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Glossary 

Adjustments budget - Prescribed in section 28 of the MFMA. The formal means by which a 

municipality may revise its annual budget during the year. 

Allocations - Money received from Provincial or National Government or other municipalities. 

Equitable share - A general grant paid to municipalities. It is predominantly targeted to help 

with free basic services. 

Budget - The financial plan of the Municipality. 

Budget related policy - Policy of a municipality affecting or affected by the budget, examples 

include tariff policy, rates policy, credit control and debt collection policy. 

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital 

expenditure must be reflected as an asset on the Municipality's balance sheet. 

Cash flow statement - A statement showing when actual cash will be received and spent by 

the Municipality. Cash payments do not always coincide with budgeted expenditure timings. For 

example, when an invoice is received by the Municipality it is shown as expenditure in the 

month it is received, even though it may not be paid in the same period. 

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by 

national to provincial and local government. 

Equitable share - A general grant paid to municipalities. It is predominantly targeted to help 

with free basic services. 

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have been 

avoided had reasonable care been exercised. 

GFS - Government Finance Statistics. An internationally recognised classification system that 

facilitates like for like comparison between municipalities. 

GRAP - Generally Recognised Accounting Practice. The new standard for municipal 

accounting. 

IDP - Integrated Development Plan. The main strategic planning document of the Municipality 

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget 

and reporting regulations. 
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MFMA - Local Government: Municipal Finance Management Act (56/2003). The principle piece 

of legislation relating to municipal financial management. Sometimes referred to as the Act. 

 

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial plan, 

usually 3 years, based on a fixed first year and indicative further two years budget allocations. 

Also includes details of the previous and current years' financial position. 

Operating expenditure - Spending on the day to day expenses of the Municipality such as 

salaries and wages. 

Rates - Local Government tax based on the assessed value of a property. To determine the 

rates payable, the assessed rateable value is multiplied by the rate in the rand. 

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising quarterly 

performance targets and monthly budget estimates. 

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted 

spending must contribute towards the achievement of the strategic objectives. 

Unauthorised expenditure - Generally, is spending without, or in excess of, an approved 

budget. 

Virement - A transfer of budget. 

Virement policy - The policy that sets out the rules for budget transfers. Virements are normally 

allowed within a vote. Transfers between votes must be agreed by Council through an 

Adjustments Budget. 

Vote - One of the main segments into which a budget of a municipality is divided for the 

appropriation of money for the different departments or functional areas of the municipality and 

which specifies the total amount that is appropriated for the purposes of the department or 

functional area concerned. 
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Legislative Framework 

 

This report has been prepared in terms of the following enabling legislation. 

 

The Municipal Finance Management Act 56 of 2003 

 

Section 52: Quarterly budget statements 

 

52. The mayor of a municipality—  

(a) must provide general political guidance over the fiscal and financial affairs of the 

municipality;  

(b) in providing such general political guidance, may monitor and, to the extent provided in this 

Act, oversee the exercise of responsibilities assigned in terms of this Act to the accounting 

officer and the chief financial officer, but may not interfere in the exercise of those 

responsibilities;  

(c) must take all reasonable steps to ensure that the municipality performs its constitutional and 

statutory functions within the limits of the municipality’s approved budget;  

(d) must, within 30 days of the end of each quarter, submit a report to the council on the 

implementation of the budget and the financial state of affairs of the municipality; and  

(e) must exercise the other powers and perform the other duties assigned to the mayor in terms 

of this Act or delegated by the council to the mayor. 

 

66. The accounting officer of a municipality must, in a format and for periods as may be 

prescribed, report to the council on all expenditure incurred by the municipality on staff salaries, 

wages, allowances and benefits, and in a manner that discloses such expenditure per type of 

expenditure, namely— 

(a) salaries and wages; 

(b) contributions for pensions and medical aid; 

(c) travel, motor car, accommodation, subsistence and other allowances; 

(d) housing benefits and allowances; 

(e) overtime payments; 

(f) loans and advances; and 

(g) any other type of benefit or allowance related to staff. 
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Mayor’s Report 

 
The purpose of this report is for the mayor to inform council on the performance of Kannaland 

Municipality against the approved budget and report on the performance against the service 

delivery budget implementation plan (SDBIP). Section 2 will deal with the financial performance 

of the organisation; section 3 deals with MFMA Implementation while section 4 will deal with the 

non-financial performance of Kannaland Municipality.   

 

Financial problems and risks facing the municipality 

 

The first quarter of the 2018/19 financial year was a quarter in which the persistent pressure on 

cash flow was partially relieved by the transfer of the first tranche of the equitable share 

allocation during July and the payment received for annual levied property rates during 

September 2018. An overdraft facility of R4 million was approved during August 2018, reviewed 

during September and approved until 31 March 2019. Liquidity risk remains a constant threat in 

Kannaland Municipality and the situation demands careful cash flow planning, monitoring and 

control on a continuous basis. Operational risks that are of serious concern are legal, fraud and 

people risk.  

 

mSCOA implementation remains one of the biggest threats to the implementation and 

monitoring of the budget.  It is not within the financial means of Kannaland Municipality to 

address all mSCOA problems timeously. This had an adverse effect on meeting legislative 

timelines given that not all reports can be generated from the accounting system and thus 

required significant manual intervention in the preparation thereof.  This is also having a 

negative impact on the implementation of the financial recovery plan as reconciliations cannot 

be done and the implementation of internal controls is being delayed as a consequence.  

 

Other information considered relevant by the mayor 

 

It should be noted that this report was compiled from all the functioning sub-systems and has 

not been entirely system-generated and because of the extensive manual intervention required; 

this might have a negative influence on the accuracy to a certain extent, but the impact is not 

expected to deviate materially from the reported figures. 
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2. Budget Summary 
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2.1 Operating Revenue and Expenditure 

 

 
 

 

Kannaland Municipality showed an operating surplus of R2.9 million for the first quarter and if 

capital contributions are to be taken into account the surplus was increased to R3.9 million. It 

should however be noted that annual billed rates were due in September and did inflate the 

surplus. Significant deviations can be attributed to the straight-lining of the budget that 

complicates budget comparison and need to be urgently addressed within an adjustments-

budget in order to make the year to date budget comparison a useful tool to ensure budgetary 

control.  

 2017/18 

 Audited 

Outcome 

 Original 

Budget 

 Adjusted 

Budget 

 Monthly 

actual 

 YearTD 

actual 

 YearTD 

budget 

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

Revenue By Source

Property  rates 20 113        1 071          7 497          5 028          2           49% 20 113        

Serv ice charges - electricity  rev enue 46 578        4 635          13 708        11 644        2           18% 46 578        

Serv ice charges - w ater rev enue 13 824        1 018          2 949          3 456          (1)          -15% 13 824        

Serv ice charges - sanitation rev enue 8 401          499            1 583          2 100          (1)          -25% 8 401          

Serv ice charges - refuse rev enue 6 190          498            1 558          1 547          0           1% 6 190          

Serv ice charges - other -             -             -             -             –         -             

Rental of facilities and equipment 909            51              100            227            (0)          -56% 909            

Interest earned - ex ternal inv estments 500            -             15              125            (0)          -88% 500            

Interest earned - outstanding debtors 5 327          393            1 326          1 331          (0)          0% 5 327          

Div idends receiv ed 3                -             -             -             –         3                

Fines, penalties and forfeits 8 486          69              573            2 121          (2)          -73% 8 486          

Licences and permits 152            12              12              38              (0)          -68% 152            

Agency  serv ices 960            -             155            240            (0)          -35% 960            

Transfers and subsidies 33 146        2 718          7 288          8 286          (1)          -12% 33 146        

Other rev enue 1 876          236            308            469            (0)          -34% 1 876          

Gains on disposal of PPE -             -             -             -             –         -             

Total Revenue (excluding capital transfers and 

contributions)

-             146 466      -             11 200        37 073        36 612        0           1% 146 466      

Expenditure By Type

Employ ee related costs 55 215        4 157          11 920        13 803        (2)          -14% 55 215        

Remuneration of councillors 3 053          247            741            763            (0)          -3% 3 053          

Debt impairment 16 018        1 335          4 004          4 004          0           0% 16 018        

Depreciation & asset impairment 10 661        936            2 809          2 665          0           5% 10 661        

Finance charges 422            -             -             105            (0)          -100% 422            

Bulk purchases 32 259        3 924          11 576        8 064          4           44% 32 259        

Other materials 3 054          -             -             763            (1)          -100% 3 054          

Contracted serv ices 8 280          639            1 699          2 070          (0)          -18% 8 280          

Transfers and subsidies 3 126          -             781            (1)          -100% 3 126          

Other ex penditure 11 891        885            1 428          2 972          (2)          -52% 11 891        

Loss on disposal of PPE -             -             -             -             –         -             

Total Expenditure -             143 977      -             12 123        34 177        35 990        (2)          -5% 143 977      

Surplus/(Deficit) -             2 489          -             -923           2 896          622            2           0           2 489          
Transfers and subsidies - capital (monetary  allocations) 

(National / Prov incial and District) 44 648        493            1 047          11 162        (10)        (0)          44 648        

Transfers and subsidies - capital (in-kind - all) -             -             -             -             –         -             

Surplus/(Deficit) after capital transfers & 

contributions

-             47 137        -             -430           3 944          11 784        47 137        

Tax ation -             -             -             -             -             -             –         -             

Surplus/(Deficit) after taxation -             47 137        -             -430           3 944          11 784        47 137        

Attributable to minorities -             -             -             -             -             -             -             

Surplus/(Deficit) attributable to municipality -             47 137        -             -430           3 944          11 784        47 137        

Share of surplus/ (deficit) of associate -             -             -             -             -             -             -             

Surplus/ (Deficit) for the year -             47 137        -             -430           3 944          11 784        47 137        

Description Ref

Budget Year 2018/19

WC041 Kannaland - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q1 First Quarter
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2.1.1 Operating Revenue 

 

The statement of financial performance indicates several significant variances due to the 

straight-line approach that has been followed within the budget. 

 

Property rates exceeded the quarterly budget by 49% and this, as well as the 18% deviation in 

electricity service charges were caused by the straight-line budget approach. Property rates 

include the annual billing of the public sector and rural property rates. The electricity income 

exceeded the budget due to the application of time of use billing and is currently falling under 

the winter (high) season billing period, where a higher tariff was aimed to reduce the higher 

demand for electricity during the winter months. Revenue expressed as a percentage of the 

main appropriation for the first quarter is in line compared with the first quarter of 2017/18 (See 

Appendix D). 

 

Service charges revenue indicated during the first quarter a significant shortfall under sanitation 

(15 %) and refuse (25%) revenue. The shortfall was caused by a reporting error, as the service 

charges were reported as a net amount and did not separately disclose the cost of free basic 

services and will need further investigation and need to be adjusted if necessary.  The balance 

of the revenue deviations are significant in percentage, but not in value and are due to the 

timing of cash flows that were not considered within the monthly budget break-down. 

 

2.1.2 Operating Expenditure 

 

The full year expenditure incurred is 5% (R1.8 million) less than the budgeted forecast and was 

only incurred in line with revenue realising.  

 

Employee cost has been influenced by the straight-line approach as well and considerations 

that were ignored included the bonus component, the provision for planned new appointments 

and the annual salary increase that was belatedly finalised. The before mentioned factors 

caused a deviation of 15% less than the budgeted amount. There was a material deviation in 

bulk purchases from the budgeted amount and this was brought about by the time of use and 

winter pricing structure but is proportionate to the revenue deviation. The balance of the 

expenditure deviations is significant in percentage but not in value and is caused by the timing 

of cash flows that were not considered within the monthly budget break-down. Expenditure 

expressed as a percentage of the main appropriation for the first quarter is exceeding the first 

quarter of 2017/18 by 5% (See Appendix D). 

 

It is important to note that expenditure is only incurred in line with revenue realising and 

therefore it is of the utmost importance to bring the mSCOA implementation challenges under 

control and recognise expenditure on the accounting system when incurred.  
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2.2 Statement of Financial Position 

 

 
 

The statement of financial position deviates significantly from the budgeted amount due to the 

provision for bad that has been accounted for within the actual versus the budgeted amount. In 

layman’s terms the current ratio or the liquidity situation can be explained to the point that there 

are fifty cents worth of current assets for every one rand of current obligations that can also 

expressed as 0.5:1, with the industry norm being 2:1 and with at least 1:1 needed to be 

regarded as sustainable. The liquidity situation in Kannaland should be of serious concern to all 

stakeholders. 
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2.3 Cash Receipts and Payments 

 

 

2017/18 Budget Year 2018/19

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

 Full Year 

Forecast 

R thousands 1 %

CASH FLOW FROM OPERATING ACTIVITIES

Receipts

Property  rates 16 058        1 195          5 360          4 015          1 346     34% 16 058        

Serv ice charges 61 803        5 827          17 192        15 451        1 741     11% 61 803        

Other rev enue 11 931        1 507          5 223          2 983          2 240     75% 11 931        

Gov ernment - operating 33 146        -             13 358        8 286          5 072     61% 33 146        

Gov ernment - capital 44 648        -             5 943          11 162        -5 219    -47% 44 648        

Interest 3 434          -             15              858            -843       -98% 3 434          

Div idends 3                -             1                -1          -100% 3                

Payments

Suppliers and employ ees -122 861     -9 973         -39 597       -30 715       8 881     -29% -122 861     

Finance charges -422           -             -105           -105       100% -422           

Transfers and Grants -551           -             -138           -138       100% -551           

NET CASH FROM/(USED) OPERATING ACTIVITIES -             47 190        -             -1 444         7 494          11 797        4 303     36% 47 190        

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Payments

Capital assets -200           -44 648       -493           -1 805         -11 162       -9 357    84% -44 648       

NET CASH FROM/(USED) INVESTING ACTIVITIES -             -44 648       -             -493           -1 805         -11 162       -9 357    84% -44 648       

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

Short term loans -             4 000          4 000     #DIV/0! -             

Increase (decrease) in consumer deposits -        -             

Payments

Repay ment of borrow ing -720           -60             -180           -180           -        -720           

NET CASH FROM/(USED) FINANCING ACTIVITIES -             -720           -             -60             3 820          -180           -4 000    2222% -720           

NET INCREASE/ (DECREASE) IN CASH HELD -             1 821          -             -1 997         9 509          455            1 821          

Cash/cash equiv alents at beginning: -             560            1 490          560            1 490          

Cash/cash equiv alents at month/y ear end: -             2 381          -             10 999        1 015          3 311          

Description Ref

WC041 Kannaland - Table C7 Monthly Budget Statement - Cash Flow  - Q1 First Quarter
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 Despite on-going efforts to manage cash flow with the necessary due care, the municipality’s 

financial situation remains precarious. This is mainly due to the burden of historical obligations, 

a lower collection rate, the impact of the drought, an impoverished community and other well-

documented socio-economic problems within the Kannaland municipal jurisdiction.  

The cash flow from operating activities is 36% less than the year to date budgeted amount and 

due to the straight-line approach not much could be read into this budget comparison. Grant 

payment schedules as well as the cyclical flow of revenue from service charges are some of the 

aspects that will cause periodical spikes that can be predicted but were not accounted for within 

the monthly budget split.   

Cash flow from property rates is 34% more than the year-to-date budgeted amount. This is due 

to the annual billing component that was due in September 2018. The service charge 

component deviates by 11% and will mostly be influenced by electricity being billed at a higher 

winter tariff and therefore, bring about a higher inflow of cash as where the budget ignored the 

cyclical nature of service charge cash flows. The straight line budget approach complicates the 

year-to-date budget comparison but compared to previous financial years the pattern of cash 

flow does not differ significantly. It should however be noted that cash flow from the selling of 

water is significantly lower than in the past due to the high amount of unbilled water due to the 

persisting broken water meter problem and a decrease in demand due to the drought situation. 

There is a significant deviation from the cash flow from investing activities that has been caused 

once again by the straight-line approach. Capital expenditure is 84% less than the budgeted 

amount, this is due to this being only the first quarter of the new financial year and it will take 

more time for capital projects to progress more swiftly due to planning, procurement and 

implementation requirements..  
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2.4 Debtor Age Analysis 

 

 

 The total amount of money owed to Kannaland Municipality amounted to R67.4 million during September 2018.   

 R43 583 million or 64.6% of the total outstanding debtors are older than one year. 

 R56 250 million or 83.5% of the outstanding debtors are outstanding for more than 90 days and are less likely to be 

recoverable debt. 

 There has been a R2.6 million increase in debtors from the August 2018 to September 2018. This increase can be 

contributed to increasingly difficult economic circumstances. Historically the first quarter of the financial year tends to be a 

period that does bring about some credit control challenges.  

The biggest concern regarding the collection of debt in Kannaland is the ability to collect water, refuse and sewerage in areas which 

are not being supplied by municipal electricity. The collection rate of the first quarter was 82% on average.  

Description

R thousands

NT 

Code
0-30 Days 31-60 Days 61-90 Days 91-120 Days 121-150 Dys 151-180 Dys 181 Dys-1 Yr Over 1Yr Total

Total 

over 90 

days

Debtors Age Analysis By Income Source

Trade and Other Receiv ables from Ex change Transactions - Water 1200 1 677          389            373            383            431            377            2 979          7 629          14 238        11 799        

Trade and Other Receiv ables from Ex change Transactions - Electricity 1300 3 081          78              51              47              53              46              209            1 164          4 729          1 519          

Receiv ables from Non-ex change Transactions - Property  Rates 1400 2 747          357            347            277            269            255            1 442          11 470        17 164        13 713        

Receiv ables from Ex change Transactions - Waste Water Management 1500 468            225            209            207            206            203            1 263          5 660          8 441          7 539          

Receiv ables from Ex change Transactions - Waste Management 1600 913            346            295            289            283            276            1 691          5 962          10 056        8 501          

Receiv ables from Ex change Transactions - Property  Rental Debtors 1700 –              –              1                1                1                1                3                27              32              32              

Interest on Arrear Debtor Accounts 1810 29              12              62              32              45              63              613            10 578        11 434        11 330        

Recov erable unauthorised, irregular, fruitless and w asteful ex penditure 1820 –              –              –              –              –              –              –              –              –              –              

Other 1900 (753)           124            115            95              83              78              468            1 093          1 303          1 818          

Total By Income Source 2000 8 164          1 531          1 453          1 331          1 371          1 299          8 667          43 583        67 397        56 250        

2017/18 - totals only 7693953 1878021 1667511 1545053 1472680 1466783 9196178 49040149 73 960        62 721        

Debtors Age Analysis By Customer Group

Organs of State 2200 760            44              38              34              21              19              70              472            1 457          616            

Commercial 2300 3 025          89              61              67              60              54              318            1 284          4 956          1 782          

Households 2400 3 594          1 214          1 097          1 079          1 126          1 079          7 405          35 587        52 181        46 275        

Other 2500 785            184            257            151            164            147            874            6 240          8 803          7 577          

Total By Customer Group 2600 8 164          1 531          1 453          1 331          1 371          1 299          8 667          43 583        67 397        56 250        

WC041 Kannaland - Supporting Table SC3 Monthly Budget Statement - aged debtors - Q1 First Quarter

Budget Year 2018/19
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2.4.1 Chart of debtors age analysis – Current actuals vs prior year audited outcome 
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2.4.2 Chart of debtors age analysis per consumer category   

 

 
 

The problematic category is households that represent 77.4% (R52.2 million) of the total amount of outstanding debt with a 3% year-

on-year increase.   
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2.5 Creditors Age Analysis 

 

 

 
 

 The total outstanding creditors as at 30 September amount to R27.3 million, down from R32.2 million during August 2018.   

 R14.7 million or 54% of the outstanding creditors are outstanding for more than a year. 

 The biggest outstanding creditors are the Auditor-General of South Africa (R6.2 million) and SARS (R5.1 million). Combined, 

the before mentioned, represents 42% of all outstanding creditors.  

 The Eskom bulk account is in arrears to the amount of R2.3 million. 

 SARS (PAYE) arrears were reduced from R13.3 million in August 2017 to R5.2 million as at 30 September 2018. Kannaland 

Municipality entered into a 24-month payment arrangement with SARS during March 2018. 

The outstanding trade creditors continue to have a negative influence on service delivery and the ability to fully comply to supply 

chain management regulations. Creditors are owed money for extended periods of time and this is causing a reluctance to quote and 

take part in competitive bidding processes. Pressure on cash flow is increasing with long outstanding creditors demanding 

settlement.  

Budget Year 2018/19

R thousands

Creditors Age Analysis By Customer Type

Bulk Electricity 0100 2 784          2 189          25              84              –              –              –              –              5 082          

Bulk Water 0200 27              21              16              19              20              –              –              821            924            

PAYE deductions 0300 814            –              –              –              –              –              –              4 323          5 138          

VAT (output less input) 0400 –              –              –              –              –              –              –              –              –              

Pensions / Retirement deductions 0500 –              –              –              –              –              –              –              –              –              

Loan repay ments 0600 60              –              –              –              –              –              –              –              60              

Trade Creditors 0700 505            284            1 085          1 479          –              –              –              1 972          5 325          

Auditor General 0800 115            68              58              66              –              –              –              5 909          6 215          

Other 0900 449            242            887            1 282          –              –              –              1 676          4 536          

Total By Customer Type 1000 4 754          2 803          2 071          2 930          20              –              –              14 702        27 279        

WC041 Kannaland - Supporting Table SC4 Monthly Budget Statement - aged creditors  - Q1 First Quarter

181 Days -

1 Year

Over 1

Year

Total61 - 

90 Days

91 - 

120 Days

121 - 

150 Days

151 - 

180 Days

Description NT 

Code
0 - 

30 Days

31 - 

60 Days



17 | P a g e  
 

 

2.5.1 Chart of creditors expressed proportionately to the total amount owed 
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2.6 Conditional Grants Transferred and Expenditure 

 

 

 

2017/18 Budget Year 2018/19

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

EXPENDITURE

Operating expenditure of Transfers and Grants

National Government: –              31 735        –              499            10 943        13              10 930   82659.4% –              

Local Gov ernment Equitable Share 25 957        –              10 188        10 815        10 177   94098.9%

Finance Management 2 215          302            374            923            373        40401.5%

Integrated National Electrification Programme 2 000          –              –              833            (1)          -100.0%

EPWP Incentiv e 1 055          135            216            440            215        49014.7%

Other transfers and grants [insert description] 508            62              165            212            165        78095.1%

Provincial Government: –              3 411          –              –              –              1                (1)          -100.0% –              

Housing 380            –              –              158            (0)          -100.0%

Capacity  Building 360            –              –              150            (0)          -100.0%

Thusong Centre 110            –              –              46              (0)          -100.0%

Fin assistance for road maint 50              –              –              21              (0)          -100.0%

Finance Management 330            –              –              138            (0)          -100.0%

Library  Replacement Funding 2 070          –              –              863            (1)          -100.0%

Community  Dev elopment Workers 111            –              –              46              (0)          -100.0%

District Municipality: –              –              –              –              –              –              –         –              

–         

[insert description] –         

Other grant providers: –              –              –              –              –              –              –         –              

–         

[insert description] –         

Total operating expenditure of Transfers and Grants: –              35 146        –              499            10 943        15              10 928   74627.4% –              

Capital expenditure of Transfers and Grants

National Government: –              44 648        –              493            1 047          19              1 029     5529.9% –              

Municipal Infrastructure Grant (MIG) 9 648          493            1 047          4 020          1 043     25953.1%

Regional Bulk Infrastructure 25 000        –              –              10 417        (10)        -100.0%

Water Serv ices Infrastructure 8 000          –              –              3 333          (3)          -100.0%

INEG 2 000          –              –              833            (1)          -100.0%

Total capital expenditure of Transfers and Grants –              44 648        –              493            1 047          19              1 029     5529.9% –              

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS –              79 794        –              992            11 990        33              11 957   35964.4% –              

Description Ref

WC041 Kannaland - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure  - Q1 First Quarter
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2.7 Conditional Grants Transfers and Receipts 

 

 

WC041 Kannaland - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts  - Q1 First Quarter

Description Ref 2017/18 Budget Year 

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

RECEIPTS: 1,2

Operating Transfers and Grants

National Government: –              31 735        –              –              13 176        7 934          4 080     51.4% –              

Local Gov ernment Equitable Share 25 957        –              10 188        6 489          3 699     57.0%

Finance Management 2 215          –              2 215          554            

Integrated National Electrification Programme 2 000          –              –              500            

EPWP Incentiv e 1 055          –              265            264            

Other transfers and grants [insert description] 508            –              508            127            381        300.0%

Provincial Government: –              3 411          –              –              440            853            (253)       -29.6% –              

Housing 380            –              –              95              (95)        -100.0%

Finance Management 330            –              –              83              

Capacity  Building 360            –              –              90              (90)        -100.0%

Library 2 070          –              440            518            

Community  Dev elopment Workers 111            –              –              28              (28)        -100.0%

Thusong Centre 4 110            –              –              28              (28)        -100.0%

Fin assistance for road maint 50              –              –              13              (13)        -100.0%

Other transfers and grants [insert description] –              –         

Total Operating Transfers and Grants 5 –              35 146        –              –              13 616        8 786          3 827     43.6% –              

Capital Transfers and Grants

National Government: –              44 648        –              –              5 435          11 162        523        4.7% –              

Municipal Infrastructure Grant (MIG) 9 648          –              2 435          2 412          23         1.0%

Public Transport and Sy stems –              –              –              –              

Rural Transport Serv ices and Infrastructure –              –              –              –              

Regional Bulk Infrastructure 25 000        –              –              6 250          

Rural Households Infrastructure –              –              –              –              

Neighbourhood Dev elopment Partnership –              –              –              –              –         

Water Serv ices Infrastructure 8 000          –              3 000          2 000          1 000     50.0%

INEG 2 000          –              –              500            (500)       -100.0%

–              –         

Other capital transfers [insert description] –              –         

Provincial Government: –              –              –              –              –              –              –         –              

Total Capital Transfers and Grants 5 –              44 648        –              –              5 435          11 162        523        4.7% –              

TOTAL RECEIPTS OF TRANSFERS & GRANTS 5 –              79 794        –              –              19 051        19 949        4 350     21.8% –              
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Supporting Table SC7(1) sets outs the expenditure against all grants to date while as Table SC6 sets out all grants received for this 

financial year.  

The following grants have been received from National Departments: 

o Equitable Share the amount of R10 188 000.  

This is for the provision of free basic services and the administration thereof to subsidise the cost of providing basic services 

to the poor. 

 

o Financial Management Grant to the amount of R2 215 000 has been received to assist in the financial management of 

Kannaland Municipality and to subsidise the appointment of 5 financial interns.  

 

o Municipal Infrastructure Grant (MIG) to the amount of R2 943 000.00. 

The purpose of these funds is to address service delivery backlogs from the past and this forms part of the allocation that is 

directed at projects as identified within the IDP. 

 

o Water Infrastructure Grant to the amount of R3 000 000. 

This allocation is to improve service delivery relating to the supply of piped water and this allocation will be used for the 

construction of the Bloekomlaan Reservoir in Calitzdorp. 

 

o Grants received van Provincial Departments only included R440 000 from the department of sport and culture that is 

replacement funding for all library related operational expenditure.  

 

The only expenditure incurred was against the Financial Management Grant, EPWP and MIG allocation. The total grant expenditure 

excluding the equitable share allocation amounted to R1 802 000. The reason for the low expenditure rate is that most allocations 

still have to be transferred and the capital projects are still in the procurement process or in the beginning of the implementation 

phase. The total obligation of unspent grants against the available cash amounts to R12.3 million and only the provincial allocation 

for drought relief was approved as a roll-over to date.  
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2.8 Capital Revenue & Expenditure  

 

  
 

 2017/18  Budget Year 2018/19 

 Audited 

Outcome 

 Original 

Budget 

 Adjusted 

Budget 

 Monthly 

actual 

 YearTD 

actual 

 YearTD 

budget 

 YTD 

variance 

YTD 

variance

Full Year 

Forecast

R thousands 1 %

Multi-Year expenditure appropriation 2

Vote 4 - TECHNICAL SERVICES -             27 000        -             -             -             6 750          -6 750    -100% –              

Total Capital Multi-year expenditure 4,7 -             27 000        -             -             -             6 750          -6 750    -100% –              

Single Year expenditure appropriation 2

Vote 1 - MUNICIPAL MANAGER -             -             -             -             -             -             -        –              

Vote 2 - CORPORATE SERVICES -             3 506          -             -             -             877            -877       -100% –              

Vote 3 - FINANCIAL SERVICES -             -             -             -             -             -             -        –              

Vote 4 - TECHNICAL SERVICES -             14 472        -             493            1 047          3 618          -2 571    -71% –              

Vote 5 - CALITZDORP SPA -             -             -             -             -             -             -        –              

Total Capital single-year expenditure 4 -             17 978        -             493            1 047          4 495          -3 447    -77% –              

Total Capital Expenditure -             44 978        -             493            1 047          11 245        -10 197  -91% –              

Capital Expenditure - Functional Classification

Governance and administration -             -             -             -             -             -             -        –              

Community and public safety -             3 506          -             -             -             794            -794       -100% –              

Community  and social serv ices -             -             -             -             -             -             -        –              

Sport and recreation -             3 176          -             -             -             794            -794       -100% –              

Public safety -             330            -             -             -             -             -        –              

Trading services -             31 472        -             493            1 047          7 868          -6 821    -87% –              

Energy  sources -             2 303          -             -             -             576            -576       -100% –              

Water management -             29 169        -             493            1 047          7 292          -6 245    -86% –              

Total Capital Expenditure - Functional Classification 3 -             34 978        -             493            1 047          8 662          -7 615    -88% –              

Funded by:

National Gov ernment -             44 978        -             493            1 047          11 245        -10 198  -91% –              

Transfers recognised - capital -             44 978        -             493            1 047          11 245        -10 198  -91% –              

Total Capital Funding -             44 978        -             493            1 047          11 245        -10 198  -91% –              

WC041 Kannaland - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - Q1 First 

Quarter

Vote Description Ref
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o The actual year to date capital expenditure amounts to R1 047 000. 

o The actual monthly expenditure for September 2018 was R492 726. 

o The year-to-date (YTD) budget is not realistic as it is the start of a new financial year and before capital projects can 

commence, the necessary procurement processes will have to be followed. The straight line budgeting problem, that relates 

to the timing of capital expenditure, is not practical or realisable and not of much use for monitoring purposes and therefore 

will have to be revised within an adjustment budget. Most projects are still in the start-up phase and expenditure should 

increase significantly within the next quarter.  
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2.9  Expenditure on Salaries 
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The total expenditure on employee and councillor-related cost amounted to R12.7 million. 

There are several critical vacancies that influence the organisation negatively. The high 

vacancy rate resulted in significant overtime and standby allowances, which accounts for 

5.34% of the total employee-related costs. There has been a decrease on a month to month 

basis but the rate remains above the industry norm of 5%. Vacancies within the financial 

department added to the financial risk facing the municipality due to the non-segregation of 

duties.  
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2.10 Long term borrowing 

 

 

Quarter Loans                 

Q1 July-Sept Yes 

  Principal     Interest Balance Debt Repaid Balance 

  Planned Term Debt raised Loan % Interest Paid at Begin or redeemed at End 

Start Date End Date Value at the Inception Source 
Rate (2 

dec) This Quarter of Quarter This Quarter of Quarter 

(ccyy/mm/dd) (ccyy/mm/dd) (no) (Rand)   Per Annum (Rand) (Rand) (Rand) (Rand) 

2008/04/30 2023/04/30 15  R 11 587 527.00  
Development 

Bank of SA (03) 
12.52%  R        74 735.39   R   2 387 935.01   R      105 264.91   R   2 282 670.10  

 

 

o The total outstanding long-term debt of Kannaland Municipality amounted to R2 282 670 at 30 September 2018.  

o A monthly instalment of R60,000 at an interest rate of 12.52% per annum is being paid. 

o The amount of interest paid for the 1st quarter of 2018/19 amounted to R74 735 with the capital redemption component that 

amounted to R105 265. 

o This long term loan was acquired from the DBSA to consolidate debt accrued during the period from 2003 to 2006.  
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3. MFMA Implementation Report 
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4. Service Delivery Budget Implementation Plan 
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ANNEXURE A 

Table C3 - Financial Performance (revenue and expenditure by municipal vote)   

   

  

Vote Description 2017/18

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

Revenue by Vote 1

Vote 1 - MUNICIPAL MANAGER 4                26 422        -             -             6 606          -6 606    -1          26              

Vote 2 - CORPORATE SERVICES 9                22 210        -             1 379          5 553          -4 174    -1          22              

Vote 3 - FINANCIAL SERVICES 73              26 887        -             15 728        6 722          9 006     1           27              

Vote 4 - TECHNICAL SERVICES 85              115 594      -             21 014        28 899        -7 885    -0          116            

Total Revenue by Vote 2 170 509      191 114      -             38 120        47 779        -9 658    -20.2% 191            

Expenditure by Vote 1

Vote 1 - MUNICIPAL MANAGER 20 302        14 403        -             2 417          3 601          -1 184    -32.9% 14              

Vote 2 - CORPORATE SERVICES 42 273        28 435        -             6 069          7 109          -1 039    -14.6% 28              

Vote 3 - FINANCIAL SERVICES 27 516        27 271        -             4 889          6 818          -1 929    -28.3% 27              

Vote 4 - TECHNICAL SERVICES 70 103        73 869        -             20 802        18 467        2 334     12.6% 74              

Total Expenditure by Vote 2 160 194      143 977      -             34 177        35 994        -1 817    -5.0% 144            

Surplus/ (Deficit) for the year 2 10 315        47 137        -             3 944          11 784        -7 841    -66.5% 47              

WC041 Kannaland - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - Q1 First 

Ref

Budget Year 2018/19
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ANNEXURE B 

Table C2 Monthly Budget Statement - Financial Performance (functional classification)  

 

 2017/18  Budget Year 2018/19 

 Audited 

Outcome 

 Original 

Budget 

 Adjusted 

Budget 

 Monthly 

actual 

 YearTD 

actual 

 YearTD 

budget 

 YTD 

variance 

YTD 

variance

Full Year 

Forecast

R thousands 1 %

Revenue - Functional

Governance and administration -             54 747        -             4 043          15 836        13 687        2 150     16% 55              

Ex ecutiv e and council -             26 422        -             -             -             6 606          -6 606    -100% 26              

Finance and administration -             28 325        -             4 043          15 836        7 081          8 755     124% 28              

Internal audit -             -             -             -             -             -             -        –              

Community and public safety -             13 525        -             363            686            3 381          -2 695    -80% 14              

Community  and social serv ices -             13 125        -             228            397            3 281          -2 884    -88% 13              

Sport and recreation -             20              -             -             -             5                -5          -100% 0                

Public safety -             -             -             136            289            -             289        #DIV/0! –              

Housing -             380            -             -             -             95              -95        -100% 0                

Health -             -             -             -             -             -             -        –              

Economic and environmental services -             8 861          -             144            752            2 215          -1 463    -66% 9                

Planning and dev elopment -             111            -             -             -             28              -28        -100% 0                

Road transport -             8 750          -             144            752            2 187          -1 435    -66% 9                

Env ironmental protection -             -             -             -             -             -             -        –              

Trading services -             113 982      -             7 144          20 846        28 495        -7 649    -27% 114            

Energy  sources -             48 778        -             4 635          13 708        12 195        1 514     12% 49              

Water management -             38 584        -             1 511          3 996          9 646          -5 650    -59% 39              

Waste w ater management -             19 414        -             499            1 583          4 853          -3 270    -67% 19              

Waste management -             7 205          -             498            1 558          1 801          -243       -14% 7                

Other 4 -             -             -             -             -             -             -        –              

Total Revenue - Functional 2 -             191 114      -             11 693        38 120        47 779        -9 658    -20% 191            

Expenditure - Functional

Governance and administration -             53 547        -             3 589          9 988          13 387        -3 399    -25% 54              

Ex ecutiv e and council -             14 073        -             835            2 417          3 518          -1 101    -31% 14              

Finance and administration -             39 474        -             2 754          7 571          9 869          -2 298    -23% 39              

Internal audit -             -             -             -             -             -             -        –              

Community and public safety -             9 964          -             696            1 669          2 491          -822       -33% 10              

Community  and social serv ices -             7 377          -             597            1 403          1 844          -441       -24% 7                

Sport and recreation -             267            -             23              68              67              1           1% 0                

Public safety -             -             -             19              47              -             47         #DIV/0! –              

Housing -             2 320          -             57              152            580            -428       -74% 2                

Health -             -             -             -             -             -             -        –              

Economic and environmental services -             14 336        -             1 347          3 372          3 584          -213       -6% 14              

Planning and dev elopment -             111            -             -             -             28              -28        -100% 0                

Road transport -             14 225        -             1 347          3 372          3 556          -185       -5% 14              

Env ironmental protection -             -             -             -             -             -             -        –              

Trading services -             66 129        -             6 491          19 148        16 532        2 616     16% 66              

Energy  sources -             40 698        -             4 104          12 668        10 174        2 493     25% 41              

Water management -             12 335        -             1 067          2 910          3 084          -174       -6% 12              

Waste w ater management -             7 732          -             749            2 099          1 933          166        9% 8                

Waste management -             5 364          -             571            1 471          1 341          130        10% 5                

Other -             -             -             -             -             -             -        –              

Total Expenditure - Functional 3 -             143 977      -             12 123        34 177        35 994        -1 817    -5% 144            

Surplus/ (Deficit) for the year -             47 137        -             -430           3 944          11 784        -7 841    -67% 47              

RefDescription

WC041 Kannaland - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - Q1 First Quarter
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ANNEXURE C 

Implementation of the Supply Chain Management Policy 
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ANNEXURE D – Quarterly Verifications & Y/Y Comparisons 

 

Part1: Operating Revenue and Expenditure

Budget

R thousands

 Main 

appropriation 

 Actual 

Expenditure 

 1st Q as % of 

Main 

appropriation 

 Actual 

Expenditure 

 Total 

Expenditure as 

% of main 

appropriation 

 Actual 

Expenditure 

 Total 

Expenditure as 

% of main 

appropriation 

Operating Revenue and Expenditure

Operating Revenue 146 466          37 073            25.3% 37 073            25.3% 33 383            25.6% 11.1%

Property  rates 20 113                7 497                  37.3% 7 497                  37.3% 7 381                  46.3% 1.6%

Property  rates - penalties and collection charges -                       874                     -                       874                     -                       -                       -                       (100.0% )

Serv ice charges - electricity  revenue 46 578                13 708                29.4% 13 708                29.4% 10 781                24.3% 27.2%

Serv ice charges - water revenue 13 824                2 949                  21.3% 2 949                  21.3% 2 365                  20.9% 24.7%

Serv ice charges - sanitation revenue 8 401                  1 583                  18.8% 1 583                  18.8% 1 667                  21.5% (5.0% )

Serv ice charges - refuse revenue 6 190                  1 558                  25.2% 1 558                  25.2% 1 571                  27.3% (.8% )

Serv ice charges - other -                       -                       -                       -                       -                       -                       -                       -                       

Rental of facilities and equipment 909                     100                     11.0% 100                     11.0% -                       -                       (100.0% )

Interest earned - external investments 500                     15                      3.0% 15                      3.0% -                       -                       (100.0% )

Interest earned - outstanding debtors 5 327                  452                     8.5% 452                     8.5% -                       -                       (100.0% )

Div idends received 3                        -                       -                       -                       -                       -                       -                       -                       

Fines 8 486                  573                     6.7% 573                     6.7% 295                     4.9% 93.9%

Licences and permits 152                     12                      7.9% 12                      7.9% -                       -                       (100.0% )

Agency serv ices 960                     155                     16.1% 155                     16.1% -                       -                       (100.0% )

Transfers recognised - operational 33 146                7 288                  22.0% 7 288                  22.0% 8 927                  27.6% (18.4% )

Other own revenue 1 876                  308                     16.4% 308                     16.4% 397                     50.0% (22.5% )

Gains on disposal of PPE -                       -                       -                       -                       -                       -                       -                       -                       

Operating Expenditure 143 977          34 177            23.7% 34 177            23.7% 23 851            18.9% 43.3%

Employee related costs 55 215                11 920                21.6% 11 920                21.6% 10 806                23.9% 10.3%

Remuneration of councillors 3 053                  741                     24.3% 741                     24.3% 692                     22.6% 7.0%

Debt impairment 16 018                4 004                  25.0% 4 004                  25.0% -                       -                       (100.0% )

Depreciation and asset impairment 10 661                2 809                  26.3% 2 809                  26.3% 61                      .6% 4 490.9%

Finance charges 422                     213                     50.4% 213                     50.4% 137                     17.1% 55.6%

Bulk purchases 32 259                11 576                35.9% 11 576                35.9% 10 401                33.6% 11.3%

Other Materials 3 054                  2                        .1% 2                        .1% -                       -                       (100.0% )

Contracted serv ices 8 280                  1 699                  20.5% 1 699                  20.5% 60                      -                       2 715.0%

Transfers and grants 3 126                  -                       -                       -                       -                       625                     -                       (100.0% )

Other expenditure 11 891                1 213                  10.2% 1 213                  10.2% 1 069                  5.0% 13.6%

Loss on disposal of PPE -                       -                       -                       -                       -                       -                       -                       -                       

Surplus/(Deficit) 2 489               2 896               2 896               9 532               

Transfers recognised - capital 44 648                1 047                  2.3% 1 047                  2.3% -                       -                       (100.0% )

Contributions recognised - capital -                       -                       -                       -                       -                       -                       -                       -                       

Contributed assets -                       -                       -                       -                       -                       -                       -                       -                       

 Surplus/(Deficit) after capital transfers and 

contributions 
47 137            3 944               3 944               9 532               

Taxation -                       -                       -                       -                       -                       -                       -                       -                       

Surplus/(Deficit) after taxation 47 137            3 944               3 944               9 532               

Attributable to minorities -                       -                       -                       -                       -                       -                       -                       -                       

Surplus/(Deficit) attributable to municipality 47 137            3 944               3 944               9 532               

Share of surplus/ (deficit) of associate -                       -                       -                       -                       -                       -                       -                       -                       

Surplus/(Deficit) for the year 47 137            3 944               3 944               9 532               

 2018/19  2017/18 

 Q1 of 2017/18 

to Q1 of 

2018/19 

 First Quarter  Year to Date  First Quarter 
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Part 2: Capital Revenue and Expenditure

Budget

R thousands

 Main 

appropriation 

 Actual 

Expenditure 

 1st Q as % of 

Main 

appropriation 

 Actual 

Expenditure 

 Total 

Expenditure as 

% of main 

appropriation 

 Actual 

Expenditure 

 Total 

Expenditure as 

% of main 

appropriation 

Capital Revenue and Expenditure

Source of Finance 44 978            1 806               4.0% 1 806               4.0% 1 233               4.0% 46.5%

National Government 44 648              1 375                3.1% 1 375                3.1% 1 233                4.0% 11.5%

Provincial Government -                      431                   -                      431                   -                      -                      -                      (100.0% )

District Municipality -                      -                      -                      -                      -                      -                      -                      -                      

Other transfers and grants -                      -                      -                      -                      -                      -                      -                      -                      

Transfers recognised - capital 44 648              1 806                4.0% 1 806                4.0% 1 233                4.0% 46.5%

Borrowing -                      -                      -                      -                      -                      -                      -                      -                      

Internally  generated funds 330                   -                      -                      -                      -                      -                      -                      -                      

Public contributions and donations -                      -                      -                      -                      -                      -                      -                      -                      

Capital Expenditure Standard Classification 44 978            1 806               4.0% 1 806               4.0% 1 233               4.0% 46.5%

Governance and Administration -                      -                      -                      -                      -                      -                      -                      -                      

Executive & Council -                       -                       -                       -                       -                       -                       -                       -                       

Budget & Treasury Office -                       -                       -                       -                       -                       -                       -                       -                       

Corporate Serv ices -                       -                       -                       -                       -                       -                       -                       -                       

Community and Public Safety 3 176                -                      -                      -                      -                      -                      -                      -                      

Community  & Social Serv ices -                       -                       -                       -                       -                       -                       -                       -                       

Sport And Recreation 3 176                  -                       -                       -                       -                       -                       -                       -                       

Public Safety -                       -                       -                       -                       -                       -                       -                       -                       

Housing -                       -                       -                       -                       -                       -                       -                       -                       

Health -                       -                       -                       -                       -                       -                       -                       -                       

Economic and Environmental Services 330                   -                      -                      -                      -                      1 233                -                      (100.0%)

Planning and Development -                       -                       -                       -                       -                       -                       -                       -                       

Road Transport 330                     -                       -                       -                       -                       1 233                  -                       (100.0% )

Environmental Protection -                       -                       -                       -                       -                       -                       -                       -                       

Trading Services 41 472              1 806                4.4% 1 806                4.4% -                      -                      (100.0%)

Electricity 2 303                  -                       -                       -                       -                       -                       -                       -                       

Water 29 169                1 806                  6.2% 1 806                  6.2% -                       -                       (100.0% )

Waste Water Management 10 000                -                       -                       -                       -                       -                       -                       -                       

Waste Management -                       -                       -                       -                       -                       -                       -                       -                       

Other -                      -                      -                      -                      -                      -                      -                      -                      

 2018/19  2017/18 

 Q1 of 2017/18 

to Q1 of 

2018/19 

 First Quarter  Year to Date  First Quarter 
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Part 3: Cash Receipts and Payments

Budget

R thousands

 Main 

appropriation 

 Actual 

Expenditure 

 1st Q as % of 

Main 

appropriation 

 Actual 

Expenditure 

 Total 

Expenditure as 

% of main 

appropriation 

 Actual 

Expenditure 

 Total 

Expenditure as 

% of main 

appropriation 

Cash Flow from Operating Activities

Receipts 171 023       47 091         27.5% 47 091         27.5% 35 555         22.1% 32.4%

Property rates, penalties and collection charges 16 058              5 360                33.4% 5 360                33.4% 2 182                13.7% 145.7%

Serv ice charges 61 803                17 192                27.8% 17 192                27.8% 12 459                18.0% 38.0%

Other revenue 11 931                5 223                  43.8% 5 223                  43.8% 549                     6.6% 850.7%

Government - operating 33 146                13 358                40.3% 13 358                40.3% 13 066                40.4% 2.2%

Government - capital 44 648                5 943                  13.3% 5 943                  13.3% 7 299                  23.7% (18.6% )

Interest 3 434                  15                      .4% 15                      .4% -                       -                       (100.0% )

Div idends 3                        -                       -                       -                       -                       -                       -                       -                       

Payments (123 834)           (39 595)             32.0% (39 595)             32.0% (33 041)             26.2% 19.8%

Suppliers and employees (122 861)              (39 595)               32.2% (39 595)               32.2% (33 041)               29.5% 19.8%

Finance charges (422)                    -                       -                       -                       -                       -                       -                       -                       

Transfers and grants (551)                    -                       -                       -                       -                       -                       -                       -                       

Net Cash from/(used) Operating Activities 47 190              7 495                15.9% 7 495                15.9% 2 514                7.2% 198.2%

Cash Flow from Investing Activities

Receipts -                      -                      -                      -                      -                      -                      -                      -                      

Proceeds on disposal of PPE -                       -                       -                       -                       -                       -                       -                       -                       

Decrease in non-current debtors -                       -                       -                       -                       -                       -                       -                       -                       

Decrease in other non-current receivables -                       -                       -                       -                       -                       -                       -                       -                       

Decrease (increase) in non-current investments -                       -                       -                       -                       -                       -                       -                       -                       

Payments (44 648)             (1 806)               4.0% (1 806)               4.0% (1 233)               4.0% 46.5%

Capital assets (44 648)               (1 806)                 4.0% (1 806)                 4.0% (1 233)                 4.0% 46.5%

Net Cash from/(used) Investing Activities (44 648)             (1 806)               4.0% (1 806)               4.0% (1 233)               4.0% 46.5%

Cash Flow from Financing Activities

Receipts -                      4 000                -                      4 000                -                      4 000                -                      -                      

Short term loans -                       4 000                  -                       4 000                  -                       4 000                  -                       -                       

Borrowing long term/refinancing -                       -                       -                       -                       -                       -                       -                       -                       

Increase (decrease) in consumer deposits -                       -                       -                       -                       -                       -                       -                       -                       

Payments (720)                  (180)                  25.0% (180)                  25.0% (180)                  -                      -                      

Repayment of borrowing (720)                    (180)                    25.0% (180)                    25.0% (180)                    -                       -                       

Net Cash from/(used) Financing Activities (720)                  3 820                (530.6%) 3 820                (530.6%) 3 820                -                      -                      

Net Increase/(Decrease) in cash held 1 821               9 510               522.1% 9 510               522.1% 5 101               126.7% 86.4%

Cash/cash equivalents at the year begin: 560                     1 490                  266.1% 1 490                  266.1% 277                     -                       437.3%

Cash/cash equivalents at the year end: 2 381                  11 000                461.9% 11 000                461.9% 5 378                  133.6% 104.5%
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