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Kulawula House PO Box 40343 Tel: +27(0)12 401 4600
n a r I m 526 Madiba Street Arcadia 0007 Fax: +27(0)12 401 4700

Arcadia 0083 Pretoria Email: info@nersa.org.za
NATIONAL ENERGY REGULATOR OF SOUTH AFRICA Pretoria, SOUTH AFRICA SOUTH AFRICA WWw.Nnersa,org.za

X @NERSA_ZA 0 @NERSAZA

Enquiries: Rhulani Mathebula

Tel: 012 401 4616

Fax: 012 401 4700

Email: Rhulani.Mathebula@nersa.org.za
Ref: NER/ID/WC041

Adv. D Sereo

The Municipal Manager
Kannaland Municipality
P O Box 30

Ladysmith

6655

Per Email: mm@kannaland.gov.za

Dear Adv. D Sereo,

ELECTRICITY TARIFFS FOR THE PERIOD 01 JULY 2025 - 30 JUNE 2026

1. Your initial application dated 30 April 2025, and the subsequent amendment dated 8 May 2025
has reference.

2. The Energy Regulator, at its meeting held on 12 June 2025, considered your Cost of Supply-

based application for a tariff increase for the period 1 July 2025 - 30 June 2026 and approved
the tariffs as follows:

2025/26

1. Domestic - Lifeline (0-20A) Approved
Tariff Blocks c/kWh

Block 1 Summer (0 - 350kWh) 238.38
Block 2 Summer (351 - 600 kWh) 262.62
Block 3 Summer (>600 kWh) 378.14
Block 1 Winter (0 - 350kWh) 286.87
Block 2 Winter (351 - 600 kWh) 317.36
Block 3 Winter (=600 kWh) 420.40

Reguiator Members:
Mr T Bukula (Chairperson) Ms Z Mpungose (Deputy Chairperson) *Adv NP Sithole (Chief Executive Officer)
*Ms N Maseti "Mr MW Mkhize Ms T Semane Mr FK Sibanda Ms PN Sibiya
*Full-Time Regulator Members

NERSA is a Regulatory Authority established in terms of the National Energy Reguiator Act, 2004 (Act No 40 of 2004)



2025/26

1. Domestic - Lifeline (0-20A): SSEG Approved
Tariff Blocks c/kWh
Block 1 Summer (0 - 350kWh) 0.00
Block 2 Summer (351 - 600 k\Wh) 0.00
Block 3 Summer (=600 kWh) 0.00
Block 1 Winter (0 - 350kWh) 0.00
Block 2 Winter (351 - 600 kWh) 0.00
Block 3 Winter (>600 kWh) 0.00
2025/26
2. Domestic - Conventional (0-59A) Approved
Tariff Blocks c¢/kWh
Block 1 Summer (0 - 350kWh) 290.49
Block 2 Summer (>350 kWh) 329.76
Block 1 Winter (0 - 350kWh) 318.35
Block 2 Winter (>350 kWh) 355.87
Basic Fixed Charge 0.00
2025/26
2. Domestic - Conventional (0-58A): SSEG Approved
Tariff Blocks c/kWh
Block 1 Summer (0 - 350kWh) 0.00
Block 2 Summer (>350 kWh) 0.00
Block 1 Winter (0 - 350kWh) 0.00
Block 2 Winter (=350 kWh) 0.00
Basic Fixed Charge 0.00
2025/26
3. Domestic - Conventional (60-100A) Approved
Tariff Blocks c/kWh
Block 1 Summer (0 - 600kWh) 300.60
Block 2 Summer (>600 kWh) 329.76
Block 1 Winter (0 - 600kWh) 381.70
Block 2 Winter (=600 kWh) 406.90
Basic Fixed Charge 585.63
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2025/26

3. Domestic - Conventional (60-100A): SSEG Approved
Tariff Blocks c/kWh
Block 1 Summer (0 - 600kWh) 0.00
Block 2 Summer (>600 kWh) 0.00
Block 1 Winter (0 - 600kWh) 0.00
Block 2 Winter (>600 k\Wh) 0.00
Basic Fixed Charge 585.63
2025/26
4. Domestic - Prepaid (0-100A) Approved
Tariff Blocks c/kWh
Block 1 Summer (0 - 350kWh) 291.30
Block 2 Summer (351 - 600 kWh) 300.60
Block 3 Summer (>600 kWh) 339.50
Block 1 Winter (O - 350kWh) 343.90
Block 2 Winter (351 - 600 kWh) 356.30
Block 3 Winter (>600 kWh) 389.50
2025/26
4. Domestic - Prepaid (0-100A): SSEG Approved
Tariff Blocks c/kWh
Block 1 Summer (0 - 350kWh) 0.00
Block 2 Summer (351 - 600 kWh) 0.00
Block 3 Summer (>600 kWh) 0.00
Block 1 Winter (O - 350kWh) 0.00
Block 2 Winter (351 - 600 kWh) 0.00
Block 3 Winter (>600 kWh) 0.00
5. Commercial - Small to Medium, 2025/26
Conventional (30-60A) Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 982.23
Demand Charge per Amp 0.00
Energy Charge Summer (c/kWh) 324.38
Energy Charge Winter (c/kWh) 406.55
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5. Commercial - Small to Medium, 2025/26
Conventional (30-60A): SSEG Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 982.23
Demand Charge per Amp 0.00
Energy Charge Summer (c/kWh) 0.00
Energy Charge Winter (c/kWh) 0.00
6. Commercial - Small to Medium, Prepaid (30- | 2025/26
60A) Approved
Tariff Blocks c/kWh
Energy Charge Summer (c/kWh) 401.61
Energy Charge Winter (c/kWh) 416.09
6. Commercial - Small to Medium, Prepaid (30- | 2025/26
60A): SSEG Approved
Tariff Blocks c/kWh
Energy Charge Summer (c/kWh) 0.00
Energy Charge Winter (c/kWh) 0.00
7. Commercial - Large, Conventional (60- 2025/26
150A) Approved
Tariff Blocks c¢/kWh
Basic Fixed Charge (R/month) 1,101.57
Demand Charge per Amp 0.00
Energy Charge Summer (c/kWh) 347.20
Energy Charge Winter (c/kWh) 385.81
7. Commercial - Large, Conventional (60- 2025/26
150A): SSEG Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 1,101.57
Demand Charge per Amp 0.00
Energy Charge Summer (c/kVVh) 0.00
0.00

Energy Charge Winter (c/kWh)
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2025/26

8. Commercial - Large, Prepaid (60-150A) Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 592.40
Demand Charge per Amp 0.00
Energy Charge Summer (c/kWh) 382.19
Energy Charge Winter (c/kWh) 403.37
2025/26
8. Commercial - Large, Prepaid (60-150A) Approved
Tariff Blocks: SSEG c¢/kWh
Basic Fixed Charge (R/month) 592.40
Demand Charge per Amp 0.00
Energy Charge Summer (c/kWh) 0.00
Energy Charge Winter (c/kWh) 0.00
2025/26
9. Commercial - Bulk <500kVA Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 2,379.35
Demand Charge per Amp (R/kVA) 421.19
Energy Charge Summer (c/kWh) 212.82
Energy Charge Winter (c/kWh) 340.07
2025/26
9. Commercial - Bulk <500kVA: SSEG Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 2,379.35
Demand Charge per Amp (R/kVA) 421.19
Energy Charge Summer (c/kWh) 0.00
Energy Charge Winter (c/kWh) 0.00
2025/26
10. Commercial - Bulk >500kVA Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 7,580.81
Demand Charge per Amp (R/kVA) 421.19
Energy Charge Summer (c/kWh) 202.95
Energy Charge Winter (c/kWh) 340.07
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2025/26

10. Commercial - Bulk >500kVA: SSEG Approved
Tariff Blocks c/kWh
Basic Fixed Charge (R/month) 7,590.81
Demand Charge per Amp (R/kVA) 421.19
Energy Charge Summer (c/kWh) 0.00
Energy Charge Winter (c/kWh) 0.00
2025/26
11. Bulk Supply - (50-500kVA) (TOU) Approved
Tariff Blocks c/kWh
Basic Charge (R/day) 89.99
Network Demand Charge (R/kVA) 188.13
Network Access Charge (R/kVA) 87.10
Active Energy Charge per meter - TOU (c/kWh)
Low Season (September to May):
Peak 259.77
Standard 195.49
Off-peak 123.74
High Season (June to August):
Peak 763.51
Standard 247.37
Off-peak 136.03
Reactive Energy Charge (c/kvarh) 0.00
2025/26
11. Bulk Supply - (50-500kVA) (TOU): SSEG Approved
Tariff Blocks c/kWh
Basic Charge (R/day) 89.99
Network Demand Charge (R/kVA) 188.13
Network Access Charge (R/kVA) 87.10
Active Energy Charge per meter - TOU (c/kWh)
Low Season (September to May):
Peak 0.00
Standard 0.00
Off-peak 0.00
High Season (June to August):
Peak 0.00
Standard 0.00
Off-peak 0.00
0.00

Reactive Energy Charge (c/kvarh)

Kannaland Municipality Approval Letter for the year 2025/26




2025/26

12. Bulk Supply - >500kVA (TOU) Approved
Tariff Blocks: No SSEG for this Tariff c/kWh
Basic Charge (R/day) 469.49
Network Demand Charge (R/kVA) 183.94
Network Access Charge (R/kVA) 83.45

Active Energy Charge per meter - TOU (c/kWh)
Low Season (September to May):

Peak 287.41

Standard 205.25

Off-peak 146.89
High Season (June to August):

Peak 819.02

Standard 264.38

Off-peak 172.89
Reactive Energy Charge (c/kvarh) 0.00

3. The Energy Regulator further directs as follows:

3.1 The municipality is required to submit a Report accounting for all costs that have been
noted in relation to its COS study, to enable the Regulator to perform its independent
verification by 30 September 2025

3.2 All cost information submitted by the municipality will be subject to an independent audit
and may be clawed back upon receipt and verification of audited financial figures by the
Regulator, by 30 September 2025:

3.3 The municipality is further required to submit an audited Financial Report that reflects the
impact of its Cost of Supply-based tariffs on customers, as well as on the licensee’s
sustainability and the local economy by 30 September 2025: and

3.4 The Municipality must submit to NERSA a Specific, Measurable, Achievable, Realistic, and
Time-bound (SMART) energy loss reduction plan aimed at reducing energy losses to
single-digit levels. An appropriate budget must be allocated and utilised to support the
implementation of this plan. Progress on both the plan and its associated budget must be
monitored quarterly and reported to NERSA on a bi-annual basis, commencing 30
September 2025.

4. Please note that in terms of the National Energy Regulator Act, 2004 (Act No. 40 of 2004),
National Energy Regulator is entrusted to perform all the functions that the National Electricity
Regulator used to perform, and amongst others, to review and approve tariff increase
proposals by all licensed distributors of electricity in South Africa. Implementation of tariffs
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without approval of the Energy Regulator is a contravention of the license conditions issued to
you.

5. ltis therefore important that provision is made in your planning / budgeting cycle to allow time
for the submission of applications for future changes or increases to NERSA for consideration.
In this regard, NERSA further requests the submission of your budgetary timelines to inform
and align with our regulatory planning processes.

6. Should you have any enquiries please do not hesitate to contact Mr Rhulani Mathebula in the
Electricity Regulation Division on (012) 401 4616 or email: Rhulani.Mathebula@nersa.org.za

Yours sincerely

6 TN unals

Advocate Nomalanga Sithole
Chief Executive Officer
Date: 28 June 2025
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