13. Condition 6.13 - Accounting Treaiment

The Municipality's unaudited AFS for 20723/24 were nol sufficiently deloded for Pravincial Treasury to
determine il the Municipality fully accounted for and coractly reperted on the write-off of its Eskom arear
debt (debl existing as on 31 March 2023 in terms of the written instruction of the Nohonal Treasury: Office
of the Accountant Genaral issusd for Municipal Cebl Relief lo date, As o resull, Ihe Municipality is
consgdered 10 not have comphed with this condition.

MUNICIPAL CIRCIAR NO. 124 - MUNKCIPAL DEST RELIEF PROVINCIAL TREASURY CERTFICATION .
OF MUNICIPAL COMPUANCE OF WG4 KANNALAND MUNICRALITY APRIL 2025
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14, Conditlon 4.14 - NERSA Licence

By having applied o Municial Debt Refief, the cowncil of o municipality that duing the durafion of 1he
Municipal Debl Reliel programme [ais to comply vilh ary condition of the Relef, ugreed to make an
application o MERSA 16 voluniarily ravcke the Municpal ly's Bcense in lerrs of section 17 of |ha Flectdcity
reguialion Acl, 2004 (Act Nao, 4 of 2008), 1| & noted thal Ihis condifion will only come inlo eftec! i 1he
Muracipobly's participation in the debi ralief programme o lanmmalted.

MUNICIPAL CIRCULAR NO. 174 - MUNICIPAL DERE RELEF PROVINGIAL TREASURY CERTHICATAON ‘
OF MUNICIPAL COMPLIANCE OF W06 T CANNALAND MUNICIPALITY APSRIL 2025
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15. Provinciol Teoasiry Coenpl Certlicalion

The Presinciol Treaswry carilies thal it manitered e oswasad W04 Korndand Municipoty's compborce againsl the MFMA Croudar ho, 124 condlicn
arvd NT g6t rabied cppmoval leites ar sel-out below in he P1's compioncs ceelifoole for tha tuniapally insiofion lo the petiod 1 - 30 Apni 2005:
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lhe Weslemn Cope Provincial Treasuy's ossessment and complionce cerdificaie confims thel Kannaland
Municipality <lic not fully comply with o the MIMA Circular Mo. |24 conditions, as slaboraled on obove. I
= also noted that the Municipaily's April 2025 average compiionce Increased o 43 per cent, campared fo
the 61 per cent teporlod tor March 2025, The pirmary reason tor the improvemant i due condilion 4.3.3
baing. Tully complied wilh ond oo the quarlerly condibons are nol appicable Additionally, hes
2025/26 lobled budgel was also assessad for Ihe Apill 2025 period, this assessiment ownd hol condition 6.5
was nol compbad valh

The Municipalify must address non-complionce matlers urgendty, The Municipalily should prioritise poyrment
ol its bulk accounts, especially those from previous months that remain in arrears, repoit on Ihe progiess of
the action pian from fhe GV recon and then addiess the other outslanding malters as listed ghove, The
Municipality is urged to strengihen its implementation of the dabt relief conditions o goin the benell of
having a perion of its debl wiillen ofi.

The Provincial Treasury confinues ta appreciate (he opportunily that the Municipal Debt Relie! Programme
provided fo municipallties and is committed 1o supporting our municioalilies o enswa thal thay comply with
the condifions of the programme in order (o derive: the full benefit,

Yours sincerely

Julinda P Syt

Oate: 2025.05.28 19:01:52
Gantana o o

MS J GANTANA
HEAD OFFICIAL: PROVINCIAL TREASURY

Ca: The Execulive Mayor: Mr J Donson, moyor@kannaland gov.za
CFO, Kannalard Municipalty: Me L Steenkomp clo@kannaiand.govzg
Senior Manager Revenue Monogemeni: Rehaz Atvamia -AbramiREeskom. co.2a
Senior Manager Finance Cape Coasfal Cluster: Afika Brey -BreyA@@eskom.co zo
Middle Manager Finonce Cape Coastal Clustar: Unathi Yaso -YasoUN@weskom.coza
MEMA Coordinator; Steven Kenyon - Steven Keayon@westerncope gov.za
Drector-Ceneral: Department of Cooperative Govemance: Mr Mbulalo Tshangana -
Landiler@coqta.qov.o
CEO: SALGA: Sithole Mbanga - hmazibyke@salgo.org.za

MUNICIPAL CIRCULAR NG, 124 - MUMICIPAL OEBT RELIEE PROVINCIAL TREASURY CERTIFICATION OF MUNKCIPAL COMPLANCE ‘
OF WED4 1 XANNALAMG MUWCIPALITY MARCH 2075

42|Page Kannaland Municipality-Monthly Budget Statement M11




MFMA Circular 124 — Property Rates Reconciliation
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MFMA Circular 124 — Maintain Eskom & Water Bulk Accounts

Calitzdorp Besproeiingsraad
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Calitzdorp Besproeiingsraad

Pesbus/P O 3ok 187, Cliizdorp, 5650
Tel: 0340040172/ 0764738011 Emalli coitzdorpwater@mdwirakss
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® Eskom

ESKOM HOLDINGS S0C LTD REG XO 00001 $62700
VAT REG 8O 4740101520

KANNALAND LOCAL HUNICIPALLTY
ATT CNIEF FINANCIAL OFFICER
? 0 BOX 30

LADISMITH

BESS

TAX INVOICE

WESTONN REGION
10 BOX TPT BELMILE s

® €Eskom
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™S
L ]
F aoiy
2
CURRENT lR =1
5.138 85982 | TOTAL DUE 54436,575.01
AAREARS
>80 DAYS | 6193 DAYS 31,68 DAYS | 16-30 GAYS
3525798601 | 9268, 24240 AT 44638 | 000
Totsl cutstanding dedt must be satthed sasfect to di without feriher notice
000
W
g S700000
50000 | e,
\/H-/ _—
3300000
FMAMIZIIASONDIF
MONTH PAGE RUN NG| b 148
BLLGROUP | E |
GLLPAGE | 1OF2 ]

ACOOUNT NG | REFERENCE ND

[7052108006 ]
HARE
[FANMALAND LoCAL smiGeALTY |

FAxX
Loggsmu |
i@p-y monmzwooosﬂ

272157001 70521080058

>>>>>>> 9207 2705 2108 0051

SoX22 RN

TOTAL AMOUNT DUE
5443657501 |

PAYMENT ARRANGEVENT

r

il
INSTALMENT
— i)
ARREARS o iwwediavit
| 20167519
DUEDATE  grer Coment Srmmet]
=]

| 2e25.03-10
—=7}

ANMOLNT PAID
LATE PAYNENT CHARGES WILL Bt
ADDED TO OVERDUE ACCOUNT
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® Eskom

CEKON HOUDHNGE SOC LTD REG MO 200501452778
VAT REG NO 4740101008

KANNALANDG LOCAL MUNICIPALLYY
ATT CHIEF FINANCIAL OFFICER
P O 80X 30

LADISMITH

G655

TAX INVOICE

WESTERN RECION

PO BOX 37! MELVRLE 7505

CONTAGCY CENTRE

FAX KO:
W
wee:

JUSE0 A7 50

A 437 566
e EADos leckern o s
WANVLEKORR CO 24

[ vouw accounr vo

| Sm%lﬁ.ﬂﬂb

[ swimgpaEl o

[ raxmvoice noj

tx202790404]

( _ACCOUNT wonty |

FERRUARY 2025

[_cumrent out parE

VAT REG NO

N Tmeanid
R L

L

EAMATNL brediwoeeigkanaslond govza

® Eskorn

CUSTOMER SELF SERVICE WEDISITE
Prondecial empd s baow

WERTERN REGION
PO BOX 377 ISELVILLE 7516

DIRECT DEPOSIT DETAIL

BAREL ABSA
BRANCICOUE. e
BANK MVCC MO

15316740

ACCOUNT TRANSACTION SUMMARY A N
| 6940893537 —
ADNIMETRATION CHARGE R 562158
DIST. METVIORK CARACITY CHARGE n eiprsag | MANE
NETWORK 5MAND CHARGE (GO I emon | [ KANNALAND LOCAL MUMEIPALITY |
ANCLLARY SERVICH (ALY R seTIga | FAX NUMBIER
ENORGY CHARGE (PEAK) 122.066.00 3 b N ]
ENERGY CHARGE (370} 303,606.00 ® 498,7m8.57
ENERGY CHARGE (0FF) 02,257.00 " 258,37000
PLECTREICATION AND RUMAL EUHS (ALY R 111.03¢.19 | E;,., 7100 1694 05A3 5374 |
SERVICL GHARGE R 1247192
TOTAL CHARGES FOR BILLING PERIOD R 1,253,160.56
ACCOUNT SUMMARY FOR FEBRUARY 2025
BALANGE SROUCHT FORMARD (D Dt 202507560 " 1261941372
TOTAL GHARGES FOR BILLING PERIGO ” 1,233,180.88
ADJUSTNENT I reest o averdue dooount R 1051582
ADILETMENT WHro3: 07 NI BECOUNE ® 284270
VAT RASED ON ITENS AT 14% 4 3 000 E
VAT RASSED ON ITENS AT 15% = [ wasnes | a
N \ e g
o) g == S ===
L é =
=N
"\ & - — E —
45 g = —
= ﬁ m—
? = =
™~ Py A 3
S = | A ==
= L
$
= ;
B -
I—— : a A
CURRENT | S
1 45738201 1 TOTAL DUE R 14,136,795.74
ARREARH
30 DAYS | 61.9) DAYS 3160 DAYS | 1630 DAYVS TOTAL AMOUNT DUE
oimes3r | 1,205,385 82 1.296,995 54 | 00 L 14,136,795 7ﬂ
Total cutstanding sebl st b0 setted 1y, subject 85 d tion withost hursher notice - >
=0 PAYMENT ARRANGEMWENT
S 8 |
1reec INSTALNENT
i e L 2]
ARAEARS has rwmdisterd)
i A usmano]
1170000 N s TUE DATE Por Carwed At
oo : . [amsoxie |
F M A M J 2 A S0 NDDJ r M PAD
[ ]
MONTH PAGE RUN NO | BE 133 ]
LATE PAYMENT CHARGES WILL 8E
[Br amoun ADDE0 70 OVERDUE ACCOUNT
BILL PAGH LOF 1
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® €skom

ESKON NOLDINGS EOC LTD RESG WO MMM IS0
VAT REQ NO &T& 01208

KANNALAND LOCAL MUNICIPALITY
ATT CHIEF FINANCIAL OFFICER
P 0 BOX 30

LADISMITH

6635

TAX INVOICE

WELTI RN REGION

PO SOY 177 Baldie T332
CONYACT CENTRE:  [0260) ¥ 1655 kneace
FAK NO: D962 437 550
Eaa TS DN CO.
WEB: AN ESHOM O 22
[ YOUR ACCOUNT %O | 1&31&[
SECURITY HELD | 0.0l
BILLING DATS 2025-03-07]
| TAX INVOICE NO mwuomm]
[_account monTh MARCH 2125
|_CURRENT DUE DATE 2929-04-00
——— —
L VAT REG K 1560367268

EMALL: kmdiizureiikannolind gov e

ACCOUNT TRANSACTION SUMMARY
FXED CIWAGE 4 74406 00
ADMINMETRATION CHARGE R 5075
TRANSMISSION NETVIGRK CAPALTY R 180 52000
DIST. NETWORK CAPACITY CHARGE R® 11550000
NETWORK DENARD CHARGE R 124598223
URAN LOW VOLTAGE SUBSIDY R 74290020
ANCILLARY SERVICE (ALL) a 1051559
_ | Ereroy cvera BT BISITLO r 14377317
{7 | nenay crance jPeax) 3211346 a M4 80
< | ENERGY CHARCE (0FF) 108896120 ® P36.002.03
ELECTRIFGATION AND RURAL SUBS (ALL) " ManEns
SERACE CHARGE R 1128450
TOTAL CHARGES FOR BILLING PERIOD [ 2,965.738.10
ACCOUNT SUMMARY FOR MARCH 2025
BALANCE BROUGHT FORAARD (Dun Do 2026-23-10) ] 54,436 57801
PAYMENT(S) RECEIVED Caen - 202942-10 ¢ A 4,520 455 30
TOTAL CHARGES FOR BILLING FES00 - " 3558 7800
ADJUSTMENT mieront an ceerdce mm(:,/ R e
ACAISTMENT Whernst on Tewdn R 20132234
VAT RAISED ON [TEME AT 14% ® @20
VAT RAISED ON (TENS AT 15% Q“i“ R s@ a1
e
\’,
=
Pl
CURRENT o
44631,00.19 | TOTAL DUE R £4.548,188.40
i ARREARS
593 DATS T 1490 DAYS 1 3140 DAYS I 1690 DAYS
wasaTROL | 000 a anade3s | 5i3BEH82
Totsd outstanding debt rtust be sottied subject 500 wibout further notce
Teonoc0
a
2e0300 ,f\ \
\
g SM0000 /! '\,
#0003 A \ e
4
Rcco0w | S
00R0 L —t —
WANIJI L ASODNDIFW
o A
MONTH [PaGE RUN NO | EE 148 |
|WLL GRaUP
HILL PRGE Lor: i

@ Eskom
CUSTOMER SELI SERVICE WEESTE
g e a00ion Con
RN REGION
S0 BOX AIT Baivile 7230
PIRECY JEPOSIT DETAN,
HAMK LBsA
BAANCH CODE! M1
BAMS ACC NO: JOVETAN

AGGOUNT NO { REFERENCE NO
| 7082108005 ]
HANE
[Karmasnn vocaL ety |
FAX NUMSER
=i

| (856150713

E‘w 7100 10 0010

27215700170521080058

ez
>>>>>>> 9207 2705 2108 0051

So2022

—

e

1
TOTAL AMOUNT DUE
| 54.548.188.QJ

[ o]
ARREARS  Dovieerwtien
] 98711021
DUE DATE Fan Luomwn Areaety
J

{ 25 0a-07
[ =1

AMOUNT PAID
LATE PAYMENT CHARGES WILL BE
ADOED YO CVERDUE ACCOUNT
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¢ )Eskom

ESKOM HOLDINGS S0C LTD R2G O 20020168277
VAT R20 NO ATAD101688

PESTERN REGION
PO BOR A7T Babvin 7523

CONTACT CANTRE:  (US80) 157 565 R hmncs

FAX NG 0547 437 %60
E-MaIL: catrmweaVOs el
e WAWRRKON SO ZA

( YOUR ACCCUNT RO 6940883537 I

@ €Eskom

CUSTONIR SOLF SERVICE WEBSITE
hipsiteonine.co 28

SECURITY HELD 001
KANNALAKD LOCAL MUNICIPALITY VIESTENRN REGION
ATT CHIEF FINANCIAL OFFICER | BILLING DATE | 1200407]  Fo 80K 377 Beinie 7533
£ 0 80X 30 TAXINVOICE MO [ samois] [orect cepos oeral
LADTSMITH [ Accountmonts BMARCH 2075] | eank AESA
6655 GURRENT DUE DATE | 230407 | BRANCH CODE| 3410
BANK ACC NO! MOETE0
[ warresno A5 1a725] :
T AX |NVO|CE E-MAIL bredisuregkasosiond gnv oy
ACCOUNT TRANSACTION SUMMARY , “m"ms"a‘;' it l
ADVIMISTRATION CHARGE R sorraz | 2240883 —
DEST. NETWORK CAPACTY CHARGE ® sag1257 | NAME
DX EXCHSS NG TVRORK CAPACITY CHA R womre | [ RANNALAKD LOGAL VUMCIPALTTY |
METVAORK DENAND CHARGE (CA0Heq R @001 | FAXNUMBER
ANCILLARY SERVICE (ALY ® sz T ]
ENERGY CHARGE (PEAK) 115,643.00 R 4237933
ENERGY CHARGE (ST0) 385,500 00 A/ 41201539
.| ENERGY CHARCE iCFF) 296,005 00 n 2050129 I E‘" 7100 10 0010 J
§ BLECTHIFICATION AND RUSAL SUBS (AL R 8,205
SERVICE CHARGHE R 11,264 50
TOTAL CHARGES FOR BILLING PERIOD R 1.202,339.71
ACCOUNT SUMMARY FOR MARCH 2025
RALANGE DROUGHT FORMARD e Ow F03523-10) A 14130789 74
PAYMENT(S) RECEIVED Cash - 20254210 n 2,141 As0 06
TOTAL CHARGES FOR BILLING FERIOD A 1202281 71
ADUUSTIENT Inimret o owrd s | L 2680040 2
VAT RAISED ON ITEMS AT 1% “5 R 050 . a
VAT RAISED ON ITEMS AT 15% -::,,- ” wosstis| ¥ = o
- e
L.;x - 3 E § —
l v , = : —
Ve g » g_.__ .
o) = ;=
G g 8 =
: B = | § =
n  — g ==
—_— —
E —_— g _——
— —_—
- $
( =~ {
= §
tsi 8
CURAEINT 1 — 8 g
145,339 82 | TOTAL DUE R 14,404,685.51 »
ARRTARS
503 DAYS T 1-80 DAYS I 3180 DAYTS T 36-30 DAYS TOTAL AMOUNT DUE
wpaN1e | 000 | 1,296,559 54 | 145738201 L 1 41404,685~5ﬂ
Total outstansing debit @est oe sotiled y, subject 1 Wanout Turther noece
PAYMENT ARRANGEMENT
s ]
478003 / \\' _ INSTALNENT
g sae00 / \ | 840}
1840000 / ! P ARREARS  fows vmrwdiih)
. / / : [ 12955345 63
112000 1 ‘\,/"’ DUE naTe ]
0000 [is-047 ]
M AN I 1 ASONDIFEM < ZMOUIT P
MOHTH [PacerunNo | EE 1L !
) | ATE PAYMENT CMARGES WILL BE
[Bacrowe T | “apoenrtoovemousAccoonT

(Beipace | IOF? |
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® €skom

ESKOM HOLOMGS 50 | TH BEG MO 29020 15827030

VAT REG NG AT 101520

KAMBIALAND LOCAL MUNICIPALLTY
ATT CHIEF FINARCIAL OFFICER
PO BOX 30

LADISMITH

655

TAX INVOICE

Wi GTEM™ RECION
"0 BOX 377 Selvi 1105

CONTACT CENTRE:

(U0 LTSRS hmecn

Fax No wEnl AN7 S0
0L MortenCapeBedarnm
WEE: YAVWESKOM CO 2N

| vour account o |

7062100006 |

& Eskom

CUSTOMER SELF SERVICE WERSTTE
Nesesedine €070

001

SECURITY ME
BILLING DATE 20250407
[ TAX INVCICE KO 205 181496 1)]
[ accountmosTi april m23)
|_curmrenT pue pate s
VAT RES HO 410197268

E-MAIL. kreditenneid kansaband gov. m

ACCOUNT TRANSAGTION SUMMARY
FIED CHARGE [ 2548500
ADMEHSTRATION CHARGE R 187144
TRANSMISSION NETWORK CARALITY [ 160,500.00
LEST. NETWORK CAPAGITY CHARGE [ 115,500 00
HETVIORN DENVAND CHARGE ] 1481173
USHEAN LOW VORTAGE SLBSOY " 28250000
ANCILLARY SERVICE (ALY " 16,55546
ENEROY CHARGE (STD) 365,567.00 ® 1360,180.00
ENLRGY CHARGE (PEAK) axy322 00 R 200,160,08
ENERGY CHARGE {OFT) L m n (RETE TR
ELECTRFICATION AND RURAL SUBS (ALY B amres
STAVILE CHARGE R 1247192
TOTAL CHARGES FOR BILLING PERIOD R 4,531,303,
ACCOUNT SUMMARY FOR APRIL 2025 $
BALANCE EROUGHT FORVWWAD (e Conde 2025-04-07) R 54,548,108 40
PAYNENI(S) RECEVED Camh + 20256010 1 " A.T6TH0.00
TOTAL CHARGES FOR HILLING PLRICO - . a 45331320
ADJUSTMENT e on evstue acceusl A l.m'l.lh
ADAIS TMIENE iharest o Gudn ccER | R mm:b
VAT RAISED ON ITEMS AT 14% L& " 0
VAT RAISED ON ITEMS AT 15% . | R a7u o099
O
G
Ca
CURRENT T
5,185,721 63 | TOTAL DUE R 55,166,050,03
T ARREARS
30 DAYS | #1-90 DAYS == 31.60 DAYS 1 14.30 DAYS
39,930,358 19 | 0.00 | 4,789, 97001 | 0.00
Totel oststanding dedd must be sotthed mmediataly, subject o & winout further nelice
TH0030
2 e '-/\
3 S100000 \
700000 / e — /\/
o [
AN J 2 ASOND LT NA
MONTH PAGE RUN NO | EE 207 1
DILL GROUN |
BILL PAGR 1OF 3} |

WESTERN REGION
PO BOX 377 Balivitn 7535
DIRECT DEPOSIT DETAL
AN ABEA
DHANCH COUE: B
161074 %

TEAMNIC ALDC PD;

ACCOUNT N0 ) REFERENCE NO

| ras2108008 ]
A

| RarsAND LOCH. MumDPALITY |
FAX NUWBIER

[ suseta0m1e ]

l@w 7160 10 0010

2 mm |3
2 — ~ ==
= B =
g = | 5 =
g = | § ==
P E | =
EE|i1=
i=~f {
[ :
all &
TOTAL AMOUNT DUE
[ ss.lss.oso.oal
PAYMENT ARRANGENENT
]
INSTALNENT
[ ]
ARREARS Do brwwedMbetrd
[ w32 0|
DU DATE For Cannat Annwn)
[_;g_nos-m
AMOUNT PAID

LATE PAYMENT CHARGES WILL BE
ADDED TO OVEROUE ACCOUNT
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®) €skom

WESTENN REGION
PO BOX 377 Behale 1A

CONTACT GENTRE! (MO O3 305 hwveir

FAX RO 1362 437 Wb
ESKOM HOLUNGS 50G LT 3 RN SE2IT) EA IO =
LT HEG NGO 2 1450
VAT HEEG NO 4740101606 WEB: IAAKEBKON. QA
[ voum accoumt no 6840093537 |
CLILTY HELD 0,01
KANNALAND LOGAL MUNECIPALITY SECURTTY HEL =
ATT CHIEF FINANCIAL OFFICER BLLIG DATR 2N
P G BOX 30 | TA INVOXCE HO 622290027
LADISHITH ACCOUNT MONTH | APRIL 2025
o _compenToueoaTe| __ wsaso)
[ _VATREG %0 A5401972%
T Ax | NVO'C E E-MALL: hredicree@ivmmland. gov. o1
ACCOUNT TRANSACTION SUMMARY ’
ADMEHSTRATION CHARGE 1] BA2L5A
DIST, NETWORK CAPALITY CrlRGE R A&
NETWORK DEMAND CHARGE [LXWH) R’ £5.000.0
ANCILLARY SERVICE (ML) [ 570002
ENERGY CHARCE (PEAK) 11400600 ”? 295,104.78
ENERGY CHARGE (5T0] 29124000 1 404080
ENERGY CHARGE (0FF] 13451 00 R 207,40652:00
ELECTRFICATION AND RURAL S5 (ALL) R’ 11266019
SERVICE CRARGE R 12400 02
TOTAL CHARGES FOR BILLING PERIOD l n 1,221,140.63
ACCOUNT SUMMARY FOR APRIL 2025 j
BALAHCE BIROUGHT FORWAAD (Due Dk 70250407 R 16,404 886 51
PAYMENTTS) RECEVED Cash - 2025-03-18 R 162
TOTAL CHARGES FOR SILUING PIRIOD L3 1.221 140,53
ACKUISTMENT Ielamust on owerdus dooount R 402”2\
VAT RAISED ON (TEMS AT 14% \ R o
VAT ANSED ON ITENS AT 15% R ummah
C
$
CURRENT -=—]
1452,581.48 | TOTAL DUE R 14,651,851.17
ARROARS
90 DAYS | 190 0AYS 3160 CAYS | 1630 DAYS
10,132.577.46 | 0.00 2,866,721 83 | 0,00
Yotsl outstending debt must be sattied sutject o di wihout further mctice
000000
1700000
g 1680000
1240000 \ 1o 2l
1120000 ~\ A \ "
02000 .
AN J J ASONRD I N A
NONTH [PACE RUNND | EE 158
BILL CROUP (TR |
mLPace 062 ]
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) Eskom

CUSTOWIR SELF SPrvice Wensire
Mipa Ocsonine 0orn

WESTERN REGKMN
0 BOX 37 Botvilie 7535

{Dﬂ!{:l DEPOSIT DEVAL

AN AfESA
BRANCH CODE AMn
PANE MGG RO HoNT0

ACOUNT NO [ REFERENGCE WO

| 6240893537 |
NAvE

[ earniaiano Loca. surncipairy |
FAX NUREBER

= |

l E‘*‘w 7100 10 0010 |

>>>>>>> 9207 2694 0893 5379

27215700169408935376

pay
23D o necer g may

o

TOTAL AMOUNT DUE
14,651,351.|L|

PAYMENT ARRANGEMENT

=

000 |

INSTALNENT

I—
ARREARS e —
1.19%.290.60|

(Far Cumren! Arecard)

OUE DATE
| mxses07
AMOUNT PAID

[ ]

LATE PAYMENT CHARGES WILL 88
ADDID TO OVIRCUE ACCOUNY




Standard Bank of South Africa o GeresesGeon

Trow Stprvturn Pank of South Al rndaed Regoler od Dss Meg Mo 196000073006

REPRINT CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer No 420543548

User 1D OCEN User Name  KANNALAND BMUNICIPALITY

Sub Module S5V5 Reference 2025126002

Description GUFAS 20250500 10:92:51.2 Action date 20250600

Finalre i P GAVSY M' f_)CREFFERﬂ RVXGU CM CLAASEN (A)

Sub-batch 001 Fram Account no  NODOA20GE546 From Account Name  KANSALAND MUHIGIPALITY (4AIN}
Irans No a
Acc NolCDI 200110022
Branch No 60014

Statement Ref IANNALAND MUN
Account Name CALITZDORP BESPROEMGSRAAD
Craditor Code CALITZDORF BESPR

Amount A0, 455 00
StatlusDescription FINAL AUDIT TO BE DOWNILOADED
RTGSRTC
ISN/Bus Red [
Pay Alert N
DATE : 2025-05-15 12:53:57 Page:4
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® €skom

ESKOM DL DINGS SOC LTD 105G MO 200251562700
VAT REG NO 4740101508

KANNALANDG LOCAL MUNICTPALITY
AT CHIEF FINARCIAL OFFICER
PO BOX 30

LADISMITH

BGBSS

TAX INVOICE

WESTERN REGION
0 BOX 377 Botvike 500

COMTAGT CEMTIES  (16850) 117 56aShousy

® Eskom

FAX 80! 052 45% 364
Ea o mCapedisdon o n
WEB! VPN ESKCM CO 24
CUSTONER SELF SERVICE WEGSITE
(" vour accounT o | 7052108005 |  yis-sicsackos o m
{ SECURITY Lo | 091
~ REGON
BILLNG DATE N25-05-32]  po BOX 317 Bellvite 7696
L___TMJ“VO!‘_-‘E.NOT N3 1901 77654] DIRDCT DEPOSHT DETAL
| accountmonm | savaoes] | e AnSA
| CAMRENT DUE DATE | S50l | SEANCR COGE: e
- FARMC AGE N WON67RI0
[ warrecno| 4590497268 .

EMAIL Sreditna efifsnmbind gov. 21

ACCOUNT TRANSACTION SUMMARY
FOED CHARGE 3 3546500
ADMNETRATION CHARGH R 4 440,90
TRANSMIES KON KETWORK CAPACITY R 0,500 90
5T NETVRORK CAPALITY CHARGE fe 115,500.00
HETWORK DEMAND CHARGE R 110856 42
URRAN LOWI VOLTAGE SUBSIDY R 212.500,00
ANCILAAY SERVICE (ALL) [ 17.3652.04
EMERGY CHARGE ($10) 747 A4 00 R 1016240059
ENERGY CHARGE (FEAK] 273 18 00 R 5545134
ENCRGY CHARGE (OFF) 1AM AZ 20 R 1,176,141.05
ELECTRIFICATION AND RURAL SUSS (A1) [ 37248326
EERVICE CHARGE R 12,080.60
RERRLED ADJUSTMENTS . Gee Fer dhebadn} R 1324
TOTAL CHARGES FOR BILLING PERIOD | [ 1,940,388, 15
ACCOUNT SUMMARY FOR MAY 2025
BALANCE BROUGHT FORWARD e Dot 202340071 £l ,108,060.01
TOTAL CHARGES FOR BILLING FERIDO ® 255030615
ADRISTMENT Iyt e oveidae accoint R 1 ABRES
ADVUSTMENT Yiarest on crsmnihen asciund R 298,535 54
VAT RASED ON [TEMS AT 14% R om
VAT RAISTD ON ITEMS AT 163% " 58250702
GURRENT N
4,806,743 33 | TOTAL DUE R 59.941,998.59
ARREARE
>80 DAYS 1 8199 DAYS 3188 DAYS | 1630 DAYS
45,129258 21 | 465107019 5,154,926 64 000
Totai ostslanding debt must b anttiad immmdiataly, subject 89 discoasnction without Rurthar notice
7500¢0
o000 /\
§ L1000 \
5200000
&M —/-\/\
00000
M J ) ASONDIFNWAN
NONTH PAGE RUNNO [EE290 |
[asorowe [ ]
BLL PAGE 1083

ACOOUNT NG ) REFERENCE HO

| 7082108005 ]
HANE

[rasmaiano Locas msncesaty |

FAX MUMBER
==|

[ ustareania

I E“”" 7100 10 0010

T

:
:

—=
_—
—
==
——1
e
———
—_—
==
—
=
=
=
—_—

>>>>>>> 8207 2705 2108 0051

{
i
i
4

;
8

TOTAL AMOUNT DUE
E 59,941,998.59 I

PAYNENT ARNANGENENT

J
INSTALVENT

[ _vm]

ARNEARS Paeaveeadsy

[ 55,135.255 M|

DUE DATE [P Cuirewd Avrary
il

[2ms-06-1¢
[ N

ANOUST PUD
LATH PAYNENT CHARGES WALL BE
ADGED TO OVERDUE ACCOUNT

53|Page Kannaland Municipality-Monthly Budget Statement M11




Sta r]c_i_fard Bank of South Africa Fores s

A Lo o g Ko 195m00TING

CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer No 420642546
Usor ID ocksi User Name FANNALAND MUSSCIPAUTY
Sub Module 55Vs Reference 02515200
Description LITEA 20250512 12114 26.0 Action date 20250912
Finadreloasingoperators  GAVSS M SCHEFFERS RVXBH £ CLARSEN (A)
Sub-batch 091 From Account no 0000420543543 From Account Mame  KANNALAND UNCIPALITY @WIN
Trans No l
Acc Mo CIN HYICIHISE T
Branch Mo 200640

Statement Ref TOSZA0000%
Account Nama ESKOM HOLDINGS WG REGION

Craditor Codo ESKOM NEW

Amount 1.500,000.00
StatusDescrption  FINAL AUDIT TO BE DOVWWLOADED
RTGS/IRTC
1SN/Bus Rel 0
Pay Alert N
DATE : 2025-05-12 13:51:23 Page : 1
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Standard Bank of South Africa i

17 Stonskad et ol ot Arca Livded Regelmod Back foog S 10520007 3006

CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer No A26543540
Usar I OCKM Usor Nama  KONNALAND MUNICIPALITY
Sub Moduba S5VS Reference 2025132004
Dascripthon LJTGA 20260512 12 94:30.9 Actlon datp 20250532
Final I | 1| CAVED M SCHEFFERS RVKBE CM CLAASEN (A R
Sub-batch 001 From Account na  CO0DAZTET A6 From Account Nams  KAMMALAND SUMGIPALITY (AN
Irang No bl
AccNofCDI B5161636814
Branch No 200910

Statement Ref G00a53537
Account Name ESKOM HOLDINGS WC REGION
Crediter Code ESKOM NEW

Amount 1,4£0,000.00
StatusDescription FINAL AVOIT 10 BE DOWNLOADED
RTGS/RTC
ISN/Bus Rel 0
Pay Alert N
DATE : 2025-05-12 13:51:23 Page: 2
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Standard Bank of South Africa

e Standard Bank of Soulh Africa Limited Reglstered Bank Reg, No, 1962000073006

CURRENT ACCOUNT - 5TATEMENT DETAILS

Computer Generated Copy

Ancostnt COUGA0EAD048 KANNALARED MUNICIPALI Statement For 2025612 VAT Reqlistration 4540197268
Branch ooy LADISMITH CAPE Slatement No w2
Page  Detalls xy Bewioe Fee  Dehil _ Crem Date  Babnce
1 BALANCE BHOUGHY FORWARD 0.00 oG a0 20050512 443 72040
1 CREDIT THANSFER oo ugo 40000 20Q50517 434,420 48
CAPITEC A FRINS
1 1B PAYBENT FROM .00 000 3@ 20050512 484,466,738
CYBsina
116 PAYSENT FROM 000 now 46777 N2S05I12 ABA G27 55
WATERKLOOF RIODL TREK
1 CASH DEPOSIT NOTESICOIKS 000 0.00 1844140 20280612 501 388 05
LADISI TH
1 INTERGANK CREDIT TRANSFER and ©.00 7202442 20230612 §73,363.37
Property Managemun Tradieg En0
1 ELECTRONIC BANKNG TRANSFER Fil 0co .00 200000000 20250652 3,673.083.37
FROM DEFOSIT
1 ELECTRONIC BANKING PAYMENT TO 0c¢ 465300 000 20250592 307211097
ADONI ADONIS JUDDRE GAYSI15.02
1 ELECTRONIC BANKING PAYMENT TO 0o 663,00 000 20250512 357202737
PARSO PARSON CHARLT GAVEd16.02
1 ELECTRONIC BANKING PAYMENT TO am R 000 20260612 357112997
PLATY PLATJIES ISAK OAVSI12:50
1 ELECTRONIC BANKING PAYMENT TO 000 407124 000 2280512 356705813
JANUA JANUARIE DOND GAVE31502
1 ELECTRONIC BAMKING PAYMENT TO .00 +5,140.00 000 202505612 35801812
DWZ DIAZ OCEAN VI RVXES12:31
1 ELECTRONIC BANKING PAYMENT TO 000 -10,109.80 000 20250512 3451,60833
ADAMS ADAMS WENDEL GAVS21502
1 ELECTRONIC BANKING PAYMENT TO e.00 -126,685 68 000 20250612 IS 2187
JANSE JMNSEN & SAMS RVXSS1E 04
1 ELECTRONIC BANKING PAYMENT TO 0.00 -1,500,000.00 0,00 20250612 191892167
ESKOM ESKOM HOLDING GAVS313,00
1 ELECTRONIC BANKING PAYMENT TO aco +1.400,000.00 000 20250512 415,121.67
ESKOM ESKOM HOLDING GAVE312:00
1 ELECTRONIC BANKING TRANSFER TO aco 12883310 000 20250512 288,182,571
TRANSPORT REC *
** END OF REPORT **

DATE 20250810 130700

56| Page Kannaland Municipality-Monthly Budget Statement M11




SECTION 7 = QUALITY CERTIFICATION

-~
-

‘ 0/

KANNALAND

MUNISIPALITEIT MUNICIPALITY

Pusbus 30 PO, Hey mbo kamnalaml.co.xu Kevkstr. 32 Chueh St

LADISMITH I'el : (028) 581 1023 [ADISMITH
1635 Fax 1 (N28] 531 1766 6655
QUALITY CERTIFICATE

|, Dillo Sereo Accounting Officer of Kannaland Municipality WC041, hareby
certify that —

{mark as appropnate)

v The monthly budget statement
Quality report on the implementation of the budget and financial
state affairs of the municipality

o Mid- year budget and performance assessment

For the month May 2025 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under the Act.

Print name: Dilio Sereo

Municip, ager of Kannaland Municipality WC041

g

Date 112 June 2025

Signa
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