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GLOSSARY

Adjustment’s budget - Prescribed in section 28 of the MFMA. The formal means by which a
municipality may revise its annual budget during the year.

Allocations - Money received from Provincial or National Government or other municipalities.
Approved budget - means an annual budget—

a) approved by a municipal council; or

b) approved by a provincial or the national executive following an intervention in terms of
section 139 of the Constitution, and includes such an annual budget as revised by an
adjustments budget in terms of section 28;

Budget - The financial plan of the Municipality.

Budget related policy - Policy of a municipality affecting or affected by the budget, examples
include the Tariff Policy, Property Rates Policy, Customer Care, Credit Control and Debt
Collection Policy etc.

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality's balance sheet.

Cash flow statement — summarizes the amount of cash and cash equivalents entering and
leaving the municipality. The cash flow statement measures how well the municipality
manages its cash position. It should be noted that there could be a difference between the
timing of the actual cash flow compared to the recognition of expenditure. For example, when
an invoice is received by the Municipality it is recognised as expenditure in the month it is
dated, even though it may not be paid within the same month.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by
national to provincial and local government.

Equitable share - A general unconditional grant paid to municipalities. It is predominantly
targeted to subsidise the delivery of free basic services.

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have
been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system that
facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The standard for municipal accounting.
IDP - Integrated Development Plan. The main strategic planning document of the Municipality.

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget
and reporting regulations.
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MFMA - Local Government: Municipal Finance Management Act (56/2003). The principal
piece of legislation relating to municipal financial management. From here on to be referred to
as the Act.

MTREF - Medium Term Revenue and Expenditure Framework. A medium-term financial plan,
usually 3 years, based on a fixed first year and indicative further two outer year budget
allocations. Also includes details of the previous and current year’s financial position.

Operating expenditure - Spending on the day-to-day expenses of the Municipality such as
salaries and wages. It provides a short-term benefit, normally less than a year.

Rates - Local Government tax based on the assessed value of a property. To determine the
rates payable, the assessed rateable value is multiplied by the rate in the rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
guarterly performance targets and monthly budget estimates.

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorised expenditure - in relation to a municipality, means any expenditure

incurred by a municipality otherwise than in accordance with section 15 or 11(3), and
includes—

a) overspending of the total amount appropriated in the municipality’s approved budget;

b) overspending of the total amount appropriated for a vote in the approved budget;
Unauthorised expenditure refers to expenditure that municipalities incurred without
provision having been made for it in the budget approved by the council or which does not
meet the conditions of a grant.

Virement - A transfer of budget.

Virement policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council through
an Adjustments Budget.

Vote - One of the main segments into which a budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of the municipality
and which specifies the total amount that is appropriated for the purposes of the department
or functional area concerned.
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LEGISLATIVE FRAMEWORK

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range
of objectives, including improving the local government sphere’s ability to deliver basic
services by facilitating improved financial sustainability and better medium-term planning and
policy choices on service delivery.

This report has been prepared in terms of the following legislative framework:
e The Municipal Finance Management Act — No. 56 of 2003, Sections 71 & 52,

e and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.

28. The monthly budget statement of a municipality must be in the format specified in
Schedule C and include all the required tables, charts and explanatory information, taking into
account any guidelines issued by the Minister in terms of section 168(1) of the Act.

The objective of these Regulations is to secure sound and sustainable management of the
budgeting and reporting practices of municipalities by establishing uniform norms and
standards and other requirements for ensuring transparency, accountability and appropriate
lines of responsibility in the budgeting and reporting process and other relevant matters as
required by the Act.

Report of the Executive Mayor

In -Year Report — Monthly Budget Statement

The monthly budget statement for June 2024, has been prepared in terms of the Municipal
Budget and Reporting Regulations (2009) and the Municipal Finance Management Act 56 of
2003.

a) The budget of the municipality has been implemented in terms of the Service Delivery
Budget Implementation Plan (SDBIP). Details on the implementation and any material
deviations from the SDBIP will be covered under Section 10 of this document.

Cash flow has and will for the foreseeable future be a problem. In the short-term Kannaland
Municipality has done well to meet the most pressing commitments such as employee related
cost and achieving service delivery requirements. The municipality still experiences cash flow
challenges due to constrained resources. A Budget Funding Plan has been approved and will
be implemented to mitigate risk.

Executive Mayor

Recommendations
That the Executive Mayor takes cognisance of the monthly budget statement for June 2024.

That the Executive Mayor takes cognisance of the Eskom Debt Relief Report for June 2024.
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SECTION 1 - EXECUTIVE SUMMARY

1.1 INTRODUCTION

The Municipal Manager, as Accounting Officer of the Municipality, is required by Section 71(1)
of the Municipal Finance Management Act to submit a monthly report in a prescribed format
to the mayor, within 10 working days after the end of each month, on the implementation of
the Municipality’s budget. The format and contents of the monthly budget report comply with
the requirements as set out within the Municipal Budget and Reporting Regulations of 2009.

The report will be made available to the public on the municipal website at

www.kannaland.gov.za

1.2 CONSOLIDATED PERFORMANCE

The performance against the budget can be summarized as follow:

YTD Budget vs | YTD Budget vs
. Amended YTD Monthly YTD
Amount in thousands Budget| Budget Actual Actual YTD _Actual YTI? Actual
Variance Variance %
Operating Revenue R 233 809 R 233 809 R 47 624 R 247 427 R 13 618 6%
(E’Pe"’“f'g R253451| R 253 451 R39239| R 236562 R (16 889) 7%
xpenditure
Capital R 17 412 R 17 412 R 5921 R 14 486 R (2 925) -17%

Refer to Table C4 for more detail on operating revenue & expenditure.
Operational Revenue

The municipality’s total operational revenue budget amounts to R234 million and the year-to-
date revenue on the budget accrued to R 247 million. This represents 106% of total revenue
to dates

Operational Expenditure

The municipality’s total operational expenditure budget amounts to R253 million, with a year-
to-date performance of R237 million, or 93% of the total expenditure budget.

Capital Expenditure

The total capital budget for the municipality amounts to R17 million with a year-to-date
performance of R 14.4 million, or 83% of the total capital budget.

Operating Surplus/Deficit

The variances for operating revenue amounted to R13.6 million exceeding budget, and
expenditure amounting to R 16.8 million below budget, with an operating surplus of R 5.9
million surplus for the month under review. This performance is to be noted against an
unfunded budget.

1.3 MATERIAL DIFFERENCES TO THE SDBIP

Material differences to the SDBIP will be discussed under section 10 and in more detail
within Appendix C.
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http://www.kannaland.gov.za/

1.4 REMEDIAL ACTIONS

(a) Directorates are to ensure that the budget is being implemented in accordance with the
Service Delivery and Budget Implementation Plan of the Municipality;

(b) That, strategic decisions / resolutions to improve the capital expenditure, be implemented;
communicating with the technical department on spending of capital budget;

(c) Monthly monitoring of the implementation of the Budget Funding Plan;

(d) That measures on debt collection are implemented and applied effectively;

(e) A procurement plan be developed and approved as a matter of urgency;

() That the funding plan addresses all issues and challenges on the financial performance

of the municipality and adapt to an always changing environment.
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SECTION 2 - IN-YEAR BUDGET STATEMENT TABLES

2.1 TABLE C1 - MONTHLY BUDGET SUMMARY

WC041 Kannaland - Table C1 Monthly Budget Statement Summary - M12 June

2022/23 Budget Year 2023/24
Description Audited Original | Adjusted | Monthly YearTD YearTD YTD YTD Full Year
Outcome Budget Budget Actual Actual Budget Variance Variance Forecast
R thousands %
Financial Performance
Property rates 25 562 26 915 26 915 2339 28 008 26 915 1093 4% 26 915
Service charges 101 947 117 388 117 388 14 892 124 860 117 388 7471 6% 117 388
Inv estment rev enue 1845 960 960 97 1766 960 806 84% 960
Transfers and subsidies - Operational 41576 64 252 71715 28 947 70 878 71715 (837) 1% 71715
Other own revenue 12 828 16 831 16 831 1348 21916 16 831 5085 30% 16 831
Total Revenue (excluding capital transfers and 183 758 226 346 233 809 47 624 247 427 233 809 13 618 6% 233 809
contributions)
Employ ee costs 80917 79 933 92 465 8322 95 959 92 465 3494 4% 92 465
Remuneration of Councillors 3273 3276 3 866 308 3956 3 866 90 2% 3 866
Depreciation and amortisation 13 957 11762 11 885 980 11762 11 885 (123) -1% 11 885
Interest 6 069 8000 1100 (502) 2) 1100 (1102) -100% 1100
Inventory consumed and bulk purchases 58 220 64 991 64 441 6 645 59 749 64 441 (4 692) 7% 64 441
Transfers and subsidies 255 920 400 188 396 400 (4) 1% 400
Other ex penditure 66 566 72 573 79 294 23 297 64 744 79 294 (14 551) -18% 79 294
Total Expenditure 229 258 241 455 253 451 39 239 236 562 253 451 (16 889) 1% 253 451
Surplus/(Deficit) (45 500) (15 109) (19 642) 8 385 10 865 (19 642) 30 507 -155% (19 642)
Transfers and subsidies - capital (monetary allocations) 8426 15 804 19233 5846 16 540 19233 (2 694) -14% 19233
Transfers and subsidies - capital (in-kind) - - - - - - - -
Surplus/(Deficit) after capital transfers & (37 074) 695 (409) 14 230 27 405 (409) 27 814 -6801% (409)
contributions
Share of surplus/ (deficit) of associate - - - - - - - -
Surplus/ (Deficit) for the year (37 074) 695 (409) 14 230 27 405 (409) 27 814 -6801% (409)
Capital expenditure & funds sources
Capital expenditure 3047 13743 17 412 5921 14 486 17 412 (2 925) 7% 17 412
Capital transfers recognised 17 231 13743 16 751 5921 14 011 16 751 (2 740) -16% 16 751
Borrowing - - - - - - - -
Internally generated funds (21 238) - 661 - 475 661 (186) -28% 661
Total sources of capital funds (4 007) 13 743 17 412 5921 14 486 17 412 (2 925) A7% 17 412
Financial position
Total current assets (11 558) (23 714) (17 323) (697) (17 323)
Total non current assets 313 240 1981 5527 320 382 5527
Total current liabiliies 70 652 (22 971) (12 260) 93 098 (12 260)
Total non current liabilities 44 555 - - 30 889 -
Community wealth/Equity 157 906 2 867 2 867 168 294 2867
Cash flows
Net cash from (used) operating 75736 5823 9189 (3 266) 72612 9189 (63 423) -690% 223 862
Net cash from (used) investing (8 808) (13 258) (17 412) (4 757) (14 217) 17 412 31629 182% 17 412
Net cash from (used) financing - - - - - - - -
Cash/cash equivalents at the month/year end 104 970 (7 435) (8 222) - 95 040 26 601 (68 439) -257% 277918
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys {181 Dys-1 Yr: Over 1Yr Total
Debtors Age Analysis
Total By Income Source 9013 4971 6982 6 253 3256 3403 14 384 105 124 153 386
Creditors Age Analysis
Total Creditors 17019 4093 3406 - - - - 63 463 87 981
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2.2 TABLE C2 - MONTHLY BUDGETED FINANCIAL PERFORMANCE
(Functional Classification)

WC041 Kannaland - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M12 June
2022/23 Budget Year 2023/24
Description Ref | Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
Outcome Budget Budget Actual Actual Budget | Variance | Variance | Forecast
R thousands 1 %
Revenue - Functional
Governance and administration 68 359 50 659 52 394 3769 79 236 52394 26842 51% 52 394
Executive and council 33573 12 961 13 261 63 35 452 13 261 22190 | 167% 13 261
Finance and administration 34 786 37 698 39133 3707 43784 39133 4651 12% 39133
Internal audit - - - - - - - -
Community and public safety 11776 36 120 42 887 29911 43 407 42 887 520 1% 42 887
Community and social services 11 666 15 750 16 841 2455 15 906 16 841 (935) -6% 16 841
Sport and recreation 0 - - - 46 - 46 -
Public safety 110 - - - 0) - 0) -
Housing - 20 370 26 046 27 456 27 456 26 046 1410 5% 26 046
Health - - - - - - - -
Economic and environmental services 2239 4604 4904 173 2261 4904 (2642)] -54% 4904
Planning and dev elopment - - - - - - - -
Road transport 2239 4604 4904 173 2 261 4904 (2642)] -54% 4904
Environmental protection - - - - - - - -
Trading services 109 810 150 767 152 857 19 533 138 980 152857 | (13877)] -9% 152 857
Energy sources 65 268 81032 81103 6 095 73 564 81103 (7539 -9% 81103
Water management 23004 37 355 39374 11 521 41 886 39374 2511 6% 39374
Waste water management 10 774 16 612 16 612 972 11945 16 612 (4667); -28% 16 612
Waste management 10 764 15 769 15 769 946 11 586 15 769 (4183)] -27% 15 769
Other 4 - - - - - - - -
Total Revenue - Functional 2 192 184 242 150 253 042 53 387 263 884 253042 | 10842 4% 253 042
Expenditure - Functional
Governance and administration 79 185 86 605 89 273 8075 77 246 89273 | (12027)f -13% 89 273
Executive and council 21671 24748 23 656 2829 24 535 23 656 879 4% 23 656
Finance and administration 57 515 61858 65618 5246 52 711 65618 | (12906) -20% 65618
Internal audit - - - - - - - -
Community and public safety 15 746 31175 37951 19 877 37 488 37951 (462); 1% 37951
Community and social services 10 203 8894 9359 502 7999 9359 (1359)] -15% 9359
Sport and recreation 1096 532 1096 86 868 1096 (228); -21% 1096
Public safety 1342 280 280 127 1458 280 1179 1 421% 280
Housing 3105 21469 27 216 19 162 27 162 27 216 (54)i 0% 27 216
Health - - - - - - - -
Economic and environmental services 16 130 17 691 20 645 1308 14 291 20 645 (6355)] -31% 20 645
Planning and dev elopment 5 - - - - - - -
Road transport 16 125 17 691 20 645 1308 14 291 20 645 (6355)] -31% 20 645
Environmental protection - - - - - - - -
Trading services 118 197 105 983 105 582 8572 106 129 105 582 547 1% 105 582
Energy sources 64 317 70 336 65 580 5544 61263 65 580 4317 1% 65 580
Water management 24204 14 006 17 622 1439 22 304 17 622 46821 21% 17 622
Waste water management 14 599 10 984 11 509 700 10 249 11 509 (1260)] -11% 11 509
Waste management 15077 10 657 10 871 889 12313 10 871 1442 13% 10 871
Other - - - - - - - -
Total Expenditure - Functional 3 229 258 241 455 253 451 37 831 235154 253451 | (18297); 7% 253 451
Surplus/ (Deficit) for the year (37 074) 695 (409) 15 555 28 730 (409) 29139 | -7125% (409)
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2.3 TABLE C3 - MONTHLY BUDGETED FINANCIAL PERFORMANCE
(Revenue & Expenditure by Municipal Vote)

WC041 Kannaland - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M12 June

Vote Description 2022/23 Budget Year 2023/24
Ref Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
Outcome Budget Budget Actual Actual Budget | Variance | Variance { Forecast
R thousands %
Revenue by Vote 1
Vote 1 - MUNICIPAL MANAGER 33573 12 961 13 261 63 35452 13261 22190} 167,3% 13 261
Vote 2 - CORPORATE SERVICES 13175 41883 48 785 29 988 44 545 48 785 (4 240); -8,7% 48 785
Vote 3 - FINANCIAL SERVICES 33986 34750 36 050 3679 43 144 36 050 709§ 19,7% 36 050
Vote 4 - TECHNICAL SERVICES 111 450 152 556 154 946 19 657 140 743 154 946 | (14203)f -9,2% 154 946

Vote 5 - CALITZDORP SPA - - - - - - - _
Vote 6 - CORPORATE SERVICES (Continued) - - - - - - - _
Vote 7 - [NAME OF VOTE 7] - - - - - - _ -
Vote 8 - [NAME OF VOTE 8] - - - - - - - _
Vote 9 - [NAME OF VOTE 9] - - - - - - - _
Vote 10 - [NAME OF VOTE 10] - - - - - - - _
Vote 11 - [NAME OF VOTE 11] - - - - - - _ _
Vote 12 - [NAME OF VOTE 12] - - - - - - - _
Vote 13 - [NAME OF VOTE 13] - - - - - - - _
Vote 14 - [NAME OF VOTE 14] - - - - - - - _
Vote 15 - [NAME OF VOTE 15] - - - - - - - _

Total Revenue by Vote 2 192 184 242150 253 042 53 387 263 884 253042 { 10842 4,3% 253 042

Expenditure by Vote 1
Vote 1 - MUNICIPAL MANAGER 21671 24748 23 656 2829 24 535 23 656 879 3,7% 23 656
Vote 2 - CORPORATE SERVICES 37 646 55025 65 343 22 817 65 106 65 343 (238)§  -0,4% 65 343
Vote 3 - FINANCIAL SERVICES 38 564 38 044 41049 2368 26 451 41049 | (14598); -35,6% 41049
Vote 4 - TECHNICAL SERVICES 129 996 121333 121 098 9637 117715 121098 (3383)f -2,8% 121098
Vote 5 - CALITZDORP SPA - - - - - - - -
Vote 6 - CORPORATE SERVICES (Continued) 1381 2305 2305 180 1348 2305 (957)¢ -41,5% 2305

Vote 7 - [INAME OF VOTE 7] - - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - - -
Vote 9 - [INAME OF VOTE 9] - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - -
Vote 15 - [NAME OF VOTE 15]

Total Expenditure by Vote 2 229 258 241 455 253 451 37 831 235154 253451 | (18297); -7,2% 253 451

Surplus/ (Deficit) for the year 2 (37 074) 695 (409) 15 555 28 730 (409){ 29 139 | -7125,4% (409)
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2.4 TABLE C4 — MONTHLY FINANCIAL PERFROMANCE

WCO041 Kannaland - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June

2022/23 Budget Year 2023/24
Description Ref| Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
Outcome Budget Budget Actual Actual Budget | Variance { Variance Forecast
R thousands %
Revenue
Exchange Revenue 112 995 127 346 127 346 15984 138 300 127346 | 10 954 9% 127 346
Service charges - Electricity 64 073 76 101 76 101 6039 73292 76 101 (2809)f -4% 76 101
Service charges - Water 20 258 22 267 22 267 7373 33 365 22267 ; 11098 50% 22 267
Service charges - Waste Water Management 8707 9610 9610 746 9196 9610 (413); 4% 9610
Service charges - Waste management 8910 9410 9410 734 9 006 9410 (404); 4% 9410
Sale of Goods and Rendering of Services 428 396 396 28 483 396 871 22% 396
Agency services 1215 1350 1350 64 1208 1350 (142);  -10% 1350
Interest - - - - - - - -
Interest earned from Receiv ables 6176 5929 5929 794 8623 5929 2695} 45% 5929
Interest earned from Current and Non Current Assets 1845 960 960 97 1766 960 806 | 84% 960
Dividends - - - - - - - -
Rent on Land - - - - - - - -
Rental from Fixed Assets 611 1098 1098 70 670 1098 (428)f -39% 1098
Licence and permits 17 159 159 20 202 159 43 27% 159
Operational Revenue 602 66 66 19 487 66 421 636% 66
Non-Exchange Revenue 70 762 99 000 106 463 31640 109 127 106 463 2665 3% 106 463
Property rates 25 562 26915 26 915 2339 28008 26915 1093 4% 26915
Surcharges and Taxes - - 0) - 6032 0) 6 032 | #HHHHHHH 0)
Fines, penalties and forfeits 395 2501 2501 43 285 2501 (2216); -89% 2501
Licence and permits 0 30 30 - 0 30 (30)f -100% 30
Transfer and subsidies - Operational 41 576 64 252 71715 28 947 70 878 71715 837 1% 71715
Interest 2561 2802 2802 253 3208 2802 406 15% 2802
Fuel Levy - - - - - - - -
Operational Revenue 667 - - 58 716 - 716 -
Gains on disposal of Assets - 2500 2500 - - 2500 (2500) -100% 2500
Other Gains - - - - - - - -
Discontinued Operations - - - - - - - -
Total Revenue (excluding capital transfers and 183758 | 226346 233800 47624| 247427| 233809 13618, 6% 233 809
contributions)
Expenditure By Type
Employ ee related costs 80917 79933 92 465 8322 95 959 92 465 3494 4% 92 465
Remuneration of councillors 3273 3276 3 866 308 3956 3 866 90 2% 3 866
Bulk purchases - electricity 55313 56 045 56 045 5381 54 318 56 045 (1727);  -3% 56 045
Inventory consumed 2907 8 946 8 396 1264 5431 83% | (2965 -35% 8 3%
Debt impairment 29 561 16 691 16 691 - - 16691 ¢ (16691)i -100% 16 691
Depreciation and amortisation 13 957 11762 11885 980 11762 11 885 (123)f 1% 11 885
Interest 6 069 8 000 1100 (502) @ 1100 (1102); -100% 1100
Contracted services 19 896 33727 40 231 21256 34 510 40 231 (5721)F -14% 40 231
Transfers and subsidies 255 920 400 188 396 400 @ 1% 400
Irecov erable debts written off 46 - - 79 17 622 - 17 622 -
Operational costs 16 806 22 156 22373 1962 12611 22373 (9761)F -44% 22373
Losses on Disposal of Assets (609) - - - - - - -
Other Losses 866 - - - - - - -
Total Expenditure 229 258 241 455 253 451 39 239 236 562 253451 © (16889); -7% 253 451
Surplus/(Deficit) (45 500) (15 109) (19 642) 8385 10 865 (19 642); 30 507 (0) (19 642)
Transfers and subsidies - capital (monetary allocations) 8 426 15 804 19 233 5 846 16 540 19 233 (2 694) (0) 19 233
Transfers and subsidies - capital (in-kind) - - - - - - - -
Surplus/(Deficit) after capital transfers & (37 074) 695 (409) 14 230 27 405 (409) (409)
contributions
Income Tax - - - - - - - -
Surplus/(Deficit) after income tax (37 074) 695 (409) 14 230 27 405 (409) (409)
Share of Surplus/Deficit affributable to Joint Venture - - - - - - -
Share of Surplus/Deficit attributable to Minorities - - - - - - -
Surplus/(Deficit) attributable to municipality (37 074) 695 (409) 14 230 27 405 (409) (409)
Share of Surplus/Deficit attributable to Associate - - - - - - -
Intercompany /Parent subsidiary transactions - - - - - - -
Surplus/ (Deficit) for the year (37 074) 695 (409) 14 230 27 405 (409) (409)

Due to the cyclical nature of the

economy and the current straight-line approach to budgeting,

all deviations in excess of 5% will be treated as material unless otherwise stated. Material
deviations will be explained, and recommendations will be made if the extent and nature of
the deviation may necessitate action.
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It should be noted that the straight-line budget approach will be addressed and adjusted to
reflect the cyclical nature of the economy as soon as possible. It should be noted that grants
to be received, are accounted for correctly. A costly seamlessly integrated financial accounting
system, as required in terms of mSCOA, will take time to implement due to financial
constraints.

2.5 OPERATING REVENUE BY SOURCES:

The performance against the revenue budget can be explained as follow:

Service Charges — Water amounts to R 6.3 million for June 2024 and R 33 million YTD
which represents positive 50% variance to the adjustment budget.

Sale of goods and Rendering of Services — amounts to R 25 thousand for June 2024
and R 480 thousand YTD which represents positive 21% variance to the adjustment
budget. This is higher due to the number of building plans approved which include the new
shopping centre being constructed on Van Riebeeck Street in Ladismith.

Agency Services - amounted to R 64 thousand for Jun 2024 and R 1.2 million YTD which
represents a negative 10% variance to the adjustment budget.

Interest Earned on Investments — (positive 84% YTD variance from the adjustment
budget). The budget did not take into account the timing of the grants to be received
(interest on call account - cash backed grants) when the monthly budget allocations was
done. It can also be attributed to an under-budgeted position. The Municipality also
collected more revenue which attract more interest.

Interest on outstanding debtors — (positive 45% YTD variance from the adjustment
budget). The Municipality has delayed the write-offs of prescribed debt; it also has not
written off the outstanding debt of indigent households. Due to these reasons the total
debtor’s debt attracting interest in significantly higher.

Rental from fixed Assets — amounted to R 70 thousand and R 670 thousand YTD which
represents a negative 39% variance to the adjustment budget. The Municipality collected
significantly less rent YTD than budgeted. The Municipality has not implemented all rental
contracted with market-related rental amounts. This process is to be finalized during the
next quarter or as and when existing contracts expire.

Licence and permits - (positive 27% YTD variance from the adjustment budget).
Amounted to R 20 thousand for the month of June 2024. This is due to an increase in the
number of learner license applications.

Fines, Penalties & Forfeits — Almost no activity, with a negative 89% YTD variance, with
no vendor appointed to provide cameras and administrative support on speed fines. The
Municipality is currently reviewing the fines process and it has not been able to utilize this

service effectively. An audit must be conducted to determine how much the service is
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2.6

unprofitable when it has the potential of generating much higher revenue. Cost
containment measures must be considered if this does not improve.
Interest - amounted to R 253 thousand for the month of June 2024.

Other Revenue Deviations - Can be explained as incidental and cyclical in nature.

OPERATING EXPENDITURE BY TYPE

Inventory Consumed — amounted to R 1.2 million for June 2024 and R 5.3 million YTD,
this includes direct purchases for the store and inventory issued out for the reporting
period. The Municipality is not currently utilising the inventory system for procurement.
Stock is purchased from contracted services.

Contracted Services — amounted to R 20.8 million in June 2024 and R 34 million YTD.
This can be contributed to the Municipalities successful attempt to implement cost
containment measures.

Other Expenditure - amounted to R 1.6 million in June 2024.

Most expenditure items were less than forecasted and this is due to the lack of recognition of

expenditure once incurred, in addition to cash flow issues that results in the municipality only

spending in terms of available revenue. The Municipality is still busy implementing expenditure

on the accrual basis, expenses has been recognized when paid. This process will be corrected

in the next view months.
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2.7 TABLE C5 - MONTHLY BUDGETED CAPITAL EXPENDITURE

WC041 Kannaland - Table C5 Monthly Budget Stat

t - Capital Expenditure (m

| vote, functional classification and funding) - M12 June

Vote Description

R thousands

Ref

2022/23

Budget Year 2023/24

Audited
Outcome

YearTD YearTD
Actual Budget

YTD
Variance

Original
Budget

Adjusted
Budget

Monthly
Actual

YTD
Variance
%

Full Year
Forecast

Wulti-Year expenditure appropriation
Vote 1 - MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vote 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - CALITZDORP SPA
Vote 6 - CORPORATE SERVICES (Continued)
Vote 7 - [NAME OF VOTE 7]

Vote 8 - [NAME OF VOTE 8]

Vote 9 - [INAME OF VOTE 9]

Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]

Total Capital Multi-year expenditure

Single Year expenditure appropriation
Vote 1 - MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vote 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - CALITZDORP SPA
Vote 6 - CORPORATE SERVICES (Continued)
Vote 7 - [INAME OF VOTE 7]
Vote 8 - [INAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [INAME OF VOTE 15]
Total Capital single-year expenditure

47

(140)

12531 3582 10 363 12 531 (2168)

- 206 66 66 206

-68%

-17%

206

12531

0

(21 238)
7054
17 231

(2308)

(261)

-18%

-100%

8%

6449 4674

-13%

Total Capital Expenditure

13743 17 412

-17%

Capital Expenditure - Functional Classification
Governance and administration
Executive and council
Finance and administration
Internal audit
Community and public safety
Community and social services
Sport and recreation
Public safety
Housing
Health
Economic and environmental services
Planning and dev elopment
Road transport
Environmental protection
Trading services
Energy sources
Water management
Waste water management
Waste management
Other

(21 238)

(21 238)

17 231
873
(873)

17 231

261
261

206
206

6449
6809

-100%
-100%

-68%
-68%

-15%
-100%
-25%
9%
-3%

Total Capital Expenditure - Functional Classification

3047

13743

-17%

Funded by:

National Government
Provincial Government
District Municipality
Transfers and subsidies - capital (monetary allocations) (Nat/ Prov Departm
Agencies, Households, Non-profit Institutions, Private Enterprises, Public
Corporatons, Higher Educ Institutions)

Transfers recognised - capital

Borrowing

Internally generated funds

17 231

13743 14 031
- 2719

5006
915

13 096
915

14031
2719

(935)
(1805)

1%
-66%

14 031
2719

17231

(21 238)

13743 16 751 5921 14011 (2 740)

475 661 (186)

16 751

-16%

-28%

16 751

661

Total Capital Funding

—~

(4 007)

13 743 17 412 5921 14 486 17412 |  (2925)

-17%

17 412
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CAPITAL EXPENDITURE

e The Municipality remains on track with its capital expenditure. It had a R 5.8 million

expenditure in June 2024.
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2.8 TABLE C6 — MONTHLY BUDGETED FINANCIAL POSITION

WC041 Kannaland - Table C6 Monthly Budget Statement - Financial Position - M12 June
2022/23 Budget Year 2023/24
Description Ref|  Audited Original Adjusted YearTD Full Year
Outcome Budget Budget Actual Forecast
R thousands 1
ASSETS
Current assets
Cash and cash equivalents 20 729 (14 630) (9 556) 11 656 (9 556)
Trade and other receiv ables from exchange transactions 4 505 (9 478) (9 478) 8709 (9 478)
Receivables from non-exchange transactions (323) (1128) (1128) 3381 (1128)
Current portion of non-current receiv ables - - - - -
Inv entory 2400 (8 946) (8 386) 2 342 (8 386)
VAT (37 806) 10 468 11225 (25 651) 11225
Other current assets (1063) - - (1133) -
Total current assets (11 558) (23 714) (17 323) (697) (17 323)
Non current assets
Investments - - - - -
Investment property 1111 - - 1116 -
Property, plant and equipment 312120 1981 5 527 319 256 5527
Biological assets = = = = =
Living and non-living resources - - - - -
Heritage assets - - - - -
Intangible assets 9 - - 9 -
Trade and other receiv ables from exchange transactions - - - - -
Non-current receiv ables from non-ex change transactions - - - - -
Other non-current assets = = = = =
Total non current assets 313 240 1981 5527 320 382 5 527
TOTAL ASSETS 301 682 (21 733) (11 796) 319 685 (11 796)
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Financial liabiliies - - - - -
Consumer deposits 1364 - - 1446 -
Trade and other payables from ex change transactions 88 169 (19 856) (9 145) 90 792 (9 145)
Trade and other payables from non-ex change transactions 13792 - - 17 096 -
Provision 7477 - - 8 491 -
VAT (40 151) (3115) (3115) (24 727) (3115)
Other current liabilities - - - - -
Total current liabilities 70 652 (22 971) (12 260) 93 098 (12 260)
Non current liabilities
Financial liabiliies - - - - -
Provision 33738 - - 19 349 -
Long term portion of frade pay ables - - - - -
Other non-current liabilities 10 817 - - 11 540 -
Total non current liabilities 44 555 - - 30 889 -
TOTAL LIABILITIES 115 207 (22 971) (12 260) 123 986 (12 260)
NET ASSETS 2 186 475 1238 464 195 698 464
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 157 444 2 867 2 867 167 832 2 867
Reserves and funds 462 - - 462 -
Other - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 157 906 2 867 2 867 168 294 2 867
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2.9 TABLE C7 — MONTHLY BUDGETED CASH FLOW

WC041 Kannaland - Table C7 Monthly Budget Statement - Cash Flow - M12 June

Description

R thousands

Ref

2022/23

Budget Year 2023/24

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
Actual

YearTD
Actual

YearTD
Budget

YTD
Variance

YTD
Variance
%

Full Year
Forecast

CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates
Service charges
Other revenue
Transfers and Subsidies - Operational
Transfers and Subsidies - Capital
Interest
Dividends
Payments
Suppliers and employ ees
Interest
Transfers and Subsidies

4921
73 390
279
43 410
13170

(61 949)

22 305
120 923
9 067
64 252
15 804
50

(226 578)

22 305
120 373
9 067
71715
19233
50

(233 554)

1870
10 139
1365
6443
2 440

(25 523)

17177
82221
16 053
73430
19 652

(135 922)

22 305
120 373
9 067
71715
19233
50

(233 554)

(5 128)
(38 152)
6 986
1715
419
(47)

(97 632)

-23%
-32%
%
2%
2%
-95%

42%

22 305
120 373
9 067
71715
19233
50

(18 881)

NET CASH FROM/(USED) OPERATING ACTIVITIES

75736

5823

9189

(3 266)

72 612

9189

(63 423)

-690%

223 862

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE

Decrease (increase) in non-current receiv ables

Decrease (increase) in non-current investments
Payments

Capital assets

(8 808)

(13 258)

(17 412)

(4 757)

(14 217)

17 412

31629

182%

17 412

NET CASH FROM/(USED) INVESTING ACTIVITIES

(8 808)

(13 258)

(17 412)

(4757)

(14 217)

17 412

31629

182%

17 412

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Short term loans

Borrowing long term/refinancing

Increase (decrease) in consumer deposits
Payments

Repay ment of borrowing

NET CASH FROM/(USED) FINANCING ACTIVITIES

NET INCREASE/ (DECREASE) IN CASH HELD
Cash/cash equivalents at beginning:
Cash/cash equivalents at month/y ear end:

66 928
38 042
104 970

(7 435)

(7 435)

(8222)

(8.222)

(8 024)

58 395
36 645
95 040

26 601

26 601

241273
36 645
277 918

The total bank balance ending of June 2024 were as follow;

e Standard Bank Main Account is R 397 thousand;
e The Traffic Account has R 736 thousand;

o Deposit Account has R 136 thousand;

e Call Account has R 7 621 million; and
e Eskom Bulk Account has R 421 thousand
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SECTION 3 SUPPORTING DOCUMENTATION

3.1 TABLE SC3 - DEBTORS AGE ANALYSIS

WCO041 Kannaland - Supporting Table SC3 Monthly Budget Statement - aged debtors - M12 June

Description Budget Year 2023/24
Total Actual Ba.d Impairment -
NT | 0.30 Days | 31-60 Days | 61-90 Days |91-120 Days | 121150 Dys | 151180 Dys 181 Dys-1 Yr| Over 1Yr |Total overgo  |DeRtSWIiten | bebts ito
Code Off against K .
days Council Policy
R thousands Debtors
Debtors Age Analysis By Income Source
Trade and Other Receivables from Exchange Transactions - Water 1200 7616 903 4195 3957 1218 1387 3575 20 276 43126 30 412 - -
Trade and Other Receivables from Exchange Transactions - Electricity 1300 1038 1766 634 286 195 162 435 912 5429 1990 - -
Receivables from Non-exchange Transactions - Property Rates 1400 1825 993 808 716 656 627 3367 22 860 31851 28 226 - -
Receivables from Exchange Transactions - Waste Water Management 1500 381 360 356 349 346 357 1974 12 497 16 622 15 525 - -
Receivables from Exchange Transactions - Waste Management 1600 802 629 593 557 549 538 3067 18 096 24 832 22 808 - -
Receivables from Exchange Transactions - Property Rental Debtors 1700 = = = = = = = 0 0 0 = =
Interest on Arrear Debtor Accounts 1810 1 - 124 168 87 145 1033 26 791 28 349 28 224 - -
Recov erable unauthorised, irregular, fruiess and wasteful ex penditure 1820 - - - - - - - - - - - -
Other 1900 (2 650) 319 272 220 206 187 933 3692 3177 5237 - -
Total By Income Source 2000 9013 497 6982 6 253 3256 3403 14 384 105 124 153 386 132 421 - -
2022/23 - totals only - -
Debtors Age Analysis By Customer Group
Organs of State 2200 (42) 442 355 222 35 34 182 102 1331 575 - -
Commercial 2300 181 202 201 146 187 143 907 3838 5804 5221 - -
Households 2400 9022 4046 6 269 5724 2878 3065 12 469 90 169 133 643 114 305 - -
Other 2500 (149) 281 157 161 156 162 825 11016 12 608 12 319 - -
Total By Customer Group 2600 9013 497 6 982 6 253 3 256 3 403 14 384 105 124 153 386 132 421 - -

The total amount owed to Kannaland Municipality amounted to R 153 million at the end of June 2024.

¢ R105 million or 69% of the total outstanding debtors are older than one year.

e R132 million or 86% of the outstanding debtors are outstanding for more than 90 days and are less likely to be recoverable debt.

The biggest concern regarding debt collection in Kannaland Municipality is the ability to collect service charges for water, refuse and sewerage
in areas where electricity is not supplied by the municipality. Pre-paid electricity remains the most effective form of credit control.
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3.3 TABLE SC4 - CREDITORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC4 Monthly Budget Statement - aged creditors - M12 June
Description NT Budget Year 2023/24 Prior year
Code 0- 31- 61 - 91 - 121 - 151 - 181 Days - Over 1 Total totals for chart
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year (same period)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 7067 228 192 - - - - 39 832 47 319 -
Bulk Water 0200 62 - - - - - - - 62 -
PAYE deductions 0300 - - - - - - - - - -
VAT (output less input) 0400 - - - - - - - - - -
Pensions / Retirement deductions 0500 = = = = = = = = - =
Loan repay ments 0600 = = = = = = = = - =
Trade Creditors 0700 1307 45 46 - - - - 1165 2 562 -
Auditor General 0800 4172 3532 2833 - - - - 5394 15931 -
Other 0900 4411 288 336 - - - - 17 073 22108 -
Total By Customer Type 1000 17 019 4093 3 406 - - - - 63 463 87 981 -

= The total outstanding creditors as at the end of June 2024 amounts to R 87.98 million.

The old debt, +90days, consist mainly of the following:

=  ESKOM = R47 million, of which the entire amount is conditionally written off. The other R40 million is mainly made up of Creditors with
payment arrangements, being AG, SALGA, SAMRAS, Collaborator consist of R22 million and further Municipal debt owed by Kannaland
municipality to neighbouring municipalities amount to R3.2 million.

= All other creditors 0-90 days are managed and paid on a month-to-month payment plan, for finalisation in the 2023-2024 FY.
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3.4 INVESTMENT PORTFOLIO ANALYSIS

e The municipality has no long-term debt obligations and any investments other than call
account investments.

3.5 GRANT RECEIPTS AND EXPENDITURE

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003

KANNALAND MUNICIPALITY

Operating Capital
Expenditure | Expenditure
Balance "1 Original Adjustments Rejected Grants Written during the during the Balance 30
JuLy 2023 Budget 2023-24 Repayments Rollover Received off year year JUNE 2024
Transferred to | Transferred to
Grant Description Revenue Revenue
UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS
NATIONAL GOVERNMENT GRANTS
Equitable Share Grant R 35,348,000 R 35,348,000 R 35,348,000 R =
Municipal Infrastructure Grant Project Management Unit R 568,650 R 568,650 R 568,650 R 0
Municipal Infrastructure Grant R 958,000 | R10,514,350 | R11,843,350 [ R 958,000 [ R 958,000 | R 11,843,350 R ® R 11,625,269 M R 218,081
Financial Management Grant R 100 [ R 2,932,000 R 2,932,000 R 2,931,999 R 101
Expanded Public Works Programme Grant R 390 | R 1,220,000 R 1,220,000 R 1,219,573 R 817
Integrated National Electrification Programme R 556,879 R - R 556,879
Water Service Infrastructure Grant R 62,699 | R 5,000,000 | R 4,500,000 R = R 4,500,000 R 3,938,331 | R 624,368
Total National Government Grants R 1,578,068 | R 55,583,000 | R 16,343,350 | R 958,000 | R 958,000 | R56,412,000 - R 40,068,222 | R 15,563,601 | R 1,400,246
PROVINCIAL GOVERNMENT GRANTS
Integrated Housing & Human Settlement Beneficiaries R 1,007,923 R 1,007,923
WC Financial Management Capacity Building Grant R 342,198 R - R - R 342,198
Library Conditional Grant - Capital R 23,576 R - R 23,576
Municipal Replacement Fund - Library R - R 3,555,000 [ R 3,607,000 R 3,607,000 R 3,016,097 R 590,903
Community Development Workers R - R 113,000 R 103,640 R 9,360
Provincial Treasury Intervention Grant - Server R 300,000 R - R 300,000
Provincial Treasury Intervention Grant - Testing Kits R - R 79,214 R - R 39,998 | R - R 39,216
Loadshedding Relief Grant - Generators R - R 70,935 R - R 70,935 | R - R -
Drought Relief R 82,509 R 82,509
Employee Support Grant R 886 R - R 886
WC Financial Management Support - General R 573,634 R 573,634
WC Financial Management Support - Capacity Building R 239,000 R 239,000
Municipal Intervention Grant - IT Server R 300,000 R 300,000 R 300,000
Municipal Service Delivery and Capacity Building Grant R 300,000 R 300,000 R 300,000
Western Cape Financial Recovery Services R 1,000,000 R 1,000,000 R 1,000,000
Human Settlement R 20,262,000 | R 24,905,000 R 23,859,720 R 26,869,440 -R 3,009,720
Human Settlement Informal Settlement Upgrading Partnership R 108,000 [ R 1,141,000 R - R -
Municipal Intervention Grant - Meters R - R 1,000,000 R 1,000,000 R 485,024 R 514,976
Water Resilience Grant R 1,000,000 R -
Water Resilience Grant R - R 1,440,000 R 1,440,000 R 451,162 R 988,838
Total Provincial Government Grants R 2,569,726 IR 23,925,000 | R 34,843,149 | R - R - [r 31,619,720 - [r 31,036,296 | R - R 3,303,299

The following indicates expenditure on each respective grant received (Operational)
and (Capital) for June 2024 -

Expenditure:

¢ Financial Management Grant amounts to R 863 thousand.

e Municipal Infrastructure Grant (MIG) amounts R 1.6 million capital expenditure and
MIG PMU amounts to R47 thousand.

e Expanded Public Works Programme amounts to R 77 thousand.

Provincial Treasury

Expenditure:

e Libraries Grant amounts to R 521 thousand.
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3.6 TABLE SC8 — EXPENDITURE ON COUNCILLOR, SENIOR MANAGERS

AND OTHER STAFF

\WCO041 Kannaland - Supporting Table SC8 Monthly

Bud

get Statement - councillor and staff benefits - M12 June

Summary of Employee and Councillor remuneration

R thousands

Ref

2022/23

Budget Year 2023/24

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
Actual

YearTD
Actual

YearTD
Budget

YTD
Variance

YTD
Variance
%

Full Year

Forecast

A

B

C

D

Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Motor Vehicle Allow ance
Cellphone Allow ance
Housing Allow ances
Other benefits and allow ances
Sub Total - Councillors

% increase

Senior Managers of the Municipality
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Performance Bonus
Motor Vehicle Allow ance
Cellphone Allow ance
Housing Allow ances
Other benefits and allow ances
Pay ments in lieu of leave
Long service awards
Post-reirement benefit obligations
Entertainment
Scarcity
Acting and post related allow ance
In kind benefits
Sub Total - Senior Managers of Municipality
% increase

Other Municipal Staff
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Performance Bonus
Motor Vehicle Allow ance
Cellphone Allow ance
Housing Allow ances
Other benefits and allow ances
Pay ments in lieu of leave
Long service awards
Post-reirement benefit obligations
Entertainment
Scarcity
Acting and post related allow ance
In kind benefits

Sub Total - Other Municipal Staff
% increase

2827
36

67

52
292

TYYYYYYXY

TYYYYYXYYXY

2990

286

3 580

286

TV YoeYey

255
16
10

25

3 354
152
114

36
300

Ty eyYy

3 580

286

AR B B B B |

(227)
152
114

36
14

-6%

5%

TV YYYy

3 580

286

3273

2729

TIYIYTYYTYYYYY

YTYYTYYY
I

I . I B D B

TYYYY

3276
0,1%

4 449

113

A B B B |

3 866
18,1%

3 899

113

LI U B B B B . B |

TENYYY

308

384

3 956

3431

A U B B B B B B |

TEYYY

3 866

3 899

113

VOO YOYYY

TYEYYY

20

(469)

2%

-12%
-18%

-26%
-24%

-74%

T YYYYy

TYEYYY

3 866
18,1%

3 899

113

52 231
7132
2 168
6 568
1975
2790
127
337
6515

(1 166)

(723)

Al

TAIYTYYYYYYYYY

YTIYTYYYY

5167
74,4%

52 793
8 568
1687
4 876

752
2 359
100
173
2 851
150

»

L B B B B B |

4 547
53,5%

62 470
8 367
2417
5983
1002
3515

131
345
3 009
280

-

T YYYy

5500
598
203
889

311

28
362

61779
7616
2 399
8 756

786
3 640
108
339
6390
270

TN YYY

62 470
8 367
2417
5983
1002
3515

131
345
3009
280

TN YYYY

-15%

-1%
-9%
-1%
46%
-22%
4%
-18%
-2%
112%
-4%

TYYXYYYYY

4 547
53,5%

62 470
8 367
2417
5983
1002
3515

131
345
3 009
280

77 954

5%

Total Parent Municipality

84 190

4%

Unpaid salary, allowances & benefits in arrears:

Board Members of Entities
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Performance Bonus
Motor Vehicle Allow ance
Cellphone Allow ance
Housing Allow ances
| Other benefis and allowances _ __ _ __ _ __ __|
Board Fees
Pay ments in lieu of leave
Long service aw ards
Post-retrement benefit obligations
Entertainment
Scarcity
Acting and post related allow ance
In kind benefits
Sub Total - Executive members Board
% increase

Total Municipal Entities

“““““““

X

Jryyvryyyyyy

b LI B B B B B B B |

LI IR B B B B B B |

Ty yYy

3
[
|
I

U YTYTOYOYYY

3
I
I
I
I

(399)

-100%

“““““

457
0,0%

399
0,0%

399

(398)

-100%

399
0,0%

457

399

399

(398)

-100%

399

TOTAL SALARY, ALLOWANCES & BENEFITS

84 190

83 209

96 331

8 624

99 909

96 331

3 578

4%

96 331

% increase

-1,2%

14,4%

14,4%

TOTAL MANAGERS AND STAFF

80 917

79 476

92 067

8 316

95 952

92 067

3 886

4%

92 067
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SECTION 4 — IMPLEMENTATION OF THE BUDGET FUNDING PLAN

The implementation of the funding plan is taking place on monthly basis and will be reported on a monthly basis for any material issues that
may arise and that will need attention.

\
\" .'.s,ﬁmﬁTﬁ.uL..ﬁmrP Budget Funding Implementation Schedule

14-Jun-24 Status Due Date Comments / Reasons / remedi
The tender was advertised, only one application was received. The tender expired and will
be re-advertised. The Municipality is engaging the service current service provider to roll-

Start processes for meter verification, TID & data collection

Meter verification, TID & data collection project project - Specs for tender Achieved 1-Feb-24 30—Apr—24 out this services. The Municipality managed to resolve this with the current service
provider.
The tender was not awarded. Depending on the outcome of the engagement with the
Meter verification, TID & data collection project Tender to be awarded and project commencement Achieved 1-Apr-24 30-Apr-24  |current service provider will the tender be re-advertised. The Municipality managed to
resolve this with the current service provider.
. . . . . . . = The tender was not awarded, it will be re-advertised. The Municipality managed to resolve
Meter verification, TID & data collection project Phase | - To be specified during specs evaluation/assessment |Achieved 1-Jun-24 30-Apr-24 this with the current service provider.
Meter verification, TID & data collection project Phase Il - To be specified during specs evaluation/assessment |Achieved 1-Sep-24 30-Apr-24  |The tender was not awarded, it will be re-advertised.
e o . . Phase Il - To be specified during specs = - .
Meter verification, TID & data collection project Achieved 1-Oct-24 30-Apr-24  |The tender was not awarded, it will be re-advertised.

evaluation/assessment

The Municipality is currently busy with an intensive debt collection drive. The focus is on
the top 50 debtors. Numerous communication has been circulated with some success. A
further drive will ensuite and none paying debtors will be handed over. The Municipality
Tender for issuing of summonses to be awarded Referred back to evaluation for clarity on pricing Achieved 31-Jan-24 30-Apr-24  |advertised a tender for legal and professional services. None of the bidders were able to
assist with Debt Collection. The Municipality opted to re-advertised. The Municipality is in
the process of enlisting the services of a debt collection agency and all overdue debtors
will be handed-over systematically.

o P ;. The Municipality managed to procure bulk messages and it forms part of the debt
BU|k.SMS s - Credit Control / Check with SAMRAS SMS's can be done internally (part of FMG support Plan) Achieved 31-Aug-23 31-Aug-23 [collection process. The Municipality appointed a Accountant Debt Collection to ensure a
credit control module dedicated focus on overdue accounts

The Municipality opted to appoint a Accountant responsible for Debt Collection. The Credit
SAMRAS - Credit Control Module activate and support [Dependent availability of SAMRAS (part of FMG support Plan) |Achieved 30-Sep-23 1-Nov-23 Control Module implementation will be investi and detailed r ions will be
considered.

The Municipality are making use of the services of a Seconded Technical Director. This will
Achieved 1-Aug-23 1-Oct-23 allow management to implement cross departmental actioned. The technical department in
conjunction with the meter reading department will ensure all faulty meters are replaced.

System in place to ensure technical department address

Exception reporting - Improved issues escalated

Improved Monthly Collection Rate

Dependent on summons processes (can start with notices to

Action against biggest Debtors be issued & addressing disputes)

Achieved 31-Aug-23 31-Aug-23 The debt collection team is busy prioritising the highest debtors per month.

The Municipality opted to appoint a Accountant responsible for Debt Collection. It also
appointed a clerk within the department.
The Municipality advertised for this position and is busy with the recruitment process. An
Strengthen internal capacity Appointment Accountant - Debtors Achieved 31-Jul-23 1-Dec-23 appointment will be made once the process has been concluded. The appointment has
been made and the candidate will start on 01 December 2023.

The Municipality are busy exploring the options to increase the pay-points. It was
concluded that a possible relief cashier be used on selected days.

The Municipality are busy exploring the options to increase the pay-points. A site visit was
Adding additional pay-points / Indigent registration Thusong Centre - (tools of trade to be issued) Target Missed 31-Mar-24 conducted and a particular office was identified. The Municipality must identify savings to
make the necessary adjustments, safety proof the office.

Strengthen internal capacity Appointment Customer Care Clerk Achieved 31-Jul-23 31-Aug-23

Adding additional pay-points / Indigent registration VWD - (tools of trade to be issued) Achieved 31-Jul-23 1-Aug-23

Adding additional - Indigent registration (temporarily -
Maxi Hall)

Adding additional - Indigent registration (temporarily -
Bergsig Library)

The Municipality throughout the month of July 2023 embarked on numerous indigent

Zoar (tools of trade to be issued) Achieved 31-Jul-23 31-Jul-23 registration initiatives. This was rewarding as people managed to register.

The Municipality throughout the month of July 2023 embarked on numerous indigent

Czd (tools of trade to be issued) Achieved 31-Jul-23 31-Jul-23 registration initiatives. This was rewarding as people managed to register.
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Rates / billing recon - quarterly (being done to ensure billing

The valuation roll is being reconciled and all variances reported on monthly. A action plan

appointing

Reconciliations c:)mp)leteness) -Addressing Reconciliation differences (in Achieved 31-Aug-23 31-0ct-23 | < been drawn up to address outstanding matters.
place;
E’ The debtors and metering department is busy with a meter audit. A number of faulty
E Water & Electricity Meters to be recorded correctly on Unlformlty in 'capturlng al’lld data cleansing through yerlflcatlon : meters has been ider.\tified for repairs and replac.emem. The Municipality has estabhs.hed a
= th t project - SOP's to be put in place and actual corrections to Achieved 31-0ct-23 30-Sep-23  [operating team consisting of the technical and finance department to perform a detailed
=z, € system correlate with verification process analysis throughout the Municipality. The process already started and will be completed by
e end of January 2024.
'é System in place to communicate and follow progress on
o Lo replacement and installing of meters. Connecting of new = An interdepartmental working group will be established and the finance department will be
< . - I - - - - .
= Stakeholder Communication services to a property. (Role clarification building control, FiAva 31-Aug-23 30aSena2s in charge of the data of each meter
5 technical & billing)
= Communication campaign - methods of payment, accounts to o . .
= A . . . L - Accounts is being emailed to debtors monthly. The council resolved that the CFO can
E Stakeholder Communication be ;-I_rnalled, accounts available online - communicate to the ~ |Achieved 30-Sep-23 31-Dec-23 engage outstanding deblors on a payment plan o settlement arrangement.
public
. Calibrate and monitor bulk meters (Control meters and annual . Bulk meters are being monitored monthly. The Municipality is currently in the processes of
Management of Bulk Services calibration part of technical maintenance plan) Achieved 30-Nov-23 31-Dec-23 going out on tender for the reading of all bulk meters.
. The Municipality is busy collating the outstanding contracts. The deadline was extended to
Ensure that there are rental contr: for all properties on th =
Rental Contracts Stu et. ta“ ere are rental contracts for all properties on the Target Missed| 31-Aug-23 31 December 2023 from 31 August 2023. The user department is currently busy with
rent-register finalising these contracts.
Enhance rental income for municipal properties like = Rental contracts must be adjusted with market related rental income. All outstanding rental
. Rental Income community facilies & equipment Target Missed| 31-Dec-23 contract must be signed.
= Rental income all municipal properties and market related = Rental contracts must be adjusted with market related rental income. All outstanding rental
= - -
s Rental Income where applicable Target Missed 31-Jul-23 contract must be signed.
o — - — - ———
o _ . The Municipality has rented a traffic camera which is currently in use. The Municipality is
5 Traffic Department Procurement process- vendor to be appointed for speed Target Missed 31-Jan-24 currently in the process of auditing the traffic fine system. The progress is not satisfactory
g cameras and management will review the operations, as the service is under-utilized.
X Address traffic department leadership and structuring - Head " This is currently in process, the position has been advertised, HR is yet to make the
Traffic Department P ! i 9 Target Missed| 31-Oct-23 'S s currently in p posit vert Y
of department to be appointed appointment
Address traffic department revenue shortfall - increased spot Due to a lack in leadership the department does not have a clear action plan. The targets
Traffic Department fines, licenses, roadworthy etc. - address inefficiencies - Target Missed| 30-Sep-23 must be revised to end of December 2023. It seems unlikely that the projected revenue
report progress target for this will be achieved.
Implement a performance management system for all This is still outstanding, a draft performance plan and contracts have been implemented
Human Resources managers (consequence management + improvement Target Missed 31-0Oct-23 for directors. The Municipality must enlist the get access to a performance management
discipline) system to effectively implement a PMS.
»
g The Municipality is busy with budget vs actual workshops for each department. Costs
a Phased in approach to cost cutting measures - address containment measures will be implemented once the directors have a better understanding
@ Human Resources PP i 9 Target Missed| 31-Aug-23 of their budgets. Various cash flow meetings was held with line managers during November
‘E_ allowances, standby, overtime etc. 2023. A budget vs actual workshop was also held, budgeted vacant positions were
5 highlighted for the employment of temporary workers, limited until Feb 2024.
= -
% Human Resources Comple?en.ess HR records (leave, sick leave and employee Target Missed 31-Aug-23 Monthly reconciliations is still outstanding, this must be implemented by 31 December
= Masterfile information) 2023.
S - - -
o .Comp!lanc.e with Staff regulations and address s_tructure - Monthly reconciliations is still outstanding, this must be implemented by 31 December
= Human Resources inefficiencies + organogram payroll recon. Appointments to be |Target Missed| 31-Aug-23 2023
3 prioritized and "need" justified
Approve a Contract Management Policy & Checklist for vendor The Municipality is currently busy with the implementation of controls and the
Contract Management performance management and need analysis before Target Missed 31-Jan-24 development of a compliant contact register. Various expired contracts will be reviewed to

implement cost-containment measures.
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The Municipality circulated numerous communication with suppliers regarding payment
dates, processes and payment terms. As cash flow allow it will attempt to ensure
Compliance with section 65 of the MFMA. Recognition of compliance with the section. The Eskom debt relief application has allowed the
- Creditors expenditure when incurred. Sub-system to be used and Target Missed| 29-Feb-24 Municipality to decrease its total liabilities. The final adjustments for the Eskom balance
5 reconciled has been received and the Municipality has over R8million credit which will impact the
£ municipalities cash balance positively. The credit with Eskom has been utilized to
g’, strengthen the Municij cash position.
E Budgeting Weekly cash flow monitoring Achieved 31-Aug-23 7-Nov-23  |Cash flow meetings is scheduled weekly
= . Establish Budget Steering Committee (budget implementation = The Municipality is in the process of establishing a budget steering committee. Budget
2 Budgeting & grant management monitoring) Achieved 31-Jan-24 31-Jan-24 Steering Committee was established but have not yet resumed its functions
E The Municipality performed a detailed grant reconciliation at year-end for the financials
Lﬂ Liabiliti Clearing and dealing with old grants on grant register Target Mi d 31-Mar-24 statements, this will be corrected in the financial system. The financial system will be
labilities 9 9 9 g 9 drgotilisse -var- aligned to the grant register. All historical grants will be reported on as historical
expenditure might be off-set against these expense conditions.
L Improved grant & retention management - address PMU . The Municipality performed a detailed grant reconciliation at year-end for the financials
Liabilities inefficiencies and administrative_responsibilities clarified SIS 81-Aug-23 Blau023 statements, this will be corrected in the financial system
Water & Electricity Losses Isola.ting. high loss and fix (water) / exception reporting & Target Missed 31-Jul-23 The Technical department is in the process of implementing a system in which they will
monitoring of use address water losses.
The Municipality is in the process of embarking on a internal meter audit verification
- Pre-Paid water meters first Indigent households as policy = process, by establishing a multi-departmental team to verify meter data of all meters within
g Water & Electricity Losses dictate - linked to verification project Target Missed|  31-Jan-24 the Municipality. Through this process all water & electricity meters will be audited and
= replaced if found to be faulty.
& - - - -
§ Water & Electricity Losses Lﬂz:tt:ﬁ,ya::cgz:ts)o“date Eskom service points (reduce Target Missed 31-Dec-23 The Municipality has started exploring this through the technical department.
=
@ T . Fleet management is challenging in the Municipality due to the lack of vehicle
Improved fleet management - Policy implementation =
g Asset Management P '(t) e.d e?f T age& ent thlo N rtP ementation, Target Missed 31-Jul-23 management. The Municipality is in the process of evaluating the tender for a fleet
monitoring of fuel use & monthly reporting management system.
Asset Management Develop a R&M plan / strategy Target Missed| 31-Mar-24
Fill critical vacancies - "justifiable needs assessment" first. = N
Employee Related Costs : Justinable o Target Missed| 31-Oct-23 The organogram is still in development phase
Revenue generating / protecting in nature - prioritise
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12.1 Financial Performance 2023/24
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2022/23 Budget Year 2023/24
Description Ref Audited Original Adjusted Monthly YearTD Actual YearTD YTD YTD Full Year
Outcome Budget Budget Actual Budget Variance Variance Forecast

R thousands %

Revenue

Exchange Revenue 112,995 127,346 127,346 15,977 138,294 127,346 10,947 9% 127,346
Service charges - Electricity 64,073 76,101 76,101 6,039 73,292 76,101 (2,809) -4% 76,101
Service charges - Water 20,258 22,267 22,267 7,371 33,363 22,267 11,096 50% 22,267
Service charges - Waste Water Management 8,707 9,610 9,610 745 9,195 9,610 (415) -4% 9,610
Service charges - Waste management 8,910 9,410 9,410 734 9,006 9,410 (404) -4% 9,410
Sale of Goods and Rendering of Services 428 396 396 25 480 396 84 21% 396
Agency services 1,215 1,350 1,350 64 1,208 1,350 (142) -10% 1,350
Interest - - - - - - - -
Interest earned from Receivables 6,176 5,929 5,929 794 8,623 5,929 2,695 45% 5,929
Interest earned from Current and Non Current Assets 1,845 960 960 97 1,766 960 806 84% 960
Dividends = = = = = = — =
Renton Land - — — - — - — —
Rental from Fixed Assets 611 1,098 1,098 70 670 1,098 (428) -39% 1,098
Licence and permits 171 159 159 20 202 159 43 27% 159
Operational Revenue 602 66 66 19 487 66 421 636% 66

Non-Exchange Revenue 70,762 99,000 106,463 31,564 109,051 106,463 2,588 2% 106,463
Property rates 25,562 26,915 26,915 2,339 28,008 26,915 1,093 4% 26,915
Surcharges and Taxes — - (0) — 6,032 (0) 6,032 [ ##t###HHH# (0)
Fines, penalties and forfeits 395 2,501 2,501 43 285 2,501 (2,216) -89% 2,501
Licence and permits o 30 30 = [0} 30 (30) -100% 30
Transfer and subsidies - Operational 41,576 64,252 71,715 28,871 70,801 71,715 (913) -1% 71,715
Interest 2,561 2,802 2,802 253 3,208 2,802 406 15% 2,802
Fuel Levy - — — — - - — —
Operational Revenue 667 — — 58 716 — 716 —
Gains on disposal of Assets — 2,500 2,500 — - 2,500 (2,500) -100% 2,500
Other Gains - — — — — - — —

Discontinued Operations — — — — — — — —

Total Revenue (excluding capital transfers and 183,758 226,346 233,809 47,541 247,344 233,809 13,536 6% 233,809

contributions)

Expenditure By Type
Employee related costs 80,917 79,933 92,465 8,316 95,953 92,465 3,488 4% 92,465
Remuneration of councillors 3,273 3,276 3,866 308 3,956 3,866 90 2% 3,866
Bulk purchases - electricity 55,313 56,045 56,045 4,710 53,648 56,045 (2,397) -4% 56,045
Inventory consumed 2,907 8,946 8,396 1,232 5,398 8,396 (2,998) -36% 8,396
Debt impairment 29,561 16,691 16,691 - - 16,691 (16,691) -100% 16,691
Depreciation and amortisation 13,957 11,762 11,885 980 11,762 11,885 (123) -1% 11,885
Interest 6,069 8,000 1,100 (515) (15) 1,100 (1,115) -101% 1,100
Confracted services 19,896 33,727 40,231 20,839 34,094 40,231 (6,137) -15% 40,231
Transfers and subsidies 255 920 400 188 396 400 (4) -1% 400
Irrecoverable debts written off 46 — — 79 17,622 — 17,622 —
Operational costs 16,806 22,156 22,373 1,693 12,342 22,373 (10,031) -45% 22,373
Losses on Disposal of Assets (609) — — - - - — —
Other Losses 866 — — — — — — —

Total Expenditure 229,258 241,455 253,451 37,831 235,154 253,451 (18,297) -7% 253,451

Surplus/(Deficit) (45,500) (15,109) (19,642) 9,710 12,190 (19,642) 31,833 (0) (19,642)




SECTION 5 - SCM DEVIATIONS

JUNE 2024

VOORSIENINGSKANAAL AFWYKINGS: ART 36- SCM REGULASIES

ORDER

DATE

DEPARTMENT

SUPPLIER

AMOUNT

REASON

21161

14/06/2024

ADMINISTRATIVE SUPPORT
SERVICES

BIDVEST STEINER

24,545.62

The original agreements with the service provider to provide these services has lapesed and thus resulted in the
municipality having to retain these services on a month-to-month basis. The need for external specified cleansing
services/products are a challenge in Kannaland Municipality as we have limited resources. The municipality has no
other choice but to appoint the current service provider up until a procurement and tender process for a more
permanent service provider has been finalised.

21158

14/06/2024

ADMINISTRATIVE SUPPORT
SERVICES

BIDVEST STEINER

31,022.87

The original agreements with the service provider to provide these services has lapesed and thus resulted in the
municipality having to retain these services on a month-to-month basis. The need for external specified cleansing
services/products are a challenge in Kannaland Municipality as we have limited resources. The municipality has no
other choice but to appoint the current service provider up until a procurement and tender process for a more
permanent service provider has been finalised.

21190

24/06/2024

MUNICIPAL MANAGER

MATELA SIBAYONI
&ASSOCIATES

44,275.03

KANNALAND MUICIPALITY HAS NO PANEL OF ATTORNEYS. THE DG MURRAY CASE NEEDED TO BE HEARD ON AN
URGENT BASIS..IN LIGHT OF THESE CIRCUMSTANCES AND URGENCY OF THE MATTER, THE MUNICIPALITY HAD TO
DEVIATE FROM REGULATION 36(A) TO EXPEDITE THE APPOINTMENT OF LEGAL FIRM.

21193

25/06/2024

INFRASTRUCTURE DEPARTMENT

HIDRO-TECH SYSTEMS (PTY)
LTD

246,911.06

DEVIATION- (UPGRADE AND REFUBISHMENT OF ZOAR SEWERAGE PUMPSTATION): TENDER 06/2023: PC8
COMPLETION CERTIFICATE

21194

25/06/2024

INFRASTRUCTURE DEPARTMENT

HIDRO-TECH SYSTEMS (PTY)
LTD

70,319.22

DEVIATION- (UPGRADE AND REFUBISHMENT OF ZOAR SEWERAGE PUMPSTATION): TENDER 06/2023: PC8
COMPLETION CERTIFICATE

21196

25/06/2024

INFRASTRUCTURE DEPARTMENT

DEKLIN

85,645.80

THE PROCREMENT OF A FLAT BOTTOM 5000L TANK THAT COULD BE PLACED ON ONE OF THE FLATBED TRUCKS TO
RENDER THE POTABLE DRINKING WATER SERVICES.

21195

25/06/2024

INFRASTRUCTURE DEPARTMENT

GM ESSENTIAL LABOUR

15,352.00

THE MUNICIPAL HONEY SUCKER IS CURRENTLY OUT OF SERVICE. VARIOUS SEPTIC TANKS INCLUSIVE OF ESSENTIAL
SERVICES AND BUSINESSES IN THE CBD OF CALITZDORP AT FULL CAPACITY . THE SEPTIC TANKS OF CLIENTS WERE
OVERFLOWING WITH RAW SEWERAGE. THE NEED TO SERVICES THESE TANKS WERE AND EMERGENCY AS IT POSES
HEALTH RISK TO THE COMMUNITY.IMMEDIATE ATTENTION WERE NEED TO RESOLVE THIS ISSUE.

21185

19/06/2024

INFRASTRUCTURE DEPARTMENT

SANITECH

R

145,238.19

Section 27 of the constitution of South Africa address the fact that every South African has the right to have access to
sufficient food and water. This Act recognises that the right of access to basic water supply and to basic sanitation
services is necessary to ensure sufficient water and an environment that is not harmful to health or wellbeing of
people. In order to give effect to this right the South African parliament has enacted the water Service act 108 of 1997.
The purpose of this Act is to provide the right to basic water supply and basic sanitation service. The provision of
Chemical toilets (sanitation facilities) in the informal settlements are basic right. If these service are not provided, this
could lead to the following social as well as health related problems. The spread of diseases like diarrhoea, cholera and
Covid-19. People are not living a quality life and are not productive at work. Children dorp out of shcool if there are no
toilet facilities. Women are at risk of being raped or kill if they are forced to use open spaces. Currently the
municipality has 4 informal settlements and none of these informal settlement has proper water and sanitation
facilities.

21212

28/06/2024

INFRASTRUCTURE DEPARTMENT

SANITECH

R

90,186.68

Section 27 of the constitution of South Africa address the fact that every South African has the right to have access to
sufficient food and water. This Act recognises that the right of access to basic water supply and to basic sanitation
services is necessary to ensure sufficient water and an environment that is not harmful to health or wellbeing of
people. In order to give effect to this right the South African parliament has enacted the water Service act 108 of 1997.
The purpose of this Act is to provide the right to basic water supply and basic sanitation service. The provision of
Chemical toilets (sanitation facilities) in the informal settlements are basic right. If these service are not provided, this
could lead to the following social as well as health related problems. The spread of diseases like diarrhoea, cholera and
Covid-19. People are not living a quality life and are not productive at work. Children dorp out of shcool if there are no
toilet facilities. Women are at risk of being raped or kill if they are forced to use open spaces. Currently the
municipality has 4 informal settlements and none of these informal settlement has proper water and sanitation
facilities.

R

753,496.47

26| Page Kannaland Municipality-Monthly Budget Statement M12




SECTION 6 — PROGRESS ON MUNICIPAL DEBT RELIEF

o Municipality’s self-assessment in the format of the compliance certificate issued in MFMA Circular No. 124: Annexure A (signed by the
Municipal Manager / (Acting); Attached as Annexure A
e Supporting information substantiating its compliance with conditions 6.1 — 6.14 in MFMA Circular No. 124.

MFMA Circular 124 — Municipality Compliance Self-Assessment

National Treasury

Province

Complete the zearch boxes above
Code District ide Descripti
Complete the Complete
Search search boxes the search
above boxes
Monthly Performance Report
PartA PartB PartC Part D PartC PartE Part F
Municipal Details Eskom And Bulk water Compliance with a FRPIB_FP E EFHIEL and_ Quarterly collection of property :; Maximization of . .
current account funded MTREF As s::::rnent iy at:nclc;lleclmn rates and services charges Revenue Base Oversight Compllanoe Status |;
Month  iCodeDescr Code |c1jc21c3(ca [c5ce {[c7 Tea Jea Jerdlett Yca2lctdcn esTerslearics Yerg]cao] carlcaa] caslcad|cad]cas Tear Yeas Y caicafcadeagcsicalcageaqescageafcaicat
1.July Complete the Search

2.August Cumplnteﬂlefienrdl ves |ves| No [ ves ves|Yes| Yes [MUBNYes| Yes |ves|ves Yes | MiA ‘es|ves| ez ezl Yes Yes
3.5eptember;Complete the Search 3 : : : g Yes

4.0ctober  iComplete the Search
5.November iComplete the Search
6.December Complete the Search
T.January Complete the; Search
8.February Complete the Search
9.March  iComplete the Search
10.April Complete the Search
11.May Complete the Search
12.June Complete the Search
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Annexure A2 - Monthly

'Mumcrpaf.-t}r Self- Assessment S ) : e e : j
GCertlflcate of Compliance: Municipal Debt Relief Conditions for Application

Period
Mational Financial Year
Demarcation Code of Municipality being assessed

District | ) ) Garden Route

Demarcation Deseription i L Kannalagnd
I, name and sumame of HOO | haeeby cerlity that the provinctal Ireasury monitored the compliance agaans! the conditions of Municipal Debl

Relief as sal-out in MFMA Circular Mo, 124 and that the Provincizl Treasury is satisfied and cerifias that the said municipalily dly complies wilth
the condiliona as sat-out in the table belovw:

Municipal Debt Relief Conditions (Monthly reporting) ehacme from dram g et

alnkng the Eskom and bOlkwater chifrent aceount—
Candltion &1 L Pl gl P S pastast a1 & Sngl menh s entsumotas K

- Hai the musicipadity pad it buit water corrent oocourt within 30 days of réceiving
the relevant irvaice (Ui applies b ail muneipakties, including metras)? l s d
Mate - refer condition 5,12 2
rm I.h! mnwalh-.- submitted the lunuﬂllmg endmce the bulk 'MHH(U”ITIT W;wnl pirmcnt to the i Mo J
Mational Treasisry, the Water Board ard) or Water Trading Entity within 1 day of making any such paymant)
{in Pofrormau ula tht Gouunl l.lplnﬂd Pnﬂalhn--.f.l'umlu-p-u tradauny. po 237

- s tha armount af the bulk water current account paymient &8 per the piool Mnagment reconcs to the e
amount fecarded on tha fmancial system as per the mSC0A dats string and the sectian 41031 MFMA 1 Yes
statement of e Wates Beard and/ ar Water Trading Entity?

....... EREE— s umpm i mrr s e o e

- Hai the munh:nallh- ﬁIEF its Esmummrm mmr within 30 davs of receiving the refevan II'M}-:H
{this appbes to all mumicipalities, including metros) i YES j
e - current sesount b herms of mawicipol debt rellef approvel smeone the fadol Fikse enargad for the Biling perod
i VAT pfus amy casnpanent Mat moy be dee in terme of @ pepment omangement of “Wew aresrs” (oich F023 and
wmwrm:n:mwmmmﬂwﬁunfﬂmﬂdhhwm

- Has the musicipalily submitted the supporting evidence of the bulk Estom currenl account pay bt the m
-

Mational Freatury snd Eskom within 1 day of making any such payment [m POF format) via the Goddund I " J

pload Portal hitps figop osdpo . ey, paw.a?

- Does the amauwnt as per the proof of payment recancile b the amount recorded on the financlal system as) | ez _,J
pir the MECOA data string and the section 4112) MFRA statement of Eskam?

MTREF= fi?rul.':rfn:m.dma donit it e MTREE daiédsad)

- 15 the muricipality's MTREF funded and aligning to the Mational Treasury’s Budget Fusding Guidelines - | Mo j
It meim e ey, gov e Guidelnes P ages Faning sapc ¥

- Has the misnicipakily hiudgeted for any operating surplln-nn the &1 Schedule (Tabde A4 — Budgeled Financia | Ha j
P:rfarmmce] of the Muricipal Budgel- and Reporting F-oar-lmnm?

- Has ke municipality made adeqguate provesian Tor debt impairment fronsidering the oot collection of revenur | -

and progety rones during the 12 masths immediotely preceding e tablmg of the badged) on the AL Schedule (Table | 3 ..‘.'J

#d - Budgeted Financial Perfoemance) of the Municipal Budget-and Reparting Reguiations*

a B mumcipal e pieepual e (WoveHin ror deprgciation vl asse| aalr e Tonsideriog 15 asse
cigstar aod phyaical stete of ossetsl on the A1 Scheduls) Table A4 - Budgaeted Hnancial Performance] of ¢ r‘q’“ :J
Stunicioal Bsdgot-and Arporting Regulations?

i
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“cost reflective tasifls

| e i N T O Fetiary S SEEmpEed LS ENTEr TRED 8 servine

Circular na. &8 ard ikern 5.2 of MFEMA Budget Croular ne. 127} a3 part of the mercipality's anmoal tabled and
{adopted MTREF suhmissions with effect the tabling of the 2003024 MTROF?

"TiF the delaulting conburmarproperty cener is regiatered ot an INDIZENt consumar with the municpality, i3

REalntatn & minimumyaserape giearkarhy call 1 of property rafes Snd depycRs gliangas s

R [T
« The munitipslity has prograssiely installed sman pr-.-pmd mieters in the muvcipality supplied sfeas 1o

- If the mumicipality’s MTREF is not funded , hes it babled and acopted a credible Budget Funding Plen ad parl
ol the BATREF budge (reler item 9.3 af MEsa Budget Circular o, 127, 09 December 203217

- thir enunicipality’s FATHER i ned funded and [8 s on FRP per the leglslniiee fromevork, does thy
exitivg PP Incorporate a crodible Budged Funding Flan (will the FAP groe effect to a Tunded MTREF ower the
aeriad of the FRP) - aligning with the prindpbes of & Buggel funding plan as onvedsaged in adem 9.3 of MERA
Budgel Circular no, 123, 0% December 202317

ata - el if the monidpakty does nol e on PR may "N Be setected froee the dropdown dsr.

- Dk the I1'|IJI'I.IIDGI|.'||I s amual and monl;hlg cashilow projections incheded on the &1 Schedids 1Tﬁ|-ﬂl? Al
Distigeted Cash Faws and Supporting Table 54 30 < Budgeted Manthly Cash Flows) of the Municipsd Budged
snd Repodting Regulations aligns with and gives effect 1o the mumipality's Budget Funding Plan strategy (o6
the FR# strategyl and related seasonal trends (For exompis higher winler frkbom o, folver Jangany cofecbion
rate, @l 7

V¥ AMEWGTOE 33 ol eetion 1aais = has e
ropgit i by favwes and cUcgeErenited o

Al e vl R e L A B R G T e s
5 ks .

- the muscipality ssues 3 consalidsted monthly bill to all consumensfpropery owers 0 lerms of wiich all
peartial payinents recaived are allocated in the fallowing order of ariciity: firstly, bo aroperty rates, thereailer
b water, waskewater, refuse removal and lstly to electricity?

- the municipality disconsacts electrichy services andfor black the purchasing of pre- F=|ﬂ ﬂﬂ"'“'r of any
dafaulting consumerfpraperty owner unless the defaulter already registered a3 an indigent consumer with
e manicipality?

- the munl:lpally |; {eslrll;tlng a-dj'ur interupting the supply uiwler af any defaulting consume: ) propsrty)
avener unbess the delaulter already reglstered 2 an Indigent eomsumer with the municipality? Note: In terms
af this condition the municioslity mist undertsie such restrictony’ internmtion of watar togather with the
enumicipal engimeer(s) 1o ensure & misimun supgly of wagte water.

the monthly supply of electricity and water o that consumer/property ewner physically restricted to the
monkhly national basic free electricity- sad water Timits of S0 Kilowan! electricity and § Kiloli#ras waker,
respEclivelyd

Flakz — the municipokty's mcwdfily GUFAA 5 78 shademend must include o por? aff the asvnetises the Indirent information
A eha rrquined M formot.

mr e ceanicmalies

« Has the mumicipality #<hieved a minimum of 80 per ceal overoge quarterly colecrion of property rates and
sequice charges with effect fram 01 April 2023 and 85 per cent ovevoge quorterly collection with affect from)
O Al 2024 during any quarter - demenstrated in the MEWA 5.71 monthly ard quarterly statementis) and
OO data strings uplnaded via the GoMuni Upload Pomal

« I the respanse in 6.7.1 is “No® and the muricipalty s unable bo achisee i mnimum
average quarterly collection as per paragraph 6.7.1, has the municipality demonstrated
to the satisfaction of Natmnal Traasunr the following :

. lhe mdwparfqrmlrte directy I:ll‘l.ﬂ IIJ Eskom suppliad argas where th
mumicipality does not havs alectricity as a collection tool ang that 1 averags
cuarterly eoBection of the muniipality fexchading Eskomn supphied areas|
red quarterly average colfection sef-out in paragraph B.7.1;

* the municipality for technical engineering reasons ls wnable to physically
resbrick anddfor Wmit the supply of water in the Eskom supphed areals)?

delivery agreement with ko for purposes of municipal revenue collection
ien the Eskom supplied seesls] as enwisaged in sections 76 1o T8 of the
stunicipal Systems Act, 2000 ardl that such aled zod the reasonfs) for the

npeave its coliection and cnly then, on an individual case-by-case basis, considerad wiiting off the deit af its
cmmeﬁ, within its mormal credit mmml n-'nuass!‘

ichiding matros) has the manicipaity ochded it camplated tarfl tool (refer MFMA

Yes

T IE— 4
| ves B
[ ves 1
| ves ]
| Mo 7
[ ree E
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- Has the municpatity adopted 3 policy to install any new ebecritily conpection in the demarcated area with | Yes EEE v‘
effect the 2023724 MYREF with a smart pre-pakl metor? -

- Has the muncipality's 2023728, 2024425 and 2025/26 talied and adopted capital budgets and MFMA I e —-_-I
section 71 statements refiected the approach set-out in 6.7.3 and 6.7.47 >

SEALIICERA LSS . o
Has me mum:lpalltv demonslrated l}vow,h ttw Manonal Irnury pmplrtv ules leconciumon oot \Ml lhe
mmkmllilvs billrg system perfectly aligns to its Coumcilt wntwe.l Genaral Valuation Roll [GVR} and/ or any
pph ¥y GV« plled by the reg d wnal valuee?
- ll lhe lewnnsq n a 21 "No", has the munk-uahly lle'llO(lS‘lBle lhe sltm taken to coneu !he vuuncu
wdentified? [:(;5 -_]
Nate . moathly progress oaoinel 1he octlon piow [0 address vanances fo be lackaded os pove of the msopelily’s dedv -
" h[mmpﬂm\ reronm; .u tht WMA ()] uﬂl-m-m

- For the latest ending Quarter -Has the munmpaluv wbmlued s wmpieqed Nlung iy'slem, GVR andloc RS RSSO S
Intarim GVR reconciliations required In terms of paragraph 6.8.1 1o the National Treasury quarterly (refer _:I
MFMA Clecutars no. 93, 98, 107 and 10&) 10 the upload poll:l on hrnsmwnbadpocu treasury gov.za?

Nam(or and rcpanm unp rrm.nmuon -

< MFMA section 71 reporting = has the mumbal coum:!l and senior management team instituted precesses| e
1o monstor and enforce ac bty for the impl ation of the muniipality’s funded budget and [Yus l]
Met Funding Plan where selevant?
g p-o:less s slow in terms of pauyaph 691, is the active intervention evident from the narratives|
supporting the municipality’s monthly MFMA section 71 reporting and recorded on the financial system as rYOS :l
per tha mSCOA data string?
14 @ tyning drror ond must refera 693 PO S SO CC VI CR TP
- Municipalities with financial mco\my plans {FRP) — if the munkipamv Ms a FRP as Mazed In lhe
prevailing Jocal government legislative 1r k, Is the pal: porting hly s prog: n
implementing its FAP to the Provincial Executive?
- if the municpality has an FRP, with effect from 01 Apeil 2023, paralie! to submitting Rs monthly ERP progress)
report to the Provincial Executive, has the icipality also submitted the FRP progs report to the
National Treasury: Municipal Financlal Recovery Sendce (MFRS) timeously via the GoMuni Upload Portal
Wt e/ Mpaplead pertul Hreaseny gova?

AFY G Sare [k Troce e 17t SLppov phagi it |f AV E AP Acreds Aol iy Banitag [0 000y 20 e

- has the relevant Provincial Tressury (delegated) / National Treasury (non del
munkipality's comaliance in terms of these conditions?

Im thu Hnd of lhe releml vahdﬂ?mawry (delepﬂ:d] mo«hly <eﬂiﬂe¢ the muﬂ(lpamvs i
to these d to the Nati Treasury's faction as ged in the conditions for prowincial l Yas _.l
treasuries (refor pacagraoh 4.1.1 to 4.1.5 of MFMA Circular no. 124) and timeously uploaded the compliancel
certificate via the GoMuni Upload mul hﬂu\!/lwphudmmlvnmv gzl

Nota - In the cose o{a de g the heomfy 1o issue the oofwlhuue umykch
has the Provincal Treasury falled to mmiy any wuvmc'd treasury non-compliance with any of thel [ Yes ,:J
ditians for provincial Tes (refer pacagraph 4.1.1 to 4.16 of MFMA Circular n0. 124) within onef

month of the non-compliance occurring?
s i

ing powers - has the municipality borrowed since its initial or any
Lenefit in terms of this municipal debt support programme?

re Far the Sabduf o
ynie ol FAT Grrut
aew fay tanm i

Fos the duration. of the Municipal Dett Relief (to enswra proper management of resturces):

- has the municipality apportioned and ring-fenced in 3 sub-account to its primary bank account - {3) all
electriity, water and sanitati the fity collects in aay menth; and (b the component of| | Yes ~|
the Local Government Equitable Share (LGES) the icipality ked to provide free basic electricity,
_water and sanitation?

- has the municipality during the month first applied the revenue in the sub-account {required per paragraph v
6.12.1) to pay its current Eskom account sad then secondly s befic water current account before it applied) | o _'l
the revenus i the sub-account for any other purpose?

Sanes, ¥ 1 kgaiid fle oo de 2o (he MW of nsice Uran the aoentapally S sequast

30|Page Kannaland Municipality-Monthly Budget Statement M12




t Supporting eeidence : Has the municipality subsmitted & copy of the ionthly Bank statemsent ol its rieg-fenced bank)

roparked o4 the weite off of its Eskoml

oAU to the Hational Treasuny :r-d provancial ey allgnlug:m its JFE

. An:n.n‘bng Tr‘ea‘rmml - has the rnuruﬁpallt\l Tailly accounted for and coire
arrear deba [debt existing as on 31 March 2023} a5 per any writlen instruction af (he National Treasury: affica of the

3 Accountant General sswed for Municipal Debt Refiel bo date?
Wobe - fa fansle arcoasting far aay retated Leasfi [N;. inraTent sunmeLtion, ele. ) o olgament it mSE0A.

[Yes 2]

' - s the murcipality durirg Lhe month failed to comply with any contion of the Musicpsl Dkt

PT: HODY NT J Bk Mame:
: p—

Signature of HODY MTS MM: w
oo o [acay-

Dafte:
e = if e olficial ix Sigriing 0 Behalfof e Mieed o #r Fresincial Trbommry [HOD) / Marisipal Maneger, s wilfon arocurabon of the HOO MM must be affacked 03 s
Annavce bo s Cemices of Complunca,
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MFMA Circular 124 - Municipal Indigent Household Information

National Treasury

Municipal Debt Relief - Monthly Reporting - Indigent Households Information (MFMA Circular 124 (Condition 6.6))
Instruction - complete only with information of the current households registered as indigent with the municipality ( Do NOT include the information of all households unless explicitly stated otherwise)

As ;z:l:feb' Select Current Financial Year | Select Year Monitored |

Description Ref

Adopted Full Year
Baseline Budget Adjusted Budget Forecast Mo1 Mo2 Mo3 Mo4 ! Mos t Moé I Mo7

we | woe | we | |

ervice target: 1

Water: (Include All Indigent households also in Eskom supplied areas )

Indigent HH's with piped water inside dwelling 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,381

Indigent HH's with piped water inside yard (butnotin dwelling)
Indigent HH's using public tap (atleast min.service level)
Indigent HH's with other water supply (atleast min.service level) 4

Total no. of Indigent HH's receiving Minimum Service Level and Above sub-total - - - - 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,381 -
Indigent HH's using public tap (< min.service level)
Indigent HH's with other water supply (< min.service level) 4
Indigent HH's with No water supply

Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - - - - - - - - - - - - -

Total number of registered indigent households 5 - - - - 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,381 -

Status of Water meters :

Number of Indigent HH's with prepaid Water 2377 2,377 2,377 2,377 2,377 2,377 2,377 2377 2377 2,377 2,381
Number of Indigent HH's with conventional metered Water
Number of Indigent HH's NOT metered currenty - Water

Number of Indigent HH's with NO Water supply - No metering - - - - - - - - - - - - - - -

Total number of registered indigent households 10 - - - - 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,381 -

Status of unlimited supply of Water :

Number of Indigent HH's with conventional metered Water - where the municipality is NOT physcally restricting

Water to the national free basic limit of 6 kilitres per \household per month

N

w

Number of Indigent HH's NOT metered currently receiving unlimited supply - Water - - - - - - - - _ _ - - - . - -
Total number of regi indigent ivi imited supply - Water - - - - - - - - - - - - - - - -

Ofthe Total Number of registered indigent households receiving unlimited supply - State the Number of HH's
billed for consumption above the 6 kilolitres. 1

Energy : (Include All Indigent households also in Eskom supplied areas )
Indigent HH's with Electricity (atleast min.service level)
Indigent HH's with Electricity - prepaid (min.service level) 2,377 2,377 2377 2,377 2,377 2,377 2,377 2,377 2,377 2377 2,381
Total no. of Indigent HH's receiving Minimum Service Level and Above sub-total - - - - 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,381 -
Indigent HH's with Electricity (< min.service level)
Indigent HH's with Electricity - prepaid (< min. service level)
Indigent HH's with other energy sources
Total no. of Indigent HH's - Below Service Level sub-total - - - - - - - - - - - - - - - -
Total number of registered indigent households 5 - - - - 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,381 -
Status of Electricity meters :
Number of Indigent HH's with prepaid Electricity 2,377 2377 2377 2,377 2,377 2,377 2,377 2,377 2377 2377 2,381
Number of Indigent HH's with conventional metered Electricity
Number of Indigent HH's NOT metered currenty - Electricity
Number ofindigent HH's with other energy sources - No metering - - - - - - - - - - - - - - - -
Total number of registered indigent households 12 - - - - 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,377 2,381 -
Status of unlimited supply of icity :
Number of Indigent HH's with conventional metered Electricity - where the municipality is NOT physcally
restricting Electricity to the national free basic limit of 50kwh per \household per month

Number of Indigent HH's NOT metered currently receiving unlimited supply - Electricity = = = = = - - - - - - - - - - -
Total number of regi indigent ivi imited supply - ici - - - - - - - - - - - - - - - _

Ofthe Total Number of registered indigent households receiving unlimited supply of Electricity - State the Number
of HH's billed for consumption above the 50 kwh
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Other
Total revenue cost of subsidised services provided

Number of ALL Households receiving Free Basic Service (including registered Indigent Households) 7

Water (6 kiores per household per month) 2311 2311 2311 2311 2311 2311 2311 2311 2311 2311 2,381

Electiciy/other energy (50kwh per household per month) 2317 2317 2317 2317 2317 2317 2311 2317 2317 2317 2,381
Cost of Free Basic Services provided to ALLHousehols in - Formal Settlements (R'000 ]

Weter (6 Koifres per houshold per mont) HEBERER | BERERER | REREREE | RERRERE | BRARERE ) GRURERE | AREREGR | AREARER| SRERER BERERER ) MEREERE

Electiciy/oter energy (50kwh per household per month) fid W W e W W e W W
Cost of Free Basic Services provided to ALL Households in - Informal Formal Settlements (R'000 |

Water (6 kiolires per household per month)

Electiciy/other energy (50kwh per household per month)
Total cost of FBS Water and Electricity provided to ALL Households 8 438049 | 438949 | 438949 438949 438049 438049 438049 | 438040 438949 438949 430687
Highest level of free service provided per household (ALL Households)

Property rates (R value tireshold)

Waer (kiolires per household per month)

Santafon (kiolires per household per month)

Sanafon (Rand per household per month)

Electricity (kwh per household per month)

Refuse (average lires per week)
Revenue cost of subsidised services provided for ALL Households (R'000 9

Residential Category : Propery rates (tariff adjustment) ( impermissable values per section 17 of

MPRA) 14(a)

PSI Category : Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA) 14()

Additonal Subsidies: Property rates exempfons, reductons and rebates in excess of section 17 of MPRA)

Water (in excess of 6 kilolitres per indigent household per month) 15

Santafon (in excess of free sanitation service to indigent households) 16

Electriciy/oter energy (in excess of 50 kwh per indigent household per month)

Refse (in excess of one removal a week for indigent households)

Municipal Housing - rental rebates

Housing - op stucture subsidies 6
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MFMA Circular 124 — Municipal Collection Rate Assessment

National Treasury Municipal Details

Western Cape

Kannaland

Collection Rate Assessment

Summary - Quarter 1 Summary - Quarter 2 Summary - Quarter 3 Summary - Quarter 4
Ea Bing | Colecton | " olnd™ o coiecion ' N Biling | Colecton | N oM™ty coecion W Bing | Collection | 0™ o cotection| ' N miing | Collection [N 2NN, oojecion
collected collected collected collected
1.Collection forwhole demarcation 216448 26,0469 5319748 BOASE | 2943005 5504512 680786 | 2757208 £,108,700 VYT | 2E8NT 15314730
2 Collection excl Eskom supplied areas 23,808,354 2190852 1617502 2610228 | 2407728 200452 BIATE | 2880588 3,494,195 213 | 195982 11629620
3 Collecton: Property Rates 6,666,527 5654090 1012437 6890012 6,360,150 52862 6802817 5,626,363 1254453 6,892,765 6,481,088 41617
4 Total average collecton: Electricity (Municipal supplied areas) 14,747 492 14921257 (173765) 16017418 | 15982860 4558 15654261 | 16061038 593228 1520213 11634685 3657467
5 Total average collection: Water 5231229 3571022 1660307 6611290 4,256,106 2,355,284 7719769 4304911 3334857 12296966 3390603 8,906,362
6.Total average collection: Wastewater 2647017 1373655 1213383 522 (A 2657381 141284 1244597 53 (R 2697773 1204237 14335% 46% A 2,604,346 1525736 1078610 50t A
7 Total average collecton: Refuse 245,119 1204032 1,441,086 46 [ 2620482 1.318,141 1302341 50% [ 2,556,045 1,079,704 1478341 4% () 2528641 1408995 1,119,546 56% A
8.Total average collection: Interest 226,958 120,637 106,321 53% S 21885 99,955 127,930 4% 28121 213,83 14.286 94% I 28037 87,070 140,967 38% [N
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MFMA Circular 124 — Monthly Revenue Collection Reporting

Municipal Debt Relief - Monthly Revenue Collec n Reporting (condition 6.7)
Province
June
Western Cape e

Average collection rate (MFMA
NB - Collection rate principle app!

Collection Rate Assessment

10.April - Reporting for March in April 12.June - Reporting for May in June Summary - Quarter 4

Notes

Total Aggregate Collection Collection

Billing For May Billing Collection

£

+ [1.Collection for whote demarcation is7caoms  oaansas  assoom iromzon 0290770 irowsnr  ssmioss H

2 |2.Collection excl Eskom supplied areas 11,053,005 7,793,201 3.659.970 7156 11,971,700 7,661,221 42035 cass 5,203,209 4143881 4,068,062 & 31227013 15,508,203 11.629.620 oa%
2 [3.Collection: Property Rates. 2.295.062 2,020,667 274,395 so% 2,299,106 Leo7.042 02,064 7a% 2,200,597 2763378 o H 02,765 c.as1.088 a11.677 Sa%
4 [ Tetel average coliection: Electricity (Municipal cssiaso | azsaca o 104 sariasr | saosass se2002| s E 15202123 | anesesss | sesrasr|  vew

mmied arens Summary

= |5.Totat average ctlection: water sovseas 100020 savmens| aox T 2450225 ssazazs|  aew aveses | sswoses|  ewoemes| aew
« [6:Total average cotiection: Wastewater seanie soeans| eax seram0 seasre| sex 20tnas | wsasres| wmvesie] sew
2 |7Totet average cotlection: Retuse 2av2r | rox sz am asavienr| saosses| aarsens| sew
2 [8. 7 Totar average cotlection: interest G e Scom 207 e pYeey w7070

Quarter 4 Performance Per Ward

10.april 11.may 12.3une

Complete This Section

Rand Value of Rand Value of Collection for | Rand Value of

services Elecmeiy Reardiiamels Biting Forsune | SUeTOn 1o | Mailing ot | s cottoction | miting Forsuty | S2UTO0n 197 | Cailing ot | 5 cotioction Mine” | st | Seimmgnor” | s cone e Collection ling "ot | o6 cottection
Property Rates Tax 151,588 129,237 22,351 85% 151,588 123,184 28,404 81% 151,588 115,759 35,829 76% 54,763 368,180 86,583 21% 81%
Electricity ) E 76,149 41,118 35,031 54% 98,772 205,402 o 208% 114,101 50,044 64,057 a4% 289,022 296,564 (7,542 103% 103%
s = 164,946 245,406 o 149% 177,950 97,928 80,021 55% 159,176 96,441 62,735 61% 502,072 239,776 62,296 a8 88%
Z - 134,512 190,606 o 142% 132,332 78,464 53,868 59% 130,427 83,648 46,779 64% 397,271 352,718 aa,553 29% 89%
= 3 174,191 178,124 o 102% 172,093 144,127 27,966 84% 170,566 124,420 46,146 73% 516,850 a46,671 70,179 26% 86%
2,025 - 2,025 0% 2,025 - 2,025 0% 2,025 1 2,025 0% 5076 1 5076 o% 0%
85,054 39,650 45,403 a7% 85,054 29,956 55,008 35% 85,054 42,967 42,087 51% 255,161 112,573 142,588 aa% 2a%
] o~ - - - | #pIv/O! - - - #DIV/O! - - - #DIV/O! - - - #oIV /01 #DIV/0!
5 E 450,167 92,326 357,841 21% 444,323 58,224 386,099 13% 391,156 38,671 352,485 10% 1,285,646 189,221 1,096,425 15% 15%
g s 309,109 90,948 218,161 29% 308,791 68,164 240,627 22% 308,474 37,226 271,248 129% 926,373 196,337 730,036 21% 219%
Ed = 289,326 79,190 210,136 27% 289,326 60,574 228,752 21% 289,104 36,320 252,784 13% 867,755 176,083 691,672 20% 20%
3,944 - 3,944 0% 3,944 3,285 659 83% 4,338 4,338 o 100% 12,226 7.623 4,603 62% 62%
= 171,185 125,645 45,539 73% 173,202 45,881 127,520 26% 173,402 129,095 44,307 74% 517,988 300,622 217,366 58% 58%
B = o5 = 95 0% 101 - 101 0% 101 - 101 0% 297 - 297 0% 0%
=3 g 1,427 1,170 257 82% 771 119 652 15% 530 4,401 o 8319% 2,727 5,690 (2,963) 200% 209%
£ = = = - | #oivsor = = - #pDIV/O! = = - #DIV/O! - - - #oIv/01 #DIV/0!
Ed bl - - - #DIV/0! - - - #DIV/0!1 - - - #DIV/O! - - - #DIV/O1 #DIV/O!
Interest s - - - #DIV/O! - - - #DIV/O! - - - #DIV/O! - - - #DIV/01 #DIV/0!
Property Rates Tax =z 23,106 10,173 12,932 aa% 23,106 12,186 10,919 53% 23,106 8,328 14,778 36% 69,317 30,688 38,620 aa% 24%
Electricity ) & 9,304 4,866 4,437 52% 12,425 9,002 3,423 72% 12,265 20,939 o 171% 33,903 34,807 (s14) 102% 102%
water s g 3,211,113 19,231 | 3,191,881 1% 3,362,161 32,186 | 3,329,975 1% 172,509 37,538 134,971 22% 6,745,783 28,956 6,656,827 1% 1%
Refuse <z & 83,667 24,084 59,582 29% 83,349 20,714 62,635 25% 83,349 18,989 64,360 23% 250,365 63,787 126,578 25% 25%
Waste Water = 2 77,485 16,579 60,905 21% 76,179 15,571 60,608 20% 75,874 15,119 60,755 20% 229,538 47,269 182,269 21% 21%
Interest 2 a83 210 273 43% a83 - a83 0% a83 - a83 0% 1,429 210 1,239 1a% 14%
Property Rates Tax ] 431,839 374,026 57,813 87% 432,068 323,606 108,461 75% 431,954 399,274 32,680 92% 1,205,861 1,096,907 198,954 259 85%
2 = 669,503 643,672 25,831 96% 680,403 536,583 143,821 79% 783,951 539,393 244,558 69% 2,133,858 1,719,647 214,210 s1% 81%
5 H 249,895 185,829 64,066 74% 202,151 138,624 63,527 69% 156,213 107,190 49,023 69% 608,258 431,643 176,616 71% 71%
Z = 85,427 76,139 9,289 89% 85,745 64,881 20,864 76% 87,332 82,266 5,066 94% 258,504 223,285 35,219 s6% 86%
= = 19,170 15,555 3,615 81% 19,203 14,229 a,974 74% 19,203 19,263 o 100% 57,576 9,046 8,530 85% 85%
S 6,426 9,523 o 148% 6,426 9,653 o 150% 6,426 938 5,488 15% 19,277 20,114 (836) 104% 104%
5 898,137 859,889 38,249 96% 901,831 797,492 104,339 88% 901,436 847,033 54,403 94% 2,701,404 2,504,414 196,990 93% 93%
x = 3,436,172 3,690,797 o 107% 4,224,126 4,050,883 173,243 926% 3,687,393 925,052 | 2,762,341 25% 11,347,691 8,666,732 2,680,959 76% 76%
T £ 625,983 628,029 o 100% 605,094 554,556 50,538 92% 512,745 189,979 322,766 37% 1,743,821 1,372,564 371,258 79% 79%
2 = 183,739 182,184 1,555 99% 183,739 158,777 24,962 86% 183,422 174,623 8,798 95% 550,899 515,585 35,315 945 94%
= g 279,922 264,995 14,927 95% 280,227 243,513 36,714 87% 279,922 261,101 18,821 93% 840,071 769,609 70,462 92% 92%
Interest = 58,224 3,018 55,206 5% 58,224 29,560 28,665 51% 57,745 26,545 31,200 46% 174,194 59,123 115,071 3a% 34%
Property Rates Tax = 481,504 450,014 31,580 93% 479,500 323,791 155,709 68% 479,500 [ 1,207,549 o 252% 1,440,595 1,981,354 (540,760) 138% 138%
Electricity = = 390,118 374,170 15,948 26% 555,369 506,424 48,945 91% 541,775 36,311 505,464 7% 1,487,263 916,905 570,358 62% 62%
Water g g 336,378 316,973 19,405 24% 489,361 469,499 19,862 26% 424,197 43,738 380,459 10% 1,249,936 830,210 419,727 66% 66%
Refuse £ ) 16,034 26,835 o 167% 16,034 7,872 8,162 49% 16,034 7,267 8,767 a5% 8,103 a1,97a 6129 7% 87%
Waste Water 3 5 11,306 10,153 1,153 20% 11,306 7,087 4,219 63% 11,306 19,375 o 171% 23,918 36,615 (2,698) 108% 108%
Interest k] 4,875 - 4,875 0% 4,875 - 4,875 0% 4,875 - 4,875 0% 14,625 - 14,625 0% 0%
Property Rates Tax = 52,559 32,032 20,527 61% 52,559 40,946 11,613 78% 52,559 13,373 39,186 25% 157,678 86,351 71,326 55% 55%
Electricity E = - - - | #piv/or - - - #DIV/O! - - - #DIV/O! - - - #oIv /01 #DIV/0!
Wwater g e 55,925 10,064 45,862 18% 55,107 11,452 43,654 21% 47,690 11,028 36,662 23% 158,722 32,504 126,178 21% 21%
Refuse £ 3 32,375 4,740 27,635 15% 32,375 5,182 27,193 16% 32,375 5,387 26,988 17% 97,124 15,309 81,816 16% 16%
Waste Water @ 3 19,546 121 19,425 1% 19,546 203 19,343 1% 19,546 118 19,429 1% 58,639 aa2 58,197 1% 1%
Interest =) 63 - 63 0% 63 - 63 0% 63 = 63 0% 190 - 190 0% 0%
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MFMA Circular 124 - Electricity and Water as Collection Tools

% MONTHLY COLLECTION PERFORMANCE
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Provincial Treasury Debt Relief Compliance Assessment — May 2024

kﬁ Western Cape Provincial Treasury
v/ Government Julinda Gantana
Head Official

Isac.Smith@westerncape.gov.za | Tel: 021 483 3749/6204/6267

Reference No.: PTR 16/1/3 Private Bag X9145
CAPE TOWN

8000

Enquiries: Steven Kenyon

Ms M Ngqgaleni

Deputy Director-General
Intergovernmental Relations
National Treasury

40 Church Square

PRETORIA

0001

AND
Acting Mr D Sereo

Municipal Manager
Kannaland Municipality

P O Box 32

LADISMITH

6655

Per email: Malilena.Nggaleni@treasury.gov.za; RevenueManagement@treasury.gov.za;

Mohammed@mfip.gov.za ;Jan.Hattingh@treasury.gov.za; marli@mfip.gov.za;
cfo@kannaland.gov.za; wimie@kannaland.gov.za ; camillo@kannaland.gov.za

Dear Ms Ngqgaleni and Mr D Sereo

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF
MUNICIPAL COMPLIANCE OF WC041 KANNALAND MUNICIPALITY DURING MAY 2024

The National Treasury approved the debt relief application of Kannaland Municipality with effect 1 August
2023. May 2024 constitutes the 10" month of the Municipality’s first 12-month debt relief compliance cycle.
The Westermn Cape Provincial Treasury monitored and assessed the Municipality's compliance with all the
debt relief conditions during June 2024. This letter provides an overview of the Provincial Treasury's
assessment of the Municipality's compliance with the programme's conditions.

@ S— Top Jsz |

Provincial Treasury | Head of Treaswry Ty
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@ Condition 6.1 - Municipality non-compliance

In terms of the National Treasury [MNT) approval, the municipality must comply with conditions 6.1 — .14 of
MFMA Circular 124 read together with the additional conditions specific to the municipality set-out in its
National Treasury debt relief approval letter. From the Provincial Treasury's assessment, the municipality
achieved an 83 per cent average compliance with the MFMA Circular 124 conditions during May 2024 —
refer the performance sheet in the table below that shows the municipality's overall relief compliance
performance across the months of its debt relief cycle. Considering the Municipality's censistent and fimely
payment of Eskom accounts as well as the overall debt relief performance since 1 August 2023, (nofing that
the scoring of conditions cary egual weighting and do not fully reflect the efforts made by the Municipality
to comply), the Provincial Treasury is of the view that the Municipality is currently on track to qualify for the
cne third (1/3) debt write-off at the end of its first debt relief compliance cycle on 31 July 2024, However, it
iz concerning that Kannaland already slipped below the 80 per cent collection rate last quarter, and the
benchmark has subsequently been roised to 85 per cent. The Municipality must ensure that credit control is
strictly enforced to achieve this.

WC041 Kannaland Municipality overall performance from 5 September 2023 up to and including May 2024:

Kational Treasury

Monthly Performance Report

Parld PartB Pt PatD Par G PriE Part F
Municipal Detads kot ke comns | Complancanita | ot ind Wik tallecian o Nasinization of
- acocunt tended UTREF _T;:.. Er:‘m-n :ﬁnmm::m Paseras Eatn it Complance Sletus
buon oo Jeom  Jfer oo Yoo T oo Yo Tlor o Yon Yoo Joooeodfns TheasTeneTerrere Yemeanfear Yoo cos T Yo Yefeadim o clfelfefeosfentleafeafoadon | Scom
hisy  [Fareauiod et 3
Phops  [Farealez  WCist [ b [ o | s ] o s s o] [ EDEEEEEEEE .
T T T v e o s | o [ ves s o] o] EDDEEEEEEEE .
i 2T s s o | s [ o [ s o] [ EIEEEEEEEE -
T T s s o | s [ o [ s Jred] [ ] EIEEEEEEEE "
Encnte pureaue ot | [T CARER EEm Jre] [ [ e v e resf s s s ] o E
Plusany fpareaure ot |0 () EENEE 6 o s s Jre] [ EIEEEEEEEEE "
RFivan faeaune o |7 0 EAEE o s s Jred [ I I O D I L
puaen  fareiune woet | I I EENEE o s s i [ I I Y e,
fited  frareaies woiet | 7 () (R b s s Jisd [ | I I Y .
fildey  fpoceaties jwoiet | 7 (50 R o [vas s = [ e 0 [ Y Y Y Y L

The Mational Treasury will only request Eskom to write-off a Municipality’'s arear debt, if the Municipality
demonstrates to the MNational Treasury's satfisfaction, that the Municipality complied with the
aforementioned conditions for a consecutive period of 12 months. The Municipality is encouraged fo
continue to make progress towards full compliance with all conditions of the Municipal Debt Relief
programime.

@ Condition 4.2 - Application-based supported by Council's resolution

The Municipality's application was endorsed by the Council and approved by Mational Treasury, subject to
addressing specified gaps. All of these have subsequently been addressed.

# Condition 4.3 - Maintaining the Eskom bulk current account.

The Municipality has consistently paid all bulk accounts on time, including using a credit from ESKOM to
offset one of the bulk accounts. This payment approach is detailed in the Financial Management Report
(FMR). which includes emails between the Municipality and ESKOM confirming the credit amount. However,
there are ongoing reconciliation challenges within the accounting processes, especially conceming the

g Municipal Clircular No. 124 = Municipal Debt Relief Provinclal Treasury Certificaton of Municipal Compliance of WC041
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transactions for bulk water and electricity. Notably, for water, no fransactions have been recorded under
bank withdrawals in the data stings, and for electricity, there is a mizalignment between the amounts
recorded in bank withdrawals and those documented in proofs of payment and invoices. These
discrepancies arise from systemic issues that persist despite adherence to the guidance provided by MFMA
Circular 124 and its supplementary guide. While the Municipality has recognized and is actively investigating
these issues. The Provincial Treasury is engaging with and monitoring the Municipality to ensure full
compliance in the reconciliation processes during May and June 2024 and beyond.

# Condition 6.4 - A funded MTREF

For purposes of the May 2024 complionce certificate, the Provincial Treasury assessed the municipality's
adopted 2024/25 MTREF budget as unfunded. The Municipality will revise its Budget Funding Plan based on
the outcome of the PT's assessment of the final adopted budget. In the 2024/25 draft budget discussions
with Kannaland Municipality, it was made clear that the council cannot adept a final budget funding plan
immediately due to the need for further assessment and colloboration to determine the funding
requirements accurately. The Municipality and PT have agreed that the revised Budget Funding Plan must
be consulted on with PT before it is adopted. Meanwhile, the Municipality does have an adopted Budget
Funding Plan for 2023/24 and is actively reporting on its implementation.

The Provincial Executive initiated a mandatory intervention in December 2023, following an assessment
under Section 140 of the Municipal Finance Management Act (MFMA). A Financial Recovery Plan is curently
being developed by the Municipal Financial Recovery Services. However, securing the necessary
collaboration from Kannaland Municipality has been challenging. The intervention continues amidst
objections and o lack of cooperation from the municipality. Confinued non-cooperation places the
municipality's finances at sk and may jeopardize the municipality's ability to continue to meet the
conditions of the Municipal Debt Relief programme.

@ Condition 4.5 - Cost reflective tariffs

As part of the Municipal Debt Relief condition, Kannaland is required to update the National Treasury Tariff
Model. The Municipality is urged not to bridge any of the Municipal Debt relief conditions: hence a
completed NT Tariff Model is required.

# Condition 6.6 - Electricity and water as collection tools

The Municipality issues a consclidated monthly bill to consumers, pricritizihg payment allocations first to
property rates, then water, wastewater, refuse removal, and lastly, electricity. Account holders
automatically receive a breakdown of these charges, with the option for property owners to authorize
tenants to open separate service accounts. In cases of non-payment, electricity services are disconnected,
and prepaid electricity purchases are blocked, except for registered indigent consumers. However, the
Municipality lacks the infrastructure to restrict water supply to defaulting non-indigent consumers. This
limitation is under technical review to assess implementation feasibility and costs. Registered indigent
consumers receive monthly limits of 50 kilowatt hours of electricity and & kilolitres of water. These practices
are detailed in the monthly MFMA 5.71 statement, which includes indigent information as specified by the
MNational Treasury.

@ Conditions 4.7 - Maintain a minimum average quarterly collection of property rates and services charges

Kannaland Municipality met this condition for the previous quarters; however Frovincial Treasury is alarmed
that the Municipality reported a collection rate of only 62 per cent for May 2024, leaving their compliance
for this quarter at risk. The Municipality achieved collection rates of 83 per cent for Q1 of the municipal
financial year, 84 per cent for Q2. and 77 per cent for Q3 (64 per cent when Eskom-supplied areas are
excluded]. The municipality has indicated that they are examining the costs required to implement the

’ Municipal Cireular No. 124 = Municipal Debt Relief Provincial Treasury Cerfification of Municipal Compliance of wWiC04 1
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smart meter system. The Provincial Treasury has allocated funds to assist the municipality with smart meter
installation.

@ Condition 4.8 - Completeness of the Revenue Base

The GV reconciliation has identified ongeing issues with property classifications, transfers, and inclusion
inaccuracies. The comective actions underway involve notifying the valuer for necessary adjustments,
updating the biling system, and implementing supplementary valuations. An action plan with specific
deadlines is being monitored. However, the municipality has nof included the action plan progress details
in their submission to the Financial Management Report (FMR). although the municipality was previously
advised to report on its progress in the FMR. The only document that has been reported is the property rates
reconciliation.

&# Condition 6.9 - Monitor and Report on complianceThe Western Cape Provincial Treasury's assessment
included confirming that the MFMA 571 narrative statement and mSCOA data strings for May 2024 was
uploaded to the GoMuni portal and that the Statement fully aligns to the MFMA 371 Statement published
on the Municipality's website. The MFMA 571 Statement was also assessed against the Municipal Budget-
and Reporting Regulations, 2009 (MBRER) and the MNational Treasury MFMA 571 reporting guidance issued
to debt relief municipalities on 10 May 2024 read in conjunction with paragraphs ?(i) to ?(ix) of the NT
debt relief approval letter.

The assessment confirmed that the MFMA 571 namative statement included the following information:

MFMA 571 Statement component

1. The Budget Performance Overview (paragraph 4) of the MFMA $71 statement sxplicitly Yes
advised on the Municipality’s progress in implementing the Municipality's budget and
[where relevant also the budget funding plan) - where implementation s slow, the
statement advised explicitly on progress, challenges, and comective actions.

2. The conclusion (paragraph 14) of the MFMA 571 statement explicitly advised as part of the Yes
MFMA Circulor Mo, 124: Condition 6.% reporfing -

i Any risk associated; and
il The mitigating factors.

with the implementation of the Municipality's Budget Funding Flan and/or Funded Budget.

3 Annexure B of the MFMA 571 statement included the following debi relief reporting components
3.1.1 | The Municipality's MFMA Circular Mo. 124 self-assessment. Yes
3.1.2 | The self-assessment (refer 3.1.1 above] was included in the format of MFMA Budget Yes

Circular No 128 (Annexure B).

32 The Municipality's overall relief compliance across the months of its debt relief participation Yes
since its Mational Treasury debt relief approval effective date.

33 The latest Provincial Treasury debt relief compliance cerfificate and report issued to the Yes
Municipality.
341 | The Municipality's revenue collection performance Yes

[ the overall performance graph;
. Summary worksheet; and

i. Collection perward indicating who supplies electricity in the ward.

3.42 | The revenue collection performance information (refer 3.4.2) was included in the format of Yes
MFMA Budget Circular No. 128 { Annexure D).

_ﬂ Municipal Clreular No. 124 = Municipal Debit Relief Provinclal Treasury Cerfification of Municipal Compliance of WC041
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FMA 571 Statement component

‘ Compliance

(Yes/Nao)
3.5.1 | The indigent management information. Yes
352 | The indigent management information was included in the format of MFMA Budget Circular fes

MNo. 128 (Annexure C).

3.6.1 | The summary of the Municipality’s property rates reconciliation undertaken in the Mational fes
Treasury format.

3.62 | The Municipality's progress during the month against its planned comrective action to No
address any variances evident from the property rates reconciliation.

3.7.1 | Any Eskom and Water (if the Municipality has the Water function) Bulk curent account Yes
invoice(s) due and payable during the month of reporting.

3.72 | The Municipality's proof of payment of any such Eskom and/or Water Bulk current account Yes
invoice(s) during the month of reporting.

3.7.3 | The Municipality's reconciliation statement for electricity and water (it it has the function) No
aligning to the MFMA 571 m3COA data strings upload.

38 Recommendations noting expilicitly the aforementioned debt relief reporting to the Mayor Yes
and/or Mayoral Committee meeting.

The Municipality has integrated its monthly debt compliance reporting into its MFMA 571 namatives as
required and demonstrated its commitment to continuous improvement and adherence to the set of
conditions. The Municipality's MFMA Circular No. 124 self-assessment indicated several non-compliance
issues. The remedial actfions undertaken to achieve compliance and the timeframes thereof outlined in the
MFMA 5371 are noted and monitcred by the Provincial Treasury. The progress on the implementation of the
Budget Funding Plan is of concem and the Municipality needs to address the slow progress thereof.

@ Condition 4.10 - Provincial Treasury cerfification of municipal compliance

Provincial Treasury closely monitors compliance with the conditions of the Municipal Debt Relief Programme,
and this letter is submitted in fulfilment of the PT's rale in certifying compliance of the Municipality.

# Condition .11 - Limitation on Municipal borrowing powers

The limitation on municipal borowing powers and the prohibition of borowing during debt relief periods
form a dual regulatory framework aimed at ensuring fiscal responsibility. Compliance necessitates
meticulous scrutiny of borrowing activities to ascerfain adherence to authorized limits and program
guidelines. These measures, while promaoting sustainable debt management, also stabilize the Municipality’s
financial standing. prevent over-leveraging, and mitigate immediate financial strain. Adhering to these
regulations is paramount for maintaining creditworthiness, mitigating financial risks, and safeguarding the
Municipality’s long-term financial health. Thus, robust oversight and adherence to regulatory frameworks are
imperative for prudent financial governance and sustained fiscal resillience.

The Municipality has complied with this condition since its debft relief effective date of 5 September 2023, to
date.

@ Condifion 4.12 - Proper management of resources and Condition 6.13 - Accounting Treatment

It is noted that during February 2024, the National Treasury: Office of the Accountant General (OAG) issued
the Supplementary Guide to MFMA Circular No. 124 on 21 February 2024, According to this guidance,
municipalities are no longer required to maintain separate bank accounts for debt relief purposes as
previously mandated by Condition .12 of MFMA Circular Mo. 124. However, regardless of the decision to

_’ mMuricipal Circular No. 124 = Municipal Debt Refief Provincial Tregsury Certification of Municipal Compliance of WCo41
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discontinue a separate bank account, municipalities must demonsirate ring-fencing for debt relief through
their monthly mSCOA data sfring submissions.

The Municipality has not conducted fransactions through the previously established ring-fenced sub-
account, which was designated for settling cument obligations to Eskom and paying for bulk water accounts
before using these funds for other purposes. Although the Municipality has submitted documents related to
the primary account’s monthly bank reconciliations o Go Muni, showing opening and closing balances,
they have not provided full bank statements. For further guidance, the Municipality should refer to the
Municipal Debt Relief Supplementary Guide to MFMA Circular No. 124, issued by the National Treasury on
16 February 2024,

& Condition .14 - NERSA Llicence

By having applied for Municipal Debt Relief, the council of a municipality that during the duration of the
Municipal Debt Relief programme fails to comply with any condition of the Relief, agreed to make an
application to NERSA to voluntarily revoke the Municipality's license in terms of section 17 of the Electricity
regulation Act, 2004 (Act MNo. 4 of 2004). It is noted that this condition will only come inte effect if the
Municipality's participation in the debt relief programme is terminated.

g Municipal Clircular No. 124 = Municipal Debt Relef Provincial Treasury Cerfification of Municipal Compliance of WC04 |
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@ Provincial Treasury Compliance Certification

The Provincial Treasury cerfifies that it monitored and assessed WC041 Kannaland Municipality's compliance against the MFMA Circular No. 124
conditions and NT debt relief approval letter as set-out below in the PT's compliance certificate for the Municipality in relation to the period 1 - 30 May
2024:

Annexure A2 - Monthly

National Treasury

| Western Cape Provincial Treasury j

Certificate of C i icipal Debt Relief Conditi for icati

Period £
National Financial Year [ | E
D ion Code of being assessed WC041 = 8
District Garden Route E
D ion D | Kannaland 2
I, Julinda Gantana, hereby certify that the provincial treasury it the i against the of Debt Relief as set-

out in MFMA Circular No. 124 and that the Provincial Treasury is satisfied and certifies that the said municipality fully complies with the
conditions as set-out in the table below:

Municipal Debt Relief Conditions (Monthly reporting) Choase from drop down list

Maintaining the Eskom and bulk water current account —

{cumant sccount for t meare the sccount for a singie

- Has the its within 30 days of recelving
- the relevant invoice [mls applies to all municipalities, including metros)? Yes
Note - refer condition £.12 .2

- Has the municipality submitted the supperting evidence of the bulk water eurrent account payment to|
~ the National Treasury, the Water Board and/ or Water Trading Entity within 1 day of making any such| | Yes =
payment (in PDF farmat) via the GoMuni Upload Portal hiigs:/guploadportal treasiey gov.a?

No amounts were recorded under the water inventory in the data strings
- Daes the amaunt of the bulk water current account payment as per the preof of payment reconcile to|

- the amount recorded on the financil system as per the mSCOA data string and the section 41(2) mema| [ No
statement of the Water Board and/ or Water Trading Entity?

o MFMA Circular No 124 - Municipal Debt Relief Provincial Treasury Certification of municipal compliance of WC041 Kannaland Municipality May 2024

~Has the municipality paid its Eskom bulk current account within 30 days of receiving the relevant invoice]

lies to all
Note - current account in terms of municipal debt relief approval means the total Eskom charges for the billing Yes M
pericd plus VAT plus any companent that may be due in terms of @ payment arrangement of *New arrears”
(March 2023 and / or subsequent current account(s) up to the date of NT approval of the application.

:i; - Has the i i f the bulk Eskom current aceount payment 1o the|
3 National Treasury and Eskam within 1 day of making any such payment (in PDF format) via the GoMuni Yes <]
Upload Portal hitps.//lguploadportal.treasury.gov.za?

[The amount recorded in the data strings does not reconcile with the amount
- Does the amount as per the proof of payment reconcile to the amount recorded on the financial system|

i Iﬁ recorded on the bank statements or the proof of payments submitted by the
as per the mSCOA data string and the section 41{2) MFMA statement of Eskom? I |Municipality—the amount in the strings is less than what has been paid to

[ESKOM,

- 1s the munieipality's MTREF funded and aligning to the Natianal Treasury's Budget Funding Guidelines - =
e ffmtena gov aspc? g |

- Has the municipality budgeted for any operating surplus on the AL Schedule (Table A4 - Budgeted Financial
Performance) of the Municipal Budget- and Reporting Regulations? o) g

- Has the municipality made adequate provision for debt impairment (considering the actual collection of
revenue and praperty rates during the 12 moriths immediately preceding the tabling of the budget) on the A1
Schedule (Table A4 - Budgeted Financial  the Municipal Budget-and Reporting

Yes h

61 —Has the municipality made a0equAte prowision 107 depreciation and asset Impairment (considering ifs asse
= register and physical state of assets) on the Al Schedule) Table A4 - Budgeted Financial of the|
Municipal Budget-and Reporting Regulations?

[ yes

- If the municipality’s MTREF is not funded , has it tabled and adopted a credible Budget Funding Flan as|
part of the MTREF budget (refer item 9.3 of MFMA Budget Circular no. 122, 09 December 20227

- If the municipality’s MTREF is not funded and it has an FRP per the legislative framework , does the|
existing FRP incorporate a credible Budget Funding Plan (will the FRP give effect to a funded MTREF over the|
period of the FRP) - aligning with the principles of a budget funding plan as envisaged in item 9.3 of MFMA| | N/ E
Budget Circular no. 122, 09 December 2022)?

Note - only if the municipality does not have an FRP may “N/A" be selected from the dropdown list.

- Does the municipality's annual and monthly cashflow projections included an the A1 Schedule (Table A7 -| The municipality's cashflow projections are detailed in Table A7 and Supporting
. . Table SA30, they represent the monthly projections using a straight-line method,
Budgeted Cash Flows and Supporting Table SA 30 - Budgeted Monthly Cash Flows) of the Municipal Budget|
, " Yes | |not accounting for seascnal variations. Furthermore, they were not reflected in the
and Reporting Regulations aligns with and gives effect to the municipality’s Budget Funding Plan strategy (or| [Budget Funding Plan strategy.
the FRP strategy) and related seasonal trends (For example higher winter Eskom tariffs, lower January
collection rotes, etc.?)

e Municipal Circular No. 124 - Municipal Debt Relief Provincial Treasury Certification of Municipal Compliance of WC041 Kannaland Municipality May 2024
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Cost reflective tariffs — (excluding metros) has the municipality induded its completed tariff tool (refer MFMA
m 5.2 of MFMA Budget Circular ne. 122) as part of the munieipality’s annual tabled and
adopted MTREF submissions with effect the tabling of the 2023/24 MTREF?

ity and water as collection tools — has the municipality,
MTREF, demonstrated, through its by-laws and budget related policies tha

[The Municipality provide the owners with a breakdown of the consolidated account ,
however, it not send in the form of a consolidated account as each account holder

~the a v bill 10 al owners interms af which|  —— —7 |are send their account autamatically. The cansolidationis dane separately. Owners

all partial payments received are allocated in the following order of priority: firstly, to property rates, can give tenants permission to open a account with the Municipality for services,

thereatter to water, 3 and lastly ty? therefore these service accounts is send separate to the owners account. The
Municipality is currently doing research on how other Municipalities is handiing this.

- the municigality disconnects electricity services andor black the purchasing of pre-paid electrciy of| [ — -

any defaulting consumer/property owner unless the defaulter already registered as an indigent

consumer with the municipality?

- the municipality is restricting and/or interrupting the supply of water of any defaulting consumer/ The Municipality does not currently have the infrasircture L.e. resiriction valves to

. ! nsum install on defauling customer networks. The Municipality through its technical
property awner unless the defaulter already registered as an indigent consumer with the municpality?| [ No -

Note: In terms of this conditien the municipality must undertake such restriction/ interruption of water,
together with the municipal engineer(s) to ensure a minimum supply of waste water

ldepartment is exploring how this can be done, and to determine the costs
1for such equipment. The Municipality will report on the progress hereof in
future reports.

- If the defaulting consumer/property owner is registered as an indigent consumer with the municipality,
is the monthly supply of electricity and water to that consumer/property owner physically restricted to
the monthly national basic free electricity- and water limits of S0 Kilowatt electricity and 6 Kilolitres water,
respectively?

Note - the munidpality’s monthiy MFMA 5.71 statement must include as part of the narratives the Indigent
i rmat

7 for

budget pol demanst

imum average gquarterly collection of property rates and services charges —

- Has the municipality achieved a minimum of 80 per cent averoge quarterly collection of property rates|
and service charges with effect from 01 April 2023 and 85 per cent average quorterly coliection with|
effect from 01 April 2024 during any quarter - demonstrated in the MFMA s.71 monthly and quarterly|
statement{s) and mSCOA data strings uploaded via the GoMuni Upload Portal?

- If the response in 6.7.1 is "No" and the municipality is unable to achieve the minimum

ality demonstrated

average quarterly collection as per paragraph 6.7.1, has the mun
to the satisfaction of National Treasury the following :

municipality does not have electricity as a collection tool and that the
average quarterly collection of the municipality {excluding Eskom supplied
areas) equals the required quarterly average collection set-out in paragraph
6.7.1;

e &

Notyetend of quarter _+

“the Underperformance directly relates to Eskom suppiied areas where the|

| not yet the end of a quarte v

IThe municipality has reported a collection rate of 62% in May 2024. However, they
have been reported collection rate in Q1: 83% , Q2: 84% , Q3 77%, since it is not
ithe end of the quarter, the collection rate is for April 2024 is for the month not the
iquarter.

* the municipality for technical engineering reasons is unable to physically
restrict and/or limit the supply of water in the Eskom supplied area(s)?

not yet the end of a quarte

“fhe municipality befare 01 February 2024 atiempied o enter into
service delivery agreement with Eskom far purposes of municipal revenue
collection in the Eskom supplied area(s) as envisaged in sections 76 to 78 of
the Municipal Systems Act, 2000 and that such failed and the reasons) for
the failure?

not yet the end of a quarte~

- The municipality has progressively installed smart pre-paid meters in the municipality supplied areas to

IThe i lity is focusing on the smart prepaid meters project and is examining

the costs required to implement the smart meter system. The Provincial Treasury

section 71 statements reflected the approach set-outin 6.7.3and 6.7.47

lity's Completeness of the revenue base -

- Has the municipality demonstrated threugh the National y property rates tool that

the municipality’s billing system perfectly aligns to its Council approved General Valuation Roll {GVR) and/
or any upplementary GVR compiled by the registered municipal valuer?

improve its collection and only then, on an individual case-by-case basis, considered writing off the debt | No j ! ‘ : -

of its customers, within ts normal credit control process? has allocated funds to assist the municipality with smart meter installation.
X

- Has the municipality adopted a policy ta install any new electricity connection in the el Ve Bl

with effect the 2023/24 MTREF with a smart pre-paid meter?
675

- Has the municipality's 2023/24, 2024/25 and 2025/26 tabled and adopted capital budgets and MFMA| Yes

I The GV recon identified various issues across different property categories,
involving misciassifications, property transfers, and missed property inclusion,
These discrepancies have prompted a series of corrective actions, including

- If the response in 6.8.1 is "No", has the municipality demonstrated the steps taken to correct the
variances identified?

Note - monthly progress against the action plan to oddress voriances to be included as part of the municipality's
debt relief compliance reporting in the MFMA s.71 statement.

- For the latest ending Quarter -Has the municipality submitted its completed billing system, GVR andj/or|
interim GVR reconciliations required in terms of paragraph 6.8.1 to the National Treasury quarterly (refer
MFMA Circulars no. 93,98, 107 and 108) to the upload portal on https://lguploadportal treasury.gov.za?

Monitor and report on implementation -

- MEMA section 71 reporting — has the municipal council and senior management team instituted

as per the mSCOA data string?
Note - condition 6.9.2 has o typing error ond must refer to 6.9.1

processes to monitor and enforce ity for the i ion of the municipality's funded| [ Yes: -
budget and Budget Funding Plan where relevant?

692 “if progress is slow in terms of paragraph 6.8.1, Is the active intervention evident from the narratives
supporting the municigality’s monthly MFMA section 71 reporting and recorded on the financial system|  [yq =

- Municipalities with financial recavery plans (FRP)  if the municipality has a FRP as envisaged in the|
prevailing local legislative is the i reporting monthly its progress in
implementing its FRP to the Provincial Executive?

- If the municipality has an FRP, with effect from 01 April 2023, parallel to submitting its monthly FRP
progress report to the Provincial Executive, has the municipality alse submitted the FRP progress report]
1o the National Treasury: Municipal Financial Recovery Service (MFRS) timeously via the GoMuni Upload

Portal https: figupioadportal treasury.gov.z2?

a Municipal Circular No. 124 - Municipal Debt Relief Provincial Treasury Certification of Municipal Compliance of WC041 Kannaland Municipality May 2024
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- has the relevant Provincial Treasury (delegated) / National Treasury
monitored the

manthiy|
in terms of

- has the Head of the relevant Provincial Treasury (delegated) monthly certified the municipality’s|

compliance to these conditions, to the National Treasury's satisfaction as envisaged in the conditions for|

provincial treasuries (refer paragraph 4.1.1 to 4.1.5 of MFMA Circular no. 124) and timeously uploaded
Upload Portal i L

Note - in the case of o non-delegated municipality the Notional Treasury to issue the compliance certificate.

6.11

6.12.1

- has the Provincial Treasury failed to rectify any provincial treasury non-compliance with any of thel
conditions for provincial treasuries (refer paragraph 4.1.1 to 4.1.6 of MFMA Circular na. 124) within ane|
month of the non-compliance occurring?

Limitation on powers - has the

g barrowed since Its initial or any
benefit in terms of this municipal debt support programme?

- has the and ring- na to its primary bank account — ()

No

electricity, water and sanitation revenue the municipality collects in any month; and (b) the
of the Local Government Equitable Share (LGES) the municipality earmarked to provide free basic|
electricity, water and sanitation?

[ Yes

6123

- has the municipality during the month first applied the revenue in the sub-account (required per|
paragraph 6.12.1) to pay its current Eskom account and then secondly its bulk water current account]
before itapplied the revenue in the sub-account for any other purpase?

|Supporting evidence : Has the municipality submitted a copy of the monthly bank statement of its ring-fenced
bank account to the National Treasury and provinclal treasury aligning to its MFMA s.71 statement collected
revenue.

Yes -

The municipaiity has not Infliated transaclions thioUgh the newly established ring-
fenced sub-account, which was intended for settling current obiigations to Eskom
and paying for bulk water accounts before allocating these funds for other purposes.
However, they have shown a degree of transparency by submitting documents
related to the primary account's monthly bank reconcilialions to GoMun, indicating
the opening and closing balances.

Treatment - has the municipality fully accounted for and correctly reported on the write-off of its|
Eskom arrear debt (debt existing as on 31 March 2023) as per any written instruction of the National Treasury:
Office of the Accountant General issued for Municipal Debt Relief to date?

Note - 10 include accounting for any related benefit (e.g. interest suppression, etc.) and alignment with MSCOA

The municipality Is referred to Municipal Debt Reliel Supplementary Guide to
IMFMA Circular No.124 that was issued by NT on 16 February 2024, which need to

2 E
o be implemented accordingly.

'NERSA License - has the municipality during the manth failed to comply with any condition of the Municipall
Debt Relief?

No -

Municipal Circular No. 124 - Municipal Debt Relief Provincial Treasury Cerfification of Municipal Compliance of WC041 Kannaland Municipality May 2024
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The Western Cape Provincial Treasury's assessment and compliance certificate confimed that Kannaland
Municipality during April 2024 did not fully comply with all the MFMA Circular Mo, 124 conditions and was
elaborated on above. It is also noted that the Municipality's May 2024 average compliance of 83 per cent
is and improvement from the 78 per cent achieved during April 2024. Although, the Municipality has made
progress it is noted that the Municipality must still address these non-complionce matters. The Provincial
Treasury is of the view that the Municipality should gualify for the cne third (1/3) debt write-off at the end of
its first debt relief complionce cycle on 31 July 2024, if it can improve its collection rate and address other
outstanding matters. The Municipality is urged to strengthen its implementation of the relief conditions to
fully benefit from the relief.

The Provincial Treasury continues to appreciate the opportunity that the Municipal Debt Relief Programme
provided to municipalities and is committed to supporting our municipalities to ensure that they comply
with the condifions of the programme in order to derive the full benefit.

Yours sincerely

Julinda i hnim e
Gantana
MS J GANTANA

HEAD OFFICIAL: PROVINCIAL TREASURY

Ce: The Executive Mayor: Mr J Donson, mayor@kannaland.qov.za

Municipal CFO: Mrs R Saptoe, cfo@kannoland.gov.za

Senior Manager Revenue Management: Rehaz Abramia -AbromiR@eskom.co.za
Senior Manager Finance Cape Coastal Cluster: Atika Brey -BreyA@eskom.co Zd

Middle Manager Finance Cape Coastal Cluster: Unathi Yaso -YosolUM@eskom.co.za

MFMA Coordinator: Steven Kenyon - Steven.Kenyon@westerncape.qov.za

Director-General: Department of Cooperative Governance: Mr Mbulelo Tshangana -
fandilez@cogta.gov.za

CEQ: SALGA: Sithole Mbanga - hmazibuko@salga.org.za

_ﬂ MEMA Circular Mo 124 - Municipal Debf Relief Provincial Treasury Cerification of municipal complionce of WC0M T Kannaiand
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MFMA Circular 124 — Property Rates Reconciliation

o

arden Reuto District

Gnnaland Musicipality

10742021 - 6/0612026

“:Reconcitiation Qverview:

High Level Reconciliation

Propety Categories

MFS Market Values | Variance

Propely Calegories
Propely Calegeries

Peepared By

Signature

Reyiewed By

Signature

e
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GV MFS Variance GV Markel Valugs
4435 I & 0 : 786!614,000,003' 786,387,000.00 000.G0
0 54,309,000.00 ; 54,309,000.00
2. 136,987,000.00 . 137,637,000.00 0,000.60
-2 1,699,368,000.00 : 1,700,233,956.00 865;956.00
0 H - -
0 | 13290400000 13282400000
- 3,838,00001 3,656,000.00° 0.000,00
1 11,377,000.00 10,510,000.00 -867.000.00
0 - -
3 851300000 " 7,737,000.00 | 6.000.00
0 48,060,000.00 47,860,000.00 00,000.00
-2 104,776,00000 . 107,078,000.00 02,000.00
i 75,522,000.00 75,522,000.00
1d 0! 1| 308408505600
Detalled Reconciliation
e i
o MFS Variance oV MES Vaglance
3T TN R SErm R 5
178,504 176,504 17650425 T
445,208 447,300 - 44520778 1T ddT 30036 |- 211250
411,280 5 410,680.60 | i - 50990
: i ‘ =
" B “3,;16 isz’ B 3,597?537 SaTE 281-.16
3 12,5'73 1

l?f'u i« Op{?e{mcw\ I et [ 15 -0 202 4 ]
Contalat Details
7
[ //Vwi GRISPe | o [ /5072024

Contatct Delgjls~"
-
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MFMA Circular 124 — Maintain Eskom & Water Bulk Accounts

WESTERN REGION

@ GSI{Om PO B0 377 BELVILLE 735 @ ﬁs!<om

COMTACT CENTRE: (D461 031566 TELs P —
FRE HO: [E62 417 566 ..
E-TanL: ouslomerservoestiisskomon
ESKOM HOLDINGS SOG LTD REG N0 2002001 5527800 . CCIM
VAT REG HE 4740101560 WEB: P ESIEM B0 2
CUSTOMER SELF SERVICE WERSITE:
[ your accounT no | TOS2108005 | hitps-licsontine askom oo 72
| SECURITY HELD i
HAMNALAND LOCAL MUNICTIPALITY WESTERAN REGICH
[ BILLING DATE | 202406.12] PO BOKITTBELVILLE 1535
ATT CHIEF FINANCIAL OFFICER -
P 0 BOX 30 | 14X INVEICE HO | 70319224558 [ et peposiT pETAL
LADTSMITH [ AGCOUNT Mormﬂ TUNE 2II2|1.| BANK: AR5
BH55 [ current pue nare | w0717 | BRAICH CODE: AR
BANK ALE NO: 340167430
[ VAT REG MO | asgororzgg] SRR T

TAX | NVO| CE EsAIL: keeditenmeiikanmadand pov za

AGCOUNT TRANSACTION SUMMARY | ;‘:}‘;2“1”:; n‘:] ‘;‘ REFEREWCE HO '
FINED CHARGE R 25,405.00
ADMINISTRATION CHARGE R agsrze | MAME
TRANSMISSION NETWORK CABACITY R 1ep40000 | | MANNALAND LOCAL MUNICIPALITY |
OIST. HETWORK GAPACITY CHARGE R 10250000 | Fax NUMBER
HETWORK DEMAND CHARGE R 542988 || 160914 |
URSAN LOW VOLTAGE SUBSILY R 261,000.00
ANCELARY SERVICE [ALL} R 18,561.64
ENERGY CHARGE (5TD) 1,000,265,00 F 1,305,008.15 .
ENERGY CHARGE (PEAK) 451 ATS00 R joseazigd | [0 0934 7052108005
ENERGY CHARGE (OFF) A.111.591.00 R Q009016
ELECTRIFICATION AND RLFAL SUSS (ALLY R 255,302 73
REACTIVE ENERGY 1397500 R 350012
SERVICE CHARGE R 10,0854, 53
TOTAL CHARGES FOR BILLING PERIOD F 4,274,602.34
ACCOUNT SUMMARY FOR JUNE 2024
BALAMCE BROUGHT FORWARD (Due Dala 2034-06-12) R 34.976,023.62 o
PAYMENT(S) RECEIVED Cash - 202406-07 R -4 2656130 g
TOTAL CHARGES FOR BILLING PERIDD R aaragszad [ B ©
ADJISTMENT BALANCE TRANSFER - larom account a wins| 8 = —
GE0REISIT 'ﬂ'_ ™ E
VAT RAISED O ITEWS AT 16% R noo| £ 82 =
VAT RAISED O ITEMS AT 15% R 20238 S n =
[
jre——y &
— o
7 = A
M — L =
; — - f—
——] .
.
s_‘-]\\\ : E
o TE s
ARREARS
=00 0AYS | &1-900avS | 3160 DAY | 1530 DAY CURRENT | TOTAL AMOUNT DUE
220255031 4,431,253.96 423961324 000 533800772 TOTAL DUE |R 36,054,418.06 36.054.418.05 |
Account CVERDUE - Subject to Disconnection : ! .
FATMENT ARRANGEMENT
! [ |
a E400000 INSTALMENT
g 5550000 | Dttl'll
AT00000 ARREARS (Do lmmaciatill
[ 60|
0000 1 DUE DATE  (For Gt st
moocee [zo2a0712 ]
4 4 A S O N O J F M A M SMOUNT PAD
MONTH | PagE RUN WO [EE 61 |
LATE PAYMENT CHARGES WILL BE
(8L croue ] | “0bED To OVERDUE AcCOUNT
[BnLpace  Jiroez ]
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Standard Bank of South Africa

“The Standic Bark ol Souih Alrica Limaed Regsianed Bank Reg. Mo 1 552X G0T HEME

REPRINT CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer e 120543545
User ID CCEN User Hame  KANMALAND MUNICIRALITY
Sub Module SEVE Referance 2024185003
Description ESTT1 20240703 1256406 Action date 20240704
Finalieleasingoperators  RVAGE CM CLAASEM (A0 L save M SCHEFFERS o
Sub-hatch B0 Fromm Account pe 0000420843548 Erom Account Mame  FANNALAKD MUNICIRALITY (MAR]
Trans Mo 2
Aee Mo G 551616360 14
Branch blo 200910
Statement Ref TO5Z 108005

Account Mame ESKOM HOLDINGS WG REGION
Craditor Code ESKOM NEW

Amount 5,338,007 72
StatusDescription FINAL AUDIT TO BE DOWHLOADED
RTGSIRTC F
ISN/Bus Ref 1303
Fay Alert
DATE : 2024-07-10 10:06:32 Page : 2
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& Eskom

ESKOM HOLDINGS 500 LTR REG NO 2002005552750

WAT REG NO 4740109508

KANMALAMD LOCAL MUMIGIPALITY
ATT CHIEF FINAMCIAL OFFICER
PO BOX 30

LADISMITH

6655

TAX INVOICE

WESTERM REGION
PO BCK 377 BELVILLE 7535

CONTACT CENTRE: {0841 0575640

FAX MOz ABHD 437 346

E-MadL: CLEIEE s vices Easkomon
WER: WY E SR OO ZA

[ vour accouni o |

5340893537 |

| secumitrHELD |

bt}

| " BILLING DATE | 2024-06-07)
[ mmcmvoice Ho | ad 14270973
[ AcCOUNT MONTH | JUKE 2024
[ CuRRENT DUE DATE | ]
[ warreswo] 4340197265]

E-MAIL: kreditcurciomaslond, gov_za

® €skomn

TEL: AN 37586
ELEH

CUSTOMER SELF SERVICE WEBSI
hillps: Hesanbne sskom.oe.a

WESTERM REGION
FO BOE 377 BELVLLE 7535

DIRECT DEPOSIT DETAL

BAMH: MBS
BR&HCH CORE: RLEIRL
BANK ACC WO ERURTTRE)

ACCOUNT MO | REFERENCE NO
ACCOUNT TRANSACTION SUMMARY [ 640893537
ADKINISTRATION CHARGE A 408728
DIST, NETWORK CAPACITY CHARGE R 530415 | MAE
HETWORK DEMAND CHARGE {CHWH) R 42,385.00 F’J\NNJ‘\LP-ND LOCAL MURBCIPALITY
AMCILLARY SERVICE {ALL) R 281611 | FAX NUMBER
ENERGY CHARGE [PEAI) 106,067.00 R am3gansd | [
EMERGY CHARGE (5T0} 241,816.00 R 326 GTRES
EMERGY CHARGE [OFF) 206,678.00 R 173,405.47 —
ELECTRIFICATION AND RURAL SUBS (ALL) R 7T 0508
REACTWE ENERGY 0,145 0 R spares| |77 0934 B940893537
SERVICE CHARGE R 11,064 52
TOTAL CHARGES FOR BILLING PERIOD R 968,570.06
ACCOUNT SUMMARY FOR JUNE 2024
BALAHCE BROUGHT FORWARD (Due Oate 2024 06-06) a 40,613, 265,89 .
PAYMENT|S] RECEWVED Cagh - 202405.07 B 523,791,258 = |
PAYMENT{S) RECEVED Cagh - 20240605 H -574,681,56 =
TOTAL CHARGES FOR BILLING PERIOD R 964,570,568 = 2
ADJUSTMENT BALANCE TRANSFER - taffram acoount - 422 17303 = ]
T05210R005 5 = =
VAT RAISED O ITEMS AT 14% R oo 92 — g
VAT RAISED ON ITEMS AT 15% R usIsE| @ == R
s — é —]
2 = N =
— E =
= 8 =
- = —
T = =
== A=
T = A —
= A =
'
ag "
ARREARS
=50 DAYS | @190 DAYS 3-60 DAYS | 16-30 DAYS CURRENT TOTAL AMOUNT DUE
e005421] 122379129 997.814.59 0.0 1,113,856.44 TOTAL DUE [R 10,205,516.54 10.205.516.50
Acrount OVERDLUE - Subject to Disconnaciian 1 ! -

00000
1700

RAND

1820000

128000

[PacE run o | EE 252 |

[eine erour |

[BiLL PacE

[1oFz |

PAYMENT ARRANGEMENT

{
INSTALMENT

| L]
ARREARS {Due Iemadisnaiy)

| 5,091 660.0
DUE DATE

[2024-0108

| ANOUNT PAID

AFae Surrenl Amount]

LATE PAYMENT GHARGES WILL BE
ADDED TQ OVERDUE ACCOUNT
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Standard Bank of South Africa ot Gonursotcons

Th Stardand Bank of SoulhAfrica Limited Registored Bark feg, Mo, 962000730106

REPRINT CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customer Mo AHEA 546
User 1D QK31 User Name KANNALAND MUNICIPALITY
Sub Module S8VS Referance 2024185003
Description EST71 20240703 12:56:40.8 Action date 20240704
Finalreleasingoperators  RVHGE M CLAASEN (A) _ GAVES M SCHEFFERS
Sub-batch 1 Erom Account no 0000420543548 From Account Mame KAMNALAND BUNECIPALITY [MAINY
Trans Mo 1
Ace NotCDI SE161638814
Branch No 20010
Statement Ref ERO883EIT

Account Mame ESKOM HOLDINGS WG REGION
Creditor Code ESKOM MEW

Amount 1,113,856,48

StatusDescription  FINAL AUDIT TO BE DOWHLOAZED

RTGS/RTC

ISHIBus Ref &

Pay Alert H
DATE : 2024-07-10 10:06:32 Page : 1
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Calitzdorp Besproeiingsraad

Posbg /P O Bow 197, Calitzdor, GEGD
Tel: 044 213 3802 J 084 589 7776 Email: calitedorpwater@telkomsa.net
BTW VAT Reg: 4260157571

| BELASTINGFAKTUUR

Munisipale Bestuurder Falctuur Bz 3

Kannaland Munisipaliteit Datuim: 04 June 2024
Pasbus 30

LADISMITH

G655

HTW Mr 4540197268

MUNISIPALE WATERVERBRUIK — CALITZDORP; Mei 2024
Sub Oorverbruik

Paand Bay-24
ndeteriesing amde May-24 1520390
pteterlesing begin hay-24 FARRS20
Ontrek k&l 3TTRS
Dae @ 455 Kl per dag toelaag 11 14105
Sub Oorverbruik 37765 117497 = 35968 kl 17765
[Min_beurt teruggegee 1] 0
Oorvesbe ik kl F5A6R|37765-11747 =25968
0= 26000 kKl marief @ 1.10 255968 ] 2B 564,80
2E000-36000Kk] & 2214 1] ] -
46000 - 56000 ki tarief [} R

S6 000 en meer taglel /] R’ .
Sub Dorverbruik R 28 564.80
Plus 15% BTW R 4 284,02
Totaal verskuidg R 3284952 |
Glyskaal met ingang 2023

Daa Y
Toegelaat per dag - kl 455
0 - 26000 ki tarief R 1.1
26000 - 36000 kI tariel R an
36000 - 46000 K tarief A .69
AGO00 - S5000 kI tarief R .37
56 000 kl en meer tarief ] 14.74
Beurt ter e formu

1 cuses = 101.96 md 101.96
Stroomstarkhe cusek/fuur 6.8
Ure teruggegee L]
Kl = Ure teruggeges  101.96m3 x stroomsterkle kl 0
Bankbesonderhede:

Naarm: Calitedorp Besproeiingsraad
Bank: Standard Bank

Tak:  Cafitzderp Q30014

Rek Nr: 280110022

Terma:

1. Betaaltaar binne dertig {30) da= vanal datum van rekening.

2, Betalings mag nie weerhou word totdat 'n geskil besleg is nie.

3, Rente teen 16% word gehef op rekeninge ouer as 30 dae.

4, Versuim om huidige faktuur binne dertlg dae vanaf datum van faktuur te betaal sal meebring
dat watervaossiening 2 dae na sperdatum cutomaties verminder word Lot shegs die toegelate
gratis 455kl water per dag tat valle vereffening van faktuur,

CAllsars\senDocomentsiGiBunvoices Kanna NewA20@4\Kanna 05-2004 003

04-05-#034
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Standard Bank of South Africa Compisarodceny

Tha Slandard Bank of Soulh Altkea Linbed Registerad Bank Rag. Mo, 19620007 3605

REPRINT CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT

Customar Mo 420543546
User ID 0cK31 User Name KANNMALAND MUNICIPALITY
Sub Madule 58VS Reference 2024184005
Description LITGd 20240702 12472478 Action date 20240702
FinalralaasinEuEgratgrs RyEEs Ch CLAASEN (A) GAYEY M BCHEFFERS
Sub-batch 001 From Account no 020543546 From Account Nama  RANNALAND MUNICIPALITY [MAIN)
Trans No 1
Acc Nol COI ZBI100EL
Branch Mo S04
Staterment Ret FEANMALAND MUN

Aceount Mame CALITZDORP BESPROEINGSRAAD
Creditor Code c2

Amount 32,848 52
StatusDescription  FINAL AUDIT TO BE DOWRHNLOADED
RTGS/IRTC
ISMIBus Ref 0
Pay Alert N
DATE : 2024-07-10 10:11:28 Page : 1

53|Page Kannaland Municipality-Monthly Budget Statement M12




Standard Bank of South Africa

The Standard Bank of South Africa Limiled Registered Bank Reg. No. 196200007 38/06 Computer Generated Copy

CURREMT ACCOUNT - STATEMENT DETAILS

Arcount 0004 2543506 HOANMALAMD MUMICIPALL Statament For HI2A0TDE VAT Reglstration 4540187268
Branch L R LADISMITH CAFE Sladament Mo 426G
]
Paga  Delails — Service Fee  Debit . Credit Date Balanee
1 BALAMNCE BROUGHT FORWARD Leei} o.an 000 20240703 15,760,252.04
1 CREDAT CARD EFTPDS SETTLEMENT 0,00 0.on 208760 20240703 16,762,310.84
DR EFTPOS PLC 9 0003413108577
1 CREDMT CARD EFTPOS SETTLEMENT 0.o0 i) 3,00000 20240703 15,765,315.84
CREFTPDS RCA 1 0001063108982
1 CREDIT CARD EFTPCS SETTLEMENT n.on 000 AIITE0 20240703 15,768,657 44
OR EFTPOS RCE 1 0001063100682
1 CREDIT CARD EFTPOS SETTLEMENT 000 0.00 684381 20240703 15,775,301.06
CREFTFOS EY4 U 0000553108453
i CREDIT CARD EFTPOS SETTLEMENT 0,00 080 10,752,186 20240703 15,786,053 21
DR EFTPOS EY4 U 0DR0S53109453
1 FEE: CASH DEPOSIT - COINS & 0,e0 ] 000 20240701 18,786,053.20
420543648 R11772,BD 03407
1 FEE: CASH DEPOSIT - COINS & 0.00 <004 000 20240703 15.786,063.16
420543546 RA208,40 0307
1 FEE: GASH DEPOSIT - NOTES ## LR} 3198 000 20240703 165,786,021 .97
A2054 3546 RE0E,40 0207
1 FEE: CASH DEPOSIT - HOTES ## 000 -56.20 000 20240003 16,785, 882 77
AZ054 3546 R11772,80 0307
1 BUSINESS ELECT BANK CHARGES 88 0.0 ,083.33 000 20240703 15,778,669 44
STNORDBAMK BOL OCKZ1 JUN 24
1 MAGTAPE CREDIT .00 o.on 15,1080 20240704 A5, TOE, 007 44
CEBL 3425
1 CREMMT TRANSFER .00 G.on BA2.00 20240704 16,THE BES 44
CBL1439
1 MAGTAPE CREDIT 0.00 0.00 534.00 20240704 15,786,423 44
CLAIRE DESCROZILLE
1 CASH DEPOSIT NOTESICOING 0.00 0.a0 366580 20240704 15,800,077 .54
COMOTORS 20702004
1 CASH DEPOSIT NOTESCOING .00 0.00 3,750.30 20240704 15,803,827 64
CEL MOTORS  0aN7I2024
1 CASH DEPODSIT NOTESCOINS 0.00 000 430430 20240004 15,808,031.04
COMOTORS  01/D7r2024
1 CASH DEPOSIT NOTESICOING 0.00 0,04 832040 240704 15,816,352.34
CALITZDORP  01/0v/2024
1 CASH DEPOSIT NOTESICOING 0.00 0.0 11,052,00 20240704 15,827,404.24
LADESMITH
1 CASH DEPQSIT MOTES/COING 0.00 000 11,286,50 20240704 15.638,690,84
CALITZDORP 0072024
2 BALANGE BROLGHT FORWARD 0.00 .00 000 20240704 15,634, 690.84
2 CASH DEPOSIT NOTESICOINS 0.00 .00 12.526,00 20240704 16,861,216.84
CALTZDORF 02072024
2 FLECTROMIC BAMKING TRANSFER FR 000 L] 133,308.74 20240704 15,888,525,58
CEP THANSPORT PAYMENT
2 FILEGCTROMI: HAMKING PAYMENT TO 0.00 -2357.15 0od 20240704 15,967,168.43
LESCH LESCH JUSTIN RVX6809:22
2 ELECTROMIC BANKING PAYMENT TO 000 =6,624 00 000 20240704 16,860,644.43
D64 DEPARTEMENT W CAVSIN522
2 ELECTROMIC BANKING PAYRENT TO 000 -B,2TE.50 000 20240704 15,972 287 83
SIEGE SIEGELAAR WHA R\VXE209,22
2 ELECTROMIC BANKING PAYRMENT TO .00 -18,500. 80 000 20240704 15,950, 708.73
SMITH SMITH BAM A RWXGE08:22
2 ELECTROMIC BANKING PAYMENT TO 0.00 -13,334.18 000 20240704 15,346,372 54
SEREQ SEREQ D RWXES09:22
2 ELECTRONIC BANKING PAYMENT TO 000 =15, 7S0L00 0.00 20240704 15,930,822 54
ALBI ALBI ROSSOUW RVAGE)D: 2
2 ELECTRONIC BANKING PAYMENT TO 0.00 =25,057 44 000 20240704 15,805,5088.10
HARTH HARTHICK CHAR R\VX2809:23
2 ELECTRONIC BANKING FAYMENT TO 0,00 -8 SHE0,00 000 20240704 15,856 805,10
DASIS DASIS GEMEENS RVXEEDD:23
2 ELECTRONIC BAMKING PAYMENT TC 0.00 -72,542,00 GO0 20240704 15,784,063.10
MOTLA BOTLA METERIN RVXBED 23
2 ELECTRONIC BAMKING PAYMENT TO 0.00 ~131,684.74 0,00 20240704 15,652 378,36
D64 DEPARTEMENT V GAVEI15:23
2 ELECTRONIC BAMNKING PAYMENT TO 0,00 -1 113,685 49 000 20240704 14,538 521,87
ESKOM ESKOM HOLDING RWVXE315:21
2 ELECTROMIC BAMKING PAYMENT TO 000 -1,263 63384 000 20240704 13,784 BB 23
DATE 20240718 11:55:33 Page 1
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Standard Bank of South Africa

The Standard Bank of South Africa Limited Registered Bank Req. Mo, 19620007 38/06

CURRENT ACCOUNT - STATEMENT DETAILS

Computer Generated Copy

Page  Details Servlce Fee  Dehit Credit Dt Balance
GARS EFILING  RVAED 1521
2 ELECTROMIC BANKING PAYMENT TO 0.00 -5, 338, 007,72 0 20240704 7848 800,51
ESKOM ESHOM HOLDING RVXGE15:21
2 ELECTROMIC BANKING TRANSFER TO 0.0a -Bd B2.20 o 2240704 7 .BEZ 458 31
TRF DEP GTRANSPORT REC
¢ ELECTROWIC BAMNKING TRAMSFER TO L0 A7 ATT.56 O 2240704 ¥ 00083
FREPAID TO BULK®
2 ELECTROMIC BAHKING TRAMSFER TO 0,00 -7.500,000.00 03 Z0E407m 296,020,935
IO BULKACG =
= EMO OF REPORT ™
DATE 20240716 11:53:33 Pags 2
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Standard Bank of South Africa

The Standard Bark of South Alvica Limiled Regislered Bank Reg. Mo, 1962/0007 3806 Cormputer Generated Copy

CURRENT ACCOUNT - STATEMENT DETAILS

Acoount COA04 20543545 EAMMALAND RUNMICIFALL Statemant For 20240702 VAT Registration 4 BA07 67 266
Branch 13 LADISMITH CAPE Statoment No A2
Page  Details R Service Fee  Dehit i Credit Data Balance
1 BALAMCE BROUGHT FORWARD 000 000 0l 40T 121, 7E4 63
1 CREDIT CARD EFTPOS SETTLEMENT 0,00 .00 M0a0 200 121,964 63
CREFTPOS RCE 1 0004300682
1 GREMMT CARD EFTPOS SETTLEMEMT .00 000 10,546.50 2024070 132,513.13
DR EFTPOS PLC 9 0003203900577
1 CREMT CARD EFTPOS SETTLEMENT OulK) 0.00 1274080 20240701 145,252.93
OR EFTPOS RCE 1 0001043105602
i CREMNT CARD EFTPOS SETTLEMENT 000 0.00 16,406,190 20240701 16166212
CR EFTPOS EY4 L Q000533108455
1 CREINT CARD EFTPOS SETTLEMENT oD .00 17,274.00 20240701 178,936,172
CREFTPOS PLC 9 DDO3383 108577
1 GASH DEPOSIT HOTES/COIMNG 000 0.00 GE2470 2240702 185,860.82
CEL MOTORS 010772024
1 ELECTROMNIC BANKING TRANSFER FR 000 0.00 1000000 20240702 195 860,82
DEF TOMAIM
1 CASH DEPOSIT NOTESCOINSG o.00 0.0 18,141.70 20240702 214,002,52
LADISMITH
1 ELECTRONIC BANKING PAYMENT TO 000 -5,775.00 000 20240702 8, 72752
THE H THE HARIT GLIE RyHES12:52
1 ELECTROMIC BANKING PAYMENT TO 0.0 -16,305.00 0.00 20240702 189, 622.52
G198 CBL HARDEWARE RWVXEE10:01
1 ELECTRONIC BANKING PAYMENT TO .00 -16,652 .50 008 20240702 17270002
19 CBL HARDEWARE GAVS30:43
1 ELECTHONIC BANKING PAYMENT TO 0.00 -2, B48 52 000 20240702 138.430.50
G2 CALITZDORP BE RVKBA1Z52
1 ELECTRONIC BANKING PAYMENT TO 0.aad -H5,437 43 00 20240702 102 88307
BYTES SOLVEM COMSUL RVEEET26E
1 AGCOUNT PAYMENT 6,580 -8, 204 .42 o0l 20240702 9377865
SB5A FLEET17F4B2EA00004 B585E
1 ELECTRONIC BANENG TRANSFER TO 0.00 -0, 044,00 000 Z0240002 -265.35
TRF DEP TRANSPORT REC

** END OF REPORT

DATE 20240716 11:55:18 Page:1
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SECTION 7 = QUALITY CERTIFICATION

‘ KANNALAND
T

MUNISIPALITEIT MUNICIPALITY

Poskus 30 PO, Box infoila nualand.co.za erkstr. 32 Chuorch S5,
LADSMITH Tel: (DE8)551 1023 LADISMITH
AfSS Fax : (D28} 551 1706 bh55

QUALITY CERTIFICATE

I, Dillo Sereo Acting Accounting Officer of Kannaland Municipality WC041,
(name of municipality), hereby certify that —

(mark as appropriate)

v The monthly budget statement

o Quality report on the implementation of the budget and financial
state affairs of the municipality

o Mid- year budget and performance assessment

For the month JUNE 2024 (monthlyear) has been prepared in accordance with
the Municipal Finance Management Act and regulations made under the Act.

Print name: Dillo Sereo

Acting Municipal Manager of Kannaland Municipality WC041

Signature —== o = A

Date :08 July 2024
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