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GLOSSARY

Adjustment’s budget - Prescribed in section 28 of the MFMA. The formal means by which a

municipality may revise its annual budget during the year.
Allocations - Money received from Provincial or National Government or other municipalities.
Approved budget - means an annual budget—

a) approved by a municipal council; or

b) approved by a provincial or the national executive following an intervention in terms of
section 139 of the Constitution, and includes such an annual budget as revised by an
adjustments budget in terms of section 28;

Budget - The financial plan of the Municipality.

Budget related policy - Policy of a municipality affecting or affected by the budget, examples
include the Tariff Policy, Property Rates Policy, Customer Care, Credit Control and Debt
Collection Policy etc.

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality's balance sheet.

Cash flow statement — summarizes the amount of cash and cash equivalents entering and
leaving the municipality. The cash flow statement measures how well the municipality
manages its cash position. It should be noted that there could be a difference between the
timing of the actual cash flow compared to the recognition of expenditure. For example, when
an invoice is received by the Municipality it is recognised as expenditure in the month it is

dated, even though it may not be paid within the same month.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by

national to provincial and local government.

Equitable share - A general unconditional grant paid to municipalities. It is predominantly

targeted to subsidise the delivery of free basic services.

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have

been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system that

facilitates like for like comparison between municipalities.
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GRAP - Generally Recognised Accounting Practice. The standard for municipal accounting.
IDP - Integrated Development Plan. The main strategic planning document of the Municipality.

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget
and reporting regulations.

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principal
piece of legislation relating to municipal financial management. From here on to be referred to
as the Act.

MTREF - Medium Term Revenue and Expenditure Framework. A medium-term financial plan,
usually 3 years, based on a fixed first year and indicative further two outer year budget

allocations. Also includes details of the previous and current year’s financial position.

Operating expenditure - Spending on the day-to-day expenses of the Municipality such as

salaries and wages. It provides a short-term benefit, normally less than a year.

Rates - Local Government tax based on the assessed value of a property. To determine the

rates payable, the assessed rateable value is multiplied by the rate in the rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
guarterly performance targets and monthly budget estimates.

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorised expenditure - in relation to a municipality, means any expenditure incurred by

a municipality otherwise than in accordance with section 15 or 11(3), and includes—
a) overspending of the total amount appropriated in the municipality’s approved budget;

b) overspending of the total amount appropriated for a vote in the approved budget;
Unauthorised expenditure refers to expenditure that municipalities incurred without
provision having been made for it in the budget approved by the council or which does not

meet the conditions of a grant.

Virement - A transfer of budget.
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Virement policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council through

an Adjustments Budget.

Vote - One of the main segments into which a budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of the municipality
and which specifies the total amount that is appropriated for the purposes of the department

or functional area concerned.
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LEGISLATIVE FRAMEWORK

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range
of objectives, including improving the local government sphere’s ability to deliver basic
services by facilitating improved financial sustainability and better medium-term planning and
policy choices on service delivery.

This report has been prepared in terms of the following legislative framework:
e The Municipal Finance Management Act — No. 56 of 2003, Sections 71 & 52,
¢ and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.
28. The monthly budget statement of a municipality must be in the format specified in
Schedule C and include all the required tables, charts and explanatory information, taking into

account any guidelines issued by the Minister in terms of section 168(1) of the Act.

The objective of these Regulations is to secure sound and sustainable management of the
budgeting and reporting practices of municipalities by establishing uniform norms and
standards and other requirements for ensuring transparency, accountability and appropriate
lines of responsibility in the budgeting and reporting process and other relevant matters as

required by the Act.

Report of the Executive Mayor

In -Year Report — Monthly Budget Statement

The monthly budget statement for February 2025, has been prepared in terms of the Municipal
Budget and Reporting Regulations (2009) and the Municipal Finance Management Act 56 of
2003.

a) The budget of the municipality has been implemented in terms of the Service Delivery
Budget Implementation Plan (SDBIP). Details on the implementation and any material

deviations from the SDBIP will be covered under Section 10 of this document.

Cash flow has and will for the foreseeable future be a problem. In the short-term Kannaland
Municipality has done well to meet the most pressing commitments such as employee related

cost and achieving service delivery requirements. The municipality still experiences cash flow
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challenges due to constrained resources. A Budget Funding Plan has been approved and will

be implemented to mitigate risk.

Executive Mayor

Recommendations

That the Council takes cognisance of the monthly budget statement for February 2025.

That the Council takes cognisance of the Eskom Debt Relief Report for February 2025.
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SECTION 1 - EXECUTIVE SUMMARY

1.1 INTRODUCTION

The Municipal Manager, as Accounting Officer of the Municipality, is required by Section 71(1)
of the Municipal Finance Management Act to submit a monthly report in a prescribed format
to the mayor, within 10 working days after the end of each month, on the implementation of
the Municipality’s budget. The format and contents of the monthly budget report comply with
the requirements as set out within the Municipal Budget and Reporting Regulations of 2009.

The website at

www.kannaland.gov.za

report will be made available to the public on the municipal

1.2 CONSOLIDATED PERFORMANCE

The performance against the budget can be summarized as follow:

YTD Budgetvs | YTD Budget vs
. Amended YTD Monthly YTD
Amount in thousands Budget| Budget Actual Actual YTD _Actual YTI? Actual
Variance Variance %

Operating Revenue R 243 786 R 162 524 R 8 821 R 163 892 R 1369 1%
Operating
Expenditure R 285 441 R 190 280 R 6 821 R 141 073 R (49 207) -26%
Capital R 25 946 R 17 297 R1 309 R 8 544 R (8 753) -51%

Refer to Table C4 for more detail on operating revenue & expenditure.
Operational Revenue

The municipality’s total operational revenue budget amounts to R244 million and the year-to-
date revenue on the budget accrued to R164 million. This represents 67% of the YTD variance

for total revenue.
Operational Expenditure

The municipality’s total operational expenditure budget amounts to R285 million, with a year-

to-date performance of R141 million, or 49% of the YTD variance for total expenditure budget.
Capital Expenditure

The total capital budget for the municipality amounts to R26 million with a year-to-date

performance of R 8 544 million, or 33% of the total capital budget.
Operating Surplus/Deficit

The variances for operating revenue amounted to R8 million exceeding budget, and

expenditure amounting to R 6 million below budget, with an operating surplus of R 2 million
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surplus for the month under review. This performance is to be noted against an unfunded
budget.

1.3 MATERIAL DIFFERENCES TO THE SDBIP

Material differences to the SDBIP will be discussed under section 10 and in more detail
within Appendix C.

1.4 REMEDIAL ACTIONS

(a) Directorates are to ensure that the budget is being implemented in accordance with the
Service Delivery and Budget Implementation Plan of the Municipality;

(b) That, strategic decisions / resolutions to improve the capital expenditure, be implemented;
communicating with the technical department on spending of capital budget;

(c) Monthly monitoring of the implementation of the Budget Funding Plan;

(d) That measures on debt collection are implemented and applied effectively;

(e) A procurement plan be developed and approved as a matter of urgency;

(H That the funding plan addresses all issues and challenges on the financial performance
of the municipality and adapt to an always changing environment.
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SECTION 2 - IN-YEAR BUDGET STATEMENT TABLES

2.1 TABLE C1 - MONTHLY BUDGET SUMMARY

WC041 Kannaland - Table C1 Monthly Budget Statement Summary - M08 February

Description 2023/24 Budget Year 2024/25
Audited Original Adjusted Monthly YearTD . . Full Year
R thousands Outcome Budget Budget Actual YearTD Actual Budget YTD Variance | YTD Variance Forecast
Financial Performance %
Property rates 28,008 28,234 28,234 2,437 18,998 18,822 176 1% 28,234
Service charges 124,861 134,359 134,359 4,397 87,663 89,573 (1,910) 2% 134,359
Investment revenue 1,762 1,500 1,500 124 953 1,000 (47) -5% 1,500
Transfers and subsidies - Operational 72,746 65,516 64,134 455 38,663 42,756 (4,093) -10% 64,134
Other own revenue 22,552 22,164 15,559 1,408 17,615 10,373 7,242 70% 15,559
Total Revenue (excluding capital transfers and 249,930 251,773 243,786 8,821 163,892 162,524 1,369 1% 243,786
Employee costs 93,649 88,441 109,095 3,661 66,417 72,117 (6,299) -9% 109,095
Remuneration of Councillors 3,956 3,635 3,764 326 3,012 2,510 502 20% 3,764
Depreciation and amortisation 17,799 12,314 12,314 1,026 8,223 8,209 13 0% 12,314
Interest 4,185 1,300 1,300 17 100 867 (766) -88% 1,300
Inventory consumed and bulk purchases 65,420 70,475 85,587 (754) 38,090 57,058 (18,968) -33% 85,587
Transfers and subsidies 39 400 602 102 355 401 (47) -12% 602
Other expenditure 107,834 74,011 72,7179 2,443 24,876 48,518 (23,642) -49% 72,779
Total Expenditure 293,240 250,576 285,441 6,821 141,073 190,280 (49,207) -26%) 285,441
Surplus/(Deficit) (43,310) 1,197 (41,655) 2,000 22,820 (27,756) 50,576 -182% (41,655)
Transfers and subsidies - capital (monetary allocations) 16,611 22,282 25,786 1,505 9,628 17,191 (7,563) -44% 25,786
Transfers and subsidies - capital (in-kind) - - - - - - - -
Surplus/(Deficit) after capital transfers & contributions (26,699) 23,479 (15,869) 3,505 32,447 (10,566) 43,013 -407% (15,869)
Share of surplus/ (deficit) of associate - - - - - - - -
Intercompany/Parent subsidiary ransactons - - - - - - - -
Surplus/ (Deficit) for the year (26,699) 23,479 (15,869) 3,505 32,447 (10,566) 43,013 -407%, (15,869)
Capital expenditure & funds sources
Capital expenditure 33,026 32,938 25,946 1,309 8,544 17,297 (8,753) -51% 25,946
Capital transfers recognised 21,747 32,938 25,786 1,309 8,544 17,191 (8,647) -50% 25,786
Borrowing - - - - - - - -
Internally generated funds 11,279 - - - - - - -
Total sources of capital funds 33,026 32,938 25,786 1,309 8,544 17,191 (8,647) -50%. 25,786
Financial position
Total current assets 19,001 64,826 (68,478) 67,250 (68,478)
Tofal non current assets 309,530 320,603 313,611 309,865 313,611
Total currentliabilites 90,830 64,732 (36,266) N7,721 (36,266)
Total non current liabiliies 47,140 75,972 75,972 47,140 75,972
Community wealth/Equity 190,560 244,725 244,725 208,748 244,725
Cash flows
Net cash from (used) operating 59,159 6,972 (117,647) 6,904 91,032 (78,173) (169,205) 216% 231,199
Net cash from (used) investing (14,217) (22,282) (25,786) (1,505) (9,883) 17,191 27,073 157% 25,786
Net cash from (used) financing - - - - - - - -
Cash/cash equivalents at the month/year end 81,587 74,878 (53,245) - 120,990 29,205 (91,785) -314% 296,825
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys { 151-180 Dys | 181 Dys-1Yr | Over1Yr Total
Debtors Age Analysis
Total By Income Source 6,905 3,674 3,720 3,197 3,245 2,985 17,695 123,982 165,404
Creditors Age Analysis
Total Creditors 9,908 8,131 11,382 - - - - 79,891 109,311
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2.2 TABLE C2 — MONTHLY BUDGETED FINANCIAL PERFORMANCE

(Functional Classification)

WC041 Kannaland - Table C2 Monthly Bud

get Statement - Financial Performance (functional classification) - M08 February

Description 2023/24 Budget Year 2024/25
Ref | Audited Original Adjusted Monthly YearTD YD YTD Full Year
R thousands Out Budget Budget Actual YearTD Actual Budget Variance | Variance | Forecast
Revenue - Functional %

G and admini 81,154 54,667 53,226 3,067 58,820 35,484 23336 | 66% 53,226
Executive and council 35452 13,603 13,612 2 27,673 9,075 18,598 | 205% 13,612
Finance and administration 45,703 41,064 39,614 3,085 31,147 26,409 4,738 18% 39,614
Internal audit - - - - - - - -

Community and public safety 43,432 35,632 31,686 1,071 14,407 21,124 (6,717);  -32% 31,686
Community and social services 15,932 15,691 15,691 1,063 8,530 10,461 (1,931);  -18% 15,691
Sportand recreation 46 66 66 7 54 44 10 23% 66
Public safety 1) 5 - 0 1 - 1 -
Housing 27 456 19,870 15,929 - 5823 10,619 (4,797);  -45% 15,929
Health - - - - - - - -

Economic and environmental services 2,898 6,316 3,716 170 1,608 2477 (869); -35% 3,716
Planning and development - - - - - - - -
Road transport 2,898 6,316 3,716 170 1,608 2477 (869); -35% 3,716
Environmental protection - - - - - - - -

Trading services 139,055 177,440 180,944 6,017 98,686 120,629 | (21,944)) -18% 180,944
Energy sources 73,635 95,625 95,625 1,093 57,519 63,750 (6,232); -10% 95,625
Water management 41,889 46,676 50,180 2,793 23,825 33,453 (9,628); -29% 50,180
Waste water management 11,946 18,386 18,386 1,079 8,808 12,257 (3,449); -28% 18,386
Waste management 11,586 16,753 16,753 1,053 8,533 11,168 (2,635); -24% 16,753

Other 4 - - - - - - - -

Total Revenue - Functional 2 266,540 274,055 269,572 10,326 173,520 179,714 (6,194); -3% 269,572
Expenditure - Functional

Governance and administration 96,208 86,057 103,178 4,391 56,826 68,772 | (11,946); -17% 103,178
Executive and council 25,078 24977 31,407 1,995 19,949 20,938 (989);  -5% 31,407
Finance and administration 71,130 61,081 71,1 2,396 36,877 47,834 ¢ (10,958); -23% 71,11
Internal audit - - - - - - - -

Community and public safety 39,663 35,964 31,497 295 15,974 20,998 (5,024);  -24% 31,497
Community and social services 9,204 12,529 11,632 172 6,931 7,754 (823)f  -11% 11,632
Sportand recreation 931 1,922 2,302 105 1,066 1,535 (468); -31% 2,302
Public safety 1,479 405 369 12 1,013 246 767§ 312% 369
Housing 28,049 21,107 17,195 5 6,963 11,463 (4,500 -39% 17,195
Health - - - - - - - -

Economic and environmental services 15,122 17,994 20,747 567 8,779 13,831 (5,052); -37% 20,747
Planning and development - 620 620 10 52 413 (361);  -87% 620
Road transport 15,122 17,374 20,127 557 8,727 13,418 (4,691); -35% 20,127
Environmental protection - - - - - - - -

Trading services 142,246 110,560 130,019 1,568 59,494 86,679 | (27,184); -31% 130,019
Energy sources 70,153 71,137 88,894 330 41,545 59,263 | (17,718); -30% 88,894
Water management 38,087 16,925 18,143 655 8,374 12,095 (3,721)f  -31% 18,143
Waste water management 17,002 12,079 11,493 441 4,670 7,662 (2,992); -39% 11,493
Waste management 17,004 10,419 11,489 142 4,905 7,659 (2,754)F -36% 11,489

Other - - - - - - - -

Total Expenditure - Functional 3 293,240 250,576 285,441 6,821 141,073 190,280 |  (49,207); -26% 285,441
|Surplus/ (Deficit) for the year (26,699) 23479 (15,869) 3,505 32,447 (10,566); 43,013 | -407% (15,869)

l1|Page Kannaland Municipality-Monthly Budget Statement M08




2.3 TABLE C3 - MONTHLY BUDGETED FINANCIAL PERFORMANCE
(Revenue & Expenditure by Municipal Vote)

WC041 Kannaland - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M08 February

R the

Vote Description

"

Re

f

2023/24

Budget Year 2024/25

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
Actual

YearTD Actual

YearTD
Budget

YTD
Variance

YTD
Variance

Full Year
Forecast

%

Vote 1-
Vote 2 -
Vote 3 -
Vote 4 -
Vote 5-
Vote 6 -
Vote 7 -
Vote 8 -
Vote 9 -
Vote 10
Vote 11
Vote 12
Vote 13
Vote 14
Vote 15

Revenue by Vote

MUNICIPAL MANAGER
CORPORATE SERVICES
FINANCIAL SERVICES
TECHNICAL SERVICES
CALITZDORP SPA
CORPORATE SERVICES (Continued)
[NAME OF VOTE 7]
[NAME OF VOTE 8]
[NAME OF VOTE 9]

- INAME OF VOTE 10]

- INAME OF VOTE 11]

- INAME OF VOTE 12]

- INAME OF VOTE 13]

- INAME OF VOTE 14]

- [NAME OF VOTE 15]

35,452
45,258
44,987
140,844

13,603
44,530
36,666
179,256

13,612
33,984
39,216
182,760

27,673
14,626
30,812
100,410

9,075
22,656
26,144

121,840

18,598
(8,030)
4,667
(21,430)

204.9%
-35.4%
17.9%
-17.6%

13,612
33,984
39,216
182,760

Total Revenue by Vote

266,540

274,055

269,572

173,520

179,714

(6,194)

-3.4%

269,572

Vote 1 -
Vote 2 -
Vote 3 -
Vote 4 -
Vote 5 -
Vote 6 -
Vote 7 -
Vote 8 -
Vote 9 -
Vote 10
Vote 11
Vote 12
Vote 13
Vote 14
Vote 15

Expenditure by Vote

MUNICIPAL MANAGER
CORPORATE SERVICES
FINANCIAL SERVICES
TECHNICAL SERVICES
CALITZDORP SPA
CORPORATE SERVICES (Continued)
[NAME OF VOTE 7]
[NAME OF VOTE 8]
[NAME OF VOTE 9]

- [NAME OF VOTE 10]

- [INAME OF VOTE 11]

- [NAME OF VOTE 12]

- INAME OF VOTE 13]

- [NAME OF VOTE 14]

- INAME OF VOTE 15]

25,078
67,531
44,257
154,980

1,393

24,977
61,804
38,553
123,029

2,214

31,407
67,920
38,715
145,785

1,614

1,995
2,330

523
1,767

19,949
38,170
15,601
66,977

375

20,938
45,267
25,810
97,189

1,076

(989

(7,097
(10,209
(30,212

(751)

-4.7%
-15.7%
-39.6%
-31.1%

-65.1%

31,407
67,920
38,715
145,785

1614

Total Expenditure by Vote

293,240

250,576

285,441

141,073

190,280

(49,207)

-25.9%

285,441

|Surplus/ (Deficit) for the year

(26,699)

23,479

(15,869)

32,447

(10,566)

43,013

-407.1%

(15,869)
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2.4 TABLE C4 — MONTHLY FINANCIAL PERFROMANCE

WC041 Kannaland - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M08 February

Description 2023/24 Budget Year 2024/25
Ref [~ Audited Original Adjusted Monthl YearTD YTD YD Full Year

R thousands Outcome Bu?iget Btlldgel Aclualy YearTD Actual Budget Variance | Variance Forecast

Revenue %

Exchange Revenue 138,298 147,437 147,432 5,552 96,791 98,288 (1,497)]  -2% 147,432
Service charges - Electricity 73,292 89,822 89,822 1,067 57,206 59,881 (2,675) -4% 89,822
Service charges - Water 33,366 24,044 24,044 1,695 16,937 16,029 908 6% 24,044
Service charges - Waste Water Management 9,196 10,415 10,415 824 6,838 6,943 (105) -2% 10,415
Service charges - Waste management 9,006 10,078 10,078 811 6,681 6,719 (38) -1% 10,078
Sale of Goods and Rendering of Services 483 419 409 42 298 272 26 9% 409
Agency services 1,208 1,450 1,450 85 957 967 (10| -1% 1,450
Interest - - - - - - - -
Interest earned from Receivables 8,623 7,832 7,832 812 6,132 5,221 911 17% 7,832
Interest earned from Currentand Non Current Assets 1,762 1,500 1,500 124 953 1,000 @ni -5% 1,500
Dividends - - - - - - - -
Renton Land - - - - - - -

Rental from Fixed Assets 670 1,148 1,148 61 457 765 (308)] -40% 1,148
Licence and permits 202 663 663 18 142 442 (300)] -68% 663
Operational Revenue 487 66 7 14 189 47 141 297% 7

Non-Exchange Revenue 111,632 104,336 96,354 3,268 67,101 64,236 2,865 4% 96,354
Property rates 28,008 28,234 28,234 2,437 18,998 18,822 176 1% 28,234
Surcharges and Taxes 6,032 - - - 6,604 - 6,604 -
Fines, penalties and forfeits 921 2,561 561 27 127 374 (247){  -66% 561
Licence and permits 0 1,086 486 - - 324 (324){ -100% 486
Transfer and subsidies - Operational 72,746 65,516 64,134 455 38,663 42,756 (4,093){ -10% 64,134
Interest 3,208 2,939 2,939 291 2,234 1,960 274 14% 2,939
Fuel Levy - - - - - - - -
Operational Revenue 716 - - 59 474 - 474
Gains on disposal of Assets - 4,000 - - - - - -
Other Gains - - - - - - - -

Discontinued Operations - - - - - - -

Total R (excluding capital fers and 249,930 251,773 243,786 8,821 163,892 162,524 1,369 1% 243,786

Expenditure By Type
Employee related costs 93,649 88,441 109,095 3,661 66,417 72,7117 (6,299)] -9% 109,095
Remuneration of councillors 3,956 3,635 3,764 326 3,012 2,510 502 20% 3,764
Bulk purchases - electricity 60,101 60,529 75,798 (150) 35,838 50,532 (14,693)]  -29% 75,798
Inventory consumed 5318 9,946 9,789 (604) 2,251 6,526 (4,275)]  -66% 9,789
Debt impairment 29,222 11,933 11,933 - - 7,955 (7,955){ -100% 11,933
Depreciation and amortisation 17,799 12,314 12,314 1,026 8,223 8,209 13 0% 12,314
Interest 4,185 1,300 1,300 17 100 867 (766)| -88% 1,300
Contracted services 35,829 35,267 32,750 1,435 13,676 21,833 (8,157)] -37% 32,750
Transfers and subsidies 396 400 602 102 355 401 47| -12% 602
Irrecoverable debts writen off 17,622 - - - 747 - 747
Operational costs 23,403 26,810 28,095 1,008 10,453 18,730 (8,276)] -44% 28,095
Losses on Disposal of Assets 1,272 - - - - - - -
Other Losses 486 - - - - - -

Total Expenditure 293,240 250,576 285,441 6,821 141,073 190,280 (49,207)  -26% 285,441

Surplus/(Deficit) (43,310) 1,197 (41,655) 2,000 22,820 (27,756), 50,576 (0) (41,655)
Transfers and subsidies - capital (monetary allocations) 16,611 22,282 25,786 1,505 9,628 17,191 (7,563) (0) 25,786
Transfers and subsidies - capital (in-kind) - - - - - - - -

Surplus/(Deficit) after capital transfers & contributions (26,699) 23,479 (15,869) 3,505 32,447 (10,566) (15,869)
Income Tax - - - - - - - -

Surplus/(Deficit) after income tax (26,699) 23,479 (15,869) 3,505 32,447 (10,566) (15,869)
Share of Surplus/Deficit atrributable to Joint Venture - - - - - - -
Share of Surplus/Deficit atrributable to Minorities - - - - - - -

Surplus/(Deficit) attributable to municipality (26,699) 23,479 (15,869) 3,505 32,447 (10,566) (15,869)
Share of Surplus/Deficit atiributable to Associate - - - - - - -
Intercompany/Parent subsidiary transactions - - - - - - -

Surplus/ (Deficit) for the year (26,699) 23479 (15,869) 3,505 32,447 (10,566) (15,869)]

Due to the cyclical nature of the economy and the current straight-line approach to budgeting,

all deviations in excess of 5% will be treated as material unless otherwise stated. Material

deviations will be explained, and recommendations will be made if the extent and nature of

the deviation may necessitate action.

It should be noted that the straight-line budget approach will be addressed and adjusted to

reflect the cyclical nature of the economy as soon as possible. It should be noted that grants

to be received, are accounted for correctly. A costly seamlessly integrated financial accounting

system, as required in terms of mSCOA, will take time to implement due to financial

constraints.
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2.5 OPERATING REVENUE BY SOURCES:

The performance against the revenue budget can be explained as follow:

Service Charges — Water amounts to R 1.7 million for February 2025 and R 16.9 million
YTD which represents 6% variance to the budget.

Sale of goods and Rendering of Services —amounts to R 43 thousand for February

2025 and R 257 thousand YTD which represents 6% variance to the budget.

2.6

Interest on outstanding debtors — 17% YTD variance from the budget. This variance is
due to improved debt collection strategies.

Rental from fixed Assets — amounted to R 61 thousand and R 457 thousand YTD which
represents a negative 40% variance to the budget.

Licence and permits - (negative 68% YTD variance from the budget). Amounted to R 18
thousand for the month of February 2025.

Fines, Penalties & Forfeits — Almost no activity, with a negative 66% YTD variance, with
no vendor appointed to provide cameras and administrative support on speed fines.

Other Revenue Deviations - Can be explained as incidental and cyclical in nature.

OPERATING EXPENDITURE BY TYPE

Employee Related Costs — amounted to R 3.6 million for February 2025 and R
66.4million YTD, this represents a negative 9% spending on the budget. The variance on
employee related cost is due to salary increases, and high overtime and standby during
the month of reporting.

Remuneration of Councillors — amounted to R 326 thousand for February 2025 and R
2,6 million YTD, this represents a 20% on the budget.

Inventory Consumed — represents a negative 55% negative on the budget.

Contracted Services — amounted to R 1.4 million in February 2025 and R 13.6 million
YTD.

Other Expenditure - amounted to R 1 million in February 2025.

Most expenditure items were less than forecasted and this is due to the lack of recognition of

expenditure once incurred, in addition to cash flow issues that results in the municipality only

spending in terms of available revenue. The Municipality is still busy implementing expenditure

on the accrual basis, expenses has been recognized when paid. This process will be corrected

in the next view months.
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2.7 TABLE C5 - MONTHLY BUDGETED CAPITAL EXPENDITURE

WC041 Kannaland - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M08 February

Vote Description

Rth d

Ref

2023/24

Budget Year 2024/25

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
Actual

YearTD Actual

YearTD
Budget

YTD
Variance

YTD
Variance
%

Full Year
Forecast

Multi-Year
Vote 1- MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vote 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - CALITZDORP SPA
Vote 6 - CORPORATE SERVICES (Continued)
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - INAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]
Total Capital Multi-year expenditure

Single Year expenditure appropriation
Vote 1 - MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vote 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - CALITZDORP SPA
Vote 6 - CORPORATE SERVICES (Continued)
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - INAME OF VOTE 15]
Total Capital single-y i

193

26,554

22,178

25,682

-50%

25,682

(e,s;n

(167)

-50%

-100%

-100%

6,279

10,760

264

176

(176)

-100%

264

Total Capital Expendi

w

33,026

32,938

25,946

17,297

(8,753)

-51%

25,946

Capital Expenditure - Functional Classification
Governance and administration
Executive and council
Finance and administration
Internal audit
Community and public safety
Community and social services
Sportand recreation
Public safety
Housing
Health
Economic and environmental services
Planning and development
Road transport
Environmental protection
Trading services
Energy sources
Water management
Waste water management
Waste management
Other

32,833
384
7,093
24,225
1,130

32,938
626
12,656
17,956
1,700

25,786
626
5,504
17,198
2,458

17,191
417
3,669
11,466
1,638

(107)
(107)

-100%
-100%

-50%
-100%
-100%
-46%
41%

25,786
626
5,504
17,198
2458

Total Capital Expenditure - Functional Classification

33,026

32,938

25,946

17,297

(8,7;3)

-51%

25,946

Funded by:
Natonal Government
Provincial Government
District Municipality
Transfers and subsidies - capital (monefary allocations) (Nat/ Prov Departm Agencies,
Households, Non-profit Institutions, Private Enterprises, Public Corporatons, Higher Educ
Instituions)

Transfers recognised - capital

Borrowing

Internally funds

20,662
1,085

30,416
2,522

19,760
6,026

13173
4,017

(4,630)
(4,017)

-35%
-100%

19,760
6,026

21,747

11,279

32,938

8,544

17,191

(8,647)

-50%

25,786

Total Capital Fundin:

33,026

32,938

8,544

17,191

(8,647)

-50%

CAPITAL EXPENDITURE

e The Municipality remains on track with its capital expenditure. It had a R 1.3 million

expenditure in February 2025.
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2.8 TABLE C6 — MONTHLY BUDGETED FINANCIAL POSITION

WC041 Kannaland - Table C6 Monthly Budget Statement - Financial Position - M08 February

Description 2023/24 Budget Year 2024/25
Ref Audited - Adjusted Full Year
R thousands Outcome Original Budget Budget YearTD Actual Forecast
ASSETS 1
Current assets
Cash and cash equivalents 9,707 26,093 (103,404) 34,774 (103,404)
Trade and other receivables from exchange transactons 32,456 6,414 6,409 41,826 6,409
Receivables from non-exchange transactions 2,459 3,322 (678) 6,579 (678)
Current portion of non-current receivables - - - - -
Inventory 1,974 1,981 2,179 1,974 2,179
VAT (26,534) 25,953 25,953 (16,804) 25,953
Other current assets (1,062) 1,063 1,063 (1,099) 1,063
Total current assets 19,001 64,826 (68,478) 67,250 (68,478)
Non current assets
Investments - - - - -
Investment property 1,064 1,116 1,116 1,064 1,116
Property, plantand equipment 308,458 319,477 312,485 308,793 312,485
Biological assets - - - - -
Living and non-living resources - - - - -
Heritage assets - - - - -
Intangible assets 8 9 9 8 9
Trade and other receivables from exchange transactions - - - - -
Non-current receivables from non-exchange transactions - - - - -
Other non-current assets - - - - -
Total non current assets 309,530 320,603 313,611 309,865 313,611
TOTAL ASSETS 328,531 385,429 245133 377,115 245,133
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Financial liabilites - - - - -
Consumer deposits 1,446 1,364 1,364 1,573 1,364
Trade and other payables from exchange fransactions 89,925 25,374 (80,637) 88,775 (80,637)
Trade and other payables from non-exchange transactions 14,991 8,402 13,415 31,338 13,415
Provision 4,735 1477 1477 4,735 1477
VAT (20,267) 22,114 22,114 (8,700) 22,114
Other current liabilites - - - - -
Total current liabilities 90,830 64,732 (36,266) 117,721 (36,266)
Non current liabilities
Financial liabiliies - - - - -
Provision 35,590 20,653 20,653 35,590 20,653
Long term portion of trade payables - 44,502 44502 - 44,502
Other non-current liabilites 11,550 10,817 10,817 11,550 10,817
Total non current liabilities 47,140 75,972 75,972 47,140 75,972
TOTAL LIABILITIES 137,971 140,704 39,706 164,861 39,706
NET ASSETS 2 190,560 244,725 205,427 212,253 205,427
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficif) 190,098 237,309 237,309 208,287 237,309
Reserves and funds 462 7417 7417 462 7417
Other - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 190,560 244,725 244,725 208,748 244,725
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2.9 TABLE C7 — MONTHLY BUDGETED CASH FLOW

WC041 Kannaland - Table C7 Monthly Budget Statement - Cash Flow - M08 February

Description 202324 Budget Year 2024/25

Ref [ Audited Original Adjusted Monthly YearTD Actual YearTD YTD YTD

R th d:
ousands Out Budget Budget Actual Budget | Variance | Variance

Full Year
Forecast

CASH FLOW FROM OPERATING ACTIVITIES 1 %

Receipts
Property rates 17177 25,160 25,125 1,836 13,095 16,750 (3,655); -22%
Service charges 82,221 123,878 123,878 9,081 67,888 82,585 | (14,697); -18%
Other revenue 16,053 8,716 6,115 432 14,614 4,077 10,537 258%
Transfers and Subsidies - Operational 73,430 62,503 64,134 1,926 46,723 42,756 3,967 9%
Transfers and Subsidies - Capital 19,652 19,760 25,264 2,553 17,927 16,843 1,085 6%
Interest 3 6,657 6,657 - - 4,438 (4,438)F -100%
Dividends - - - - - - -

Payments
Suppliers and employees (149,375) (239,702) (368,821) (8,924) (69,215) (245,622)| (176,407); 72%
Interest - - - - - - -
Transfers and Subsidies = - = - = - -

25,125
123,878
6,115
64,134
25,264
6,657

(19,975)

NET CASH FROM/(USED) OPERATING ACTIVITIES 59,159 6,972 (117,647) 6,904 91,032 (78,173)| (169,205); 216%

231,199

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE = = = - - - -
Decrease (increase) in non-current receivables - - = = - - _
Decrease (increase) in non-currentinvestments - - = = - - -
Payments
Capital assefs (14,217) (22,282) (25,786) (1,505) (9,883) 17491 27,0731 157%

25,786

NET CASH FROM/(USED) INVESTING ACTIVITIES (14,217) (22,282) (25,786) (1,505) (9,883) 17191 | 21,073 157%

25,786

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shortterm loans - - = = o = -
Borrowing long term/refinancing - - - = = = -
Increase (decrease) in consumer deposits - - = = - _ _
Payments
Repayment of borrowing = = = - - - _

NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - -

NET INCREASE/ (DECREASE) IN CASH HELD 44,942 (15,310) (143,433) 5,399 81,150 (60,982)
Cash/cash equivalents at beginning: 36,645 90,188 90,188 39,840 90,188
Cash/cash equivalents at month/year end: 81,587 74,878 (53,245) 120,990 29,205

256,985
39,840
296,825

The total bank balance ending of February 2025 were as follow;

e Standard Bank Main Account is R 546 thousand;
e The Traffic Account has R 597 thousand;

e Deposit Account has R 3.1 million;

e Call Account has R 24 million; and

e Eskom Bulk Account has R 345 thousand.
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SECTION 3 SUPPORTING DOCUMENTATION

3.1 TABLE SC3 - DEBTORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC3 Monthly Budget Statement - aged debtors - M08 February

Description Budget Year 2024/25
Actual B
NT Total thbut: W:i(titen Impairment - Bad
Cod 0-30 Days | 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys | 181 Dys-1Yr | Over1Yr |Total %04 Off against Debts i.t.o
ode over 90 days agains -
Debtors Council Policy
R thousands
Debtors Age Analysis By Income Source
Trade and Other Receivables from Exchange Transactions - Water 1200 3,528 1,119 1,213 866 1,039 833 5,433 24,303 38,333 32,474 -
Trade and Other Receivables from Exchange Transactions - Electricity 1300 2,051 349 411 280 160 130 1,465 1,019 5,864 3,054 -
Receivables from Non-exchange Transactions - Property Rates 1400 2,623 782 704 664 637 613 3,328 25,021 34,372 30,263 -
Receivables from Exchange Transactions - Waste Water Management 1500 848 410 408 407 409 407 2,070 14,637 19,596 17,930 -
Receivables from Exchange Transactions - Waste Management 1600 1,581 672 659 645 646 637 3,129 21,143 29,111 26,199 -
Receivables from Exchange Transactions - Property Rental Debtors 1700 - - - - - - - 0 0 0 -
Intereston Arrear Debtor Accounts 1810 49 62 96 13 140 154 1,319 33,441 35,375 35,167 -
Recoverable unauthorised, irregular, fruitess and wasteful expenditure 1820 - - - - - - - - - - -
Other 1900 (3,774 281 229 222 215 212 950 4,417 2,752 6,017 -
Total By Income Source 2000 6,905 3,674 3,720 3,197 3,245 2,985 17,695 123,982 165,404 151,105 -
2023/24 - totals only - -
Debtors Age Analysis By Customer Group
Organs of State 2200 (874) 246 147 95 72 16 59 327 88 569 -
Commercial 2300 240 239 203 170 149 145 833 5,205 7,183 6,501 -
Households 2400 7,599 3,040 3,221 2,786 2,871 2,670 15,926 106,635 144,749 130,889 -
Other 2500 (60) 149 149 146 154 154 877 11,815 13,384 13,146 -
Total By Customer Group 2600 6,905 3,674 3,720 3,197 3,245 2,985 17,695 123,982 165,404 151,105 -

The total amount owed to Kannaland Municipality amounted to R 165 million at the end of February 2025.

o R124 million or 75% of the total outstanding debtors are older than one year.

¢ R151 million or 91% of the outstanding debtors are outstanding for more than 90 days and are less likely to be recoverable debt.

The biggest concern regarding debt collection in Kannaland Municipality is the ability to collect service charges for water, refuse and sewerage
in areas where electricity is not supplied by the municipality. Pre-paid electricity remains the most effective form of credit control.
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3.3 TABLE SC4 - CREDITORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC4 Monthly Budget Statement - aged creditors - M08 February

. Budget Year 2024/25 Prior year totals
Description NT
Code 0- 31- 61- 91- 121. 151- 181 Days - Over1 Total for chart (same
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year period)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 6,880 6,068 10,474 - - - - 45,435 68,857 -
Bulk Water 0200 201 - - - - - - - 201 -
PAYE deductons 0300 - - - - - - - - - -
VAT (outputless input) 0400 - - - - - - - - - -
Pensions / Refrement deductions 0500 - - - - - - - - - -
Loan repayments 0600 - - - - - - - - - -
Trade Creditors 0700 891 161 55 - - - - 1,889 2,996 -
Auditor General 0800 1,071 1,802 781 - - - - 17,490 21,144 -
Other 0900 865 99 72 - - - - 15,078 16,113 -
Total By Customer Type 1000 9,908 8,131 11,382 - - - - 79,891 109,311 -

» The total outstanding creditors as at the end of February 2025 amounts to R 109.3 million.

The old debt, +90days, consist mainly of the following:

=  ESKOM = R69 million, of which the entire amount is conditionally written off. The other R37 million is mainly made up of Creditors with
payment arrangements, being AG, SALGA, SAMRAS, Collaborator consist of R39 million and further Municipal debt owed by Kannaland

municipality to neighbouring municipalities amount to R3 million.

= All other creditors 0-90 days are managed and paid on a month-to-month payment plan, for finalisation in the 2024-2025 FY.
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3.4 INVESTMENT PORTFOLIO ANALYSIS

e The municipality has no long-term debt obligations and any investments other than call

account investments.

3.5 GRANT RECEIPTS AND EXPENDITURE

2/28/2025

Original

Budget Total Received Total Spent Unspent
Grant Name Amount
Provincial Government R26,064,000.00 | R12,826,262.00 | R 9,445,674.69 | R 3,380,587.31
Housing R 4,800,000.00 | R 4,800,000.00 | R 2,712,375.21 | R 2,087,624.79
Human Settlement Grant R14,167,000.00 | R 4,354,262.00 | R 4,354,262.00 | R -
Financial Assistance to Municipalities for Maintenance and
Construction of Transport Infrastructure R - R -
Title Deeds Restoration Grant R 403,000.00 R -
Informal Settlm Upgrading Partnership Grant R 500,000.00 R -
Lib Replacement: Vulnerable Mun R 3,559,000.00 | R 3,559,000.00 | R 1,869,811.58 | R 1,689,188.42
Municipal Water Resilience Grant R 2,000,000.00 R -
Municipal Energy Resilience Grant R 522,000.00 R -
Comm Dev Workers R 113,000.00 | R 113,000.00 | R 68,559.13 | R 44,440.87
National Government Grants R61,955,000.00 | R47,711,000.00 | R40,605,174.48 | R 7,105,825.52
Equitable Share R37,479,000.00 | R27,621,000.00 | R27,621,000.00 | R -
FMG (Audit) R 2,900,000.00 | R 2,900,000.00 | R 1,592,167.80 | R 1,307,832.20
Ducharme
Mun Infrastructure Grant R 560,850.00 | R 560,850.00 | R 341,187.44 | R 219,662.56
Mun Infrastructure Grant R10,656,150.00 | R 6,374,150.00 | R 5,263,080.83 | R 1,111,069.17
EPWP R 1,255,000.00 | R 1,255,000.00 | R 1,066,485.78 | R  188,514.22
INEP R - R -
INEP (Eskom) R 104,000.00 R -
WSIG R 9,000,000.00 | R 9,000,000.00 | R 4,364,491.29 | R 4,635,508.71

The following indicates expenditure on
and (Capital) for February 2025 —

Received

National Treasury

each respective grant received (Operational)

Expanded Public Works Programme amounts to R 376 thousand.

Provincial Treasury

Financial Capability Grant amounts to R1.5 million.

National Treasury

Expenditure:

e Financial Management Grant amounts to R 98 thousand.

e Municipal Infrastructure Grant PMU amounts to R40 thousand

e Municipal Infrastructure Grant amounts to R 746 thousand.

o Expanded Public Works Programme amounts to R 98 thousand.
e Water Service Infrastructure Grant amounts to R 759 thousand.
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Provincial Treasury
Expenditure:

e Libraries Grant amounts to R216 thousand.
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3.6 TABLE SC8 — EXPENDITURE ON COUNCILLOR, SENIOR MANAGERS

AND OTHER STAFF

WC041 Kannaland - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M08 February

2023/24 Budget Year 2024/25
Summary of Employee and Councillor remuneration Ref [ Audited Original Adjusted Monthly [\ actual]  Ye2r™ YTD YTD Full Year
Outcome Budget Budget Actual Budget Variance | Variance Forecast
R th d %
1 A B C D
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages r 3354 [ 3,306 7 3414 7 2517 2495 7 2,276 2191 10% [ 3414
Pension and UIF Contribuions r 152 [ = 217 A 119 7 14 05| 749% 21
Medical Aid Contributons r 14 = = ny 7197 = 79 4 =
Motor Vehicle Allowance r [ = = 27 119 7 = 19 4 =
Cellphone Allowance r 300 [ 397 3297 Vil 200 7 219 (19 9% 7 329
Sub Total - Councillors 3,956 3,635 3,764 326 3,012 2,510 502 20% 3,764
% increase 4 -8.1% -4.8% -4.8%
Senior Managers of the Municipality 3
Basic Salaries and Wages r 3317 [ 4628 7 5175 7 145 7 2144 7 3450 | (1,306) -38% | 5,175
Pension and UIF Contribuions r Al 97 97 ol 37 6 @ 4% 7 9
Motor Vehicle Allowance r 303 [ 676 676 =i 162 7 451 (289)) -64% 7 676
Cellphone Allowance r 86 [ 178 7 166 =i 257 11 @) -17% [ 166
Other benefts and allowances r 2l 136 7 83/ 47 357 56 (20)] -36% 7 83
Sub Total - Senior Managers of Municipality 3,794 5,627 6,109 150 2,369 4,073 (1,703)7 -42% 6,109
% increase 4 48.3% 61.0% 61.0%
Other Municipal Staff
Basic Salaries and Wages F 61213 55037 718397 2919 7 444907 47892 (33%3) 7% [ 71839
Pension and UIF Contribuions r 7583 10497 7 7425 7 ul 4216 7 4,950 673)) -14% 7 7425
Medical Aid Contributons r 2305 [ 3493 7 23337 157 1371 1,555 (84 -12% 7 2,333
Overime r 8,603 [ 41227 9821 7 361 6,549 7 6,547 21 0% 7 9,821
Performance Bonus r 789 [ 725 7 632 = 1,558 7 421 11371 210% T 632
Motor Vehicle Allowance r 3614 [ 3,089 7 4416 7 166 | 2584 2,944 @59)f -12% [ 4416
Cellphone Alowance r 107 [ 157 7 1307 47 114 87 @ -10% [ 130
Housing Allowances r 339 [ 1200 7 4817 =i 182 321 (139)) -43% [ 481
Other benefts and allowances r 6425 [ 3,785 5760 | 2l 2853 3,827 ©@5)) -25% [ 5,760
Payments in lieu of leave r 1 100 7 150 =i 9% [ 100 @ 4% 7 150
Long service awards r (2,985)' = =7 -r =7 - - 4 -
Sub Total - Other Municipal Staff 89,854 82,200 102,986 3,511 64,048 68,644 | (4,59) 1% 102,986
% increase 4 -8.5% 14.6% 14.6%
Total Parent Municipality 97,604 91,462 112,859 3,987 69,429 75226 | (5798) -8% 112,859
Unpaid salary, allowances & benefits in arrears:
Board Members of Entities
Medical Aid Contributons r = 614 7 = -7 = | = - 4 =
Other benefits and allowances r 1 = I = | = I o/ - 0 7 -
Sub Total - Executive members Board 2 1 614 - - 0 - 0 -
% increase 4 74797.2%
Senior Managers of Entities
Sub Total - Senior Managers of Entities - - - - - - - -
% increase 4
Other Staff of Entities
Sub Total - Other Staff of Entities - - - - - - - -
% increase 4
Total Municipal Entities 1 614 - - 0 - 0 -
TOTAL SALARY, ALLOWANCES & BENEFITS 97,605 92,076 112,859 3,987 69,429 75226 1 (5797)  -8% 112,859
% increase 4 -5.7% 15.6% 15.6%
TOTAL MANAGERS AND STAFF 93,649 87,828 109,095 3,661 66,417 72717 | (6,300) -9% 109,095
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SECTION 4 — IMPLEMENTATION OF THE BUDGET FUNDING PLAN

The municipal council approved the Budget Funding Plan on 10 November 2024. Progress on the funding plan will be reported on from the
March reporting cycle.
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SECTION 6 — PROGRESS ON MUNICIPAL DEBT RELIEF

¢ Municipality’s self-assessment in the format of the compliance certificate issued in MFMA Circular No. 124: Annexure A (signed by the
Municipal Manager / (Acting); Attached as Annexure A
e Supporting information substantiating its compliance with conditions 6.1 — 6.14 in MFMA Circular No. 124.

MFMA Circular 124 — Municipality Compliance Self-Assessment

National Treasury Province

wcC
Code District iCode Description:
WC041 Garden Route Kannaland

Part E Part F

Part A Part C

Part B | PartC
FRP/BFP &
Tariff
i Assessment

Electricity and water Quarterly collection of property Maximization of
as collection tools rates and services charges Revenue Base

Eskom And Bulk water current
account

Compliance with a funded
MTREF

Municipal Details Oversight Compliance Status

Month Code Descr Code E Cl |C2 |C3 |C4 C5 |C6 |[C7 |C8 |C9 |Cl10 |Cl1 |[[C12 |C13|C14 |[[C15 |C16 |C17 |C18 |[[C19 |C20 |C21 |C22 |C23 |C24 |C25||C26 C29|C30|C31|C32(C33|C34 C35|C36(C37|C38(C39|C40|C41| Score

1.July Kannaland WC041 | ve e e e e e e e e e A AlYe e e e 0 e e A A Al Ye e e 0 es|Ye Non Compliance
2.August Kannaland WC041 E e e A A e e e e 0 Non Compliance
3.September jKannaland WC041 H No 0 e e e e IA [ NIA S 0 Non Compliance

4.0ctober Kannaland WC041 0 Non Compliance
5.November {Kannaland WC041

6.December {Kannaland WC041

0 Non Compliance

Non Compliance

7.January Kannaland WC041 ) e e 0 e 0 Non Compliance
8.February Kannaland WC041 0 e es |Yes| Ye 0 0 0 Non Compliance
9.March Kannaland WC041 Non Compliance
10.April Kannaland WC041 Non Compliance
11.May Kannaland WC041 Non Compliance
12.June Kannaland WC041 Non Compliance
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MFMA Circular 124 - Municipal Indigent Household Information

National Treasury

Municipal Debt Relief - Monthly ing - Indigent | ion (MFMA Circular 124 (Condition 6.6))
Instruction - complete only with information of the current households registered as indigent with the municipality ( Do NOT include the information of all households unless explicitly stated otherwise)

s :::i:'m Select Current Financial Year j | Select Year Monitored J
Application -
Description Ref
" Adopted |, Full Year | ] |
Basoine | g IAdjusted Budget] o oo o1 M2 | mo3 Mot | wos | wos o7 M8 | Moo 1o wit |
Indigent Household service targets T
Water: (Include AllIndigent households also in Eskom supplied areas )
Indigent His it piped walr nside dweling 195 200 2083 2119| 2M8| 21s5| 2175|2184
ig piped walr nsid yard (butnotin dwel
o g puic op | 2
Indigent Hi's wih otier water supply (atleastmin.service level) 4
Total no. of Indigent HH's receiving Minimum Service Level and Above sub-fotal - - - - ges| 2020 2083| 2119|208 2155| 2175|2184 - - - -
Indigent His using publc p (< min service level) 3
IndigentHHs wit oher waer supply (< min.service eve) 4
Indigent HiH's it No wate supply
Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - - - - - - - - - - - - -
Total number of registered indigent households 5 - - - S| ges| 2020 2083| 2119|208 2155|2175 | 2184 - - - -
Status of Water meters :
Number of Indigent HH's with prepaid Water 1,996 2,029 2,063 2119 2,148 2,155 2175 2,184 - - - -

Number of Indigent HH's wih convenional metered Water
Number of Indigent HH's NOT metered currenty - Water
Number of Indigent HH's wih NO Viater supply - No metering - - - - - - - - - - - - - - - -
Total number of registered indigent households 10 - - - - 1995| 2020 | 2063 29| 2148 2155 | 2175|2184 - - - -

Status of unlimited supply of Water :
Number of Indigent HH's wit conventonal metered Water - where the municipaity is NOT physcall restricting
Water to the nationel free basic mit of 6 kiolires per \household per month

Number of indigent HH's NOT metered currently receiving unlimiied supply - Water - - - - - - - - - - - - - - I
Total number of registered indigent households receiving unlimited supply - Water - - - - - - - - - - - - - - - -

Ofthe Total Number of regisiered indigent households receiving unlimited supply - State the Number of HH's
billed for consumption above the 6 kilolitres 1

|Energy: (Include All Indigent households also in Eskom supplied areas )
Indigent HH's wit Electiciy (atleast min servic leve)
Indigent HH's wih Electiciy - prepaid (min service leve) 1995 | 2009 |  2083| 219|218 2155 2175 2184 - - - -
Totalno. of Indigent HH's receiving Minimum Servioe Level and Above subxtotal - - - - 1995 2020|2063 2M9| 2148 2155 | 2175|2184 - - - -
Indigent HH's wit lecticity (< min service level)
Indigent HH's wit Electicit - prepaid (< min. service level)
Indigent HH's with ofer energy sources

Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - - - - - - - -

Total number of registered indigent households 5 - - - - 1995 2020 2063 2M9| 2148 2155 | 2175|2184 - - - -

Status of Electricity meters :
Number of Indigent HH's wit prepaid Electiciy 1,995 2029 2,063 2119 2,148 2,155 2175 2184 - - - -

Number of Indigent HH's wih conventonal metered Electicly

Number of Indigent HH's NOT metered currenty - Electicly

Number ofindigent HH's with ofter energy sources - No metering - - - - - - - - - - -
Total number of registered indigent households 12 - - - - 1995 2020 2063 2M9| 2148 2155 | 2175|2184 - - - -
|Status of unlimited supply of Electricity :

Number of Indigent HH's wih conventonal metered Electicly - where e municiall is NOT physcally
restrcting Electicy o the national free basic imit of 50kwh per thousehold per month

Number of ndigent HH's NOT metered currenty recsiving unimited supply - Electicty - - - - - - - - - - - - - - N
Total number of registered indigent households receiving unlimited supply - Electricity - - - - - - - - - - - - - - - -

Ofhe Total Number of registered indigent households receiving unlimied supply of Electiciy - Stte the Number
of HH's billed for consumption above the 50 kwh
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Number of ALL Households receiving Free Basic Service (including registered Indigent Households) 7
Water (6 kilolitres per household per month) 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184
Electricity/other energy (50kwh per household per month) 1,995 2,029 2,063 2,119 2,148 2,155 2,175 2,184
Cost of Free Basic Services provided to ALLHousehols in - Formal Settlements (R'000) l
Water (6 kilolires per household per month) 97,196.40 : 98,852.88
Electricity/other energy (50kwh per household per month)
Cost of Free Basic Services provided to ALL Households in - Informal Formal Settlements (R'000 z
Water (6 kilolitres per household per month)
Electricity/other energy (50kwh per household per month)
Total cost of FBS Water and Electricity provided to ALL Households 8 368,407 374,685 380,964 391,305 396,660 397,953 401,646 403,308
Highest level of free service provided per household (ALL Households)
Property rates (R value threshold)
Water (kilolitres per household per month)
Sanitation (kilolitres per household per month)
Sanitation (Rand per household per month)
Elecfricity (kwh per household per month)
Refuse (average lires per week)
Revenue cost of subsidised services provided for ALL Households (R'000; 9
Residential Category : Property rates (tariff adjustment) ( impermissable values per section 17 of
MPRA) 14(a)
PSI Category : Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA) 14(b)
Additional Subsidies: Property rates exemptions, reductons and rebates in excess of section 17 of MPRA)
Water (in excess of 6 kilolitres per indigent household per month) 15
Sanitaion (in excess of free sanitation service to indigent households) 16
Electricity/other energy (in excess of 50 kwh per indigent household per month)
Refuse (in excess of one removal a week for indigent households)
Municipal Housing - rental rebates
Housing - top structure subsidies 6

Other
Total revenue cost of subsidised services provided
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MFMA Circular 124 — Municipal Collection Rate Assessment

Municipal Debt Relief - Monthly Revenue Collection Reporting (condition 6.7)
Province

Western Cape ’ WC041 February

Average collection rate (MFMA Circular 124 condition 6.7)
NB - Collection rate principle applied ( Cash collection of previous month billing)

Collection Rate Assessment

2
Total Aggregate Collection Billing For Collection in R - Billing not % Collection
JELUEY February collected
1 [1.Collection for whole demarcation 14,098,216 11,739,612 2,773,243 83%
2 |2.Collection excl Eskom supplied areas 8,693,851 8,201,223 1,300,217 94%
3 |3.Collection: Property Rates 2,367,237 2,180,428 186,809 92%
4 |4.Total average collection: Electricity (Municipal supplied areas) 6,307,210 6,721,848 0 107%
Summary

5 |5.Total average collection: Water 3,423,744 1,866,772 1,556,972 55%
6 |6.Total average collection: Wastewater 974,645 628,629 346,016 64%
7 |7.Total average collection: Refuse 947,485 427,657 519,828 45%
8 |8.7.Total average collection: Interest 77,895 (85,722) 163,617 -110%
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MFMA Circular 124 — Monthly Revenue Collection Reporting

Complete This Section Quarter 3 Performance Per Ward

8.February

Collection for | Rand Value of

Services Electricity Supplier Ward Name & Number BllingForuuly | | et Tl::i: v:;t % Collection
Property Rates Tax 154,154 122,377 31,777 79%
Electricity 3 T 96,277 117,038 0 122%
Water _§ = 309,325 54,711 254,614 18%
Refuse < H 153,879 65840 | 88,039  43%
5
Waste Water = g 194,842 121,209 73,633 62%
Interest 1,299 (36,542) 37,841 -2812%
Property Rates Tax 71,796.98 17,409 54,388 24%
Electricity 2 o - - - #DIV/0!
Water 8 g 705,313.62 26,587 | 678,726 4%
Refuse € H 337,619.69 22,325 315,294 7%
Waste Water a ~ 327,310.16 21,430 | 305881 7%
Interest 4,338.29 4,344 0 100%
Property Rates Tax g 179,411 220,036 0 123%
Electricity 3 s - - - #DIV/0!
Water § £ 131,775 12,382 119,393 9%
Refuse £ A = - - #DIV/0!
Waste Water fd 3 - - - #DIV/O!
Interest 3 = (14,486) 14,486  #DIV/0!
Property Rates Tax e 22,027 13,140 8,887 60%
Electricity 3 = 10,494 7,096 3,398 68%
2 o
Water § K] - 308,793 32,465 276,328 11%
Refuse g \_:5 111,647 19,226 92,421 17%
Waste Water = i 97,387 12,951 84,436 13%
Interest & 1,633 (105) 1,738 -6%
Property Rates Tax ; 449,294 365,862 83,432 81%
Electricity 3 H 815,460 817,203 0 100%
Water _§ % 328,892 269,991 58,901 82%
Refuse e s 94,581 73,444 | 21,137 78%
5
Waste Water = K] 21,682 16,059 5,623 74%
Interest 8 6,615 (63,622) 70,237  -962%
Property Rates Tax by 945,501 1,104,043 0 117%
Electricity 3 S 3,151,159 3,601,996 0 114%
Water 2 g 873,996 795,490 78,506 91%
A o
Refuse g g 189,448 212,598 0 112%
Waste Water = g 296,395 448,950 0 151%
3
Interest 3 59,071 29,801 29,270 50%
Property Rates Tax ;_, 490,536 318,014 172,523 65%
Electricity 3 H 2,233,820 2,178,514 55,305  98%
Water § £ 685,017 656,424 28,593 96%
Refuse £ _g 20,176 29,344 0 145%
Waste Water &4 E 11,815 8,179 3,636 69%
3
Interest 3 4,875 (5,113) 9,988 -105%
Property Rates Tax = 54,517 19,547 34,970 36%
Electricity E g 5 o - #DIV/0!
Water 8 g 80,633 18,721 61,912  23%
Refuse € :‘g 40,134 4,880 35,255 12%
Waste Water & % 25,214 (148) 25,362 -1%
Interest = 63 - 63 0%
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MFMA Circular 124 - Electricity and Water as Collection Tools

% MONTHLY COLLECTION PERFORMANCE
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Provincial Treasury Debt Relief Compliance Assessment — January 2025

Pravincxal Treqsury

Julinda Gantana

Head Official

Jufindo.Ganlana@weslemcape gov.za | Tal 021 483 3749

Western Cape
Government

B e il o, e s ' A oy i PG PULI e Y  f T s L A e R RN M T e e R T

Privale Bog X7165
Cope lown
000

Reference number: PTR 1671720/
Enquries Slevaen Kenyon

Ms O Goorekwe

Acting Depuly Drector-General
Inlergavernmenltol Relations
National Treasury

40 Chuwrch Square

PRETORIA

0001

AND
Mr D Sereo

Municipal Manager
Kannaland Municipallty

P O Box 32

LADISMITH

6655

Per email, Oacilalstseng,Gaarekwa@reasuty.aov.20; RevenueManagement@iragsury. aov.2a;
Jao Hollingh@treasury.goy.za: mm@konnalond.gov.zg; maork@mfi. gov.zg;
pad@miin nov.za; clo@kannaland.gov.za; wilmie@kannaland gov.za ;
comilo@kannaiand.gov.zg

Daar Ms Gaarekwe and Mr Serec

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF
MUNICIPAL COMPLIANCE OF WC041 KANNALAND MUNICIPALITY DURING JANUARY 2025

The National Treasury opproved the debl relie! appication of Kannaland Municipality with effect
1 Avgust 2023 Januaty 2025 constitutes the & month of the Municipality's second 12-month debt refief
compllance cycle. The Western Cape Provincial Treasury monitored and assessed the Municipality’s
comgliance with all the debt reliel conditions during the Febmary 2025 reporfing. This letter provides an
aversaew of the Provindidl Treasury's assessment of the Municipality's compliance with he programme’s
conditions,

1. Condition 6.1 - Municipality non-complionce

In terms of the Natlonal Treasury INT) approval, the municipality mwst comply with condifions 4.1 - 6,14 of
MEMA Circulor No. 124 read together with the additional condifions speclfic ta the Municipality set-cut in ifs
National Treasury debt relief approval lelter. From the Provinclal Treasury's assessment, the Municipality's
average compliance with the MFMA Circular No. 124 condilions during January 2025 has dacreased 1o
£8 per cenl, The scores for all saven manths of this tinanclal yeor are much lowar than the 85 per cant

yow waslRIncaRe.o0.aa .
Provincial Treciwy | OMce of Ma Heod Officiol
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achieved In the previous cydes -refer Ihe performance sheelt I the table below ihal shows the Municipality's
overall reflef complionce perdarmanca across the recen! monihs of ils debt reliel cycka, The Provincial
Treasury assessmani reveals Inal the Municipality is not on frack vAlh ils debl raliel compliance.

WM Kannotand Municipality overall peformance from July 2024 up fo and including January 2025

The National Treasury will only request Eskom to wiile-oit o Municipality's arear debl, if the Municipality
demonsirales lo the Notienal Treasury's safifaction, |hal the Municipality complied with the
aforamentioned canditions for a consaculive period of 12 months. The Municipoily i encouraged to take
urgent measuras fo ensure Ul compliance with all conditions of the Municipal Debt Relief programme.

2. Condition 6.2 - Application-based supported by Council's resolution

The Municipality's appication was endarsed by the Council and approved by Nationat Treasury, subject to
addressng specilied gaps. Al of these have subsequently been addressad.

3. Ceoendition 6.3 - Maintaining the Eskom bulk curren! cccount.

Kannaland Municipality is non-compllant with MFMA s65(2)(e) and Circular No. 124, talling fo service its bulk
accounts within the required 30-day perlod. Tnis non compliance is prmarily due fo persistent revenue
shortfals, high poayroll costs, weak debt callection mechanisirs, ond non-payment by key consumers as
primary obstacie. The Municipaily was invoiced R6,07 million by Eskom in January and only poid
R5,68 milion, resulling in @ shorl payment of R387 539, while no payment has been mode towards the bulk
water account, which was invoiced of R129 397.98. In previous menths the Municipality has accumulated
arears on both accounts. further exacerbating their arears, The Municipakly has acknowledged these
issues and has indicated ongoing efforls to improve customer redalions, enhance revenue collection,
expand the installation of prepaid meters, and reduce workforce costs i order to improve payments of their
bulk suppliers,

4. Condition 6.4 - A funded MTREF

The 2024/25 MTREF budgel for Kannciond Municipality remacins unfunded. In response, the Municipality,
along with 1he Provincial Treasury and an MAP advisor, developed a BFP that outiines key activities, The BFF
Is currently sesving os the interim financial recovery plan (FRP) for the Municipality unil the formeat FRP is
Implemented. PT has advised The Municipality to treal this Interim plan with utmost seriousness o address
immediate financict challenges.

MUNICIPAL CIRCULAR MO. 124 - MUNSCIPAL DEBT RELIEF PROVINCIAL TREASURY CERTWVICATAON ‘
OF MUNICIPAL COMPLANCE OF WCOF | EANNALAND MUNICIPALITY JANUARY 2025
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A workshop was held on the 5 and 6" of Februcry 2025 which was erganised by the Nalionol Treasury's
Manicipal Financial Recovery Service, Key municipal stakeholders engaged In delalad ciscussions 1o
conlim the stalus quo assassment ond began fo oulling necassary aclivilies for the FRP.

5, Condition 4.5 - Cost reflective tarilfs

The Muricipalily hos uptaaded tha completed laift loal for Ihe 2024/25 MIREF and Ihe cost of supply studies
lo the GOMUN portal,

6, Condilion 6.4 - Eleciicity and woler as collection foaks

The Municipalily Bsues o consalidaled monthly bl 1o consumers. pricedfising paymeant allocations fisl 1o
proparty 1ofes, then water, wastewaler, raluse emoval, and laslly, eleclicily. Accoun! holders
automatically receive o ixeakdown of these charges, with Ihe oplion foe properly ownens 16 auihodse
tenants lo open separate service accounis which is not consistent with the cenditions in Circular No. 124,

In cases of non-paymenl, electicily servicas are disconnecied, and prepald electricily purchases ore
blocked, excapt for registered indigenl consumaers, However, the Municipality lacks the infrostruciure fo
resiict watar supply 1o defaulting non-ndigent caasumers. This limilation s under technicd review 1o assess
implementation feastilly and costs. Registerad indigen! consumers receiva monthly fimits of 50 kilkowat!
hours of elactricity ond 6 kiclitres of water, These practices are detalled In the monthly MEMA 571 stalement,
which includes indigen! information as specified by the National Treasury.

7. Conditions 6.7 - Maintain a minimum average quarterly collectlon of property rates and services charges

xannakand Municipalty has achieved an average collection rate of 94 per cenl for the month under review,
primarly due o amears cleored through the sale of a property, which does not indicale a sustained
improvement. Despile this high collection rate, the Municipality confinues to face significon! financial
challenges, including oulstanding payments to creditors such as Eskom, Inadequate cash flow to meel
reutine financial abligations, and a substantial budget deficlt, The Municipalily has acknowledged Ihot
inconsistent revanue collection remains o major obstacls to financicd stability, direcily affecting ifs abilly lo
me=| obligafions such as Bkom payments.

8. Condilion 6.8 - Completeness of the Revenue Base

The Municipality has not shown alignment between its biling systern and the Ceouncil-approved General
Valotion Roll (GVR) ar any supplementary GVRs, as revealed by Ihe Naotional Treasury's property rotes
reconciliation tool This misalignment has led to various issues, ncluding misclassifications, incoract propey
frondders, and omissions. Correchive actions such as nolifying the valuer, adjusling classifications, conducting
supplementary valuations, and reciifying property categedsalions are undenway. Daspite these efforts, the
Municipality is continuously nel including the required monthly progress report on the action plan in their
section 71 report though the Municipality was advisad to do so,

9. Condition 6.9 - Monitor and Report on compliance

The Weslern Cape Provincial Treasury’s assessment confirmed that the MFMA 571 narrotive statement was
uploaded 1o GoMunk. However, the narralive statlement woas not pubished on fhe Municipality's website.
This statement was also assessed against the Municipal Budget and Repording Regulations, 2009 (MBRR} and
the National Treasury MFMA S71 reperting guidonce ksued fo debt refiet municipalities on 10 May 2024, in
conjunction with paragrophs i) to 9{ix) of the NT debt relief approval letter,

MUNICIPAL CIRCDLAR N, 124 - MUNICIFAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION ‘
OF MUNICIPAL COMPLUANCE OF WC0Z | KARNALAND MAUNICIPALITY JANUARY 2025
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The assessment confiomed thai the MFMA §71 narrotive slaternent included the following infonmalion:

Compliance

MFMA 371 Statement component

(Yes/No)

The Budgel Performance Overview (parageaph 4) of the MEMA 57T stalement explicilly
advised on the Municiodlity’s progress in implementing the Municipalily's budges ancl
[whee 1elavant oko Ihe buddget haxding plon) - whare implementalion is dow, the
stkatemont advised expiicilly on progress, challenges, and copeciive aclion

2 he conclusion (parageaph 14) of the MFMA $71 statement explicilly acvised os port of the Yes
MEMA Circudar No. 124: Condition 6.9 repoding -

I Any sk associaled: and
L Ine miligating lochos,
with the implementalion of Ihe Municipolly's Budge! Funding Plan and/or Funded

| budget
1 3, Annexure 8 of the MFMA $71 stalement included the following debt rellef reporting compeonents
3.1.1 | The Municipalily's MEMA Crculor No. 124 self-assessment, Yos
3.1.2 | The sell assessmen? frofer 3,101 obove) wes inchaded in the format of JMEMA Budget Yes
Circular No, 128 (Annexure B).
3.2 The Munkcipakty's overal rebiel compliance ocrass the months of ils deb! raliel Yes
porticipation since its National Treasury debl rede! appoval elleclive dale
33 The katest Provinciol Treasuty debl relisf compliance cedilicale and reperd ssued to the Yes
Municipality,
340 | Tne Municipality's rovenue collection padormance Yes

. the overall perfarmance graph;
i Summary worksheel; and
§i,  Cobection per ward ndicating whe supplies slecircily in the werd

3.4.2 | The reverwe collection performance infarmation (1eter 3.4.2) was inciuded in the format Yes
ol MFMA Budged Circular No. 128 (Annexure D).

351 | The ndigen! management information Yes

352 | The Indigen! monagement information was included in the formot of MFMA Budgel Yas
Chcular No, 128 (Annexure C).

340 | The surmmory of the Municipolity's properdy rofes reconciiafion undedaken in Ihe Naianal Yeos
Treasury farmat.

342 | The Municibally's prograss during the month ogabst its planned corective oction to No
oddress any variances evident from the propeity rates recencliotion,

3.7.1 | Any Eskom and Wolor (it the Municipality has the Waler knclion) Bulk curen! aecount Yeos
invoice|s) due and payable duing the month of reporting

3.7.2 | The Memicipality's prood of payment of any such Eskom ond/or Waler Bulk curen! account Yas
invoice{sj during the month of repering,

373 | The Municipaity's recancilation statement for electicily and waler (if # has the funciion) No
algning to The MFMA 571 mSCOA data stings upioad.

as Recammendations noting explicilty the aforementioned debt relief reparting to the Moyar Yo

and/of Mayoral Convnitlee meeting

MUNICIPAL CIRCILAR NO, 124 - MUNICIPAL DEET RELIEF PROVINCIAL TREASURY CERTWICATION ‘
OF MUNICIPAL COMPLUANGE OF WO 1 KANNALAND MUMICIPALITY JANLARY 2025
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Iha Municipality has integraled its menthly deb! compliance rapods inlo tha MFMA Seclion 71 narmalives as
required. However, some of (he submitled documents ale Bured specificoly 1he involces and proof of
payments, which has complicaled fthe Provincial Treasury's assessmenl process. Additionally, the
Muricipalily hos not demonsiroled o stiong cormitment 1o confinuous imgrovement or adhaience o
astablishad conditions. The blurdness of he dacuments stit continues and il prevenled the Frovincial freasury
from verilying the non-compliones issues ideniitied in the Muricipalily's sell-assessmenl a3 per MEMA
Circular No. 124,

10. Condilion 4,10 - Provincial Treasury cerdificafion of municipol compllance

Frovincial Treasury closely monitars complionce with the condifions of the Municipal Cebl Refiet Programime,
and this lefter is submilted in fulfiiment of Ine PI's roée in cedifying compiance of the Municipality.

11, Condition 4.11 - Limitalion on Municipal borrowing powers

The limitation on municipal borrowing pawess ond the peohibition of borowing duwing debl rebe! pediods
lesm @ dual regulotory framewark aimed <l ensuring fiscal sponstlily. Compliance necessitates
meticutous serufiny of borowing octivifies 1o ascerfain adherence o authorisad Fmits and program
guidalines, Thase maaswres, while promofing sustainable debt managerment, also stabifise the Municipality’s
financial standing, prevent overdeveraging, and mitigate immediale financial sirain. Adhering o thase
regulations is parameunt for maintaining creditworthiness, mitigaling financlal risks, and soleguording 1he
Municipaity's long-lerm financial health, Thus, robwst oversight and adherence o regulatory lrameworks are
Imperative for prudent linancial governance and sustained fiscol reslience,

The Municipality has complied with this condition snce its debt relief offective dole of 5 Seplember 2023, 1o
dale,

12. Condition 6.12 - Proper management of resources

It is noted Ihat during February 2024, the Naficnal Treasury: Office of the Accountant General [OAG] isved
the Supplementary Guide 1o MFMA Circular No. 124 on 21 Febeuary 2024. According to this gudance,
muricipeities are no longer required fo maintain separote bank accounts far debt relief pwposes as
praviously mandated by Condition 6.12 of MFMA Circular No. 124, However, regardiess of the decison to
disconlinue a separale bank account, municipalities must demonstrale ing-fencing fot debl rekef through
their monthly mSCOA dala string submissions.

fhe Municipolly has not conducted lransaclions through the previoudy establishad ring-lenced
sub-account, which was designated for setfling curent oblgafions to Eskom and paying for bulk watsr
accounts before using these funds for other purposes. Although the Municipality bas submitted documents
rslated lo the primary account's monthly bank reconciliations to Gobuni, showing opening and closing
batances, they have not provided full bank statements, For further guidance, the Municipally should refer
ta the Municipal Debt Refie! Supplementary Guide 1o MFMA Circular No, 124, lssued by the National Treasury
on 16 February 2024

13, Condition 6.13 - Accouniing Treatment

The Municipaliy's unoudited AFS for 2023/24 were nat sulficiently detailed for Provincial Traosury 10
determine if the Municipality fully accounted for and corectly reported on the wrile-oll of its Fskom arrear
debt {debt exisling as on 31 March 2023) in terms of the witten Instruction of the National Treasury: Office
of the Accourtant Generck Issusd for Municipal Debt Refel lo date. As a resull, the Municipaily is
considerad ta not have complied with this condition.

MUNICIPAL CRCULAR NO. 124 - MUNICIPAL DEBT REUEF PROVINCIAL TREASURY CERTIFCATION '
OF MUNCIPAL COMPLANCE OF WCOH | EANNALAND MUNKCTPALITY JANUARY 2025
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14. Condition &,14 - NERSA Ucence

By having applied for Municipal Cebi Reliel. the councl of a municipally that during the duration ol the
Muricipal Debl Refial programme loils 1o camply with any condition of the Redol, agreed to make an
application 1o NERSA fo voluntarily revoke 1he Nunicipallty's licanse in lerms of sechion 17 of the Beciialy
regulalian Acl, 2006 [Act No. 4 of 2004). 11 Is noted tha! Ihis condifion will ooly come into effect Il he
Municlpality's porlicipolion in the debl reliel progromme i fermmaled

MUNCIFAL CRCULAR NO. 124 - MUNICIPAL DEAT RELIEF PROVINGIAL TREASURY CERTIICATION ‘
OF MUNKCIPAL COMPLIANCE OF WOGE T EANNALAND MUNICIPALTY JANUARY 2625
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The Weslem Cape Provincial Treasury's assessmen| ond complionce certilicole confims that Kennaland
tunicipaiily did noi lully comply wilh all the MIMA Circular No. 124 concdiffors, os slaborated on above. It
Is akio noled that the Municipality's January 2025 average compiiance of 68 per canl was an increase from
Ihe 66 per cent achieved during December 2024, However new anear debis to Fskom are o serious breach
of Ihe condifions. The Municipality must address non-compliance matters wrgentty. The Municipalily should
panitise poyment of its bulk accounts, espacially those from previcus manths Ihat remain in amears, repotl
an Ihe progress of the astion plan from the GV racon and then addrass tha olher aulslanding maliers as
listect abxove. The Municipalily Is urged fo strenglben its implemeniolion of Ihe debi ralief conditions 1o i
the benelil of having a parhion of ts debl writlen ofi.

The Provinciol Treasury confinues 1o appreciale the opgeaiunily thal the Municipal Debl Redet Programme:
provided to municipalifies and is commitled to supporting cur municipalifies o ensure that they comply with
the conditions of the programme n order to derive the ful bensafit

Yours dnceraly
Julinda ooy
Date: M50027 025151
Gantana sl
MS J GANTANA

HEAD OFFICIAL: PROVINCIAL TREASURY

Ce: The Execulive Mayor: Mr J Donson, mayor@kannaland,gov.za
CFO, Kannaland Municipaiity: Mr L Steenkamp clo@kannalgnd.gov.za
Senlor Manager Revenue Management: Rehaz Abramia -Abramik@easkom.coza
Senicr Manager Finonce Cape Coastal Ciuster: Atika Brey -BrevARekom co.za
Middle Manoger Finance Cape Coastal Cluster; Unathi Yaso -YgsoUN@eskom,co za

MFMA Coordinatar: Sfeven Kenyon - Steven Kenyon@iwesterncape.gov.za

Director-General: Depariment of Cooperalive Governance: Mr Mbulelo Tshangana -
Landiez@coata.gov.zq
CEQ: SALGA: Sithole Mbonga - hmgabuke@salan.org.ra

MUNXCIPAL CIRCULAR NO. 124 = MUNICIPAL DEBT REUEF PROVINCIAL TREASURY CERTFICATION OF MLIWCTPAL COMPLANGE ‘
OF W04 KANNALAND MUNICIPALITY JANUARY 2025
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MFMA Circular 124 — Property Rates Reconciliation

Proparty Rates Reconcifistion

Propety Categonies

Visiance o

h\ms& Valaes

o

T86,614.000.00 |

755,587 00000

21 21 0 £4,303.000.00 | 54.308,000.00
185 120 2 13,867 000.00 137.637,000.00 |1
2006 308 2 1598,36600000 | 1,700,233,956.00 |
Q 0 U - -
55 55 0 132 424,000.00 132,924.00000 |
g 156 19 -1 3,236,000.00 3,854,000.00 |8
& 7 3 1 13,377 000.00 10,5 10,000.00
(155 0 0 0 i X -
ta 02 290 3 \ £.513,000.00 7.737.000.00
=) 56 56 0 AR0OU00000 | 47,06000000.
0 1211 1213 -2 104,176,000.00 | .
ke 63 83| 0 75,522,00000 | 75,522 000.00
E- sz | omes | = | [ sosveconco| soedoshasoy
.% Octalled Reconciiation
s =
A Vatavs o
T Y e IS | (AL
s :} < [ Y 1690434 |
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MFMA Circular 124 — Maintain Eskom & Water Bulk Accounts

Calitzdorp Besproeiingsraad

Ponnas /P O oo 197, Cabtedoep, BHED
Tl 01000001 Y2 0OG)IRN L Ema caledarpwalor@mitadmles
BYW/VAT Rog ARED1IST9XL

I BELASTINGFAKTUUR

Murisipale Bestuurdes Faktuur Ny 11

Eaonaslynd Murisipabsey Latun 05 lamisy 2025
Pashus 30

LADISART

655

BIW N 540391 I6R

MUNISIPALE WATERVERBIUNK - CALITIDORP; JANUARIE 2025

Sub Oorverbeuk
lanuamie 2025
I 25 &t
lan 25 2013
1] 932
3 14105
L] ¥A115
1) 0|
M 53354f24115 3276151354
26000 W rane! @ 1150 26000 R 29 500.00
6000 3500061 @ 23201 14000 n 2320000
600045000 @3 87/54 15358 L] 5541998
6 000 en meer taried "
Oorverbratk R 11251008
us 15% RTYW ] 1637800
Ot versounliy " 120 397,08
[Syskaal met ingang 2029
Oan 3t
[Toegelaat per dug - ass)
1 - 26000 kl tarlaf R 11s
26000 - JEC00 k! tar el R in
J6000 - SEC00 K tarkefl R sy
(46000 - SEC00 W torket n n
(56 D00 M en rrweer tarkel R 15.47
[e=
1 cuiine = 101.96 a3 plo s
{5treomstie ke cusel/ul 6.8
Ufe teruggegen
K1 = Ure teruppiggoe x 105,953 x stroomstedite ki )
Santhespederhade:
Nyarm: Caltaiorp Besproedrs sl

Bark:  Stantlaed Bank
Tok:  Caltpdorp (50014
Mark N2 380120022

Tarme:

1. Detasbaar binme derttg | 30 diw vanaf ditan van rekening.

2. Batalngs may cle woerdou word soedat 'm peshll besieg is nle,

N, Rente teen 165 wond gehof op rfeeninge over as 30 dae.

&, Versum e huatige laktuur Linne dentlg das vanaf datum wan faktuur te betaal sal meebring
dm ing 2 das na spesd; der word tot skegs die tosgelate
Bronts 4550 water per dag tot valie veretfening van faktuur.

oo Kerem 0225 011 05022000
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Calitzdorp Besproelingsraad

Pashus/P O bex 197, Calindoip, S804
Tl U001/ 0764738011 Email callLdonpuaber s¥ i nirali
BTW/VAT Neg: A260157971

| BELASTINGFAKTUUR

Munivpale Bestunrder Fablme Ne: 12
Kannabind Munisipidteil Datum 05 Motch 2025
Posbus 30
LADISATI
b5
BTV W 4540197268
MUBSIPALE WATCRVERSRUBC - CAUTZOORN: FEBRUARIE 2025
Sub Corverbruit
Feb-25
e 25 SLEST20|
Febr25 a11130
W 542
8 1z
K 62600]62680 -23294= 35326
M 0
[ 1930
26000 ki tarked @ 1150 26000 R 7599835
16000-34000k1 @ 2.32% 10000 R 2320000
6050 SE000 §1.57/9 3386 ® 1310382
COO v rrvewe Lacief R .
Dacvuibieath L] 230267
5 15% BTW * 4 14540
otal versbdd g R 71 64E.07
Ghrakaal met ngang 2025
a0 n
‘oagelaat por dag - &1 5
+ 25000 M tarief n 115
26000 + 265000 ¥ tarke! R PR v
36000 - 46000 &l tarkef L] i
B5000 - 56000 ki tarket R .13
7 000 M en meer tacie! R 1547
Beart terupgegee foemwde
1 csec = 10195 =3 103,
troomstenkte oussiyuur &
Lire 1
)= Lire Iupgegen x 101 %6l x stroomaterkiv Wl
Sanktessadarksde:
Naarm: Caltedons By proeiegsmesd
Bark:  Standard Bank
Tek:  Cabtrdorg 050014
Rek Ni; 230120027
Terme:
1. tetandbosar binse dnryg (30) due wanaf dagem van rekenng.
2. Batalngs mag rie weerhou wovd teadat 'n gaskil bedey Is nie
3, Rente teun 16% word gehel op reketinge ouer 35 30 dae,
& Verwaio om huadige Faktuur binne detig dee vamal datum van fakityur te betasd ss! moebeing
dat g 2 i 2 dperel » ‘ wnd tot shegs dar toepelate
prans ASSR] winer por dag 1ot vole wirelfaning vies laktuur
o, Kurta 03-205% 013 0500208
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WLS eI REGON

® Eskomn

CIROM HULUINGE $0G LTD RES S0 JMem 553100
VAT REQ MO 1010158

FAX WO
LML
WEA!

CONTACT CENTIE;

FODOK 1 BELWLLE 7525

RGN

SR ANT N
ARTC TN Y T
VNN ESKIMCOZA

(® € skormn

CUSTOMER SELF SERVICE WERSITE

{ e AZCOMIT S FRuR L0000 } Paprovns tised pulont b
| ﬁ!l.’l."' HELD oM
KAMNALAND LOGAL NUNTCIPALITY ~ REGION
ATT CHIEF FIMANGIAL OFFICER s e M0 1 "°°°‘"’°‘=“"“‘ ot
P 0 BOX 30 |__”"!!EEE£_L_ “““L‘j"‘”' OMECT DEPOMT ONTAL
LADIEMETH |_accountwoninl 1 A At
GGES [t_:u;t-enr OUE DATE UHARCH COBE: e
""""" DANK 200 M G
[ VAT FEG 10 10107 m3]
T Ax |NVO|CE FoMATL: kndinansisdarndand yov 2
ACCOUNT TRANSACTION SUMMARY wa:a‘ it
FILED CHARGE R o] L1952
ADMSSTHATION CHARGE [ sprise | MANE :
TRAMGARDIION METWOIK CAPAGIT Y R’ wn.sc020 ) | KANRALAND LOCAL MUNCIPALITY |
5. NETWORK CAPACITY CHARGE " 1650080 | PAX NUSBER
HETWORK COMAND CHARGE ® A | [agioni ]
USEAN LOW YOUTAGE SLRSEDY K 28290050
ANCE LARY SERVCE (ALY R mAEs
ERERGY CHARGE (310 733,308.20 " AMSHTO IR l E‘" 7100 1705 2106 D056 J
ENERGY CHARTE (FEAG MAETALO " 637,15060
ENERGY CHARGE (0FT) 1485 7300 [ 12025088
ELECTREIATION 430 RURK. SUB3 (ALL) " B
| SERVICE CHARGE ® 12ATVEZ
TOTAL CHARGES FOR 'lLle PERIOD 3 4,900 300.57
ACCOUNT SUMMARY FOR JANUARY 2025
BALANCE SROUGHT FORNARD 10vn Dale X123-01-08) 13 An00n o 6t
PAYMENT|E| RECEVED Cothy - 20241240 n 4,536,455 00 b4
TOTAL CHARGES FOR S1LINO PERIDO ” 4,100.900 57 §
ADNISTENT Irost o ovevin nccu ” wia| 2 s ®
ADJUSTRENT e a3 oW SeC [ &5 3 — - Jp——
ADISTHENT bt 0 ovena il 1 wan| 8 = N
VAT RABSED 06 ITEMS AT 14% ” w| T = 3 —
VAT RAED DN ITHME AT 15% R wumu| 8 = N =
EE=E |5 =
s = & =
G — R =
é e =
— A
= | i =
§§
| 5“
9 H 8 v
ATTLANSE | TOTALDUE 49,207,675,1%
98 DAYS | €180 OAYS =.=] 3148 DAYE I 60 DAYS TOTAL AMOUNT DUE
35,257.956.61 | a0 | 9.263,141.50 | [ 49297,675.19 I
Totst cutatandieg detd et bs eatfed PRTRTS wihaut fatier ratics
- —_— — - PAYMENT Mu{mmuv »
v L I
e hasamed WA TALVENT
3 BIT0D i |
anocsee et ]

! -\ 7 e e
koo \ /_ [Ty va—
aneos AL

JF M AN J ) AN O NWDD w'.“‘q>7
NONTH [P ruwno | e eix =
LAYE wiL ne
[mLcrour ADDED TO OVERDUR ACCOUNT
@g. PAGE 1002
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® Eskomn

ESKOM HOLOINGS SOC LTD REG NO 3002101 6527100
VAT RREG NO 4745101500

WEOTERN PRGN
PO GOX 277 BEIVILLE 7320

CONTACT CENTRE (M1 130580

FAX MO B2 437 3

o A AR 0 D
nun. WNKN ESKOMOOZA

—_ch4nEanaT)

[ Voumaceamrio]

® Eskomn

CUSTOMER SELF SERVICE WEDSITR

FIOM b i (B baiss

| secumrvucio] wot
KANNALAND LOCAL MUNICIPALITY T P oLE)) WESTERAN NEGON
ATT CHIEF FIMANCIAL OFFIGEN [____sruwo oae . ARSOLID)  POBOKIIIBELMLLETSYS
PO BOX 50 [ vaxmvorenol miisatosd]  [Lrger oreosi oot
LADISHITH AccounT monTy | Ny 08| | o AusA
GGSS CUAIENT DUE DATE | iiarm] | DEANCH COOE; RIS
e = | v Avo ro: mmnw]
| VAT REG NO | asa0i57263)
TAX lNVO'CE SR beedbourens cmaland pov.ons
ACCOUNT TRANSACTION SUMMARY s uom';; REPEACHORYO l
ADMIMSTRATION CHARGE ” seane | S
TXBT. METVIRIC CAPAGITY CHANGE 7 maTsm | MAME
WTTWAOREK DORUAHD CHARGE (C4OWIH) a | | FANNMAND Loca. mscs iy |
ANCIULLAIY SERVIE (ALLY n a4 | FAX
ENERGY CHAROE (PEAK) 5500 " 115506 | [ ]
ENERGY CHARGE (3TD) 234,50 05 R 19,1085
ENERGY CHARGE (OFF)| 355,76408 R 325,580 87
ELECTRIFIGATION AND RLRAL SUINS (ALL | R 100,182 78 [DM 70 1694 0893 5374
SERVICH ChAmGE R AN 2
TOTAL CHARGES FOR BILLING PERIOD R 1106201 59
ACCOUNT SUMMARY FOR JANUARY 2025
HRANGE BROUGHT FORWARD 10w Diate 2075.01-06) r 12,623 484 24
PAYMENT(S) RECEVED Canh - 30241209 ® 4,141,450 05
TOTAL CHARGES FOR HILLING FERIDD & 1109291 55 l
ADJUSTHENT Wrsasen! 00 Owi 05NN ® Mamm |
ALUUSTMENT L e R 354058
VAT RAISED ON ITEMS AT % [ aw |
VAT RAISED On ITEMS AT 15% e s | 2 o @
3 — & =
e T =
g = i =
—_— s -
E——— & ==
o (I T —
b = A —
g == A=
== T
— A =
—
; ?;E
s g | 84
CUR ] _ i
1,296.599.54 | TOTAL DUE R 1267941373
ARREARE
*30 DAYE | 6140 DAYS I 31.60 DAYS 1 1630 DAYE TOTAL AMOUNT DUE
557832 | 1141430005 | 1.205,385.82 | 0.0 12,679.413.73 I
Tatel cutwtandieg cett must by ellkid i subjest withaut further netics 2 =
— PAYVENT MRANGENENT
| |
80000 \ INSTALMENT
g asteoe oo |
- h“.:l‘:u,cu 19|
—r ] 2
12993 \/ o DUEDATE  puCarsshanst
20000 [ msas |
JF M ANMI J A S G KD ANOUNRT PAID
MONTH | PAGE RUN NO | EE 114 l l
——— LATE PAYMENYT CHARGES WLL DE
SiLL GROVP. ABDED 10 OVERDUE ACCOINT
N
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® Eskom

ESKOM HOLDINGS S0C LTD REG XO 00001 $62700
VAT REG 8O 4740101520

KANNALAND LOCAL HUNICIPALLTY
ATT CNIEF FINANCIAL OFFICER
? 0 BOX 30

LADISMITH

BESS

TAX INVOICE

WESTONN REGION
10 BOX TPT BELMILE s

® €Eskom

COMAGCT CERTRE  (U810) 917504
FAR W (362 437 W6
E-WAIL: ok TI B O Pietocen (0. 0
wes: WANESKIMCO 24
e GUSTOMER SELY BENVICE WEBSITE
[ your account wo| TO52108005 | vudecial vsod Bsine bekers
[ secumivyneeo] uot]
. WIESTERN REGION
| BILUNG DATE| WAL001] PO BOK ST ELVELE 7685
L___TAXINVOICEND] mssoirea]  [ogear novosit peTaL
AGCOUNT MONT | PLORUARY 2005|  | masec: ABSA
' GURRENT DUE DATE ] 20250019 BRANGI CODE: e
B BANK ACC HD; Jtinzam

VAT ReG NO | 1300197208

EMAN kyedtersiibansotand gov ry

ACCOUNT TRANSACTION SUMMARY
POOED CHARGE " 246500
ADMEASTRATION CHARGE [ 552154
TRANSMNISSION HETWORK CAPALITY [ V00,5000
DIST. HETWORK CAPAGITY CHARGE K" 149,500 00
NE TVIORK LOMANU CHARCE (3 105,320 23
UIREAN LOW VIR TAGE SURSICY R 102,00000
ANGILLARY SERVICE {ALL) R 16255 94
ENURGY CHARGE {8TD) 877,468.00 r 1,220.056.10
ENERGY CHARGE (PEAK) A9 158,00 E] B57.406.51
ENERGY CHARGE (0FF) 12326100 R M2 arses
ELEGTRIFCATION AND RURAL SUSES (A1) [y 30,17T5A8
SERVICE CHARGE # 1247152
TOTAL CHARGES FOR BILLING PERICD [ R 433559018
ACCOUNT SUMMARY FOR FEBRUARY 2025
BALANGE BROUGHT FORWARD {0ue Dale 20750206) " 425767500
TOTAL CHARGES FOK BRLING PERIOD ' R 451605810
ADUUSTMENT Mriecast oo oertden gecout [ Tz
ACISTMENT Wherast on osardaw aceonnd . R 04,13
ADJISTMENT Vederasl o overdam Sccaitt R 40263.24
ADJISTMENT Felrvast on et decaine [ 110,726.42
VAT RAISED ON ITENSS AT 14% ol n L)
VAT RAISED O ITEMS AT 15% > El BIDI0 T3
™S
L ]
F aoiy
2
CURRENT lR =1
5.138 85982 | TOTAL DUE 54436,575.01
AAREARS
>80 DAYS | 6193 DAYS 31,68 DAYS | 16-30 GAYS
3525798601 | 9268, 24240 AT 44638 | 000
Totsl cutstanding dedt must be satthed sasfect to di without feriher notice
000
W
g S700000
50000 | e,
\/H-/ _—
3300000
FMAMIZIIASONDIF
MONTH PAGE RUN NG| b 148
BLLGROUP | E |
GLLPAGE | 1OF2 ]

ACOOUNT NG | REFERENCE ND

[7052108006 ]
HARE
[FANMALAND LoCAL smiGeALTY |

FAxX
Loggsmu |
i@p-y monmzwooosﬂ

272157001 70521080058

>>>>>>> 9207 2705 2108 0051

SoX22 RN

TOTAL AMOUNT DUE
5443657501 |

PAYMENT ARRANGEVENT

r

il
INSTALMENT
— i)
ARREARS o iwwediavit
| 20167519
DUEDATE  grer Coment Srmmet]
=]

| 2e25.03-10
—=7}

ANMOLNT PAID
LATE PAYNENT CHARGES WILL Bt
ADDED TO OVERDUE ACCOUNT
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® Eskom

CEKON HOUDHNGE SOC LTD REG MO 200501452778
VAT REG NO 4740101008

KANNALANDG LOCAL MUNICIPALLYY
ATT CHIEF FINANCIAL OFFICER
P O 80X 30

LADISMITH

G655

TAX INVOICE

WESTERN RECION
PO BOX 377 MELVRLE 7505

CONTAGY CENTRE {IS80,057504

FAX KO: A 437 566

wan s econechorm o s
wee: WAV LSRR CO ZA
[_voue accounT xo [ so40893537

| SEGURITY HELD T

[ owumopal

[ raxmvoice noj

tx202790404]

(" accounysonr |

FERRUARY 2025

[[cumpenroucoare|
) AS 197258

VAT REG NO

msasid

L

EAMATNL brediwoeeigkanaslond govza

® Eskorn

CUSTOMER SELF SERVICE WEDISITE
Prondecial empd s baow

WERTERN REGION
PO BOX 377 ISELVILLE 7516

DIRECT DEPOSIT DETAIL

BAREL ABSA
BRANCICOUE. e
BANK MVCC MO

15316740

ACCOUNT TRANSACTION SUMMARY A N
| 6940893537 —
ADMIMETRATION GHANGE R 562158
DHST. METVIORK CARACITY GHARGE n eiprsag | MANE
NETWORK L5 MANG CHARGE (CRVG (| R emon | [ KANNALAND LOCAL MUMEIPALITY |
ANCLLARY SERVICH (ALL) R GeTIe | FAXNUMBIR
ENCRGY CHARGE (PEAK) 1220060 R mves| [ ]
ENERGY CHARGE (3T0) 303,696.00 ® 435,798 57
ENERGY CHARGE (0FF) W2.257.00 r 2837000
LLECTREICATION AND RUMAL EUBS (ALY R 11109819 | E;” 7400 1694 05H3 5374 |
SERVICL GHARGE R 1247192
TOTAL CHARGES FOR BILLING PERIOD R 1,253,160.56
ACCOUNT SUMMARY FOR FEBRUARY 2025
BALANGE SROUGHT FORMARD (Dot Dt 2025 0758 " 1261941373
TOTAL CHARGES FOR BILLING PERIGO ” 1,292,180 88
ADIUSTMENT [ R 1051582
ADJLSTMENT Weres: 00 oyt meCon [ 2842 70
VAT RASED ON ITENS AT 14% 4 3 000 E
VAT RASED ON ITENS AT 16% e [ wsne | a
N \ ~ . g
o) g == S ===
O i E =
P — ~
"\ & - — E —
45 g = —
== A —
= =
S = | A ==
= L
$
= ;
ui 2
1 45738201 1 TOTAL DUE R 14,136,795.74
ARREAR
30 DAYS | 61.9) DAYS 3160 DAYS | 1630 DAYVS TOTAL AMOUNT DUE
oimes3r | 1,205,388 82 1,296,999 54 | 000 L 14,136,795 7ﬂ
Total cutstanding sebl st b0 setted 1y, subject 85 d tion withost hursher notice - >
o PAYMENT ARRANGEMENT
oo . |
1reec INSTALNENT
i e L 2]
ARAEARS has rwmdisterd)
i o hen ]
1170000 N s TUE DATE Por Carwed At
rooxo : - {ansorie ]
F M A M J 2 A S0 NDDJ r M PAD
L ]
MONTH PAGE RUN NO | EE 133 ]
LATE PAYMENT CHARGES WILL 8E
[Br amoun ADDE0 70 OVERDUE ACCOUNT
HILL PAGR L0F 1
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Standard Bank of South Africa Comas Gy

Tha Stserdend e ATl > Herd gz Mo WGEITOOTIN0S

CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer No 420542548
User 1D OCK3 User Name  FKANNALAND AMUNICIPALITY
Sul:Module SEVE Refarence  X2807/0001
Dascription LITS 20250511 1512.08.0 Action date  20E30311
Finalraleasingoperators  RVX68 G CLAASEN A GAVES M SCHEFFERS
Sub-batch 001 From Account no 9000320243685 From ACCount Hamne  KANNALAND MUMCIPALITY AN
Trans No s
Ace No{GDI FEN 10007
Branch No s0014

Statement Raf KANNALAND av
Avcount Name CALITZDOIP BESPROEMNGSRAAD
Creditor Code CALITZDOAP BESPR

Amount 129,957,090
StatusDescription  FINALAUDIT TO BE DOWNLOADLD
RIGS/RTC
ISNBus Ref 0
Pay Alert N
DATE : 2025-03-11 15:20:31 Page:8
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Standard Bank of South Africa e

Tho Staodped ek of Soctd AlCa Limsted Regiviorod Bask firg. Ne, VN2 000/ 000

CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer No 420543540

User 0 [0 = ] User Name  SXANNALAND  W0aCiPAITY

Sub Modula B5VE Rafarence 2020070007

Description LIT@4 20060311 15122080 Action date 20250311

Finalrek ingopecat VXS ;'l CLAASEN (A) QAVSI M SCHEFFERY

Subbaich 00t Erom Account no 0000420543680 From Account Namoe  KANNALAHD MURICIPALITY (MAIN)
Trans No ¢
Ace No il CDI 2001 10022
Branch No 50014

Statemant Ret WANNALAND IAUN
Account Name CALITZDDRP BESPHOENGSRAND
Credilor Code CALITZOORP BESPR

Amount 71.84807

StatusDesceiption FINAL AUDIT TO BE DOANLOADED

RYGS/RTC

ISNBus Rel 0

Pay Alert N

DATE : 2025-03-11 15:20:31 Page : 7
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Standard Bank of South Africa

The Standad Bank of South Africs Limitad Registerad Bank Reg. No. 1962000728005 Computer Generated Copy

CURRENT ACCOUNT - STATENERY DETANS

Aecoaun (00420341640 KANNALAND RUNICEAL| Suasnent For wHny e VAT [egintridion 4540197208
Bl (Lol k) LADISAMTH CAFE Siatemest No ()
Page Dot === - Sovice Fos  Dalw Cradit Opte  Habaics
| BALANCE BROUGHT FORVARD o neo 000 M L3, 548 03
1 CAEDIT CARD EFTPOS SETTLEMENT 0 L) 157700 202G WS TN
CALEFTPOG RS0 5 0001183008182
| CREOIT CARD L7 TPOS SETTLEMENT am 000 20 22 823673
CREFTFOS EY4 U 00M713ME453
| CREDT CARD EFTPO5 SETTLENENT aod el ATHMA0  N2ECUT ELA R LA R
DI CSTPOS RAG 6 0001183406632
| CREDAT CARD CF 7905 SETTLENENT 000 o 023400  Xenuo J78.180.45

DR EFTPOS PLC & SO040R 108477

| CREINT CARD EFTPOS SETTLENENT 000 0 15455 XQSOMO FasmuN
DR EFTPOS €74 U 0002213109453

| FEE: GASH TEPOSIT - CONE #9 w0 ans 000 2020310 A5 68
A20643540 R21834 50 10

1 FEN. CASH DEPOGIT-NOTES & ueo 117 00 MosM0 FHAT
ASATA0 K184 S0 100

1 CASH DEPOSIT NOTESCOINS L] am 9000 20220011 a04,118.53
COMOTORS 0703

1 CASHDEPOSIT: NOTES e e hioen  REsn WA
COMOTORS  CHOa

1 CASH DEPOSIT NOTESKOINS 0.00 000 247700 20200011 8, 103.51
CALITZ00RF  10%9

1 CASH OEPOSIT NOTESILOING om 000 ANT2R0 AT 02,1785
COMOTORS 1000

1 CASH DEPOSIT NOTESITOMS a0 009 £H00.90 20250011 A0S, 7551
CAUTZCORP  07X0

1 CASHDEPOSIT NOTESICOMS o 0.00 WOOI 0 auISEn HnT0
CAUTZCORP DR

1 ELECTAONIC SANKING PAYMENT 10 an 6810 000 Mes0aN 43505 H3
VAN [ VAN DER BERG RVXE15:13

1 ELECTHONK: DANKING PAYMENT TO a0 48320 000 20050314 58,8900
WILLE WILLEMSE JOSH MWR81513

1 ELECTRONIC EANKING PAYMENT 10 (1) 46100 o0 2025031 AATITAS
ADON! ADONS JIDORE RVXEA 1513

1 ELECTRONK BANKING PAYNENT TO 000 43000 00 20503t 41200003
PARSO PARSON CHARL T VB85 13

1 ELECTRONIC BANKING PAYNENT 10 a0 A0 060 2280031 Aces108Y
SERPO SEREO D RVIEA15:43

1 ELEGTROMIC DANIKGNG PAYNENT TO 050 A28 000 2ws0sn 404200 50
WINOI VWINDEED  Hvinmi 513

2 DALANGE BRDUGHT FORWARD 000 am Q00 20250311 404268 30

2 ELECTRONIG BANCNG PAYMENT TO 080 A4,544.54 e 20250311 R Rre k]
PETER PETER-GLORGE HVXS81613

1 FLECTRONIC BANCNG PAYMENT YO 0420 ATIEH Qo 2mmant 205 000,92
P80 PROTEA HOTEL RYXES10:93

2 ELECTRONIC BANKING PAYMENT 1O 060 402280 a  sst 369,569.12
JANLA SANUARE DONO RVZBE1S £3

7 ELECTRONC SANKING PAYMENT YO 200 a0A708 Q00 205N A8 55844
WINDI WINCEED  RADIER1G:9)

2 ELECTRONIC DANKING PAYMENT TO am -12,270.00 nne 0t 370,068.44
CAPE CAPE TOWN LOD RVIB81& 12

2 ELCCTRONIC SANKING PAYMENT TO am M463W 0oy 20260341 6 14
TOIB TELKOM  RuXea1513

2 ELECTRONIC BANKING PAYMENT TO o ~30,721.00 000 MO 30283414
MOTLA MOTLA METERIN RVIG815 13

2 ELECTRONIC BANKING PAYNENT TO ane 1,840.07 00y 250311 210607
CALIT CALITZOORP 8F RVXE315:13

2 FLECTRONIC BANKING PAYNEINT 1O 000 -129,367.98 000 202%01N 101, 83800
GALIT CALITZOCRP BE RVXBS 1513

2 ACCOUNT PAYMENT 520 3732308 000 XQ5031 431404
EBEA FLEET17T40263000038) 73

* END OF REFORT ™
DATE 2020012 142405 Pagn |
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SECTION 7 = QUALITY CERTIFICATION

W

G

KANNALAND

|
" MUNISIPALITEIT | MUNICIPALITY

Pasbus 30 M0, Box infof@kpnpalind.co.zs Werkstr. 32 Clmech St

LADISMITH Tel: (DXB}SS51 1023 LADISMITH

GHAS Fax = (28) 551 1766 H655
QUALITY CERTIFICATE

|, Dille Sereo Accounting Officer of Kannaland Municipality WC041, hereby
certify that —

{mark as appropnate)
v The monthly budget statement
o Quality report on the implementation cf the budget and financial

state affairs of the municipality
o Mid- year budget and performance assessment

For the month February 2024 has been prepared in accerdance with the
Municipal Finance Management Act and regulations made under the Act.

Print name: Dillo Sereo

Municipal Manager of Kannaland Municipality WC041

Signature MW

Date :12 March 2025

53|Page Kannaland Municipality-Monthly Budget Statement MOS8




