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GLOSSARY

Adjustment’s budget - Prescribed in section 28 of the MFMA. The formal means by which a

municipality may revise its annual budget during the year.
Allocations - Money received from Provincial or National Government or other municipalities.
Approved budget - means an annual budget—

a) approved by a municipal council; or

b) approved by a provincial or the national executive following an intervention in terms of
section 139 of the Constitution, and includes such an annual budget as revised by an
adjustments budget in terms of section 28;

Budget - The financial plan of the Municipality.

Budget related policy - Policy of a municipality affecting or affected by the budget, examples
include the Tariff Policy, Property Rates Policy, Customer Care, Credit Control and Debt
Collection Policy etc.

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality's balance sheet.

Cash flow statement — summarizes the amount of cash and cash equivalents entering and
leaving the municipality. The cash flow statement measures how well the municipality
manages its cash position. It should be noted that there could be a difference between the
timing of the actual cash flow compared to the recognition of expenditure. For example, when
an invoice is received by the Municipality it is recognised as expenditure in the month it is

dated, even though it may not be paid within the same month.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by

national to provincial and local government.

Equitable share - A general unconditional grant paid to municipalities. It is predominantly

targeted to subsidise the delivery of free basic services.

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have

been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system that

facilitates like for like comparison between municipalities.
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GRAP - Generally Recognised Accounting Practice. The standard for municipal accounting.
IDP - Integrated Development Plan. The main strategic planning document of the Municipality.

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget
and reporting regulations.

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principal
piece of legislation relating to municipal financial management. From here on to be referred to
as the Act.

MTREF - Medium Term Revenue and Expenditure Framework. A medium-term financial plan,
usually 3 years, based on a fixed first year and indicative further two outer year budget

allocations. Also includes details of the previous and current year’s financial position.

Operating expenditure - Spending on the day-to-day expenses of the Municipality such as

salaries and wages. It provides a short-term benefit, normally less than a year.

Rates - Local Government tax based on the assessed value of a property. To determine the

rates payable, the assessed rateable value is multiplied by the rate in the rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
guarterly performance targets and monthly budget estimates.

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorised expenditure - in relation to a municipality, means any expenditure incurred by

a municipality otherwise than in accordance with section 15 or 11(3), and includes—
a) overspending of the total amount appropriated in the municipality’s approved budget;

b) overspending of the total amount appropriated for a vote in the approved budget;
Unauthorised expenditure refers to expenditure that municipalities incurred without
provision having been made for it in the budget approved by the council or which does not

meet the conditions of a grant.

Virement - A transfer of budget.
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Virement policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council through

an Adjustments Budget.

Vote - One of the main segments into which a budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of the municipality
and which specifies the total amount that is appropriated for the purposes of the department

or functional area concerned.
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LEGISLATIVE FRAMEWORK

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range
of objectives, including improving the local government sphere’s ability to deliver basic
services by facilitating improved financial sustainability and better medium-term planning and
policy choices on service delivery.

This report has been prepared in terms of the following legislative framework:
e The Municipal Finance Management Act — No. 56 of 2003, Sections 71 & 52,
¢ and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.
28. The monthly budget statement of a municipality must be in the format specified in
Schedule C and include all the required tables, charts and explanatory information, taking into

account any guidelines issued by the Minister in terms of section 168(1) of the Act.

The objective of these Regulations is to secure sound and sustainable management of the
budgeting and reporting practices of municipalities by establishing uniform norms and
standards and other requirements for ensuring transparency, accountability and appropriate
lines of responsibility in the budgeting and reporting process and other relevant matters as

required by the Act.

Report of the Executive Mayor

In -Year Report — Monthly Budget Statement

The monthly budget statement for June 2024, has been prepared in terms of the Municipal
Budget and Reporting Regulations (2009) and the Municipal Finance Management Act 56 of
2003.

a) The budget of the municipality has been implemented in terms of the Service Delivery
Budget Implementation Plan (SDBIP). Details on the implementation and any material

deviations from the SDBIP will be covered under Section 10 of this document.

Cash flow has and will for the foreseeable future be a problem. In the short-term Kannaland
Municipality has done well to meet the most pressing commitments such as employee related

cost and achieving service delivery requirements. The municipality still experiences cash flow

6|Page Kannaland Municipality-Monthly Budget Statement M12




challenges due to constrained resources. A Budget Funding Plan has been approved and will

be implemented to mitigate risk.

Executive Mayor

Recommendations

That the Council takes cognisance of the monthly budget statement for July 2024.

That the Council takes cognisance of the Eskom Debt Relief Report for July 2024.
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SECTION 1 - EXECUTIVE SUMMARY

1.1 INTRODUCTION

The Municipal Manager, as Accounting Officer of the Municipality, is required by Section 71(1)
of the Municipal Finance Management Act to submit a monthly report in a prescribed format
to the mayor, within 10 working days after the end of each month, on the implementation of
the Municipality’s budget. The format and contents of the monthly budget report comply with
the requirements as set out within the Municipal Budget and Reporting Regulations of 2009.

The website at

www.kannaland.gov.za

report will be made available to the public on the municipal

1.2 CONSOLIDATED PERFORMANCE

The performance against the budget can be summarized as follow:

YTD Budgetvs | YTD Budget vs
. Amended YTD Monthly YTD
Amount in thousands Budget| Budget Actual Actual YTD _Actual YTI? Actual
Variance Variance %

Operating Revenue R 251773 R 20 981 R 29 444 R 29 444 R 8 463 40%
Operating
Expenditure R 250 576 R 20 881 R 12 045 R 12 045 R (8 836) -42%
Capital R 32 938 R 2 745 RO RO R (2 745) -100%

Refer to Table C4 for more detail on operating revenue & expenditure.
Operational Revenue

The municipality’s total operational revenue budget amounts to R252 million and the year-to-
date revenue on the budget accrued to R 29 million. This represents 40% of the YTD variance

for total revenue.
Operational Expenditure

The municipality’s total operational expenditure budget amounts to R251 million, with a year-

to-date performance of R12 million, or -42% of the YTD variance for total expenditure budget.
Capital Expenditure

The total capital budget for the municipality amounts to R22 million with a year-to-date

performance of R 0 million, or 0% of the total capital budget.
Operating Surplus/Deficit

The variances for operating revenue amounted to R8.4 million exceeding budget, and

expenditure amounting to R 8.8 million below budget, with an operating surplus of R 17.2
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http://www.kannaland.gov.za/

million surplus for the month under review. This performance is to be noted against an

unfunded budget.

1.3 MATERIAL DIFFERENCES TO THE SDBIP

Material differences to the SDBIP will be discussed under section 10 and in more detail
within Appendix C.

1.4 REMEDIAL ACTIONS

(a) Directorates are to ensure that the budget is being implemented in accordance with the
Service Delivery and Budget Implementation Plan of the Municipality;

(b) That, strategic decisions / resolutions to improve the capital expenditure, be implemented;
communicating with the technical department on spending of capital budget;

(c) Monthly monitoring of the implementation of the Budget Funding Plan;

(d) That measures on debt collection are implemented and applied effectively;

(e) A procurement plan be developed and approved as a matter of urgency;

(H That the funding plan addresses all issues and challenges on the financial performance
of the municipality and adapt to an always changing environment.
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SECTION 2 - IN-YEAR BUDGET STATEMENT TABLES

2.1 TABLE C1 - MONTHLY BUDGET SUMMARY

WC041 Kannaland - Table C1 Monthly Budget Statement Summary - M01 July

Description 2023/24 Budget Year 2024/25
R thousands Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
Outcome Budget Budget Actual Actual Budget Variance Variance Forecast
Financial Performance %
Property rates 28008 28234 28234 2397 2397 2353 44 2% 28234
Service charges 124 860 134 359 134 359 10 817 10 817 11197 (380) -3% 134 359
Investment revenue 1766 1500 1500 79 79 125 (46) -37% 1500
Transfers and subsidies - Operational 70 878 65516 65516 16 040 16 040 5460 10 580 194% 65516
Other own revenue 21916 22 164 22 164 11 111 1847 (1736) -94% 22 164
Total Revenue (excluding capital transfers and 247 427 251773 251773 29 444 29 444 20 981 8463 40% 251773
Employ ee costs 95 947 88 441 87 441 8 551 8 551 7287 1264 17% 87 441
Remuneration of Councillors 3956 3635 3635 633 633 303 331 109% 3635
Depreciation and amortisation 11762 12 314 12 314 1026 1026 1026 0 0% 12 314
Interest (2) 1300 1300 0 0 108 (108) -100% 1300
Inventory consumed and bulk purchases 59 749 70 475 70 475 7 7 5873 (5 866) -100% 70 475
Transfers and subsidies 396 400 400 - - 33 (33) -100% 400
Other ex penditure 64 570 74011 75011 1827 1827 6 251 (4 424) -71% 75011
Total Expenditure 236 376 250 576 250 576 12 045 12 045 20 881 (8 836) -42% 250 576
Surplus/(Deficit) 11051 1197 1197 17 399 17 399 100 17 299 17311% 1197
Transfers and subsidies - capital (monetary allocations) 16 540 22 282 22282 - - 1857 (1857) -100% 22282
Transfers and subsidies - capital (in-kind) - - - - - - - -

Surplus/(Deficit) after capital transfers & 27 591 23 479 23 479 17 399 17 399 1957 15 442 789% 23 479
Share of surplus/ (deficit) of associate - - - - - - - -
Intercompany /Parent subsidiary transactions

Surplus/ (Deficit) for the year 27 591 23 479 23 479 17 399 17 399 1957 15 442 789% 23 479

Capital expenditure & funds sources
Capital expenditure 14 486 32938 32938 - - 2745 (2 745) -100% 32938
Capital transfers recognised 14011 32938 32938 - - 2745 (2 745) -100% 32938
Borrowing - - - - - - - -
Internally generated funds 475 - - - - - - -
Total sources of capital funds 14 486 32938 32938 - - 2745 (2 745) -100% 32938
[Financial position
Total current assets 275 64 826 64 826 15717 64 826
Total non current assets 320 382 320 603 320 603 319 355 320 603
Total current liabilities 93 883 64 732 64 732 101 321 64 732
Total non current liabilities 30 889 75972 75972 30 889 75972
Community wealth/Equity 228 548 244725 244725 218 140 244725
Cash flows
Net cash from (used) operating 67 948 6972 6972 30939 30939 581 (30 358) -5225% 226 699
Net cash from (used) investing (14 217) (22 282) (22 282) (58) (58) 1857 1915 103% 22 282
Net cash from (used) financing - - - - - - - -
Cash/cash equivalents at the month/year end 90 376 74 878 74 878 - 72 669 92 625 19 956 22% 290 769
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-90 Days | 91-120 Days } 121-150 Dys : 151-180 Dys {181 Dys-1 Yr; Over 1Yr Total
Debtors Age Analysis
Total By Income Source 14 023 1162 3781 3587 2829 3208 15 667 107 331 151 588
Creditors Age Analysis
Total Creditors 17123 4286 3380 - - - - 62 630 87 419
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2.2 TABLE C2 - MONTHLY BUDGETED FINANCIAL PERFORMANCE
(Functional Classification)

WC041 Kannaland - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M01 July
Description 2023/24 Budget Year 2024/25
R thousands Ref | Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
Outcome Budget Budget Actual Actual Budget : Variance ; Variance ; Forecast
Revenue - Functional %

Governance and administration 79 315 54 667 54 667 18 070 18 070 4556 | 13514 | 297% 54 667
Executive and council 35452 13603 13 603 15616 15616 11341 14482 1278% 13603
Finance and administration 43 863 41 064 41064 2454 2454 3422 (969)¢ -28% 41064
Internal audit - - - - - - - -

Community and public safety 43 406 35632 35632 361 361 2969 (2608); -88% 35632
Community and social services 15906 15 691 15 691 361 361 1308 (946); -72% 15 691
Sport and recreation 46 66 66 - - 5 (5); -100% 66
Public safety (1) 5 5 - - 0 (0); -100% 5
Housing 27 456 19 870 19 870 - - 1656 (1656); -100% 19 870
Health - - - - - - - -

Economic and environmental services 2262 6316 6316 151 151 526 (375) -T1% 6316
Planning and dev elopment - - - - - - - -
Road transport 2262 6316 6316 151 151 526 (375);  -T1% 6316
Environmental protection - - - - - - - -

Trading services 138 983 177 440 177 440 10 861 10 861 14787 ¢ (3925 -27% 177 440
Energy sources 73 564 95 625 95 625 7467 7467 7969 (502); 6% 95 625
Water management 41888 46 676 46 676 1591 1591 3890 (229); -59% 46 676
Waste water management 11 946 18 386 18 386 933 933 1532 (599)i -39% 18 386
Waste management 11 586 16 753 16 753 871 871 1396 (525) -38% 16 753

Other 4 - - - - - - - -

Total Revenue - Functional 2 263 967 274 055 274 055 29444 29 444 22 838 6606 : 29% 274 055
Expenditure - Functional

Governance and administration 77758 86 057 86 057 7811 7811 71N 639 9% 86 057
Executive and council 24 519 24977 24977 3121 3121 2081 1040 ;0 50% 24977
Finance and administration 53 239 61081 61081 4690 4690 5090 (400);  -8% 61081
Internal audit - - - - - - - -

Community and public safety 37 343 35964 35964 925 925 2997 (2072)f -69% 35 964
Community and social services 7857 12 529 12 529 608 608 1044 (436); -42% 12 529
Sport and recreation 868 1922 1922 103 103 160 (57)i -35% 1922
Public safety 1458 405 405 123 123 34 89 263% 405
Housing 27 161 21107 21107 0 90 1759 ¢ (1669)i -95% 21107
Health - - - - - - - -

Economic and environmental services 14 392 17 994 17 994 1021 1021 1499 (478)¢ -32% 17 994
Planning and dev elopment - 620 620 - - 52 (52)i -100% 620
Road transport 14392 17 374 17 374 1021 1021 1448 (427):  -29% 17 374
Environmental protection - - - - - - - -

Trading services 106 882 110 560 110 560 2288 2288 9213F (6926)! -75% 110 560
Energy sources 61955 71137 71137 527 527 59281 (5401)i -91% 71137
Water management 22 239 16 925 16 925 746 746 1410 (664)i -47% 16 925
Waste water management 10 293 12 079 12 079 410 410 1007 (596)¢ -59% 12 079
Waste management 12 396 10 419 10 419 604 604 868 (264) -30% 10419

Other - - - - - - - -

Total Expenditure - Functional 3 236 376 250 576 250 576 12 045 12 045 20 881 (8836): -42% 250 576
Surpius/ (Deficit) for the year 27591 23479 23479 17399 17399 19571 154421 789% 23479
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2.3 TABLE C3 - MONTHLY BUDGETED FINANCIAL PERFORMANCE
(Revenue & Expenditure by Municipal Vote)

WC041 Kannaland - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M01 July

Vote Description

R thousands

Ref

2023/24

Budget Year 2024/25

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
Actual

YearTD
Actual

YearTD
Budget

YTD
Variance

YTD
Variance
%

Full Year
Forecast

Vote 1 -
Vote 2 -
Vote 3 -
Vote 4 -
Vote 5 -
Vote 6 -
Vote 7 -
Vote 8 -
Vote 9 -
Vote 10
Vote 11
Vote 12
Vote 13
Vote 14
Vote 15

|Revenue by Vote

MUNICIPAL MANAGER
CORPORATE SERVICES
FINANCIAL SERVICES
TECHNICAL SERVICES
CALITZDORP SPA
CORPORATE SERVICES (Continued)
[NAME OF VOTE 7]
[NAME OF VOTE 8]
[NAME OF VOTE 9]

- [NAME OF VOTE 10]

- [NAME OF VOTE 11]

- [NAME OF VOTE 12]

- [NAME OF VOTE 13]

- [NAME OF VOTE 14]

- [NAME OF VOTE 15]

35452
44 622
43 147
140 746

13603
44 530
36 666
179 256

13 603
44 530
36 666
179 256

1134
371
3056
14 938

1277,6%
-90,2%
-20,5%
-26,1%

13 603
44 530
36 666
179 256

Total Revenue by Vote

N

28,9%

Vote 1 -
Vote 2 -
Vote 3 -
Vote 4 -
Vote 5 -
Vote 6 -
Vote 7 -
Vote 8 -
Vote 9 -
Vote 10
Vote 11
Vote 12
Vote 13
Vote 14
Vote 15

Expenditure by Vote

MUNICIPAL MANAGER
CORPORATE SERVICES
FINANCIAL SERVICES
TECHNICAL SERVICES
CALITZDORP SPA
CORPORATE SERVICES (Continued)
[NAME OF VOTE 7]
[NAME OF VOTE 8]
[NAME OF VOTE 9]

- [NAME OF VOTE 10]

- [NAME OF VOTE 11]

- [NAME OF VOTE 12]

- [NAME OF VOTE 13]

- [NAME OF VOTE 14]

- [NAME OF VOTE 15]

49,9%
-33,6%
-27,6%
-69,0%

-100,0%

Total Expenditure by Vote

N

236 376

250 576

250 576

@ 8;6)

-42,3%

250 576

Surplus/ (Deficit) for the year

N

27 591

23 479

23 479

15 442

789,2%

23 479
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2.4 TABLE C4 — MONTHLY FINANCIAL PERFROMANCE

WC041 Kannaland - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M01 July

Description 2023/24 Budget Year 2024/25

R th d ef| Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year

ousands Outcome Budget Budget Actual Actual Budget | Variance | Variance Forecast

Revenue %

Exchange Revenue 138 300 147 437 147 437 10933 10933 12 286 (1353)F -11% 147 437
Service charges - Electricity 73292 89 822 89 822 7479 7479 7485 6)f 0% 89 822
Service charges - Water 33 365 24044 24 044 1572 1572 2004 (432)} -22% 24044
Service charges - Waste Water Management 9196 10 415 10 415 895 895 868 27 3% 10 415
Service charges - Waste management 9 006 10078 10 078 871 871 840 31 4% 10078
Sale of Goods and Rendering of Services 483 419 419 18 18 35 7  -47% 419
Agency services 1208 1450 1450 87 87 121 (34)F -28% 1450
Interest - - - - - - - -
Interest earned from Receivables 8623 7832 7 832 (158) (158) 653 (811)§ -124% 7832
Interest earned from Current and Non Current Assets 1766 1500 1500 79 79 125 (46); -37% 1500
Dividends = = = = = = - =
Rent on Land - - - - - - - -
Rental from Fixed Assets 670 1148 1148 54 54 96 42); -44% 1148
Licence and permits 202 663 663 17 17 55 (38); -69% 663
Operational Revenue 487 66 66 19 19 6 14§ 251% 66

Non-Exchange Revenue 109 127 104 336 104 336 18 510 18 510 8695 9816 113% 104 336
Property rates 28008 28 234 28 234 2397 2397 2353 44 2% 28 234
Surcharges and Taxes 6 032 - - - - - - -
Fines, penalties and forfeits 285 2 561 2561 14 14 213 (199); -93% 2 561
Licence and permits 0 1086 1086 - - 90 (90)§ -100% 1086
Transfer and subsidies - Operational 70 878 65516 65516 16 040 16 040 5460 | 10580} 194% 65516
Interest 3208 2939 2939 (1) (1) 245 (246); -100% 2939
Fuel Levy - - - - - - - -
Operational Revenue 716 - - 61 61 - 61 -
Gains on disposal of Assets - 4000 4000 - - 333 (333); -100% 4000
Other Gains - - - - - - - -

Discontinued Operations - - - - - - - -

Total Revenue (excluding capital transfers and 247 427 251773 251773 29 444 29 444 20 981 8 463 40% 251773

Expenditure By Type
Employ ee related costs 95 947 88 441 87 441 8 551 8551 7 287 1264 17% 87 441
Remuneration of councillors 3956 3635 3635 633 633 303 331§ 109% 3635
Bulk purchases - electricity 54 318 60 529 60 529 - - 5044 (5044); -100% 60 529
Inventory consumed 5431 9 946 9 946 7 7 829 (822) -99% 9 946
Debt impairment - 11933 11933 - - 994 (994) -100% 11933
Depreciation and amortisation 11762 12 314 12 314 1026 1026 1026 0 0% 12 314
Interest 2) 1300 1300 0 0 108 (108)} -100% 1300
Contracted services 34 336 35 267 35 267 1092 1092 2939 (1847)F -63% 35 267
Transfers and subsidies 396 400 400 = = 33 (33)§ -100% 400
Irrecov erable debts written off 17 622 - - - - - - -
Operational costs 12611 26 810 27 810 735 735 2317 (1582); -68% 27 810
Losses on Disposal of Assets - - - - - - - -
Other Losses = = = = = = - =

Total Expenditure 236 376 250 576 250 576 12 045 12 045 20 881 (8836)] -42% | 250 576

Surplus/(Deficit) 11051 1197 1197 17 399 17 399 100 | 17 299 0 1197
Transfers and subsidies - capital (monetary allocations) 16 540 22282 22 282 - - 1857 | (1857) (0) 22 282
Transfers and subsidies - capital (in-kind) - - - - - - - -

Surplus/(Deficit) after capital transfers & 27 591 23 479 23 479 17 399 17 399 1957 23 479
Income Tax - - - - - - - -

Surplus/(Deficit) after income tax 27 591 23479 23 479 17 399 17 399 1957 23 479
Share of Surplus/Deficit atfributable to Joint Venture - - - - - - -
Share of Surplus/Deficit attributable to Minorities - - - - - - -

Surplus/(Deficit) attributable to municipality 27 591 23 479 23 479 17 399 17 399 1957 23 479
Share of Surplus/Deficit atfributable to Associate - - - - - - -
Intercompany /Parent subsidiary transactions - - - - - - -

Surplus/ (Deficit) for the year 27 591 23 479 23 479 17 399 17 399 1957 23 479

Due to the cyclical nature of the economy and the current straight-line approach to budgeting,

all deviations in excess of 5% will be treated as material unless otherwise stated. Material

deviations will be explained, and recommendations will be made if the extent and nature of

the deviation may necessitate action.

It should be noted that the straight-line budget approach will be addressed and adjusted to

reflect the cyclical nature of the economy as soon as possible. It should be noted that grants

to be received, are accounted for correctly. A costly seamlessly integrated financial accounting

system, as required in terms of mSCOA, will take time to implement due to financial

constraints.

13|Page Kannaland Municipality-Monthly Budget Statement M12




2.5 OPERATING REVENUE BY SOURCES:

The performance against the revenue budget can be explained as follow:

e Service Charges — Water amounts to R 1.5 million for July 2024 and R 1.5 million YTD
which represents negative 22% variance to the budget.

e Sale of goods and Rendering of Services — amounts to R 18 thousand for July 2024
and R 18 thousand YTD which represents negative 48% variance to the budget.

e Agency Services - amounted to R 87 thousand for July 2024 and R 87 thousand YTD
which represents a negative 28% variance to the budget.

¢ Interest Earned on Investments — (negative 37% YTD variance from the budget).

e Interest on outstanding debtors — (negative 124% YTD variance from the budget).

e Rental from fixed Assets — amounted to R 54 thousand and R 54 thousand YTD which
represents a negative 44% variance to the budget.

e Licence and permits - (negative 69% YTD variance from the budget). Amounted to R 17
thousand for the month of July 2024.

o Fines, Penalties & Forfeits — Almost no activity, with a negative 93% YTD variance, with
no vendor appointed to provide cameras and administrative support on speed fines.

e Other Revenue Deviations - Can be explained as incidental and cyclical in nature.

2.6 OPERATING EXPENDITURE BY TYPE

e Employee Related Costs — amounted to R 8.5 million for July 2024 and R 8.5 million
YTD, this represents a negative -17% spending on the budget.

o Remuneration of Councillors — amounted to R 633 thousand for July 2024 and R 633
thousand YTD, this represents a negative 109% on the budget.

¢ Inventory Consumed —amounted to R 7 thousand for July 2024 and R 7 thousand YTD,
this represents a negative 99% on the budget.

e Bulk Purchases - the payment was made in August 2024 for the July invoice.

e Contracted Services —amounted to R 1 million in July 2024 and R 1 million YTD.

e Other Expenditure - amounted to R 735 thousand in July 2024.

Most expenditure items were less than forecasted and this is due to the lack of recognition of

expenditure once incurred, in addition to cash flow issues that results in the municipality only

spending in terms of available revenue. The Municipality is still busy implementing expenditure

on the accrual basis, expenses has been recognized when paid. This process will be corrected

in the next view months.
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2.7 TABLE C5 - MONTHLY BUDGETED CAPITAL EXPENDITURE

WC041 Kannaland - Table C5 Monthly Budget St t - Capital Expenditure (municipal vote, functional classification and funding) - M01 July
2023/24 Budget Year 2024/25
Vote Description Ref|  Audited Original Adjusted Monthly YearTD YearTD YD YTD Full Year
Outcome Budget Budget Actual Actual Budget | Variance { Variance | Forecast
R thousands 1 %
|Multi-Year expenditure appropriation 2
Vote 1 - MUNICIPAL MANAGER - - - - - - - -
Vote 2 - CORPORATE SERVICES 66 - - - - - - -
Vote 3 - FINANCIAL SERVICES - - - - - - - -

Vote 4 - TECHNICAL SERVICES 10 363 22178 22178 - - 1848 (1848); -100% 22178
Vote 5 - CALITZDORP SPA - - - - - -
Vote 6 - CORPORATE SERVICES (Continued) - - - - - - - -
Vote 7 - [INAME OF VOTE 7] - - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - -

Total Capital Multi-year expenditure 47 10 429 22178 22178 - - 1848 (1848) -100% 22178
Single Year expenditure appropriation 2

Vote 1 - MUNICIPAL MANAGER - - - - - - - -
Vote 2 - CORPORATE SERVICES - - - - - - - -
Vote 3 - FINANCIAL SERVICES - - - - -
Vote 4 - TECHNICAL SERVICES 4057 10 760 10 760 - - 897 (897)] -100% 10 760
Vote 5 - CALITZDORP SPA - - - - - - - -
Vote 6 - CORPORATE SERVICES (Continued) - - - - - - - -
Vote 7 - [INAME OF VOTE 7] - - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - -
Vote 15 - [NAME OF VOTE 15]

Total Capital single-year expenditure

Total Capital Expenditure

(897} 160% 707760
{2 745)} A60% 33638
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Capital Expenditure - Functional Classification
Governance and administration - - - - - - - -
Executive and council - - = = = = - -
Finance and administration - - - = o = - -
Internal audit - - = = = = - -
Community and public safety 66 - - - - - - -
Community and social services 66 - - - = = - -
Sport and recreation - = = = = = - -
Public safety = = - - - - _ _
Housing = = - - - - - _
Health = = = = = = - -
Economic and environmental services - - - - - - - -
Planning and dev elopment - - - = = = - -
Road transport - - - = = = - -
Environmental protection - - - = = = - -
Trading services 14 420 32938 32938 - - 2745 (2745)i -100% 32938
Energy sources - 626 626 - - 52 (52)§ -100% 626
Water management 4871 12 656 12 656 - - 1055 (1055)] -100% 12 656
Waste water management 8419 17 956 17 956 - - 1496 (1496); -100% 17 956
Waste management 1130 1700 1700 - - 142 (142)§ -100% 1700
Other - - - = o = - -
Total Capital Expenditure - Functional Classification 3 14 486 32938 32938 - - 2745 (2 745); -100% 32938

Funded by:
National Gov ernment 13 096 30 416 30 416 - - 2535 (2535)] -100% 30 416
Provincial Government 915 2522 2522 - - 210 (210)] -100% 2522
District Municipality - - - - - - - -

11GI191G15 11U SUUSIUIGS * LEIE! \I1IVIIGIaly GIULGUUTS) INGLT 11UV LGparun
Agencies, Households, Non-profit Institutions, Private Enterprises, Public
Corporatons, Higher Educ Institutions)
Transfers recognised - capital 14011 32938 32938 - - 2745 (2745); -100% 32938
Borrowing 6 -
Internally generated funds 475 - - - - - - -
Total Capital Funding 7 14 486 32938 32938 - - 2745 (2745 -100% 32938

CAPITAL EXPENDITURE

e The Municipality remains on track with its capital expenditure. It had a R 0 million

expenditure in July 2024.
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2.8 TABLE C6 — MONTHLY BUDGETED FINANCIAL POSITION

WC041 Kannaland - Table C6 Monthly Budget Statement - Financial Position - M01 July

Description 2023/24 Budget Year 2024/25
Ref Audited Original Adjusted YearTD Full Year
R thousands
Outcome Budget Budget Actual Forecast
ASSETS 1
Current assets
Cash and cash equivalents 11 954 26 093 26 093 30 856 26 093
Trade and other receivables from ex change transactions 8709 6414 6414 5095 6414
Receivables from non-ex change transactions 3381 3322 3322 4067 3322
Current portion of non-current receiv ables - - - - -
Inventory 2342 1981 1981 2 342 1981
VAT (24 978) 25953 25953 (25 496) 25953
Other current assets (1133) 1063 1063 (1148) 1063
Total current assets 275 64 826 64 826 15717 64 826
Non current assets
Investments - - - - -
Investment property 1116 1116 1116 1116 1116
Property, plant and equipment 319 256 319 477 319 477 318 230 319 477
Biological assets - - - - -
Living and non-living resources - - - - -
Heritage assets = = = = =
Intangible assets 9 9 9 9 9
Trade and other receivables from ex change transactions - - - - -
Non-current receiv ables from non-exchange transactions - - - - -
Other non-current assets - - - - -
Total non current assets 320 382 320 603 320 603 319 355 320 603
TOTAL ASSETS 320 657 385 429 385 429 335072 385 429
LIABILITIES
Current liabilities
Bank ov erdraft - - - - -
Financial liabiliies - - - - -
Consumer deposits 1446 1364 1364 1455 1364
Trade and other pay ables from exchange transactions 91 577 25 374 25 374 90 703 25 374
Trade and other pay ables from non-exchange fransactions 17 096 8402 8402 25338 8402
Provision 8 491 7477 7477 8 491 7477
VAT (24 727) 22 114 22 114 (24 667) 22 114
Other current liabilities - - - - -
Total current liabilities 93 883 64 732 64 732 101 321 64 732
Non current liabilities
Financial liabiliies - - - - -
Provision 19 349 20 653 20 653 19 349 20 653
Long term portion of trade pay ables - 44 502 44 502 - 44 502
Other non-current liabilities 11 540 10 817 10 817 11 540 10 817
Total non current liabilities 30 889 75972 75972 30 889 75972
TOTAL LIABILITIES 124772 140 704 140 704 132 209 140 704
NET ASSETS 2 195 884 244725 244725 202 863 244725
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 228 086 237 309 237 309 217 678 237 309
Reserves and funds 462 7417 7417 462 7417
Other - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 228 548 244725 244725 218 140 244725
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2.9 TABLE C7 — MONTHLY BUDGETED CASH FLOW

WC041 Kannaland - Table C7 Monthly Budget Statement - Cash Flow - M01 July
Description 2023/24 Budget Year 2024/25
Rih 4 Ref| Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
ousands Outcome Budget Budget Actual Actual Budget | Variance | Variance | Forecast
CASH FLOW FROM OPERATING ACTIVITIES 1 %
Receipts
Property rates 17177 25 160 25 160 1310 1310 2097 (787); -38% 25 160
Service charges 82 221 123 878 123 878 1720 1720 10 323 (8604); -83% 123 878
Other revenue 16 053 8716 8716 744 744 726 18 2% 8716
Transfers and Subsidies - Operational 73430 62 503 62 503 16 177 16 177 5209} 10968 211% 62 503
Transfers and Subsidies - Capital 19 652 19 760 19 760 8105 8105 1647 6458 | 392% 19 760
Interest 3 6 657 6 657 - - 555 (555); -100% 6 657
Dividends = = = = = = - =
Payments
Suppliers and employ ees (140 586) (239 702) (239 702) 2884 2884 (19975); (22 859); 114% (19 975)
Interest - - - - - - - -
Transfers and Subsidies - - - - - - - -
NET CASH FROM/(USED) OPERATING ACTIVITIES 67 948 6972 6972 30939 30 939 581 | (30358); -5225% 226 699
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - - -
Decrease (increase) in non-current receiv ables - - - - - - - -
Decrease (increase) in non-current investments - - - - - - - -
Payments
Capital assets (14 217) (22 282) (22 282) (58) (58) 1857 19151 103% 22282
NET CASH FROM/(USED) INVESTING ACTIVITIES (14 217) (22 282) (22 282) (58) (58) 1857 1915 103% 22282
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - - - - - - -
Borrowing long term/refinancing - - - - - - - -
Increase (decrease) in consumer deposits - - - - - - - -
Payments
Repay ment of borrow ing - - - - - - - -
NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD 53 731 (15 310) (15 310) 30 881 30 881 2438 248 981
Cash/cash equivalents at beginning: 36 645 90 188 90 188 41789 90 188 41789
Cash/cash equivalents at month/y ear end: 90 376 74 878 74 878 72 669 92 625 290 769

The total bank balance ending of July 2024 were as follow;

e Standard Bank Main Account is R 484 thousand,;
e The Traffic Account has R 750 thousand;

o Deposit Account has R 441 thousand;

e Call Account has R 15 186 million; and

e Eskom Bulk Account has R 2 254 million
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SECTION 3 SUPPORTING DOCUMENTATION

3.1 TABLE SC3 - DEBTORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC3 Monthly Budget Statement - aged debtors - M01 July

Description Budget Year 2024/25
Actual Bad i
NT Total Debts Written Impairment -
0-30 Days | 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys {181 Dys-1 Yr{ Over 1Yr |Total . Bad Debts i.t.o
Code over 90 days | Off against i .
Council Policy
R thousands Debtors
Debtors Age Analysis By Income Source
Trade and Other Receivables from Exchange Transactions - Water 1200 3446 16 863 1157 814 1205 4517 20 573 32592 28 266 - -
Trade and Other Receivables from Exchange Transactions - Electricity 1300 7088 1107 750 401 126 169 519 932 11 092 2147 - -
Receivables from Non-exchange Transactions - Property Rates 1400 3135 4 891 763 689 634 3486 23063 32 665 28 634 - -
Receivables from Exchange Transactions - Waste Water Management 1500 825 - 356 353 347 346 1998 12 816 17 041 15 860 - -
Receivables from Exchange Transactions - Waste Management 1600 1605 4 592 573 546 542 3079 18 564 25 505 23 304 - -
Receivables from Exchange Transactions - Property Rental Debtors 1700 - - - - - - - 0 0 0 = =
Interest on Arrear Debtor Accounts 1810 1 1 38 95 100 113 1107 27 558 29024 28974 - -
Recoverable unauthorised, irregular, fruiless and wasteful ex penditure 1820 - - - - - - - - - - - -
Other 1900 (2077) 20 290 245 206 200 960 3825 3 669 5435 - -
Total By Income Source 2000 14023 1162 3781 3 587 2829 3208 15 667 107 331 151 588 132 622 - -
2023/24 - totals only - -
Debtors Age Analysis By Customer Group
Organs of State 2200 965 169 434 334 86 33 206 105 2332 765 - -
Commercial 2300 667 3 184 171 147 189 938 3967 6264 5410 - -
Households 2400 12 346 991 2884 2925 2434 2830 13 656 92 226 130 292 114 071 - -
Other 2500 45 - 279 157 162 156 867 11034 12 700 12 376 - -
Total By Customer Group 2600 14 023 1162 3781 3 587 2 829 3208 15 667 107 331 151 588 132 622 - -

The total amount owed to Kannaland Municipality amounted to R 151 million at the end of July 2024.

o R107 million or 71% of the total outstanding debtors are older than one year.

o R132 million or 87% of the outstanding debtors are outstanding for more than 90 days and are less likely to be recoverable debt.

The biggest concern regarding debt collection in Kannaland Municipality is the ability to collect service charges for water, refuse and sewerage
in areas where electricity is not supplied by the municipality. Pre-paid electricity remains the most effective form of credit control.
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3.3 TABLE SC4 - CREDITORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC4 Monthly Budget Statement - aged creditors - M01 July
Description NT Budget Year 2024/25 Prior y ear
Code 0- 31- 61 - 91 - 121 - 151 - 181 Days - Over 1 Total totals for chart
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year (same period)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 7067 228 192 - - - - 39 832 47 319 -
Bulk Water 0200 62 - - - - - - - 62 -
PAYE deductions 0300 - - - - - - - - - -
VAT (output less inpuf) 0400 - - - - - - - - - -
Pensions / Retirement deductions 0500 - - - - - - - - - -
Loan repay ments 0600 - - - - - - - - - -
Trade Creditors 0700 941 231 46 - - - - 1161 2379 -
Auditor General 0800 4172 3532 2833 - - - - 5394 15 931 -
Other 0900 4 881 296 310 - - - - 16 243 21729 -
Total By Customer Type 1000 17 123 4286 3380 - - - - 62 630 87 419 -

= The total outstanding creditors as at the end of July 2024 amounts to R 87.419 million.

The old debt, +90days, consist mainly of the following:

= ESKOM = R47 million, of which the entire amount is conditionally written off. The other R40 million is mainly made up of Creditors with
payment arrangements, being AG, SALGA, SAMRAS, Collaborator consist of R22 million and further Municipal debt owed by Kannaland
municipality to neighbouring municipalities amount to R3.2 million.

= All other creditors 0-90 days are managed and paid on a month-to-month payment plan, for finalisation in the 2024-2025 FY.
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3.4 INVESTMENT PORTFOLIO ANALYSIS

e The municipality has no long-term debt obligations and any investments other than call

account investments.

3.5 GRANT RECEIPTS AND EXPENDITURE

Original

Budget Total Received Total Spent Unspent
Grant Name Amount
Provincial Government R26,064,000.00 | R - R - R -
Housing R 4,800,000.00 R -
Human Settlement Grant R 14,167,000.00 R -
Financial Assistance to Municipalities for Maintenance and
Construction of Transport Infrastructure R - R -
Title Deeds Restoration Grant R 403,000.00 R -
Informal Setlm Upgrading Partnership Grant R 500,000.00 R -
Lib Replacement: Vulnerable Mun R 3,559,000.00 R -
Municipal Water Resilience Grant R 2,000,000.00 R -
Municipal Energy Resilience Grant R 522,000.00 R -
Comm Dev Workers R 113,000.00 R -
National Government Grants R61,955,000.00 | R24,282,000.00 | R15,833,877.39 | R 8,448,122.61
Equitable Share R37,479,000.00 | R15,616,000.00 | R15,616,000.00 | R -
FMG (Audit) R 2,900,000.00 R 32,000.00 |-R 32,000.00
FMG ( Intern Salaries) R - R -
Mun Infrastructure Grant R 560,850.00 | R 560,850.00 | R 47,387.49 | R 513,462.51
Mun Infrastructure Grant R10,656,150.00 | R 3,305,150.00 R 3,305,150.00
EPWP R 1,255,000.00 R 138,489.90 |-R  138,489.90
INEP R - R -
INEP (Eskom) R 104,000.00 R -
WSIG R 9,000,000.00 | R 4,800,000.00 R 4,800,000.00

The following indicates expenditure on
and (Capital) for July 2024 -

Expenditure:

each respective grant received (Operational)

e Financial Management Grant amounts to R 32 thousand.

e Municipal Infrastructure Grant PMU amounts to R47 thousand.

e Expanded Public Works Programme amounts to R 138 thousand.

Provincial Treasury

Expenditure:

e Libraries Grant amounts to R220 thousand.
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3.6 TABLE SC8 — EXPENDITURE ON COUNCILLOR, SENIOR MANAGERS
AND OTHER STAFF

WC041 Kannaland - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M01 July

2023/24 Budget Year 2024/25

Summary of Employee and Councillor remuneration Ref| Audited Original Adjusted Monthly YearTD YearTD YD YD Full Year
Outcome Budget Budget Actual Actual Budget | Variance | Variance { Forecast

R thousands %
1 A B C D

Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 3354 3306 3306 527 527 275 251 91% 3306
Pension and UIF Contributions 152 - - 32 32 - 32 -
Medical Aid Contributions 114 - - 19 19 - 19 -
Motor Vehicle Allowance 36 - - 6 6 - 6 -
Cellphone Allow ance 300 329 329 50 50 27 23 82% 329
Housing Allow ances -

Other benefits and allowances - - - - - - - -

Sub Total - Councillors 3956 3635 3635 633 633 303 3311 109% 3635
% increase 4 8.1% 8.1% 8.1%

Senior Managers of the Municipality 3
Basic Salaries and Wages 3431 4628 4628 346 346 386 (40)] -10% 4628
Pension and UIF Contributions 7 9 9 1 1 1 0)f -25% 9
Medical Aid Contributions - - - - = = - -
Overtime - = = = = = - -
Performance Bonus - - - - = = - -
Motor Vehicle Allowance 323 676 676 23 23 56 (33)} -59% 676
Cellphone Allow ance 86 178 178 6 6 15 9)] -62% 178
Housing Allow ances - = = = - - -
Other benefits and allow ances 22 136 136 4 4 1 (N -61% 136
Payments in lieu of leave - - - = = = -

Long service awards - - - - = = - -
Post-retirement benefit obligations 2 - - - = = = - -
Entertainment - - - = = = - -
Scarcity - = = = = = - -
Acting and post related allow ance - - - - - = - -
In kind benefits - - - = = = - -
Sub Total - Senior Managers of Municipality 3869 5627 5627 380 380 469 (89)] -19% 5627

% increase 4 45.4% 45.4% 45.4%

Other Municipal Staff
Basic Salaries and Wages 61770 55 034 54 034 5329 5329 4503 826 | 18% 54 034
Pension and UIF Contributions 7616 10 497 10 497 604 604 875 271 -31% 10 497
Medical Aid Contributions 2399 3493 3493 19 19 291 (95)] -33% 3493
Overtime 8760 4122 4122 1056 1056 344 7131 207% 4122
Performance Bonus 786 725 725 - - 60 (60){ -100% 725
Motor Vehicle Allowance 3640 3089 3089 351 351 257 93¢ 36% 3089
Cellphone Allow ance 108 157 157 8 8 13 (5)] -41% 157
Housing Allow ances 339 1200 1200 28 28 100 (72){ -12% 1200
Other benefits and allow ances 6390 3785 3785 559 559 315 2431 7% 3785
Payments in lieu of leave 270 100 100 4 41 8 321 390% 100
Long service awards - - - -
Post-retirement benefit obligations 2 - - - - - - - -
Entertainment - - - - - - - -
Scarcity - - - - - - - -
Acting and post related allow ance - - - - - - - -
In kind benefits - - - - - - -

Sub Total - Other Municipal Staff 92 077 82 200 81200 8171 8171 6767 14047 21% 81200
% increase 4 10,7% 11,8% 11.8%

Total Parent Municipality 99 902 91 462 90 462 9184 9184 7538 1646 | 22% 90 462

Unpaid salary, allowances & benefits in arrears:

Board Members of Entities
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Performance Bonus
Motor Vehicle Allowance
Cellphone Allow ance
Housing Allow ances
Other benefits and allowances
Board Fees 5
Payments in lieu of leave
Long service awards
Post-retirement benefit obligations
Entertainment
Scarcity
Acting and post related allow ance
In kind benefits -

Sub Total - Executive members Board 2 1 614 614 0 0 51 (51)7" -100% 614

% increase 4 74797,2% | 74797,2% 74797,2%

51 (51)] -100%
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Sub Total - Other Staff of Entities - - - - - = - =

% increase 4
Total Municipal Entities 1 614 614 0 0 51 (51)] -100% 614
TOTAL SALARY, ALLOWANCES & BENEFITS 99 903 92 076 91076 9184 9184 7590 1595 21% 91076

% increase 4 -7.8% -8.8% -8.8%.
TOTAL MANAGERS AND STAFF 95 946 87 828 86 828 8 551 8 551 7236 1315 18% 86 828
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SECTION 4 — IMPLEMENTATION OF THE BUDGET FUNDING PLAN

The municipality is currently busy assessing the funding position after it aligned the budget assumption on the financial system. The updated
data strings will be assessed and a budget funding plan will be drafted and adopted by Council.
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12.1 Financial Performance 2023/24
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SECTION 5 - SCM DEVIATIONS

JUNE 2024

VOORSIENINGSKANAAL AFWYKINGS: ART 36- SCM REGULASIES

ORDER

DATE

DEPARTMENT

SUPPLIER

AMOUNT

REASON

21161

14/06/2024

ADMINISTRATIVE SUPPORT
SERVICES

BIDVEST STEINER

24,545.62

The original agreements with the service provider to provide these services has lapesed and thus resulted in the
municipality having to retain these services on a month-to-month basis. The need for external specified cleansing
services/products are a challenge in Kannaland Municipality as we have limited resources. The municipality has no
other choice but to appoint the current service provider up until a procurement and tender process for a more
permanent service provider has been finalised.

21158

14/06/2024

ADMINISTRATIVE SUPPORT
SERVICES

BIDVEST STEINER

31,022.87

The original agreements with the service provider to provide these services has lapesed and thus resulted in the
municipality having to retain these services on a month-to-month basis. The need for external specified cleansing
services/products are a challenge in Kannaland Municipality as we have limited resources. The municipality has no
other choice but to appoint the current service provider up until a procurement and tender process for a more
permanent service provider has been finalised.

21190

24/06/2024

MUNICIPAL MANAGER

MATELA SIBAYONI
&ASSOCIATES

44,275.03

KANNALAND MUICIPALITY HAS NO PANEL OF ATTORNEYS. THE DG MURRAY CASE NEEDED TO BE HEARD ON AN
URGENT BASIS..IN LIGHT OF THESE CIRCUMSTANCES AND URGENCY OF THE MATTER, THE MUNICIPALITY HAD TO
DEVIATE FROM REGULATION 36(A) TO EXPEDITE THE APPOINTMENT OF LEGAL FIRM.

21193

25/06/2024

INFRASTRUCTURE DEPARTMENT

HIDRO-TECH SYSTEMS (PTY)
LTD

246,911.06

DEVIATION- (UPGRADE AND REFUBISHMENT OF ZOAR SEWERAGE PUMPSTATION): TENDER 06/2023: PC8
COMPLETION CERTIFICATE

21194

25/06/2024

INFRASTRUCTURE DEPARTMENT

HIDRO-TECH SYSTEMS (PTY)
LTD

70,319.22

DEVIATION- (UPGRADE AND REFUBISHMENT OF ZOAR SEWERAGE PUMPSTATION): TENDER 06/2023: PC8
COMPLETION CERTIFICATE

21196

25/06/2024

INFRASTRUCTURE DEPARTMENT

DEKLIN

85,645.80

THE PROCREMENT OF A FLAT BOTTOM 5000L TANK THAT COULD BE PLACED ON ONE OF THE FLATBED TRUCKS TO
RENDER THE POTABLE DRINKING WATER SERVICES.

21195

25/06/2024

INFRASTRUCTURE DEPARTMENT

GM ESSENTIAL LABOUR

15,352.00

THE MUNICIPAL HONEY SUCKER IS CURRENTLY OUT OF SERVICE. VARIOUS SEPTIC TANKS INCLUSIVE OF ESSENTIAL
SERVICES AND BUSINESSES IN THE CBD OF CALITZDORP AT FULL CAPACITY . THE SEPTIC TANKS OF CLIENTS WERE
OVERFLOWING WITH RAW SEWERAGE. THE NEED TO SERVICES THESE TANKS WERE AND EMERGENCY AS IT POSES
HEALTH RISK TO THE COMMUNITY.IMMEDIATE ATTENTION WERE NEED TO RESOLVE THIS ISSUE.

21185

19/06/2024

INFRASTRUCTURE DEPARTMENT

SANITECH

R

145,238.19

Section 27 of the constitution of South Africa address the fact that every South African has the right to have access to
sufficient food and water. This Act recognises that the right of access to basic water supply and to basic sanitation
services is necessary to ensure sufficient water and an environment that is not harmful to health or wellbeing of
people. In order to give effect to this right the South African parliament has enacted the water Service act 108 of 1997.
The purpose of this Act is to provide the right to basic water supply and basic sanitation service. The provision of
Chemical toilets (sanitation facilities) in the informal settlements are basic right. If these service are not provided, this
could lead to the following social as well as health related problems. The spread of diseases like diarrhoea, cholera and
Covid-19. People are not living a quality life and are not productive at work. Children dorp out of shcool if there are no
toilet facilities. Women are at risk of being raped or kill if they are forced to use open spaces. Currently the
municipality has 4 informal settlements and none of these informal settlement has proper water and sanitation
facilities.

21212

28/06/2024

INFRASTRUCTURE DEPARTMENT

SANITECH

R

90,186.68

Section 27 of the constitution of South Africa address the fact that every South African has the right to have access to
sufficient food and water. This Act recognises that the right of access to basic water supply and to basic sanitation
services is necessary to ensure sufficient water and an environment that is not harmful to health or wellbeing of
people. In order to give effect to this right the South African parliament has enacted the water Service act 108 of 1997.
The purpose of this Act is to provide the right to basic water supply and basic sanitation service. The provision of
Chemical toilets (sanitation facilities) in the informal settlements are basic right. If these service are not provided, this
could lead to the following social as well as health related problems. The spread of diseases like diarrhoea, cholera and
Covid-19. People are not living a quality life and are not productive at work. Children dorp out of shcool if there are no
toilet facilities. Women are at risk of being raped or kill if they are forced to use open spaces. Currently the
municipality has 4 informal settlements and none of these informal settlement has proper water and sanitation
facilities.

R

753,496.47
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SECTION 6 — PROGRESS ON MUNICIPAL DEBT RELIEF

¢ Municipality’s self-assessment in the format of the compliance certificate issued in MFMA Circular No. 124: Annexure A (signed by the
Municipal Manager / (Acting); Attached as Annexure A
e Supporting information substantiating its compliance with conditions 6.1 — 6.14 in MFMA Circular No. 124.

MFMA Circular 124 — Municipality Compliance Self-Assessment

o /o wcC
W.
Code District Code Description
WC041 Garden Route Kannaland
Monthly Performance Report
Part A Part B Part C Part D Part C Part E Part F
Municipal Details Eskom And Bulk water current || Compliance with a funded FR'.T_/aE::ﬁP & Electricity and water | Quarterly collection of property |i Maximization of Oversiaht Compliance Status
account MTREF Assessment as collection tools rates and services charges Revenue Base g p
Month Code Descr | Code Cl |C2 |C3 |C4 |C5 |C6 [|C7 |C8 |C9 |C10|C11 ||C12|C13|C14 ||C15|C16 |C17 |C18 |[C19 |C20 |C21 |C22 |C23 |C24 |C25||C26 |C27 |C28 ||C29|C30|C31|C32|C33|C34  |C35|C36|C37|C38|C39|C40|CAL|| Score
1.July Kannaland ~ {WC041 e es|Ye e es|Ye e es|Ye e A AlYe e e e 0 e A A A| Yes|Yes|Ye dﬁm Yes|Yes|NIA[N/A|Yes| Yes |Yes|Yes|Yes| No|Yes|Yes|Yes|MECSEZMM Non Compliance
2.August Kannaland ~ {WC041 (7 Non Compliance
3.September {Kannaland ~ {WC041 (7 Non Compliance
4.0ctober Kannaland ~ {WC041 (78 Non Compliance
5.November (Kannaland {WC041 (W73 Non Compliance
6.December iKannaland  {WC041 (738 Non Compliance
7.January Kannaland ~ {WC041 (73 Non Compliance
8.February iKannaland  iWC041 (73 Non Compliance
9.March Kannaland ~ {WC041 (7 Non Compliance
10.April Kannaland ~ :WC041 (W73 Non Compliance
11.May Kannaland ~ {WC041 (738 Non Compliance
12.June Kannaland ~ :WC041 (73 Non Compliance
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Annexure AZ - Monthly

[ngac!Asses:.or ] . ' o .F

Certificate of Compliance: Municipal Debt Relief Conditions for Application

Period

Mational Financial Year

Demarcation Code of Municipality hein,g assessed

District | Garden Route -
Demarcation Description B - 3 Kannaland I

|, Carol Costzes, i-léuébgr cerlify Ihat fhe provincial freasury monitored the compliance against the conditons of Municipal Debt Relief as set-out in
MFMA Circular No. 124 and that the Provincial Treasury is satisfied and certifies that the said municipality fully complies with the conditions as sel-
out ir the lable below

Choose fronr drep doyvr st

Municipal Debt Relief Conditions (Monthly reporting)

&3+ Maintaining'the walar gLrfant a
Comaithan: G1% -

- Has the municipality paid its bufk water crrrent accownt within 30 days of recelving
the relevant involos [this applies ta all municipalities, including metnos)?
Fiobe - refer comdition 6122

6122 - Haa ||n- n—umidpallty subimitted the suppoﬂmg evidence Mme buik Water current account pwymrnd. to the v -
Hational Treasury, the Water Board and/ or Water Trading Entity within 1 day of making any such payment | b -I
{In FDF E@(maﬂ\lnﬂm G baliini L.bldﬂl Porla! hikps/fipagioadpart,
- Does the amounk of the bulk water cufrent account payment as per the proof of payment reconcile to the
amount resorded on the fnancial system 85 per the mSC00A data string and the section S102} MEMA | Yes ﬂ
statement of the Water Board and) ar Waler Trading Entiog?

- Has the munu:lpah!-,' pand Irs Eshmr bu\l.l'ﬂmmt account within 30 days of rece
|this applies to all municpalities, including metros) I Yas __I
Brde = corvent account ke ferms of muslclpal debs relNef approval masas M fofel Eskom chonges for the biling period
jmiuz VAT phus oy component that may be dwe i ferms of o payment arrangement of “New arreors” (idarch 2023 ond
qrmbm,qr“m maunl]’k_.l u-pm rhednrpq,fﬂ'r u'ppmral nftbe oq,nﬁem’.mL

nu?

ng the relevant invaice

- Has the municipality submitted the supperting evidence of the bulk Eskom current account payment to the
Mational Treasury and Eskom within 1 day of making any such payment [in FOF format) via the Gobund
Lbload Parial mtgs:ffiguploadpartal Sreaiurypov.ia?

- Coes the amount s per the proaf af payment reconcile to the amount recarded on the financial system as 1 Yo
per the mSC0A data string and the section 41[2) MFMA statement of Eskem?

th e funded MTREF— (clraace frosm ooy dowis st the MTREF asfetied|

- Is the municpality's MTREF funded and allgning to the National Tressury's Budiget Funding Guidelines -
M1p;.'fnﬂrm.1.4-L.y.|m.ba}5;1‘dtln¢-.alhmﬂm|ﬂu:w?

- Has the munidpality budgeted For any aperating :lul"p|u:. on the Al Schedule (Table A4 - Bodgeted [ W j
Financial Per 0] of the Munk Budget- and n.ep-nrmc Reguaatmns?
- Has the municipality made adequate provisicn for debt impairment feansidering the ectaal coffection of |' Yea j

revemaw end property rotes during the 12 mondhs immediclely préceding the tabng of the budger) on the AL Schedule)
[Tatle A4 - Budgeted Finandal Performance] of the Municipal Budget-and Reporting Regulations?
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TS ThE URiCHaElty made Adeuate prevERT T GRRECIANION AN dsse AT INENT (eanadeding i asie |

cendater amd pleeiond state of assetsp an the AL Schedule} Table A4 - Budgeted Financial Performance] of the
Municipal Budget-and Reporting Regulations &

- if the munielpolity’s MTREF s not funded , has it tabled and adopied 2 cedible Budget Funding Plan as
part of tha MTREF budget {rafar iem 9.3 of MFMA Budget Cireulas no. 122, 03 Decernber 2022)7

- if the smieipality’s MTREF is aot funded oad it hos an F8F per the legisfative fromework , does the
existing FRP incodporate a cedible Budget Funding Plan (will the FAP grve effect Lo a funded BTAEF over the
period of the FRP) - aligning with the principles af 3 budget funding plan as envisaged in ilem 9.3 of MPMA
Budget Cireular no, 122, 09 December 2022)7

Mpte - onfy i the meaicipo By does not hove an FRIP oy "N be sefected from the dropdomws fse.

« Do the mundtipality's annual 2nd monthly cashfiow
Budgeted Cash Fiows and Suppodting Talde 54 30 - Budgeted Monthly Cash Flows) of the Municipal Budgey
and Reporting Regulations aligns with and gives effect to the municipality’s Bedget Funding Plan strategy (or
the FRP strategyl and related sessonal rends (For ssmmple higher winter Egbom panfs, foser feauary eollection
waats, eie. 7)

cast reflective tarills - (exiuding metros) has the munispality incuded it completed tariff ool frefor MFMA]

Circalar no. 98 and item 5.2 of MEMA Budget Circelar na. 122) a3 part of the municipality’s annual tatled and
adopted MTREF submissions with effect the tabling of the 202324 MTREF?

projections Incleded an the Al Schedube [Table A7

- the municpality issues 3 consaiidated monthly bil to all consumers/property cwners in terms of which all)
partial payments received are allocated in the following order of priority: firstly, to property rates, thereafter
o water, wastewater, refuse remeval and lastly to electridoy?

- the munddpality disconnects eleciricty services and/or block the purchasing of pre-pald electriciny of amy|
defaultng consumer/preperty owner unless the defaulter already registered as an indigent cansumer with|
the mambcpality?

- the municipality is restricting and/or interrepting the supply of water of any defaulting consumer property|
owner unkess the defsulter slready registered as an indigent consumer with the municipality? Mote: In tefms
of this condition the munidpalitg must wndertake such restrictiony interruption of water togsther with the
municipal enginees|i) b erdure o minkaunm supply of waste water,

“Tif the defaulting cansamerfproperty awner s registered 25 an Ind|gent conmimer with the municipality, i
the monthly supply of electricity and water to that consumer/property owner physically restricted to the
maonthly national hasic free clectricity- and water imits of 50 Kilowstt electricity and & Eilolitres water,
respectivaly?

Wate = the munizipalnes monthly BMEMS 5. 71 Sotement must inchidd of gat of the narrathes the ladigent Information

| ves |
es j
Yes lJ

| ves -
5 g
v 5

i the raquired WT format.

AL

- Has the municipality achieved a minknum of 80 per cenl average guate S
seivice charges with affect from 01 Agril 2023 and 85 per cent overoge quarterly colfection with effect from
o1 April 2024 during any quartes - demanstrated in the MEMA 5.71 moathly and quarterly statements) and
mICOA data strings uploaded via the Gohual Upload Portal?

< If the respanse in 67,1 "Na" and the municipality ks unable to achieve the minimum

average quarterly collection as per paragraph 6.7.1, has the municipatity demonstrated
to the satisfaction of National Treasury the following :

the underperfeemance m.ctly rd:l.u ta Eskam supplied areas where the

runicipality dees nat have electricity as a callection teal and that the average|

quarterly coflection of the municipality (exchuding Eskom supplied areas)

equals the required quartedy average collection set-outin parsgraph 6.7.1;

® the municipality for technkcal engineering reasons ks unable to physically
restrict sivdfor limit the supply of water in the Eskam supplied areals]?
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" the mundcigality belore 00 Febavary 2024 atternphed 1o enter into 2 serdce)
; delivery agresment witl Eskom fae purpeses of municipal revenue collection) | 574= ‘;’e-;_'—-‘
B in the Eskorn supplied areals) as envisaged In secthons 76 10 15 of the
: Wunicipal Syslems fct, 2000 and that such fallad and the reasonis] for the
I re?

- The mmmpsluu Ihas prngre;sme},' insnalled smart pra- uald meters Ir| lhe mur\lnpallw mppl:ad areas o) Yes .}
improve its collection and oaly then, on an indiddual case-by-case basts, considered writing off the debt of
it customers, with nodmal credit control process?

« Has the munbcipadity adopred a policy 1 install any new electricity connection in the demarcated ares with)
chiect the 3033/24 MTREF with a smart pre-paid meter !

- Has the municipalitys 2003/24, 004/35 and 2025/26 tabled and sdopred capital budgets and MFRY
sactlon 71 statements rellected the approach set-out in 6.7.3 and &.7.47

Has the n'lurlll:lpallw dcmnnslr:lcd thruu'h the Matianal Treaswg,l property rates reconciliaton tacl that Mo i
the municipalings billing systam perfecthy aligns to its Coundil approved Genesal Valzation Roll {Gvi} and/ or
any subsequent supplementary GYE comaite

T i the response n B.51 is "Ha", has the muniipal
identified?
Ware - monthfy progreds agelust the actian plon te oddress varlanses ta be mofrded o3 port of the muniopoiis debt
urw.ummhanumpmmg m mrMFM.ns 71 statement

ity demonstrated Hhe sheps ta

i b0 Lormect the varlances; |YE’5

- For the latest ending Quarter -Has the municipalivy 5uhmlmﬂ its mrn:llnh:d l:ulllns i‘ritr.‘mJ E-\-'P: anfar | Yea
interim GVR reconcilistions required in terms of paragraph 68,1 to the National Treasury quarterly (refer
MFRA Clrculars no. 93, 98, 107 and 108] to the upboad portal on ktps Meupeadpenal iredsany gov.zat

anitor and rapert o imalementation —

- MEMA section 71 reperting — has the municipal councl and senlor management team nstituted processes; es -
to monitor and enforce accountability for the fmplementation of the muricipality’s funded budget and
Budget Furding Man where relevant?

U progress is Slew in taems of paragraph 641, is the active intervertion evident from the naratives [Ves
supparting the municipality’s manthly MEMA section 71 reparting and recorded an the finandal system s
peet e MSC0A data string?

.Mote - condition 6.9.2 hos o typing evcorond et referde 681, b — -
. Mmb‘palitlns. with financial recovery plans (FRP) - If the municipality has a FRP a5 envisaged in tha | Mo FRP j
prevailing local government legislative framework, is the municpality reporting monthly its progross in
implementing its FRP to the Provincial Evecutive?

the munitpality has an ERP, i par whmhtmg 5 monthiy FRF] | Mo FRP j
progress repart to the Provingsl Executive, has the municipality akso submitted the FRF progress report to)
the Matianal Treasury: Municipal Financial Recovery Servioe (MFRS) timeously via the Gobduni Upload Portal
hiapaipuslsedgetal tresury gov.aal

e PP Srogins prpal ke Srdrake

- has the relevant Provincial Treasury (delegated) / Mational Treasury (non-delegated] manthly manitored| Yes b
the municipality's complianes in terms of these conditiens?
- hat the Head nf the relmram Prmﬂn:lal Treaswy [delegated) monthly certified the municipality's [ Yon j

compliance to thete conditions, 1o the Mational Treasury's satisfaction as envisaged in the conditions for
provincial treasuries [refer pasagraph 4.1.1 to 4.1.5 of MFMA Circular na, 124) and timesusly uploaded the
compliance eertificate via the Gokuni Upload Portal sipsyigssinsdpar sl treanuny. go b

WNare - i the case of 0 nor-defegoted muninpmity the Nn!lmlm‘ Trevanury fir sk Ehe campBance caetificate.
S — O S "I
-

- has the Provindal Treasury failed to rectify eny provincial treasury non-compliance with any of the |-
conditions for provincial treasuries [refer paragraph 411 to 416 of MFMA Circular no. 124) within one
manth of the nor-campliance acourding?

(o [

Limitation on municipality borrowing powers - has the munidipality borrowed since its initial or any subsequent]
benelit in terms of this municpal deht support programme?
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Forthe doration of the Munle/pel Debt Rellef (to engure proper ntanagemant of resalrces):

- has the municpality apportioned and ring-fenced In a sub-account to its primary bank account = (a) at frd .'_I
electricity, water and sanitation révenue the municipakty collects in any montly; and {b) the component of
the Llocal Government Equitabde Share (LGES) the municipality earmarked to provide free basic electricity,
water and sanitation?

- has the mumcipality during the manth first applied the revenie in the sub-account (fequired per pacagraph
6.12.1} to pay its current Eskom account and then secoadly its bulk water current account belore it applied
the revenue in the sub-account for any other purpose?

A E1n the xpeciic Srclirutasoss Wil arego et fe moste ro (he 14 e RBOedu Ltan tha ¢ Sy requast o
fridin WASIAA £ 813

Supporting evids : Mas the icipakity submitted & copy of the monthly bank statement of its ring-fenced
bank account to the National Treasury and provincial treasury aligning to its MFMA s.71 statement collected
Accounting Treatment - has the munidpality fully accounted for and correctly reported on the write-off of its
Eskom arrear debt (debt exlsting as on 31 March 2023) as per any written instruction of the National Treasury:
Office of the Accountant General kssued for Municipal Dabt Relief to date?

Note - (o include accounting for any reloléd bemefit (o.q. interest suppreicion, erc.) and atigament with mSCOA.

“NERSA License - has the municipality during the month failed to comply with any condition of the Munidipal Babt

PT: HOD/ NT / MM Name:

Signature of HOD/ NT/ MM: R
Date: AR
~*plote —if e ICH is Signing o bahalt af the Hyad of thi Provinci Tresfury (HOO) / Munciost M the willen of the HOD / MM mus! b altachad a5 an
fo this C of Compt
“Note - The Signed Corf 10 be uploaded on must pot include ts columa - need to bo incoparated into the rofated PT repart
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MFMA Circular 124 - Municipal Indigent Household Information

National Treasury

ipal Debt Relief - Monthly Reporting - Indigent Households Information (MFMA Circular 124 (Condition 6.6))

Instruction - complete only with information of the current households registered as indigent with the municipality ( Do NOT include the information of all households unless explicitly stated otherwise)

As Per Debt Current Year - 2024/2025
Relief
Application

2024/2025 - Monthly Monitoring

Description Ref

Adopted Full Year
Budget |Adiusted Budget mo1

Baseline Forecast

service targets 1

Water: (Include Al Indigent households also in Eskom supplied areas )

Indigent HH's with piped water inside dwelling 1,995

Indigent HH's with piped water inside yard (butnotin dweling)
Indigent HH's using public tap (at least min.service level)
Indigent HH's with other water supply (atleast min.service level) 4
Total no. of Indigent HH's receiving Minimum Service Level and Above sub-total - - - - 1,995
Indigent HH's using public tap (< min.service level)
Indigent HH's with other water supply (< min.service level) 4
Indigent HH's with No water supply
Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - -
Total number of registered indigent households 5 - - - - 1,995
Status of Water meters :
Number of Indigent HH's with prepaid Water 1,995
Number of Indigent HH's with conventional metered Water
Number of Indigent HH's NOT metered currenty - Water
Number of Indigent HH's with NO Water supply - No mefering - - - . -
Total number of registered indigent households 10 - - - - 1,995
s £ untimi X .
Number of Indigent HH's with conventional metered Water - where the municipality is NOT physcally restricting
Water to the national free basic limit of 6 kilitres per \household per month

N

w

Number of Indigent HH's NOT metered currently receiving unlimited supply - Water - . - - -
Total number of regi indigent ivi imited supply - Water - - - - -

Of the Total Number of registered indigent households receiving unlimited supply - State the Number of HH's
billed for consumption above the 6 kilolitres 11

Energy : (Include Al Indigent households also in Eskom supplied areas )
Indigent HH's with Electricity (atleast min.service level)
Indigent HH's with Electricity - prepaid (min.service level) 1,995
Total no. of Indigent HH's receiving Minimum Service Level and Above sub-total - - - - 1,995
Indigent HH's with Electricity (< min.service level)
Indigent HH's with Electricity - prepaid (< min. service level)
Indigent HH's with other energy sources
Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - -
Total number of registered indigent households 5 - - - - 1,995
Status of Electricity meters :
Number of Indigent HH's with prepaid Electricity 1,995
Number of Indigent HH's with conventional metered Electricity
Number of Indigent HH's NOT metered currently - Electicity
Number ofindigent HH's with other energy sources - No metering - - - - -
Total number of registered indigent households 12 - - - - 1,995
Status of unlimited supply of icity :

Number of Indigent HH's with conventional metered Electricity - where the municipality is NOT physcally
restricting Electricity to the national free basic limit of 50kwh per \household per month

Number of Indigent HH's NOT metered currently receiving unlimited supply - Electricity 5 = 5 5 =
Total number of regi indigent ivi imited supply - ici - - - - -

Ofthe Total Number of registered indigent households receiving unlimited supply of Electicity - State the Number
of HH's billed for consumption above the 50 kwh
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Polds) 7

ludi i Indigent H
1,995 -

2317 =

Number of ALL H hold iving Free Basic Service (i

Water (6 kilolitres per household per month)
Electricity/other energy (50kwh per household per month)

Cost of Free Basic Services provided to ALLHousehols in - Formal Settlements (R'000
97,196.40 -
HHtHH =

Water (6 kilolitres per household per month)
Electricity/other energy (50kwh per household per month)

Cost of Free Basic Services provided to ALL Households in - Informal Formal Settlements (R'000)

Water (6 kilolitres per household per month)
Electricity/other energy (50kwh per household per month)
Total cost of FBS Water and icity provi to ALL Hi hold: 8 - - -

Highest level of free service provided per household (ALL Households)
Property rates (R value threshold)

Water (kilolires per household per month)

Sanitation (kilolitres per household per month)

Sanitaion (Rand per household per month)

Electricity (kwh per household per month)

- 420,338 -

Refuse (average litres per week)
Revenue cost of services i for ALL H: (R'000) 9

Residential Category : Properly rates (tariff adjustment) ( impermissable values per section 17 of

MPRA) 14(a)
PSI Category : Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA) 14(b)
Additional Subsidies: Property rates exemptions, reductions and rebates in excess of section 17 of MPRA)

Water (in excess of 6 kilolitres per indigent household per month) 15
Sanitaion (in excess of free sanitation service to indigent households) 16

Electricity/other energy (in excess of 50 kwh per indigent household per month)

Refuse (in excess of one removal a week for indigent households)

Municipal Housing - rental rebates

6

Housing - top structure subsidies
Other
Total revenue cost of subsidised services provided - - - -
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MFMA Circular 124 — Municipal Collection Rate Assessment

National Treasury

Collection Rate Assess

Aggregate Collection

1 Collection for whole demarcation

2 Collection excl Eskom supplied areas

3.Collection: Property Rates

4.Total average collection: Electricity (Municipal supplied areas)
5.Total average collection: Water

6.Total average collection: Wastewater

7.Total average collection: Refuse

8.Total average collection: Interest

Summary - Quarter 1

Western Cape

Municipal Details

Kannaland

Summary - Quarter 2

Summary - Quarter 3

Summary - Quarter 4

Billing Collection R Biling not % Collection Billing | Collection R Biling not % Collection Billing | Collection R Biling ot Billing | Collection R Biling not % Collection
collected collected collected collected
18,591,064 19412967 (821904) 104% JlL #O0! #ONO! #ONIO!
16,704,841 18,057,675 (1352834) 108% JL #OO! #OIO! #OO!
4474751 77,668 4,397,083 % #OVO! #OO! #OIIO!
3856622 4581720 (725,099) 119% [ #OIVO! #OO! #ONIO!
8477661 14,034,634 (5556,973) 166% [ #OIVO! #OIVO! #ONO!
866,962 364,507 502474 % #OIVO! #OVIO! #OIO!
839,093 341691 497402 41% LA #DIVIO! #OVO! #OO!
75,956 12747 63209 17% ) HOVIO! HOVIO! HONIO!
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MFMA Circular 124 — Monthly Revenue Collection Reporting

Municipal Debt Relief - Monthly Revenue Colle:
Province

n Reporting (cond

on 6.7)

Western Cape

Average collection rate (MFMA Circular 124 condition 6.7)
NB - Collection rate principle applied ( Cash collec

n of previous month bi

Collection Rate Assessment

Notes

Total Aggregate C

1.Collection for whole demarcation
2.Collection excl Eskom supplied areas
3.Collection: Property Rates

W

4. Total average collection: Electricity (Municipal supplied areas)
5. Total average collection: Water

6. Total average collection: Wastewater

7.Total average collection: Refuse

5

s

8. 7.Total average collection: Interest

Complete This Section

Electricity Supplier

Summary

Ward Name & Number

Demarcation Code

Billing For June

lection in July.

1.July - Reporting for June in July

R- Billing not collected

% Collection

18,591,064 19,412,967 5.450,168 104%
16,704,841 18,057,675 561,300 108%
4,474,751 77,668 4,397,083 2%
3856622 4581720 o 110%

8,477,661
866,952

839,093

14,034,634
364,507

341,691

502,474

497,402

Clickto view/close months.

18,591,064
16,704,841

2473751

3856622

8,477,661
866,952

839,093

Summary - Quarter 1

Collection

19,412,967

18,057,675

77,668

581,720

14,034,634

364,507

341,691

R- Billing not
collected
(21,900)

(1,352,834
4,397,083
(725,000)

(5.556.973)

502,474

497,202

% Collection

75,956

Billing For June

12,747

Collection for June in July

63,209

Rand Value of
collected

% Collection

Property Rates Tax - - - #DIV/0!
Electricity 5 3 111,048 50,275 60,774 a5%
Water s e 326,429 94,749 231,680 29%
Refuse 2 2 126,619 36,221 90,397 29%
Waste Water = 2 167,206 52,086 115,121 31%
Interest 1,141 - 1,141 0%
Property Rates Tax - 716 o #DIV/0!
Electricity 3 o - - - #DIV/0!
Water = E 455,860 19,658 436,201 a%
Refuse £ = 306,569 25,904 280,665 8%
Waste Water S = 286,966 22,463 264,503 8%
Interest 4,338 4,338 0 100%
Property Rates Tax 2 - 4,057 o #DIV/O!
Electricity ) 2 114 - 114 0%
Water & g 6,997 410 6,587 6%
Refuse £ B = - - #DIV/0!
Waste Water S 3 - - - #DIV/0!
Interest 3 = = - #DIV/0!
Property Rates Tax ) - - - #DIV/O!
Electricity € = 11,669 4,621 7,048 40%
water = £ 311,915 6,306,273 o 2022%
Refuse < 3 86,523 18,741 67,782 22%
Waste Water = z 79,317 11,795 67,522 15%
Interest L] 483 - 483 0%
Property Rates Tax = - (72) 72 #DIV/O!
Electricity z E 623,825 536,690 87,135 86%
Water s H 6,176,444 5,884,826 291,618 95%
Refuse 2 = 86,697 75,550 11,147 87%
Waste Water = = 19,697 16,723 2,974 85%
Interest 3 6,426 1,757 4,669 27%
Property Rates Tax 3 4,474,751 - 4,474,751 0%
Electricity 5 = 2,883,558 3,677,600 o 128%
Water s & 685,246 861,479 0 126%
Refuse 2 = 184,276 173,131 11,145 94%
Waste Water = E 282,943 248,579 34,364 88%
Interest = 58,630 6,651 51,979 11%
Property Rates Tax = - 24,504 o #DIV/0!
Electricity 3 E 226,407 312,534 0 138%
Water E £ 461,443 801,517 o 174%
Refuse £ & 16,352 7,164 9,188 24%
Waste Water S I 11,306 12,272 o 109%
Interest 3 4,875 - 4,875 0%
Property Rates Tax < - 48,462 o #DIV/0!
Electricity z = B o - #DIV/O!
Wwater g g 53,328 65,722 o 123%
Refuse £ 3 32,057 4,980 27,077 16%
Waste Water a = 19,546 590 18,957 3%
Interest = 63 - 63 0%
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75,956

12,747

Collection

63,209

R- Billing not
collected

% Collection

N B - #DIV/01 #DIV/0!
111,008 50,275 0,77 as% a5%
326,429 94,789 231,680 20% 29%
126,619 36,221 90,397 20% 29%
167,206 52,08 115,121 31% 31%
1101 - 1101 0% 0%

- 716 @16 wowv/ol #DIV/0!

- - - #oIV/01 #DIV/O!
455,860 19,658 436,201 % 4%
306,569 25,904 280,665 8% 8%
286,966 22,063 264,503 % 8%
4338 4338 © 100% 100%

- 4,057 (@057 #oiv/or #DIV/O!
114 - 114 o% 0%
6,997 a10 6,587 % 6%

- - - woIv/01 #DIV/0!

- B - noIv/o! #DIV/0!

- - - #DIV/01 #DIV/0!

. B B #DIV/01 #DIV/0!
11,669 4621 7,008 0% 20%

11,015 6306273 (5,994,358) 2022% 2022%
86,523 18,71 67,782 22% 22%
79317 11,795 67,522 15% 15%
483 - 83 % 0%

72) 72 wowv/ol #DIV/O!

623,825 536,690 7,135 6% 86%
6,176,000 5,884,826 201,618 5% 95%
86,697 75,550 11,147 7% 87%
19,697 16,723 2,974 85% 85%
6426 1,757 4,669 27% 27%

2,478,751 - 2,478,751 0% 0%

2,883,558 3,677,600 (794,002) 128% 128%
685,26 861,479 (176,233) 126% 126%
184,276 173,131 11,145 4% 94%
282,943 248,579 34,364 8% 88%

58,630 6651 51979 1% 11%
B 24,500 (24,500 wov/ol #DIV/O!
226,407 312,538 (86,127) 138% 138%
61,403 801,517 (340,074) 174% 174%
16,352 7,160 0,188 aa% 24%
11,306 12272 (966) 109% 109%
475 - a7 0% 0%
- 48,062 (@s,462] _ wov/ol #DIV/O!
- - - #DIV/01 #DIV/0!
53,328 65,722 (12,399) 123% 123%
32,057 4,980 27,077 16% 16%
19,506 590 18,957 % 3%
63 - 63 o% 0%




MFMA Circular 124 - Electricity and Water as Collection Tools
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Provincial Treasury Debt Relief Compliance Assessment — May 2024

4 Western Cape Provincial Treasury
e/ Government Julinda Gantana
Head Official

Isac.Smith@westerncape.gov.za | Tel: 021 483 3749/6204/6267

Reference No.: PTR 16/1/3 Private Bag X9165
CAPE TOWN

8000

Enquiries: Steven Kenyon

Ms M Ngqgaleni

Deputy Director-General
Intergovernmental Relations
National Treasury

40 Church Square

PRETORIA

0001

AND
Acting Mr D Sereo

Municipal Manager
Kannaland Municipality

P O Box 32

LADISMITH

6655

Per email: Malilena.Nggaleni@treasury.gov.za; RevenueManagement@treasury.gov.za;

Mohammed@mfip.gov.za ;Jan.Hattingh@treasury.gov.za; marli@mfip.gov.za;
cfo@kannaland.gov.za; wilmie@kannaland.gov.za ; camilla@kannaland.gov.za

Dear Ms Ngqgaleni and Mr D Sereo

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF
MUNICIPAL COMPLIANCE OF WC041 KANNALAND MUNICIPALITY DURING MAY 2024

The National Treasury approved the debt relief application of Kannaland Municipality with effect 1 August
2023. May 2024 constitutes the 10" month of the Municipality’s first 12-month debt relief compliance cycle.
The Westermn Cape Provincial Treasury monitored and assessed the Municipality's compliance with all the
debt relief conditions during June 2024. This letter provides an overview of the Provincial Treasury's
assessment of the Municipality's compliance with the programme's conditions.

@ S— Top Jsz |

Provincial Treasury | Head of Treaswry Ty
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@ Condition 6.1 - Municipality non-compliance

In terms of the National Treasury [MNT) approval, the municipality must comply with conditions 6.1 — .14 of
MFMA Circular 124 read together with the additional conditions specific to the municipality set-out in its
National Treasury debt relief approval letter. From the Provincial Treasury's assessment, the municipality
achieved an 83 per cent average compliance with the MFMA Circular 124 conditions during May 2024 —
refer the performance sheet in the table below that shows the municipality's overall relief compliance
performance across the months of its debt relief cycle. Considering the Municipality's censistent and fimely
payment of Eskom accounts as well as the overall debt relief performance since 1 August 2023, (nofing that
the scoring of conditions cary egual weighting and do not fully reflect the efforts made by the Municipality
to comply), the Provincial Treasury is of the view that the Municipality is currently on track to qualify for the
cne third (1/3) debt write-off at the end of its first debt relief compliance cycle on 31 July 2024, However, it
iz concerning that Kannaland already slipped below the 80 per cent collection rate last quarter, and the
benchmark has subsequently been roised to 85 per cent. The Municipality must ensure that credit control is
strictly enforced to achieve this.

WC041 Kannaland Municipality overall performance from 5 September 2023 up to and including May 2024:

Kational Treasury

Monthly Performance Report

Parld PartB Pt PatD Par G PriE Part F
Municipal Detads kot ke comns | Complancanita | ot ind Wik tallecian o Nasinization of
- acocunt tended UTREF _T;:.. Er:‘m-n :ﬁnmm::m Paseras Eatn it Complance Sletus
buon oo Jeom  Jfer oo Yoo T oo Yo Tlor o Yon Yoo Joooeodfns TheasTeneTerrere Yemeanfear Yoo cos T Yo Yefeadim o clfelfefeosfentleafeafoadon | Scom
hisy  [Fareauiod et 3
Phops  [Farealez  WCist [ b [ o | s ] o s s o] [ EDEEEEEEEE .
T T T v e o s | o [ ves s o] o] EDDEEEEEEEE .
i 2T s s o | s [ o [ s o] [ EIEEEEEEEE -
T T s s o | s [ o [ s Jred] [ ] EIEEEEEEEE "
Encnte pureaue ot | [T CARER EEm Jre] [ [ e v e resf s s s ] o E
Plusany fpareaure ot |0 () EENEE 6 o s s Jre] [ EIEEEEEEEEE "
RFivan faeaune o |7 0 EAEE o s s Jred [ I I O D I L
puaen  fareiune woet | I I EENEE o s s i [ I I Y e,
fited  frareaies woiet | 7 () (R b s s Jisd [ | I I Y .
fildey  fpoceaties jwoiet | 7 (50 R o [vas s = [ e 0 [ Y Y Y Y L

The Mational Treasury will only request Eskom to write-off a Municipality’'s arear debt, if the Municipality
demonstrates to the MNational Treasury's satfisfaction, that the Municipality complied with the
aforementioned conditions for a consecutive period of 12 months. The Municipality is encouraged fo
continue to make progress towards full compliance with all conditions of the Municipal Debt Relief
programime.

@ Condition 4.2 - Application-based supported by Council's resolution

The Municipality's application was endorsed by the Council and approved by Mational Treasury, subject to
addressing specified gaps. All of these have subsequently been addressed.

# Condition 4.3 - Maintaining the Eskom bulk current account.

The Municipality has consistently paid all bulk accounts on time, including using a credit from ESKOM to
offset one of the bulk accounts. This payment approach is detailed in the Financial Management Report
(FMR). which includes emails between the Municipality and ESKOM confirming the credit amount. However,
there are ongoing reconciliation challenges within the accounting processes, especially conceming the

g Municipal Clircular No. 124 = Municipal Debt Relief Provinclal Treasury Certificaton of Municipal Compliance of WC041
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transactions for bulk water and electricity. Notably, for water, no fransactions have been recorded under
bank withdrawals in the data stings, and for electricity, there is a mizalignment between the amounts
recorded in bank withdrawals and those documented in proofs of payment and invoices. These
discrepancies arise from systemic issues that persist despite adherence to the guidance provided by MFMA
Circular 124 and its supplementary guide. While the Municipality has recognized and is actively investigating
these issues. The Provincial Treasury is engaging with and monitoring the Municipality to ensure full
compliance in the reconciliation processes during May and June 2024 and beyond.

# Condition 6.4 - A funded MTREF

For purposes of the May 2024 complionce certificate, the Provincial Treasury assessed the municipality's
adopted 2024/25 MTREF budget as unfunded. The Municipality will revise its Budget Funding Plan based on
the outcome of the PT's assessment of the final adopted budget. In the 2024/25 draft budget discussions
with Kannaland Municipality, it was made clear that the council cannot adept a final budget funding plan
immediately due to the need for further assessment and colloboration to determine the funding
requirements accurately. The Municipality and PT have agreed that the revised Budget Funding Plan must
be consulted on with PT before it is adopted. Meanwhile, the Municipality does have an adopted Budget
Funding Plan for 2023/24 and is actively reporting on its implementation.

The Provincial Executive initiated a mandatory intervention in December 2023, following an assessment
under Section 140 of the Municipal Finance Management Act (MFMA). A Financial Recovery Plan is curently
being developed by the Municipal Financial Recovery Services. However, securing the necessary
collaboration from Kannaland Municipality has been challenging. The intervention continues amidst
objections and o lack of cooperation from the municipality. Confinued non-cooperation places the
municipality's finances at sk and may jeopardize the municipality's ability to continue to meet the
conditions of the Municipal Debt Relief programme.

@ Condition 4.5 - Cost reflective tariffs

As part of the Municipal Debt Relief condition, Kannaland is required to update the National Treasury Tariff
Model. The Municipality is urged not to bridge any of the Municipal Debt relief conditions: hence a
completed NT Tariff Model is required.

# Condition 6.6 - Electricity and water as collection tools

The Municipality issues a consclidated monthly bill to consumers, pricritizihg payment allocations first to
property rates, then water, wastewater, refuse removal, and lastly, electricity. Account holders
automatically receive a breakdown of these charges, with the option for property owners to authorize
tenants to open separate service accounts. In cases of non-payment, electricity services are disconnected,
and prepaid electricity purchases are blocked, except for registered indigent consumers. However, the
Municipality lacks the infrastructure to restrict water supply to defaulting non-indigent consumers. This
limitation is under technical review to assess implementation feasibility and costs. Registered indigent
consumers receive monthly limits of 50 kilowatt hours of electricity and & kilolitres of water. These practices
are detailed in the monthly MFMA 5.71 statement, which includes indigent information as specified by the
MNational Treasury.

@ Conditions 4.7 - Maintain a minimum average quarterly collection of property rates and services charges

Kannaland Municipality met this condition for the previous quarters; however Frovincial Treasury is alarmed
that the Municipality reported a collection rate of only 62 per cent for May 2024, leaving their compliance
for this quarter at risk. The Municipality achieved collection rates of 83 per cent for Q1 of the municipal
financial year, 84 per cent for Q2. and 77 per cent for Q3 (64 per cent when Eskom-supplied areas are
excluded]. The municipality has indicated that they are examining the costs required to implement the

’ Municipal Cireular No. 124 = Municipal Debt Relief Provincial Treasury Cerfification of Municipal Compliance of wWiC04 1
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smart meter system. The Provincial Treasury has allocated funds to assist the municipality with smart meter
installation.

@ Condition 4.8 - Completeness of the Revenue Base

The GV reconciliation has identified ongeing issues with property classifications, transfers, and inclusion
inaccuracies. The comective actions underway involve notifying the valuer for necessary adjustments,
updating the biling system, and implementing supplementary valuations. An action plan with specific
deadlines is being monitored. However, the municipality has nof included the action plan progress details
in their submission to the Financial Management Report (FMR). although the municipality was previously
advised to report on its progress in the FMR. The only document that has been reported is the property rates
reconciliation.

&# Condition 6.9 - Monitor and Report on complianceThe Western Cape Provincial Treasury's assessment
included confirming that the MFMA 571 narrative statement and mSCOA data strings for May 2024 was
uploaded to the GoMuni portal and that the Statement fully aligns to the MFMA 371 Statement published
on the Municipality's website. The MFMA 571 Statement was also assessed against the Municipal Budget-
and Reporting Regulations, 2009 (MBRER) and the MNational Treasury MFMA 571 reporting guidance issued
to debt relief municipalities on 10 May 2024 read in conjunction with paragraphs ?(i) to ?(ix) of the NT
debt relief approval letter.

The assessment confirmed that the MFMA 571 namative statement included the following information:

MFMA 571 Statement component

1. The Budget Performance Overview (paragraph 4) of the MFMA $71 statement sxplicitly Yes
advised on the Municipality’s progress in implementing the Municipality's budget and
[where relevant also the budget funding plan) - where implementation s slow, the
statement advised explicitly on progress, challenges, and comective actions.

2. The conclusion (paragraph 14) of the MFMA 571 statement explicitly advised as part of the Yes
MFMA Circulor Mo, 124: Condition 6.% reporfing -

i Any risk associated; and
il The mitigating factors.

with the implementation of the Municipality's Budget Funding Flan and/or Funded Budget.

3 Annexure B of the MFMA 571 statement included the following debi relief reporting components
3.1.1 | The Municipality's MFMA Circular Mo. 124 self-assessment. Yes
3.1.2 | The self-assessment (refer 3.1.1 above] was included in the format of MFMA Budget Yes

Circular No 128 (Annexure B).

32 The Municipality's overall relief compliance across the months of its debt relief participation Yes
since its Mational Treasury debt relief approval effective date.

33 The latest Provincial Treasury debt relief compliance cerfificate and report issued to the Yes
Municipality.
341 | The Municipality's revenue collection performance Yes

[ the overall performance graph;
. Summary worksheet; and

i. Collection perward indicating who supplies electricity in the ward.

3.42 | The revenue collection performance information (refer 3.4.2) was included in the format of Yes
MFMA Budget Circular No. 128 { Annexure D).

_ﬂ Municipal Clreular No. 124 = Municipal Debit Relief Provinclal Treasury Cerfification of Municipal Compliance of WC041
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FMA 571 Statement component

‘ Compliance

(Yes/Nao)
3.5.1 | The indigent management information. Yes
352 | The indigent management information was included in the format of MFMA Budget Circular fes

MNo. 128 (Annexure C).

3.6.1 | The summary of the Municipality’s property rates reconciliation undertaken in the Mational fes
Treasury format.

3.62 | The Municipality's progress during the month against its planned comrective action to No
address any variances evident from the property rates reconciliation.

3.7.1 | Any Eskom and Water (if the Municipality has the Water function) Bulk curent account Yes
invoice(s) due and payable during the month of reporting.

3.72 | The Municipality's proof of payment of any such Eskom and/or Water Bulk current account Yes
invoice(s) during the month of reporting.

3.7.3 | The Municipality's reconciliation statement for electricity and water (it it has the function) No
aligning to the MFMA 571 m3COA data strings upload.

38 Recommendations noting expilicitly the aforementioned debt relief reporting to the Mayor Yes
and/or Mayoral Committee meeting.

The Municipality has integrated its monthly debt compliance reporting into its MFMA 571 namatives as
required and demonstrated its commitment to continuous improvement and adherence to the set of
conditions. The Municipality's MFMA Circular No. 124 self-assessment indicated several non-compliance
issues. The remedial actfions undertaken to achieve compliance and the timeframes thereof outlined in the
MFMA 5371 are noted and monitcred by the Provincial Treasury. The progress on the implementation of the
Budget Funding Plan is of concem and the Municipality needs to address the slow progress thereof.

# Condition .10 - Provincial Treasury certification of municipal compliance

Provincial Treasury closely monitors compliance with the conditions of the Municipal Debt Relief Programme,
and this letter is submitted in fulfilment of the PT's rale in certifying compliance of the Municipality.

# Condition .11 - Limitation on Municipal borrowing powers

The limitation on municipal borowing powers and the prohibition of borowing during debt relief periods
form a dual regulatory framework aimed at ensuring fiscal responsibility. Compliance necessitates
meticulous scrutiny of borrowing activities to ascerfain adherence to authorized limits and program
guidelines. These measures, while promaoting sustainable debt management, also stabilize the Municipality’s
financial standing. prevent over-leveraging, and mitigate immediate financial strain. Adhering to these
regulations is paramount for maintaining creditworthiness, mitigating financial risks, and safeguarding the
Municipality’s long-term financial health. Thus, robust oversight and adherence to regulatory frameworks are
imperative for prudent financial governance and sustained fiscal resillience.

The Municipality has complied with this condition since its debft relief effective date of 5 September 2023, to
date.

@ Condifion 4.12 - Proper management of resources and Condition 6.13 - Accounting Treatment

It is noted that during February 2024, the National Treasury: Office of the Accountant General (OAG) issued
the Supplementary Guide to MFMA Circular No. 124 on 21 February 2024, According to this guidance,
municipalities are no longer required to maintain separate bank accounts for debt relief purposes as
previously mandated by Condition .12 of MFMA Circular Mo. 124. However, regardless of the decision to

_’ mMuricipal Circular No. 124 = Municipal Debt Refief Provincial Tregsury Certification of Municipal Compliance of WCo41

39|Page Kannaland Municipality-Monthly Budget Statement M12




discontinue a separate bank account, municipalities must demonsirate ring-fencing for debt relief through
their monthly mSCOA data sfring submissions.

The Municipality has not conducted fransactions through the previously established ring-fenced sub-
account, which was designated for settling cument obligations to Eskom and paying for bulk water accounts
before using these funds for other purposes. Although the Municipality has submitted documents related to
the primary account’s monthly bank reconciliations o Go Muni, showing opening and closing balances,
they have not provided full bank statements. For further guidance, the Municipality should refer to the
Municipal Debt Relief Supplementary Guide to MFMA Circular No. 124, issued by the National Treasury on
16 February 2024,

& Condition .14 - NERSA Llicence

By having applied for Municipal Debt Relief, the council of a municipality that during the duration of the
Municipal Debt Relief programme fails to comply with any condition of the Relief, agreed to make an
application to NERSA to voluntarily revoke the Municipality's license in terms of section 17 of the Electricity
regulation Act, 2004 (Act MNo. 4 of 2004). It is noted that this condition will only come inte effect if the
Municipality's participation in the debt relief programme is terminated.

g Municipal Clircular No. 124 = Municipal Debt Relef Provincial Treasury Cerfification of Municipal Compliance of WC04 |
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@ Provincial Treasury Compliance Certification

The Provincial Treasury cerfifies that it monitored and assessed WC041 Kannaland Municipality's compliance against the MFMA Circular No. 124
conditions and NT debt relief approval letter as set-out below in the PT's compliance certificate for the Municipality in relation to the period 1 - 30 May
2024:

Annexure A2 - Monthly

National Treasury

| Western Cape Provincial Treasury j

Certificate of C i icipal Debt Relief Conditi for icati

Period £
National Financial Year [ | E
D ion Code of being assessed WC041 = 8
District Garden Route E
D ion D | Kannaland 2
I, Julinda Gantana, hereby certify that the provincial treasury it the i against the of Debt Relief as set-

out in MFMA Circular No. 124 and that the Provincial Treasury is satisfied and certifies that the said municipality fully complies with the
conditions as set-out in the table below:

Municipal Debt Relief Conditions (Monthly reporting) Choase from drop down list

Maintaining the Eskom and bulk water current account —

{cumant sccount for t meare the sccount for a singie

- Has the its within 30 days of recelving
- the relevant invoice [mls applies to all municipalities, including metros)? Yes
Note - refer condition £.12 .2

- Has the municipality submitted the supperting evidence of the bulk water eurrent account payment to|
~ the National Treasury, the Water Board and/ or Water Trading Entity within 1 day of making any such| | Yes =
payment (in PDF farmat) via the GoMuni Upload Portal hiigs:/guploadportal treasiey gov.a?

No amounts were recorded under the water inventory in the data strings
- Daes the amaunt of the bulk water current account payment as per the preof of payment reconcile to|

- the amount recorded on the financil system as per the mSCOA data string and the section 41(2) mema| [ No
statement of the Water Board and/ or Water Trading Entity?

o MFMA Circular No 124 - Municipal Debt Relief Provincial Treasury Certification of municipal compliance of WC041 Kannaland Municipality May 2024

~Has the municipality paid its Eskom bulk current account within 30 days of receiving the relevant invoice]

lies to all
Note - current account in terms of municipal debt relief approval means the total Eskom charges for the billing Yes M
pericd plus VAT plus any companent that may be due in terms of @ payment arrangement of *New arrears”
(March 2023 and / or subsequent current account(s) up to the date of NT approval of the application.

:i; - Has the i i f the bulk Eskom current aceount payment 1o the|
3 National Treasury and Eskam within 1 day of making any such payment (in PDF format) via the GoMuni Yes <]
Upload Portal hitps.//lguploadportal.treasury.gov.za?

[The amount recorded in the data strings does not reconcile with the amount
- Does the amount as per the proof of payment reconcile to the amount recorded on the financial system|

i Iﬁ recorded on the bank statements or the proof of payments submitted by the
as per the mSCOA data string and the section 41{2) MFMA statement of Eskom? I |Municipality—the amount in the strings is less than what has been paid to

[ESKOM,

- 1s the munieipality's MTREF funded and aligning to the Natianal Treasury's Budget Funding Guidelines - =
e ffmtena gov aspc? g |

- Has the municipality budgeted for any operating surplus on the AL Schedule (Table A4 - Budgeted Financial
Performance) of the Municipal Budget- and Reporting Regulations? o) g

- Has the municipality made adequate provision for debt impairment (considering the actual collection of
revenue and praperty rates during the 12 moriths immediately preceding the tabling of the budget) on the A1
Schedule (Table A4 - Budgeted Financial  the Municipal Budget-and Reporting

Yes h

61 —Has the municipality made a0equAte prowision 107 depreciation and asset Impairment (considering ifs asse
= register and physical state of assets) on the Al Schedule) Table A4 - Budgeted Financial of the|
Municipal Budget-and Reporting Regulations?

[ yes

- If the municipality’s MTREF is not funded , has it tabled and adopted a credible Budget Funding Flan as|
part of the MTREF budget (refer item 9.3 of MFMA Budget Circular no. 122, 09 December 20227

- If the municipality’s MTREF is not funded and it has an FRP per the legislative framework , does the|
existing FRP incorporate a credible Budget Funding Plan (will the FRP give effect to a funded MTREF over the|
period of the FRP) - aligning with the principles of a budget funding plan as envisaged in item 9.3 of MFMA| | N/ E
Budget Circular no. 122, 09 December 2022)?

Note - only if the municipality does not have an FRP may “N/A" be selected from the dropdown list.

- Does the municipality's annual and monthly cashflow projections included an the A1 Schedule (Table A7 -| The municipality's cashflow projections are detailed in Table A7 and Supporting
. . Table SA30, they represent the monthly projections using a straight-line method,
Budgeted Cash Flows and Supporting Table SA 30 - Budgeted Monthly Cash Flows) of the Municipal Budget|
, " Yes | |not accounting for seascnal variations. Furthermore, they were not reflected in the
and Reporting Regulations aligns with and gives effect to the municipality’s Budget Funding Plan strategy (or| [Budget Funding Plan strategy.
the FRP strategy) and related seasonal trends (For example higher winter Eskom tariffs, lower January
collection rotes, etc.?)

e Municipal Circular No. 124 - Municipal Debt Relief Provincial Treasury Certification of Municipal Compliance of WC041 Kannaland Municipality May 2024
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Cost reflective tariffs — (excluding metros) has the municipality induded its completed tariff tool (refer MFMA
m 5.2 of MFMA Budget Circular ne. 122) as part of the munieipality’s annual tabled and
adopted MTREF submissions with effect the tabling of the 2023/24 MTREF?

ity and water as collection tools — has the municipality,
MTREF, demonstrated, through its by-laws and budget related policies tha

[The Municipality provide the owners with a breakdown of the consolidated account ,
however, it not send in the form of a consolidated account as each account holder

~the a v bill 10 al owners interms af which|  —— —7 |are send their account autamatically. The cansolidationis dane separately. Owners

all partial payments received are allocated in the following order of priority: firstly, to property rates, can give tenants permission to open a account with the Municipality for services,

thereatter to water, 3 and lastly ty? therefore these service accounts is send separate to the owners account. The
Municipality is currently doing research on how other Municipalities is handiing this.

- the municigality disconnects electricity services andor black the purchasing of pre-paid electrciy of| [ — -

any defaulting consumer/property owner unless the defaulter already registered as an indigent

consumer with the municipality?

- the municipality is restricting and/or interrupting the supply of water of any defaulting consumer/ The Municipality does not currently have the infrasircture L.e. resiriction valves to

. ! nsum install on defauling customer networks. The Municipality through its technical
property awner unless the defaulter already registered as an indigent consumer with the municpality?| [ No -

Note: In terms of this conditien the municipality must undertake such restriction/ interruption of water,
together with the municipal engineer(s) to ensure a minimum supply of waste water

ldepartment is exploring how this can be done, and to determine the costs
1for such equipment. The Municipality will report on the progress hereof in
future reports.

- If the defaulting consumer/property owner is registered as an indigent consumer with the municipality,
is the monthly supply of electricity and water to that consumer/property owner physically restricted to
the monthly national basic free electricity- and water limits of S0 Kilowatt electricity and 6 Kilolitres water,
respectively?

Note - the munidpality’s monthiy MFMA 5.71 statement must include as part of the narratives the Indigent
i rmat

7 for

budget pol demanst

imum average gquarterly collection of property rates and services charges —

- Has the municipality achieved a minimum of 80 per cent averoge quarterly collection of property rates|
and service charges with effect from 01 April 2023 and 85 per cent average quorterly coliection with|
effect from 01 April 2024 during any quarter - demonstrated in the MFMA s.71 monthly and quarterly|
statement{s) and mSCOA data strings uploaded via the GoMuni Upload Portal?

- If the response in 6.7.1 is "No" and the municipality is unable to achieve the minimum

ality demonstrated

average quarterly collection as per paragraph 6.7.1, has the mun
to the satisfaction of National Treasury the following :

municipality does not have electricity as a collection tool and that the
average quarterly collection of the municipality {excluding Eskom supplied
areas) equals the required quarterly average collection set-out in paragraph
6.7.1;

e &

Notyetend of quarter _+

“the Underperformance directly relates to Eskom suppiied areas where the|

| not yet the end of a quarte v

IThe municipality has reported a collection rate of 62% in May 2024. However, they
have been reported collection rate in Q1: 83% , Q2: 84% , Q3 77%, since it is not
ithe end of the quarter, the collection rate is for April 2024 is for the month not the
iquarter.

* the municipality for technical engineering reasons is unable to physically
restrict and/or limit the supply of water in the Eskom supplied area(s)?

not yet the end of a quarte

“fhe municipality befare 01 February 2024 atiempied o enter into
service delivery agreement with Eskom far purposes of municipal revenue
collection in the Eskom supplied area(s) as envisaged in sections 76 to 78 of
the Municipal Systems Act, 2000 and that such failed and the reasons) for
the failure?

not yet the end of a quarte~

- The municipality has progressively installed smart pre-paid meters in the municipality supplied areas to

IThe i lity is focusing on the smart prepaid meters project and is examining

the costs required to implement the smart meter system. The Provincial Treasury

section 71 statements reflected the approach set-outin 6.7.3and 6.7.47

lity's Completeness of the revenue base -

- Has the municipality demonstrated threugh the National y property rates tool that

the municipality’s billing system perfectly aligns to its Council approved General Valuation Roll {GVR) and/
or any upplementary GVR compiled by the registered municipal valuer?

improve its collection and only then, on an individual case-by-case basis, considered writing off the debt | No j ! ‘ : -

of its customers, within ts normal credit control process? has allocated funds to assist the municipality with smart meter installation.
X

- Has the municipality adopted a policy ta install any new electricity connection in the el Ve Bl

with effect the 2023/24 MTREF with a smart pre-paid meter?
675

- Has the municipality's 2023/24, 2024/25 and 2025/26 tabled and adopted capital budgets and MFMA| Yes

I The GV recon identified various issues across different property categories,
involving misciassifications, property transfers, and missed property inclusion,
These discrepancies have prompted a series of corrective actions, including

- If the response in 6.8.1 is "No", has the municipality demonstrated the steps taken to correct the
variances identified?

Note - monthly progress against the action plan to oddress voriances to be included as part of the municipality's
debt relief compliance reporting in the MFMA s.71 statement.

- For the latest ending Quarter -Has the municipality submitted its completed billing system, GVR andj/or|
interim GVR reconciliations required in terms of paragraph 6.8.1 to the National Treasury quarterly (refer
MFMA Circulars no. 93,98, 107 and 108) to the upload portal on https://lguploadportal treasury.gov.za?

Monitor and report on implementation -

- MEMA section 71 reporting — has the municipal council and senior management team instituted

as per the mSCOA data string?
Note - condition 6.9.2 has o typing error ond must refer to 6.9.1

processes to monitor and enforce ity for the i ion of the municipality's funded| [ Yes: -
budget and Budget Funding Plan where relevant?

692 “if progress is slow in terms of paragraph 6.8.1, Is the active intervention evident from the narratives
supporting the municigality’s monthly MFMA section 71 reporting and recorded on the financial system|  [yq =

- Municipalities with financial recavery plans (FRP)  if the municipality has a FRP as envisaged in the|
prevailing local legislative is the i reporting monthly its progress in
implementing its FRP to the Provincial Executive?

- If the municipality has an FRP, with effect from 01 April 2023, parallel to submitting its monthly FRP
progress report to the Provincial Executive, has the municipality alse submitted the FRP progress report]
1o the National Treasury: Municipal Financial Recovery Service (MFRS) timeously via the GoMuni Upload

Portal https: figupioadportal treasury.gov.z2?

a Municipal Circular No. 124 - Municipal Debt Relief Provincial Treasury Certification of Municipal Compliance of WC041 Kannaland Municipality May 2024
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- has the relevant Provincial Treasury (delegated) / National Treasury
monitored the

manthiy|
in terms of

- has the Head of the relevant Provincial Treasury (delegated) monthly certified the municipality’s|

compliance to these conditions, to the National Treasury's satisfaction as envisaged in the conditions for|

provincial treasuries (refer paragraph 4.1.1 to 4.1.5 of MFMA Circular no. 124) and timeously uploaded
Upload Portal i L

Note - in the case of o non-delegated municipality the Notional Treasury to issue the compliance certificate.

6.11

6.12.1

- has the Provincial Treasury failed to rectify any provincial treasury non-compliance with any of thel
conditions for provincial treasuries (refer paragraph 4.1.1 to 4.1.6 of MFMA Circular na. 124) within ane|
month of the non-compliance occurring?

Limitation on powers - has the

g barrowed since Its initial or any
benefit in terms of this municipal debt support programme?

- has the and ring- na to its primary bank account — ()

No

electricity, water and sanitation revenue the municipality collects in any month; and (b) the
of the Local Government Equitable Share (LGES) the municipality earmarked to provide free basic|
electricity, water and sanitation?

[ Yes

6123

- has the municipality during the month first applied the revenue in the sub-account (required per|
paragraph 6.12.1) to pay its current Eskom account and then secondly its bulk water current account]
before itapplied the revenue in the sub-account for any other purpase?

|Supporting evidence : Has the municipality submitted a copy of the monthly bank statement of its ring-fenced
bank account to the National Treasury and provinclal treasury aligning to its MFMA s.71 statement collected
revenue.

Yes -

The municipaiity has not Infliated transaclions thioUgh the newly established ring-
fenced sub-account, which was intended for settling current obiigations to Eskom
and paying for bulk water accounts before allocating these funds for other purposes.
However, they have shown a degree of transparency by submitting documents
related to the primary account's monthly bank reconcilialions to GoMun, indicating
the opening and closing balances.

Treatment - has the municipality fully accounted for and correctly reported on the write-off of its|
Eskom arrear debt (debt existing as on 31 March 2023) as per any written instruction of the National Treasury:
Office of the Accountant General issued for Municipal Debt Relief to date?

Note - 10 include accounting for any related benefit (e.g. interest suppression, etc.) and alignment with MSCOA

The municipality Is referred to Municipal Debt Reliel Supplementary Guide to
IMFMA Circular No.124 that was issued by NT on 16 February 2024, which need to

2 E
o be implemented accordingly.

'NERSA License - has the municipality during the manth failed to comply with any condition of the Municipall
Debt Relief?

No -

Municipal Circular No. 124 - Municipal Debt Relief Provincial Treasury Cerfification of Municipal Compliance of WC041 Kannaland Municipality May 2024
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The Western Cape Provincial Treasury's assessment and compliance certificate confimed that Kannaland
Municipality during April 2024 did not fully comply with all the MFMA Circular Mo, 124 conditions and was
elaborated on above. It is also noted that the Municipality's May 2024 average compliance of 83 per cent
is and improvement from the 78 per cent achieved during April 2024. Although, the Municipality has made
progress it is noted that the Municipality must still address these non-complionce matters. The Provincial
Treasury is of the view that the Municipality should gualify for the cne third (1/3) debt write-off at the end of
its first debt relief complionce cycle on 31 July 2024, if it can improve its collection rate and address other
outstanding matters. The Municipality is urged to strengthen its implementation of the relief conditions to
fully benefit from the relief.

The Provincial Treasury continues to appreciate the opportunity that the Municipal Debt Relief Programme
provided to municipalities and is committed to supporting our municipalities to ensure that they comply
with the condifions of the programme in order to derive the full benefit.

Yours sincerely

Julinda i hnim e
Gantana
MS J GANTANA

HEAD OFFICIAL: PROVINCIAL TREASURY

Ce: The Executive Mayor: Mr J Donson, mayor@kannaland.qov.za

Municipal CFO: Mrs R Saptoe, cfo@kannoland.gov.za

Senior Manager Revenue Management: Rehaz Abramia -AbromiR@eskom.co.za
Senior Manager Finance Cape Coastal Cluster: Atika Brey -BreyA@eskom.co Zd

Middle Manager Finance Cape Coastal Cluster: Unathi Yaso -YosolUM@eskom.co.za

MFMA Coordinator: Steven Kenyon - Steven.Kenyon@westerncape.qov.za

Director-General: Department of Cooperative Governance: Mr Mbulelo Tshangana -
fandilez@cogta.gov.za

CEQ: SALGA: Sithole Mbanga - hmazibuko@salga.org.za

_ﬂ MEMA Circular Mo 124 - Municipal Debf Relief Provincial Treasury Cerification of municipal complionce of WC0M T Kannaiand
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MFMA Circular 124 — Property Rates Reconciliation
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MFMA Circular 124 — Maintain Eskom & Water Bulk Accounts

Eskom

ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30

VAT REG NOQ 47401015

08

KANNALAND LOCAL MUNICIPALITY
ATT CHIEF FINANCIAL OFFICER

P O BOX 30
LADISMITH
6655

TAX INVOICE

WESTERN REGION
PO BOX 377 BELVALLE 7535

CONTACT CENTRE:  (0860) 037560

F A NO: 0362437 566
E-MAL: astomersenvices@eskom.co.za
WER: WAWW.ESIKOM.CO.ZA

[ vour accounT o | 7052108005 |
| SECURITY HELD | 0.01]
| BILLING DATE | 2024-07-08)
| TAX INVOICE NO | 105875935915
[ AccaunT moNTH | JULY 2024
[ GURRENT DUE DavE | 2024-08-07)
[ VAT REG NO | 1540197268

E-MAIL: krediteuregikannaland gov.za

ACCOUNT TRANSACTION SUMMARY

FIXED CHARGE R 25,465.00
ADMINISTRATION GHARGE R 482870
TRANSMISSION NETWORK CAPACITY R 145,416.67
DIST. NETWORK CAPACITY CHARGE R 104,668.67
NETWORK DEMAND CHARGE R 98,941.89
URBAN LOW VOLTAGE SUBSIDY R 256,316 87
ANCILLARY SERVICE (ALL) R 16,338 60
ENERGY CHARGE (PEAK} 421,763.00 R 2,402,059.93
ENERGY GHARGE (OFF) 1,079,463.00 R 995,376.27
ENERGY CHARGE (STD) 958,726.00 R 1,649,08149
ELECTRIFICATION AND RURAL SUBS (ALL) R 349,652.84
REACTIVE ENERGY 100,893.00 R 26,077.82
SERVICE CHARGE R 10,834 60
TOTAL CHARGES FOR BILLING PERIOD R 6,085,157.15
ACCOUNT SUMMARY FOR JULY 2024

BALANCE BROUGHT FORWARD {Due Dale 2024-07-12) R 36,054,418.06
PAYMENT(S) RECEIVED Cash - 2024-07-04 R -5,338,007.72
TOTAL CHARGES FOR BILLING PERIOD R 6,085,157.15
VAT RAISED ON ITEMS AT 14% R 0.00
VAT RAISED ON ITEMS AT 15% R 912,773.57

ARREARS
>90 DAYS | 6190 DAYS | 3160 DAYS | 1639 DAYS CURRENT |
21,118,789.3 000 425961328 533800772 6997,930.73 TQTAL DUE R 37,714,341.06

Account OVERDUE - Subject to Disconnection
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§400000

8550000

RAND

4700000 —

3850000 -

3000000

J A § O N D
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MONTH

[Pase rRuN no [EE 198

BILL GROUP |

[BILL PAGE | LOF3

Eskom

TEL: 08600 37566

SMS;
CUSTOMER SELF SERVICE WEBSI”
bups:/csonline.eskom.co.za

WESTERN REGION
PO BOX 377 BELWLLE 7535

DIRECT DEPOSIT DETAL

BANK: ABSL
BRANCH CODE: 33411t
BANK ACC NO: 340167431

ACCOUNT NO f REFERENCE NO
{ 7052108005

N AME
[ KANNALAND LOGAL MUNICIPALITY
FAX NUMBER
[ usss160914
e 0934 7052108005
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TOTAL AMOUNT DUE

37,714,341.08
PAYMENT ARRANGEMENT
INSTALMENT
0.01
ARREARS (Due Immediately)

[ 307164103
DUE DATE {For Current Amolnt}
2024-08-07
AMOUNT PAD

I

LATE PAYMENT CHARGES WILL BE
ADDED TO OVERDUE ACCOUNT
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Customer No 420643546

KANNALAND MUNIGIPALITY

GAVS3 M SCHEFFERS

User 1D 0CKa1

Sub Module S8Vs

Description LIT64 20240808 14:37:30.2
Finalreleasingoperators RVX68 CM CLAASEN (A)
Sub-batch 001 From Accolnt no 0000420543548
Trans No 1

Acc No/ CDE 55161636814

Branch No 200910

Statement Ref 7052108005

Account Nare ESKOM HOLDINGS WC REGION
Ceeditor Code ESKOM NEW

Amount 6,897,930.72

StatusDescription FINAL AUDIT TO BE DOWNLOADED
RTGSIRTC F

1ISN/Bus Ref 1437

Pay Alert N

E-:mm Accolzntﬁame KANNALANDG MUNICIPALITY (MAIN)

DATE : 2024-08-08 15:51:33

Page: 1
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Eskom

ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30
VAT REG NO 4740109508

KANNALAND LOCAL MUNICIPALITY
ATT GHIEF FINANCIAL OFFICER
P O BOX 30

LADISMITH

6655

TAX INVOICE

WESTERN REGION
PO BOX 377 BELVILLE 7536

CONTACT GENTRE:  (0860) 037566
FAX NO: 0862437 566

EMAIL austomersenices@eskom.co.za
WEB: WWW ESKOM.CO.ZA

[ vour account no| 6940893537 |
[ SEGURITY HELD | 0.01]
| BILLING DATE | 2004.07-08)]
| TAX (NVOICE NO | 694163478941
[ account MoNTH | JULY 2024]
[ CURRENT DUE DATE | 2024-08-07)
[ VAT REG NO | 4540197268)

E-MAIL: kredileure@kannaland.gov.za

ACCOUNT TRANSACTION SUMMARY
ADMINISTRATION CHARGE R 4,928.70
DIST. NETWORK CAPACITY CHARGE R 76,896.35
NETWORK DEMAND CHARGE (G/KWH) R 41,760.13
ANCILLARY SERVICE (ALL) R 3,924.59
ENERGY CHARGE (PEAK) 97,389.00 R 572,583.21
ENERGY CHARGE (STD) 235,914.00 R 418,508.86
ENERGY CHARGE {OFF) 207,757.00 R 497,290.57
ELECTRIFICATION AND RURAL SUBS (ALL} R 76,840.98
REACTIVE ENERGY 52,908.00 R 5,949.29
SERVICE CHARGE R 10,934.60
TOTAL CHARGES FOR BILLING PERIOD R 1,409,620.28
ACCOUNT SUMMARY FOR JULY 2024
BALANCE BROUGHT FORWARD (Due Date 2024.07-08) R 10,205,516.54
PAYMENT(S) RECEIVED Cash - 2024-07-04 R 1,113,856.49
TOTAL CHARGES FOR BILLING PERIOD R 1,409,620.28
VAT RAISED ON ITEMS AT 14% R 0.00
VAT RAISED ON ITEMS AT 15% R 211,443.04
%
ARREARS
590 DAYS | 61-90 DAYS | 31.60 DAYS | 16-30 DAYS CURRENT |
6,07998897  997,814.59 1,113,856.49 000  1,621,0633% TOTAL DUE [R 10,712,723.37
Account OVERDUE - Subject to Disconnection

RAND

2000000
1760000

1520000

1280000

1040000

800000

4 A S OND I FMAMIJ

MONTH

[PAGE RUN NO | EE 188 1
(e erour | ]

[Lor2 ]

[BiLL PacE

&slkom

08600 37566

TEl:
HME:

CUSTOMER SELF SERVICE WEBSY
hitpsJ/fesonline .eskom.co.za

WESTERN REGION
PO BOX 377 BELVILLE 7535

DIRECY DEPOSITDETAIL

BANK: ABS!
BRANCH CODE: 33411
BANK ARG NO: 340167430

ACCOUNT NO { REFERENGE NO
[ 6940893537
NAME
|T<ANNALAND LOCAL MUNICIPALITY
FAX NUMBER

)

o
ot G

0934 6940893537

NI

>>>>>>> 9207 2694 0893 5379

6940893537

11341

TOTAL AMOUNT DUE
10,712,723.35

PAYMENT ARRANGEMENT

INSTALMENT
0.0t
ARREARS {Due Immediately)
! 9,091,660.0
DUE DATE (For Current Amiount)
[2024-08-07
AMOUNT PAD

LATE PAYMENT CHARGES WILL BE
ADDED TO OVERDUE ACCOUNT
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gta n d a rﬁ ) a n k @f g @ @ i%‘fn A%rg Ga ComputerGeneratedCopy

Tie Standard Bankof Seulh AfiicaLimiled Registered Bank Reg. No. 1962/000738/06

CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer No 420543546
User 1D OCK31 User Name KANNALAND MUNICIPALITY
Sub Module S8VS Reference 2024221005
Description LJTe4 20240808 14:37:30.2 Agtion date 20240808
Finalieleasingoperators RVXES CM CLAASEN (A) GAVE3 M SCHEFFERS
Sub-batch 001 From Account ne 0000420543546 From AccountName KANNALAND MUNICIPALITY (MAIN)
Trans No 2
Acc NolCidi 556161636814
Branch No 200919
Statement Ref 6940893537
Account Name ESKOM HOLDINGS WG REGION
Creditor Code ESKOM NEW
Amount 1,621,063.32
StatusDescription FINAL AUDIT TO BE DOWNLOADED
RTGSIRTC
{EN/Bus Ref 0
Pay Alert N
DATE : 2024-08-08 15:51:33 Page : 2
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Standard Bank of South Africa

The Standard Bank of South Africa Limited Registered Bank Reg. No. 1962/000738/06 Computer Generated Copy

CURRENT ACCOUNT - STATEMENT DETAILS

Page Details Service Fee  Debit Credit Date Balance

STEEM STEENKAMP L RVXG815:14

2 ELECTRONIC BANKING PAYMENT TO 0.00 -5,157.82 0.00 20240808 9,108,011.74
STUUR STUURMAN LEON RVXG817:03

2 ELECTRONIC BAMKING PAYMENT TO 0.00 -5,808.76 0.00 20240808 9,102,202.98
MOS5 MESHOAWP  RVXGE15:14

2 ELECTRONIC BANKING PAYMENT TO 0.00 -6,452.82 000 20240808 9,095,720.16
STEEM STEENKAMP L RWXB815:14

2 ELECTRONIC BANKING PAYMENT TO 0.00 -6,597.54 000 20240808 9,089,122.62
R4 RUITERSHD R\VXBB15:14

2 ELECTRONIC BANKING PAYMENT TO 0.00 -5,062.00 0.00 20240808 9,081,040.62
PHILL PHILIPS EMFLO RVX65153:14

3 BALANCE BROUGHT FORWARD 0.00 0.00 0.00 20240808 9,081,040.62

3 ELECTRONIC BANKING PAYMENT TO 0.00 -28,319.00 000 20240808 9,052,721.62
PCO25 ICT WIZE GROU GAVS5315:49

3 ELECTRONIC BANKING PAYMENT TO 0.00 -70,145.40 000 20240808 §,982,576.22
COV W C.DV. WAARDE RVX5515:14

3 ELECTRONIC BANKING PAYMENT TO 0.00 -200,000.00 0.00 20240808 8,782,576.22
BOOWA BOOWANA BURNS RVX6815:12

3 ELECTRONIC BAMKING PAYMENT TO 0.00 -1,621,063.32 0.00 20240808 7,161,512.90
ESKOM ESKOM HOLDING R\VX65814:38

3 ELECTRONIC BANKING PAYMENT TO 0.00 6,997 930.72 000 20240808 163,582.18
ESKOM ESKOM HOLDING R\VX6814:38

3 ELECTRONIC BANKING TRANSFER TO 0.00 -76,034 40 000 20240808 87,547.78

DEP TRANSPORT REC

** END OF REPORT =
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SECTION 7 = QUALITY CERTIFICATION

MUNISIPALITEIT | MUNICIPALITY

Posbus 30 P.O. Box info@kannaland.co.za Kerkstr, 32 Church St.
LADISMITH Tel: (028)5511023 LADISMITH
6635 Fax: (028)551 1766 6655

QUALITY CERTIFICATE
| Dillo Sereo Accounting Officer of Kannaland Municipality WC041, (name of
municipality), hereby certify that -

(mark as appropriate)

v" The monthly budget statement
o Quality report on the implementation of the budget and financial
state affairs of the municipality

o Mid- year budget and performance assessment

For the month JULY 2024 {month/year) has been prepared in accordance with
the Municipal Finance Management Act and regulations made under the Act.

Print name: Dillo Sereo

Acting Municigal Manager of Kannaland Municipality WC041
Signature

/

Date :12 Augustus 2024
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