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GLOSSARY

Adjustments budget - Prescribed in section 28 of the MFMA - the formal means by
which a municipality may revise its annual budget during the year.

Allocations — Money received from provincial or national government or other
municipalities.

Budget — The financial plan of municipality.

Budget-related policy — Policy of a municipality affecting or affected by the budget,
such as the tariffs policy, rates policy and credit control and debts collection policy.

Capital expenditure — Spending on assets such as land, buildings and machinery.
Any capital expenditure must be reflected as an asset on the municipality’s statement
of financial position (balance sheet).

Cash flow statement — A statement showing when actual cash will be received and
spent by the municipality. Cash payments do not always coincide with the timing of
budgeted expenditure. For example, when an invoice is received by the municipality it
scores as expenditure in the month it is received, even though it may not be paid in
the same period.

DORA - Division of Revenue Act. Annual piece of legislation that shows the amount
of allocations form national to local government.

Equitable share — A general grant paid to municipalities. It is predominantly targeted
to help with free basic services.

Fruitless and wasteful expenditure — Expenditure that was made in vain and would
have been avoided had reasonable care been exercised.

GFS - Government finance statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP — Integrated development plan. The main strategic planning document of the
Municipality.

KPIs — Key performance indicators. Measures of services output and/or outcome.

MFMA — The Municipal Finance Management Act, 2003 — Act No. 56 of 2003. The
principle piece of legislation relating to municipal financial management.
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MTREF - Medium-term revenue and expenditure framework. A medium-term
financial plan, usually three years, based on a fixed first year and indicative further
two years budget allocations. Also includes details of the previous and currents years’
financial position.

Rates — Local government taxation based on an assessed value of a property. To
determine the rates payable, the assessed rateable value is multiplied by the rate in
the rand.

SDBIP - Service delivery and budget implementation plan. A detailed plan
comprising quarterly performance targets and monthly budget estimates.

Strategic Objectives — The main priorities of the municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic
objectives.

Unauthorised expenditure — Generally, spending without, or in excess of, an
approved budget.

Virement — A transfer of budget

Virement policy — The policy that sets out the rules for the budget transfers.
Virements are normally allowed within a vote. Transfers between votes must be
agreed by council through an adjustments budget.

Vote — One of the main segments into which a budget is divided, usually
directorate/department level.
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1. PART 1-ANNUAL BUDGET

11 MAYORAL SPEECH

The mayoral budget speech will be made available on the day of approval of
the budget.

1.2 COUNCIL RESOLUTIONS

The council of Kannaland Municipality at a meeting that will take place on
19 April 2018 will take note of the draft annual budget for 2018/19 — 2020/21.

The following resolutions are contained in the agenda of the special council
meeting:

RECOMMENDATION

That council take note of the draft budget for 2018/19 budget in terms of
section 17(2) of the Municipal Finance Management Act, (Act 56 of 2003),
as well as section 24 of the Municipal Finance Management Act, (Act 56 of
2003) as follows:

(a) that the following policies has been reviewed and approved by no later
than 30 May 2016:

Customer care, credit control and debt collection
Property rates
Tariff
Unauthorised, irregular and fruitless and wasteful expenditure
Indigent
Virement
Cash management and investment
Supply chain management
PPPFA
. Asset management
. Funding borrowing and reserve
. Long-term financial plan
. Liquidity policy
. Budget implementation and monitoring policy
. Bad debt write-off
. Fleet management
. Grants-in-aid
. Travel and subsistence
. Risk management
. Capital contributions for new developments
. Water losses policy
. Electricity losses policy
. Public participation policy
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(b)

(©)

(d)

(e)

()

()]

1.3
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that the annual budget for the financial year 2018/19 and indicative
outer years 2019/20 and 2020/21 be noted in terms of section 24 of the
MFMA as set-out:

(i) Capital expenditure by project as contained in annexure "3" to the
agenda

(i) Capital funding by source as contained in annexure "3" to the
agenda

(i) Operating revenue by source as contained in Table 1 of the report

(iv) Operating expenditure by type as contained in Table 2 of the
report

that property rates as reflected in the report be imposed for the budget
year 2018/19

that tariffs and services charges as reflected in the formal tariff list be
noted for approval for the budget year 2018/19

that the capital funding, both internal and external funding, be secured
prior to the commencement of any new capital project

all comments that were received be considered for correction or
inclusion in the budget

that the draft budget documentation for 2018/19 — 2020/2,1 as
outlined in the budget regulations be submitted to National and
Provincial Treasury.

NON-COMPLIANCE WITH THE SUBMISSION OF THE DRAFT —
ANNUAL BUDGET

Following the tabling of the draft annual budget in council on 29 March
2018, Provincial Treasury notified the municipality that it had not complied
with section 17(1) of the MFMA, 2003 and regulation 9 of the Municipal
Budget and Reporting Regulations (MBRRs) (Government Gazette
321414 dated 19 April 2009) and version 6.2 of schedule A1 as per MFMA
circular 91, relating to contents of the budget and supporting
documentation.

The mayor accordingly was required to submit a notification to the
provincial minister of finance of actual non-compliance with the relevant
legislation, as required by section 27(3) of the MFMA and regulation 63 of
the MBRRs.

Regulation 63(2) of the MBRRs further requires the mayor to table a copy
of the notification of actual non-compliance in the first council meeting
following the submission of the notification. Refer to annexure 8 for the
notification of actual non-compliance.

The reasons for the non-compliance were stated as follows:



8|Page

o Despite reasonable efforts by the municipality to monitor the budget
preparation process, the undertaking by the appointed vendor to
resolve the MSCoA errors to enable the timely preparation of the
annual budget in the prescribed format did not materialise due to
system-related problems on the vendor’s side.

e The vendor did not inform the municipality of those challenges to
produce the required schedule Al, version 6.2, as per MFMA Circular
91 until it was too late remedy the situation.

¢ The municipality does not host its own web-based accounting system
and was accordingly completely dependent on the vendor to produce
the required schedules.

e The schedule Al produced by the accounting system was inaccurate
and incomplete and the chief financial officer (CFO) was then forced to
prepare the budget manually and could not submit the annual budget
in the prescribed format.

The impact of the non-compliance on the remaining legislated process
achievement of the with other MFMA timelines were as follows:

o Delay by 16 days in the publication of the annual budget and invitation
to the local community to submit representations in connection with the
budget (sections 22(a) and 17(3) of the MFMA)

e Reduction of the public participation period by 16 days (section
22(a)(ii) of the MFMA)

e Delay by 16 days in the submission of both the printed and electronic
formats of the annual budget to the National Treasury and Provincial
Treasury (sections 22(b) of the MFMA)

The MSCoA challenges and risks have been well documented within the
weekly reporting to the provincial department of local government, the
monthly progress reporting on the financial recovery plan, the back-to-
basics programme, the Provincial Treasury technical engagement of
February 2018 and various other public platforms. These challenges
include:

o Disrupted flow of information with the income and expenditure (I&E)
and general (GL) not functioning as they should.

e The GL had about 106 000 accounts with some 2 000 duplications.

e The I&E duplicate accounts led to multiple misallocations.

e Random billing errors occurred.

e Error batches occurred due to parameter-related problems.

e Budget disappeared and changed without notice.

o mSCOA segmentation problems were not resolved in a timely manner.



During the 11 January 2018 provincial government / Bytes stakeholder
meeting, Bytes admitted to problems at Kannaland with the mSCOA
implementation and responded with the following: ”...unfortunately there is
no quick fix...”.

What has been done, to date, to address the MSCoA challenges and
risks:

¢ Kannaland requested the running of a parallel system with the MSCoA
implementation, which was declined by the vendor during July 2017,
apparently on advice from National Treasury. At the time, most
transactions were done manually with the issuing of handwritten
receipts.

e During August 2017, a meeting was held with Bytes and deadlines
were set to resolve the MSCoA issues, but unfortunately it did not
realise and all progress made was set back with the theft of the server
in October 2017, which contained the MSCoA information.

e Despite availing substantial resources during October and
November 2017 efforts to recover and reconstitute the MSCoA data
yielded little results.

e Towards the end of January 2018, the way forward to resolve the
MSCoA implementation challenges and risks was once again
discussed with the vendor (Bytes) and timelines were set to resolve
adjustment budget issues and to get a system-generated budget.

e The uploading of data, system errors, duplications, segmentation
problems and incomplete information delayed progress and it was not
possible to table a system-generated schedule Al at the council
meeting of 29 March 2018.

e The municipality also approached another vendor (Mubesko) for help
to resolve the MSCoA challenges, but they could not assist.

e Bytes is onsite and to resolve the mentioned problems, which is being
monitored by the CFO.

o A further stakeholder meeting was held with Bytes, provincial treasury,
mayor and municipal staff on 10 April 2018 to develop a strategy and
action plan to achieve the remaining MSCoA milestones.

Recommendation to council

That council take note of the mayor’s notification of the actual non-compliance with
section 17(1) of the MFMA, 2003 and regulation 9 of the Municipal Budget and
Reporting Regulations (Government Gazette 321414 dated 19 April 2009) and
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version 6.2 of schedule Al as per MFMA circular 91, relating to contents of the
budget and supporting documentation.
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BUDGET 2017/2018 MID-YEAR REVIEW AND ADJUSTMENTS

BUDGET

The following table shows the original and adjustments budget for 2017/18:

Original Budget MYR Adjusted
2017/2018 Budget 2017/2018 Difference
ltem R’000 R’000 R’000
Capital expenditure 30 801 21 652 9 149
Operating income 130 337 134 763 4427
Operating expenditure 126 312 136 478 10 166

The 2017/18 adjustments budget, which reflects a more realistic estimation of
revenue and expenditure, was taken into account in the preparation of the
2018/19 MTREF.

15

EXECUTIVE SUMMARY

A budget task team was established for the preparation of the 2018/19
budget. The budget task team was confronted with numerous challenges
during the budget process. The following matters had an impact on the draft
annual budget:

a)
b)
c)
d)
e)
f)
9)

h)

)
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The continued negative effect of the economic downturn, more so now
that our national economic health is in a volatile state

The increasing service delivery shortcomings and the inability of the
municipality to properly fund service delivery requirements

The inability of the municipality to establish a capital replacement reserve
to provide financial leverage for non-cash items in the budget

Insufficient funding for the rehabilitation and/or replacement of
components that have reached the end of their design life

inadequate maintenance budgets, which could be attributed to the
municipality’s limited income base

Inadequate interdepartmental cooperation with the preparation and
implementation of the budget

Failure to implement strategic plans developed for the improvement of the
financial health of the municipality

Kannaland's outstanding creditor book due to previous financial
challenges which the current budget must provide for

Nersa’s directive that bulk purchases will increase by 7.32% for
municipalities and municipal electricity tariff increase should not exceed
6.84%

The biggest impact on the draft budget preparation was without a doubt
the problematic implementation of MSCoA.



The 2017/18 adjustments budget in February 2018 again proved that the
ability of council to reduce costs is limited due to the fact that the fixed cost
component of the operating budget exceeds the variable costs by far. The
adjustments budget defined the basis for the draft 2018/19 budget, but it
should be taken in consideration that a lot of historic financial data had to be
used to base assumptions on due to the negative impact of MSCoA and the
inability to accurately recognise expenditure when incurred.

The successful of the financial recovery plan, as adopted by council during
March 2017, is crucial to ensure the municipality is financially stable and is
able to provide services on a sustainable basis. Council approved a revenue
enhancement plan that was developed in partnership with Municipal
Infrastructure Support Agency (MISA). The implementation of this strategy is a
work-in-progress.

Key budget considerations:

e The municipality must focus on its core functions. During the adjustments
budget of 2017 the budget committee and the portfolio councillors in
conjunction with the heads of department scrutinised the budget to affect
all possible savings.

e The need to maximise income through efficiencies and the way we do
business was investigated before we decided to increase our rates,
service charges and other tariffs within reasonable levels.

¢ An initiative as part of the revenue enhancement project was implemented
to ensure, among other, that all consumers are billed correctly and are
contributing to the municipality’s income as set out in our tariff policy.

e A provision of R22.8 million was made for debtor's impairment in the
operating budget. The writing off of irrecoverable debt will continue to be
scrutinised through the business processes of the internal credit control
unit. An internal credit control committee will be established to ensure that
proper credit control measures are performed and to recommend the
writing off of debt to council. Specific focus will be applied to the write-off
of indigent consumer debt of prior years.

e The municipality was unable in the past to realise a capital replacement
reserve (CRR) due to previous financial limitations. The revenue
enhancement plan will, however, include the establishment of a CRR to be
funded from a vigorous collection process to be applied in respect of prior
year’'s outstanding debt. This process will be phased in over the next five
years.

e The capital contributions policy was reviewed to ensure that the

municipality receives fair compensation from bulk capacity sold to bulk
consumers.
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The municipality adopted a hands-on cash management approach through
a planned cash flow management committee. The municipality's updated
cash management policy will be in effect as from 1 July 2018.

No external loans will be sourced to fund capital projects. The capital
acquisitions for 2018/2019 will be limited to the availability of cash funds.

The municipality has implemented a process to ensure that all available
national and provincial government grants are accessed in order to service
part of our capital programme.

The municipality is currently undertaking an internal land audit with the aim
to identify properties which could be alienated. The process, however, is at
the stage that any financial inflows will only be accounted for in the next
adjustments budget. These funds will be utilised to build the CRR.

In spite of the abovementioned challenges, the budget task team
managed to build the tariffs around the CPI inflation base on the macro
economic performance for 2016/2017 to 2018/2019. They have further
applied electricity increases line with Eskom tariffs, as well as NERSA and
National Treasury guidelines.

MFMA circulars

National Treasury issued MFMA Circular No. 89 in December 2017 providing
guidance to municipalities on their 2018/19 budgets and medium-term
revenue and expenditure framework (MTREF). Circular 89 was followed up

by

Circular no. 91, dated March 2018. Circular Nos. 89 and 91 remind us of

the key focus areas for the 2018/19 budget process and that they must be
read together with previous MFMA Circular Nos. 48, 51, 54, 55, 58, 59, 66,

67,

70, 72, 74, 75, 79, 80 and 82 to understand the background to this

budget.

National Treasury has also set out the requirements for funding the budget
and producing a credible budget.
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Funding the budget

Section 18(1) of the MFMA states that an annual budget may only be funded
from:

¢ Realistically anticipated revenues to be collected

e Cash-backed accumulated funds from previous years’ surpluses not
committed for other purposes

¢ Borrowed funds, but only for the capital budget referred to in section 17

The municipality is committed to achieving the outcomes, as outlined by the
above legislation. It is, however, it is not always possible to ensure that
budgeted inflows break even with budgeted inflows due to inherent financial
and other constraints. Our 2018/2019 proposed budget is an indication that
we are closer to achieving this objective.

Under old budget formats, a ‘balanced’ income-generated approach was a
key objective and this assisted in ensuring that outflows were matched by
inflows, provided revenue collections were realistic. However, the
requirement for GRAP-compliant budgets necessitated that budget
‘balancing’ be much more comprehensive.

New budgeting and accounting formats demand that the budgeted statement
of financial performance (income statement), the budgeted statement of
financial position (balance sheet) and the budgeted statement of cash flows
must be considered simultaneously to ensure effective financial
management and sustainability and to ensure that the budget is funded.

A credible budget

Amongst other things, a credible budget is a budget that adhere to the
following principles:

e Items budgeted for should be restricted to key performance indicators
identified in the IDP for that specific period. Care should be taken that
provision is only made provided sufficient funding is available.

o The budget should be achievable in terms of agreed service delivery and
performance targets.

e It contains revenue and expenditure projections that are consistent with
current and past performance and supported by documented evidence of
future assumptions.

e The financial viability of the municipality should at all times be considered
in deciding on the inclusion or exclusion of the budget items (affordability
confirmed prior to inclusion).

e Managers are provided with appropriate levels of delegation sufficient to
meet their financial management responsibilities.
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1.6 BUDGET OVERVIEW OF THE 2018/2019 MTREF

This section provides an overview of the Kannaland Municipality’s 2018/19 to
2020/21 MTREF. It includes an assessment of how the budget links with the
national and provincial government contexts along with a review of the fiscal
position of the municipality.

The municipality’s budget must be seen within the context of the policies and
financial priorities of national, provincial and local governments. In essence,
the spheres of government are partners in meeting the service delivery
challenges faced in Kannaland. Kannaland alone cannot meet these
challenges. It requires support from the other spheres of government through
the direct allocation of resources, as well as the achievement of their own
policies.

According to MFMA Circular No. 91, the following headline inflation forecasts
underpin the 2018/19 national budget:

Fiscal year 2017/18 | 2018/19 | 2019/20 | 2020/21
Estimate Forecast
Headline CP! inflation 5.3% 53% | 54% | 55%

The growth parameters apply to tariff increases for property rates, user and
other charges raised by municipalities and municipal entities, to ensure that all
spheres of government support the national macroeconomic policies, unless it
can be shown that external factors impact otherwise.

The budget process in Kannaland followed the requirements of the MFMA. A
table of key deadlines was tabled in council by the mayor in August 2017. The
budget task team was to examine, review and prioritise budget proposals from
departments.

For the 2018/19 period, the municipality is planning to spend R44 648 200 on
capital projects.

The MFMA requires municipalities to set out measurable performance
objectives when tabling their budgets. These “key deliverables” link the
financial inputs of the budget to service delivery requirements.

As a further enhancement to this, quarterly service targets and monthly
financial targets are contained in the draft service delivery and budget
implementation plan (SDBIP). This must be approved by the mayor within 28
days after the approval of the final budget and forms the basis for the
municipality’s in year monitoring.

Kannaland budgeted for an operational surplus of R3,624,694. The total
expected operational revenue is R154,096,157 and operational expenditure is
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R150,471,463. Contributed assets funded by conditional national grants in the
amount of R44,648,200 will increase the addition to community wealth to
R48,272,894.

The financial position will see an increase in community wealth from
R299,210,946 to R326,327. A significant reduction of R9,826,035 in current
liabilities is projected due to credit issued in terms of deferred payment
arrangements, corrections within provisions, allocation corrections in unspent
conditional grants and a reduction in audit expenses through the application of
the 1% of total operational expenditure rule.

An increase to R9,26 million in cash flow is projected with a decrease of
R720,000 from investing activities and an increase in cash flows from
operating activities of R4,457,694.

With reference to asset management, depreciation was budgeted for to the
amount of R10.8 million and for repairs and maintenance an amount of
R23.57 million, which is 15.6% of the total operational expenditure. It should
be noted that employee costs are in included in the amount of repairs and
maintenance. If employee costs are excluded, the percentage of repairs and
maintenance to total operational expenditure will be 3.5%.

The cost for the provision of free basic services amounted to R8,450,000. It
should be noted that it is not a full representation of the true extent of indigent
households as there is still a significant amount of household not registered,
especially in wards where electricity cannot be used for credit control
purposes.

In view of the aforementioned, the following table is a consolidated overview of
the proposed MTREF:
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Table A1 Budget summary
WC041 Kannaland - Table A1 Budget Summary

2018/19 Medium Term Revenue & Expenditure

Description 2014115 2015116 2016117 Current Year 2017/18
Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome Outcome Qutcome Budget Budget Forecast outcome 2018/19 +12019/20 +2 2020/21
Financial Performance
Property rates 13,135 13,998 14,900 15,956 16,003 16,003 16,003 20,113 20,991 21,930
Service charges 58,439 60,503 65,141 69,258 65,390 65,390 65,390 74,994 78,032 82,276
Investmentrevenue 966 266 845 600 350 350 350 500 500 560
Transfers recognised - operational 28,884 42,697 42,534 32,310 41,067 41,067 41,067 33,146 33,256 35,259
Other own revenue 12,280 18,814 21,026 12,213 11,954 11,954 11,954 25,343 28,261 29479
o - . . 113,705 136,278 144 446 130,337 134,764 134,764 134,764 154,096 161,039 169,503
Total capital and
contributions)
Employee costs 43,725 50,741 47,710 45,190 47,485 47,485 47,485 55,215 56,999 59,990
Remuneration of councillors 2,663 2,884 2613 3,056 2928 2928 2,928 3,053 3,207 3,369
Depreciation & assetimpairment 13432 11,839 15,077 10,549 11,581 11,581 11,581 10,661 11,205 11,747
Finance charges 4,114 4,882 4,077 800 800 800 800 422 426 453
Materials and bulk purchases 27,028 32,822 28,704 30,964 29,544 29,544 29,544 35,312 37,283 39,357
Transfers and grants - - - - - - - 3,126 2,655 2,757
Other expenditure 40,265 61,727 61,368 35,752 44,140 35752 44,140 42,683 44117 45,668
Total Expenditure 131,227 164,896 159,548 126,312 136,478 128,090 136,478 150,471 155,892 163,339
Surplus/(Deficit) (17,522) (28,618) (15,102) 4,025 (1,714) 6,674 (1,714) 3,625 5,147 6,164
Transfers and subsidies - capital (monetary allocations), 32,449 34,842 22,963 30,801 21,652 21,652 21,652 44,648 59,828 58,260
Contributions recognised - capital & contributed assets - - - - - - - - - -
Deficit) after capital fers & 14,927 6,224 7,862 34,825 19,938 28,325 19,938 48,273 64,975 64,424
contributions
Share of surplus/ (deficit) of associate = - - - - - - - - -
Surplus/(Deficit) for the year 14,927 6,224 7,862 34,825 19,938 28,325 19,938 48,273 64,975 64,424
Capital expenditure & funds sources
Capital expenditure - - - 22,282 34,791 34,791 - 44,648 59,828 58,260
Transfers recognised - capital - - - 22,282 34,791 34,791 - 44,648 59,828 58,260
Public contributions & donations - - - - - - - - - -
Borrowing - - - - - b - - - =
Internally generated funds - - - - - - - - - -
Total sources of capital funds - - - 22,282 34,791 34,791 - 44,648 59,828 58,260
Financial position
Total currentassets 40,537 33,072 10,488 61,592 72,672 72,150 72,150 60,391 62,595 66,023
Total non currentassets 293,454 305,705 317,205 324,009 313,949 313,828 313,828 347,815 407,100 464,817
Total currentliabiliies 69,330 87,804 61,409 60,386 55,930 47,581 47,581 44,028 38,215 31,358
Total non current liabilites 46,417 30,114 37,709 30,103 39,186 39,186 39,186 37,851 38,012 37,513
Community wealth/Equity 218,244 220,859 228,575 295,112 291,405 299,211 299,211 326,327 393,468 461,969
Cash flows
Netcash from (used) operating 30,886 38,837 25,565 34,825 27,174 27,174 27174 4,458 6,253 7446
Net cash from (used) investing (27,994) (33,269) (26,152) (30,801) (21,652) (21,652) (21,652) - - -
Net cash from (used) financing (575) (5,994) (1,408) - - - - (720) (720) (720)
Cash/cash equivalents at the year end 3,747 3,321 217 4,025 5,522 5,522 5,522 9,260 14,794 21,520
Cash backing/surplus reconciliation
Cash and investments available 8,958 3,338 295 2,000 2,000 2,000 2,000 - - -
Applicafion of cash and investments 41,435 61,092 48,501 2,053 139 (8,955) (9,021) (3,027) (9,438) (18,837)
Balance - surplus (shortfall) (32,477) (57,754) (48,206) (53) 1,861 10,955 11,021 3,027 9,438 18,837
Asset management
Assetregister summary (WDV) - - - 21,025 35,023 35,023 35,023 21,166 39,341 42,757
Depreciation - - - 10,812 10,459 10,459 10,459 10,781 11,355 11,947
Renewal of Existing Assets - - - 5,000 5,000 5,000 5,000 - - -
Repairs and Maintenance - - - 19,700 19,359 19,359 19,359 23,571 24,950 26,408
Free services
Cost of Free Basic Services provided - - - 10,312 7,950 7,950 8,450 8,450 10,017 10,568
Revenue cost of free services provided 2,837 3,280 3,772 4,087 4,087 4,087 5,555 5,555 5,901 6,270
Households below minimum service level
Water: - - - - - - - - - -
Sanitation/sewerage: - - - - - - - - - -
Energy: - - - - - - - - - -
Refuse: - - - - - - - - - -
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1.7

BUDGETED FINANCIAL PERFORMANCE

Table A4 Budgeted financial performance (revenue and expenditure)

WC041 Kannaland - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref | 2014115 2015/16 201617 Current Year 2017118 2018/19 Medium Term Revenue & Expenditure
Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year ;| Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2018119 +1.2019/20 +22020/21
Revenue By Source
Property rates 2 13,135 13,998 14,900 15,956 16,003 16,003 16,003 20,113 20,991 21,930
Service charges - electricity revenue 2 34,658 38,800 41,953 44,425 41,101 41,101 41,101 46,578 49,169 51,841
Service charges - water revenue 2 13,775 11,143 12,003 11,329 11,971 11,971 11,971 13,824 13,364 14,099
Service charges - sanitaion revenue 2 5,161 5,733 5,832 7,744 6,366 6,366 6,366 8,401 8,848 9,319
Service charges - refuse revenue 2 4,846 4,826 5,353 5,760 5,952 5,952 5,952 6,190 6,651 7,016
Service charges - other - - - - - - - - -
Rental of facilifes and equipment 271 253 484 308 488 488 488 909 1,013 1,108
Interest earned - external investments 966 266 845 600 350 350 350 500 500 560
Interest earned - outstanding debtors 4,649 5,125 5423 3,856 3,856 3,856 3,856 5,327 5,627 5,943
Dividends received 3 3 3 3 3 3 3 3 3
Fines, penalties and forfeits 696 5,354 6,107 6,053 6,053 6,053 6,053 8,486 8,931 9,432
Licences and permits 267 320 280 295 295 295 295 152 160 169
Agency services 734 763 780 905 905 905 905 - - -
Transfers and subsidies 28,884 42,697 42,534 32,310 41,067 41,067 41,067 33,146 33,256 35,259
Other revenue 2 4,853 6,569 7,949 793 354 354 354 10,466 12,526 12,822
r 4
Gains on disposal of PPE 811 427 - - - - - - -
Total capital fers and 113,705 136,278 144,446 130,337 134,764 134,764 134,764 154,096 161,039 169,503
contributions)
Expenditure By Type
Employee related costs 2 43,725 50,741 47,7110 45,190 47,485 47,485 47,485 55,215 56,999 59,990
Remuneration of councilors 2,663 2,884 2613 3,056 2,928 2928 2928 3,053 3,207 3,369
Debtimpairment 3 7123 18,224 27,409 14,475 14,475 14,475 14,475 22,791 24,045 25,365
Depreciation & assetimpairment 2 13,432 11,839 15,077 10,549 11,581 11,581 11,581 10,661 11,205 11,747
Finance charges 4,114 4,882 4,077 800 800 800 800 422 426 453
Bulk purchases 2 25,596 28,165 26,558 30,964 29,544 29,544 29,544 32,259 34,033 35,905
Other materials 8 1,432 4,657 2,146 3,054 3,250 3,452
Contracted services 10,202 18,951 16,012 - - - - 8,280 7,767 7,167
Transfers and subsidies - - - - - - - 3,126 2,655 2,757
Other expenditure 4,5 22,941 24,552 17,946 21,217 29,665 21,217 29,665 11,611 12,306 13,136
Loss on disposal of PPE = = = = = = = = = =
Total Expenditure 131,227 164,896 159,548 126,312 136,478 128,090 136,478 150,471 155,892 163,339
Surplus/(Deficit) (17,522) (28,618) (15,102) 4,025 (1,714) 6,674 (1,714) 3,625 5,147 6,164
Transfers and subsidies - capital (monetary
allocations) (National / Provincial and District) 32,449 34,842 22,963 30,801 21,652 21,652 21,652 44,648 59,828 58,260
Transfers and subsidies - capital (monetary r 4 4
allocations) (National / Provincial Departmental
Agencies, Households, Non-proft Instiuons, Private
Enterprises, Public Corporatons, Higher Educational
Institutions) 6 - - - - - - - - - -
Transfers and subsidies - capital (in-kind - all) - - - - - - - - - -
Deficit) after capital & 14,927 6,224 7,862 34,825 19,938 28,325 19,938 48,273 64,975 64,424
contributions
Taxaton = = = = = = = = = =
Surplus/(Deficit) after taxation 14,927 6,224 7,862 34,825 19,938 28,325 19,938 48,273 64,975 64,424
Atributable to minorities = = = = = = = = = =
Deficit) attril to icipalif 14,927 6,224 7,862 34,825 19,938 28,325 19,938 48,273 64,975 64,424
Share of surplus/ (deficit) of associate 7 - - - - = - - - = -
Deficit) for the year 14,927 6,224 7,862 34,825 19,938 28,325 19,938 48,273 64,975 64,424
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1.8 OPERATING REVENUE FRAMEWORK

The increase in revenue is mainly due to an increase in tariffs that have been
in line and capped by the headline (CPI) inflation forecast. It should be noted
that even though Kannaland Municipality had tariff increases that exceeded
inflation the progress made to achieving a self-sustainable municipality has
been offset by the increased inability to collect revenue. The cost of
compliance, low productivity, the high cost of rural procurement and the
inability to attract scares skills at an affordable cost all contribute to an
expense account that cannot be funded by our current revenue base and
strategies need to be developed to expand the current revenue base with
taking into account the limited water storage capacity at the same time. The
drought is having an adverse effect on not only the ability to collect revenue,
as a result of the downturn in the economy, but also on the selling of
economic services (water and electricity) that are the main contributors to the
profit margin of the municipality.

The increase in revenue is mainly due to:

e anincrease in tariffs

e an increase in grant funding

e anincrease in equitable share allocation (R24 023 000 — 2017/18 to
R25 957 000 — 2018/19);

o the prevention of water losses due to by-passed and faulty water
meters

SERVICE CHARGES AND MISCELLANEOUS TARIFFS:

The following tariff increases are proposed: Please see annexure 2 for
detailed tariffs

e Electricity - 6.84 % (Awaiting NERSA approval)
o Water - 6%

e Rates - 6%

o Refuse - 6%

e Sewerage - 6%

e Other-6%

Please refer to annexure 2 for a detailed proposed tariff list.
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Below is a summary of proposed tariff increases.
TARIFF CHANGES SUGGESTED FOR 2018/19
Rate tariffs

Property rates cover the cost of the provision of general services. Determining the
effective property rate tariff is therefore an integral part of the municipality’s budgeting
process.

An increase of 6 % in rates income will be raised for 2018/19.

Property rates in terms of the Local Government: Municipal Property Rates Act, 2004
(Act No. 6 of 2004), will be levied as follows:

Property rates

Property tax on all residential properties described in section 17(1)(h)(ii) of act
no. 6 of 2004 are as follows:

e The tariff applied to the total valuation: R0,01388
Property tax on all business /industrial zoned sites is as follows:
e The tariff applied to the total valuation: R0,02533

Property tax on all agriculture and public service infrastructure is as
follows:

e The tariff applied to the total valuation: R0.00347
Property tax on all guesthouses is as follows:
e The tariff applied to the total valuation: R0,01735
Property tax on all spaza shops is as follows:

e The tariff applied to the total valuation: R0,01458

Property tax on all public benefit organisation properties is as follows:

e The tariff applied to the total valuation: R0.01388

The following exclusions / exemptions / rebates on property rates will be
granted:

e Exclusion of impermissible rates
In terms of section 17 of the Municipal Property Rates Act, 2004 (Act No. 6 of
2004) a municipality may not levy a rate
e on those parts of a nature reserve, national park or nature reserve within the

meaning of the Protected Areas Act
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e on the first R15 000.00 of the market value of a property assigned in the
valuation or supplementary roll to a category determined by the municipality
for (i) improved residential properties and (ii) for properties used for multiple
purposes

e 0N a property registered in the name of and used primarily as a place of public
worship, including an official residence which is occupied by an office-bearer.

e Rebate in respect of zoning

e Sites zoned for residential purposes and used for residential purposes only
and of which the total valuation is R70 000.00 or less, will automatically be
exempt from property rates;

e Regarding sites zoned for improved residential purposes and used for
improved residential purposes only and of which the valuation is R70 001.00
or more, no exemption will apply. It will apply in circumstances where an
impermissible exclusion will be awarded on the first R15 000.00 of the
valuation of the property.

e Rebate in respect of pensioners

¢ A 30% additional rebate will be granted to persons at the age of 60 years and
older.

e A ratepayer will be defined as follows: “A registered owner of rateable
property who inhabits and controls the property and is responsible for the

payment of rates on the property”

e Rebate in respect of agricultural and public service infrastructure properties

A rebate of 75% on rates will be granted in respect of properties which are
zoned and used for agricultural purposes.

e A rebate of 75% on rates will be granted in respect of properties which are
zoned for public service infrastructure

¢ No rebate on rates will be granted to businesses operating on agricultural
properties.

e The rebate granted to agricultural properties will be equal to seventy five
percent (75%) of the rate payable by other rate payers. The differential rate
will be calculated as follows:

(@) a 5% differential since the municipality does not provide municipal roads

(b) a 5% differential since the municipality does not provide sewerage
services
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(€)

(d)
(e)

(f)

(9)

(h)

(1

a 5% differential since the municipality does not provide electricity
services

a 10% differential since the municipality does not provide water services

a 10% differential since the municipality does not provide refuse removal
services

a 10% differential since the farm owner supplies 1 to 10 houses to farm
workers

a 20% differential since the farm owner supplies more than 10 houses to
farm workers.

a 10% differential since the owner supplies work opportunities for less
than 10 permanent workers.

a 20% differential since the farm owner supplies work opportunities for
more than 10 permanent farm workers.

Please note the following:

e Only one of (f) & (g) can be applicable.
e Onlyone of (h) & (i) can be applicable.

e Rebate for property to social-economic organisations

e A rebate of 80% on rates will be granted to social-economic organisations
based on the tariff applicable in the Kannaland area, but only when a tax
certificate is provided.

Effective date

The above-mentioned property rates will become payable as from 1 July 2018, i.e. for
the municipality’s financial year ending on 30 June 2019.

Comparison of proposed rates to be levied for the 2018/19 financial year

CURRENT PROPOSED
TARRIFF TARRIFF
(2 July 2017) (from July 2018)

Category cent cent
Residential 0.0130983 0.01388
Old age homes 0.0026211 0.01388
Guesthouses 0.0163697 0.01735
Spaza shops (residential + 5%) 0.0137523 0.01735
Agricultural 0.0032764 0.00347
Business 0.0238993 0.02533
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Water tariffs

South Africa faces similar challenges with regard to water supply as it did with
electricity, since demand growth outstrips supply. The situation is further influenced by
the droughts experienced in the surrounding areas. Consequently, National Treasury
is encouraging all municipalities to carefully review the level and structure of their
water tariffs to ensure that water tariffs are:

o fully cost-reflective, including the cost of maintenance and renewal of purification
plants, water networks and the cost associated with reticulation expansion

e structured to protect basic levels of service and ensure the provision of free water
to the poorest of the poor (indigent)

e designed to encourage efficient and sustainable consumption.

In addition, National Treasury has urged all municipalities to ensure that water tariff
structures are cost reflective.

During the tariff modelling exercise, it was acknowledged that the basic charge for
water does not cover the basic cost for the water service and that the structure needs
to be changed and remodelled in future budgets.

A tariff increase of 6% from 1 July 2018 for water is proposed. In addition, 6kl water
per 30-day period will be granted free of charge to indigent households. The tariff
structure is designed to charge higher levels of consumption at a higher rate per
kilolitre with certain consumers paying an average fixed rate for water. These
consumers include:

e industries

¢ large businesses and B&Bs

e social and services institutions

e 0ld age home and frail care centres
e churches, schools, hostels and clubs
e stand pipe consumers
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A summary of the proposed tariffs for households (residential) and non-residential in

Kannaland are as follows:

Table 5 — Proposed water tariffs

CURRENT PROPOSED
TARIFF TARIFF
CATEGORY (2017/2018) (2018/2019)
Rand per Kl Rand per Kl
Residential
(i) O to 6 Kkl per 30 -day period 4.72 5.00
(i) 7 to 15 kl per 30 -day period 5.39 5.71
(i) 16 to 20 kil per 30 -day period 8.49 9.00
(iv) 21 to 30 Kl per 30 -day period 10.11 10.71
(iv) above 30 ki per 30 -day period 11.86 12.57
Industries 10.11 10.71
Large business and guesthouses 8.76 9.28
Social and services institutions 7.01 7.43
Old age home and frail care centres 7.01 7.43
Churches, schools, hostels and clubs 7.01 7.43
Stand pipe consumers 7.01 100.00

Electricity tariffs

The proposed municipal electrical tariff increase is 6.84%, which is in line with the
prescribed NERSA tariffs. The medium bulk “time of use” tariff does indicate a very
low profit margin and will need to be revisited. The municipality applies a seasonal
tariff to the electricity usage thus an increased tariff is applied for the winter periods.

The following table shows the impact of the proposed increases in electricity tariffs on

the domestic customers:
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Comparison between current electricity charges and increases domestic —
Single phase consumer: one part pre-paid (VAT exclusive)

[Including Churches, Halls, Social and Frail Care Centres]

Excluding VAT

Excluding VAT

2016/2017 2017/2018 2018/2019
LIFELINE TARIFF: 0-20 AMPERE SUMMER: | WINTER: SUMMER: WINTER: SUMMER: WINTER:
USAGE BLOCKS: Sept-May | June-Aug Sept-May June-Aug Sept-May June-Aug
Block 1 0-350kWh 1.0500 1.2600 1.0600 1.2850 R 113|R 1.37
Block 2 350-600kWh 1.1400 1.3900 1.1600 1.4175 R 124 | R 151
Block 3 >600kWh 1.6400 1.8000 1.6730 1.8350 R 179 |R 1.96
* TARIFF AIM: 0-20 AMPS, Low income groups, less than 450 kwh per month.
* If consumer use more than 450kWh the prepaid option must be used
2016/2017 2017/2018 2018/2019
CONVENTIONAL TARIFF: 0-59 AMPERE SUMMER: | WINTER: SUMMER: WINTER: SUMMER: WINTER:
Block 1 Sept-May | June-Aug Sept-May June-Aug Sept-May June-Aug
Block 1 0-350kWh 1.3000 1.4600 1.3100 1.4900 R 140 | R 159
Block 2 >350kWh 1.4000 1.5700 1.4400 1.5900 R 154 | R 1.70
Basic - Fixed charge Rand per month R 50.00 R 50.75| R 54.22
* TARIFF AIM: 0-59 AMPS, Low and Medium income groups, less than 850kwh per month.
2016/2017 2017/2018 2018/2019
CONVENTIONAL TARIFF: 60 - 100 AMPERE SUMMER: | WINTER: SUMMER: WINTER: SUMMER: WINTER:
Block 1 Sept-May | June-Aug Sept-May June-Aug Sept-May June-Aug
Block 1 0-600kWh 1.3500 1.7500 1.3400 1.7000 R 143 | R 1.82
Block 2 >600kWh 1.6500 1.8100 1.6400 1.8100 R 175|R 1.93
Basic - Fixed charge Rand per month R 330.00 R 336.50 | R 359.52
* TARIFF AIM: 60-100 AMPS, Medium and Higher income groups. Structured to encourage Energy
saving methods and rather to transfer to Prepaid.
2016/2017 2017/2018 2018/2019
PREPAID TARIFF: 0 - 100 AMPERE SUMMER: | WINTER: SUMMER: WINTER: SUMMER: WINTER:
Block 1 Sept-May | June-Aug Sept-May June-Aug Sept-May June-Aug
Block 1 0-600kWh 1.2900 1.5300 1.3140 1.5600 R 13907 |R 1.6511
Block 2 350-600kWh 0.0000 0.0000 0.0000 0.0000 R 14302 |R 1.6979
Block 3 >600kWh 1.4800 1.6900 1.5075 1.7250 R 1.6106 | R 1.8430

Basic - Fixed charge Rand per month
Environmental Levy (cent per kwh)

DISCONTINUE
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Commercial proposed tariffs

COMMERCIAL PRICING TARIFFS FOR KANNALAND 2017-18 (SUMMER & WINTER PRICES

221 Commercial - Small to Medium Consumers [30A - 60A] Conventional meters
2016/17 2017/18 2018/2019
Basic - Fixed charge per month R 428.60 R /MONTH R436.75 |R 466.62
Demand Cost per Ampére [Circuit breaker] R 0.00 R/AMP R 0.00 R -
Energy Cost per unit [KWh] - Summer R 1.4108 C/KWH R1.4373 |R 1.54
Energy Cost per unit [kKWh] - Winter R1.7714 C/KWH R1.8047 |R 1.93
2.2.2 Commercial - Small to Medium Consumers [30A - 60A] Pre-Paid meters
2016/17 2017/18 2018/2019
] | Energy Cost per unit [KWh] - Summer R 1.7550 | C/KWH R1.7880 |R 1.91
:—ﬁ | Energy Cost per unit [KWh] - Winter R 1.8023 | C/KWH R1.8362 |R 1.96
4
UEJ 2.2.3 Commercial - Large Consumers [60A - 150A] Conventional meters
2 2016/17 2017/18 2018/2019
o Basic - Fixed charge per month R 481.03 R /MONTH R489.69 |R 523.18
Demand Cost per Ampére [Circuit breaker] R 0.00 R/AMP R 0.00 R -
Energy Cost per unit [kWh] - Summer R 1.5762 C/KWH R15644 |R 1.67
Energy Cost per unit [kKWh] - Winter R 1.7600 C/KWH R1.7453 |R 1.86
2.2.4 Commercial - Large Consumers [60A - 150A] Pre-Paid meters 2016/17 [ 201718 | 2018/2019
Basic - Fixed charge per month R 258.72 R /MONTH R 26358 |R 281.61
Energy Cost per unit [KWh] - Summer R 1.6634 C/KWH R16947 |R 181
Energy Cost per unit [kWh] - Winter R 1.7670 C/KWH R1.8000 |R 1.92
2.2.5 Commercial Bulk Consumers < 500 kVA
2016/17 2017/18 2018/2019
Basic - Fixed charge per month R 1,373.25 R/MONTH R1,058.75 | R 1,130.00
Demand - Cost per kVA R 189.48 R/KVA R193.04 |R 206.00
Energy Cost per unit [KWh] - Summer R 0.9204 C/KWH R0.9377 |R 1.020
Energy Cost per unit [kWh] - Winter R 1.4858 C/KWH R15150 |R 1.620
x
o
a 2.2.6 Commercial Bulk Consumers > 500 kVA
2016/17 2017/18 2017/18
Basic - Fixed charge per month R 3,312.11 R /MONTH R3,374.38 |R 3,605.00
Demand - Cost per kVA R 183.93 R/KVA R187.39 |R 200.00
Energy Cost per unit [KWh] - Summer R 0.8784 C/KWH R0.8949 |R 0.96
Energy Cost per unit [kWh] - Winter R 1.4326 C/KWH R1.4600 |R 1.56
2.2.7 Special Bulk Consumers Time of Use 50- 500 kVA
[ CHARGE: [ 2016/17 ] [ 201718 [ 2017/18
BASIC: R 43.72 R /DAY R 40.21 R 42.90
DEMAND: R 8241 R /KVA (ACT.) R 83.96 R 89.69
ACCESS: R 38.08 R / KVA (MND) R 38.80 R 41.52
ENERGY:
PEAK LOW: R 1.0534 C/KWH R1.0812 |R 1.135
STD LOW: R 0.6943 C/KWH R0.7123 |R 0.762
OFF-PEAK LOW: R 0.5215 C/KWH R0.5393 | R 0.584
PEAK HIGH: R 3.4583 C/KWH R35233 |R 3.688
STD HIGH: R 0.9884 C/KWH R10146 |R 1.084
OFF-PEAK HIGH: R 0.5897 C/KWH R0.6064 |R 0.657
2.2.8 Special Bulk Consumers Time of Use > 500 kVA
[ CHARGE: [ 2016/17 | [ 2017718 | 2018/2019
BASIC: R 215.43 R /DAY R208.69 |R 222.964
DEMAND: R 80.35 R /KVA (ACT.) R 81.80 R 87.362
ACCESS: R 36.36 R / KVA (MND) R 37.01 R 39.560
ENERGY:
PEAK LOW: R 1.2759 C/KWH R1.2999 |R 1.388
STD LOW: R 0.9101 C/KWH R0.9272 | R 0.991
OFF-PEAK LOW: R 0.6500 C/KWH R0.6622 |R 0.708
PEAK HIGH: R 3.6332 C/KWH R3.7015 |R 3.950
STD HIGH: R 1.1726 C/KWH R1.1946 |R 1.276
OFF-PEAK HIGH: R 0.7661 C/KWH R0.7805 | R 0.835
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Sanitation tariffs

A tariff increase of 6 % for sanitation from 1 July 2018 is proposed.

The following table compares the current and proposed tariffs:

Comparison between current sanitation charges and increases

CURRENT
TARIFF PROPOSED
2017/2018 Rand | TARIFF 2018/19 | DIFFERENCE %
Description per year Rand per year R INCREASE
Residential unit p/a 173.09 183.48 10.39 6%
Residential old age unit
p/a 125.68 133.22 7.54 6%

Waste removal tariff

A 6 % increase in the waste removal tariff is proposed from 1 July 2018.

Comparison between current waste fees and increases for a single dwelling-house

CURRENT PROPOSED
TARIFF TARIFF DIFFERENCE %

Description 2017/2018 2018/19 R INCREASE
Small businesses 222.80 236.16 13.36 6%
Businesses 222.80 236.16 13.36 6%
Hotels B&B's and self-
catering 224.89 238.39 13.50 6%
Old age homes and frail
care centres 179.92 190.71 10.79 6%
Indigent household rebates

2017/18 2018/2019

Description R R
Electricity (50 units) - Summer 65.70 70.20
Electricity (50 units) - Winter 78.00 83.34
Water (basic charge) 79.02 83.76
Sanitation (basic charge) 173.09 183.48
Refuse (basic charge) 179.92 190.71
Total 575.73 611.49
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Overall impact of tariff increases on households

The following table shows the overall expected impact of tariff increases on a large and small
household, as well as an indigent household receiving free basic services.

It needs to be noted that the majority of indigent households in Kannaland are situated in the
affordable house areas. The valuation of these houses is below R70 000 and due to rebates do
not pay property rates.

Indigent households receive a discount on their services equal to the basic charge for water
plus 6kl water free, 50kwh electricity units, the monthly levy for refuse and sanitation.
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The following table provides a breakdown of the various grants allocated to Kannaland

Municipality over the medium term:

Local government allocations 2018/2019 - 2020/2021

2018-2019 2019-2020 2020-2021
R R R

National grants (DORA) 74 383 000 90 459 000 91 106 000
Equitable share 25 957 000 27 902 000 29 670 000
RBIG - Kannaland Dam re-allocation 15 000 000 20 000 000 15 000 000
Municipal infrastructure grant 10 156 000 10 271 000 10 589 000
Water service infrastructure grant 8 000 000

RGIB - LDS & CAL WWTW 10 000 000 27 000 000 30 000 000
Financial MANAGEMENT GRANT (FMG) 2 215 000 2 215 000 2 647 000
Expanded public works programme (EPWP) 1 055 000

Integrated Nat. electrification programme (municipal) 2 000 000 3 071 000 3200 000
Provincial grants (Gazette) 3411 000 2 625 000 2 413 000
Library services replacement fund 2 070 000 2184 000 2 302 000
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Human settlement development grant 380 000

Proclaimed roads 50 000

Financial management support grant 330 000 330 000

Financial management capacity building 360 000

Thusong Centre - operational support grant 110 000

CDWs 111 000 111 000 111 000
Other - - -
Total Allocations 77 794 000 93 084 000 93 519 000
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CREDIT CONTROL AND DEBT COLLECTION

Credit control has been outsourced with great success, but even if most effective, it will not
meet the industry benchmark set at 93%. The population of Kannaland Municipality can be
regarded as impoverished and unemployment is at an all-time high due to the impact of the
drought. The economy is very much industry- (winery and dairy) and agriculture-dependent that
is seasonal in nature. The budget assumptions with regard to debt impairment are as follow:

2018/19 2019/20 2020/21
R R R

Provision for bad debts
and doubtful debts -
service debt 18,591,000.00 19,613,505.00 20,690,710.60
Assumed collection rate 81.5% 82.5% 83%
Provision for bad and
doubtful debts — fines 4,200,000.00 4,431,000.00 4.674,705.00

1.9 OPERATING EXPENDITURE FRAMEWORK
The expenditure framework for the 2018/19 budget and MTREF is informed by the
guidelines of National Treasury.

Reasons for significant cost variances:

o Debt impairment — The calculation is based on the 2017/18 payment ratios and also
the current economic climate in Kannaland and the implementation of GRAP 1
Presentation of Financial Statements.

o Bulk purchases — The increase is based on the tariff for bulk purchases as set out by
NERSA and the SALGA negotiated wage increase.

In expenditure debt impairment will be the offset of revenue to ensure that that there are
only budgeted for realistically realisable revenue. An amount of R22,791 was budgeted
to increase the provision.
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The following table is a summary of the 2018/19 MTREF (classified by main expenditure

types):
Description Ref |  2014/15 2015/16 2016/17 Current Year 2017118 2018/19 Medium Term Revenue & Expenditure
Framework

R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2018119 +12019/20 +2 2020/21

Expenditure By Type
Employee related costs 2 43,725 50,741 47,710 45,190 47,485 47,485 47,485 55,215 56,999 59,990
Remuneration of councillors 2,663 2,884 2,613 3,056 2,928 2,928 2,928 3,053 3,207 3,369
Debtimpairment 3 7123 18,224 27,409 14,475 14,475 14,475 14,475 22,191 24,045 25,365
Depreciation & assetimpairment 2 13,432 11,839 15,077 10,549 11,581 11,581 11,581 10,661 11,205 11,747
Finance charges 4,114 4,882 4,077 800 800 800 800 422 426 453
Bulk purchases 2 25,596 28,165 26,558 30,964 29,544 29,544 29,544 32,259 34,033 35,905
Other materials 8 1,432 4,657 2,146 3,054 3,250 3,452
Contracted services 10,202 18,951 16,012 - - - - 8,280 7,767 7,167
Transfers and subsidies - - - - - - - 3,126 2,655 2,757
Other expenditure 4,5 22,941 24,552 17,946 21,217 29,665 21,217 29,665 11,611 12,306 13,136
Loss on disposal of PPE - - - - - - - - - -
Total Expenditure 131,227 164,896 159,548 126,312 136,478 128,090 136,478 150,471 155,892 163,339

The operating expenditure has

increased from R136,477,718

in 2017/18 to
R150,471,463 in 2018/19. The increase can be attributed to increases and decreases on
several expenditure components.

Employee related costs increased from R47,484,741.660 (35% of operating expenditure)
to R55,215,411 (37% of operating expenditure). The increase is a result of contract
worker positions that will have to be filled and will have an additional expense in the form
of ‘company’ contributions. There technical director position was also provided for, which
is a critical position that needs to be filled as soon as possible.

The total cost to company cost for councillors amounted to R3,022,500.
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Supporting Table SA23 Salaries, allowances and benefits (political office
bearers/councillors/senior managers)

Summary of Employee and Councillor remuneration

Ref

2014/15

2015/16

2016/17

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year ;| Budget Year Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018119 +12019/20 | +22020/21

WCO041 Kannaland - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

Disclosure of Salaries, Allowances & Benefits 1. Ref Salary Contributions| Allowances Pe;::::::e ;:;I:fr::is Total Package
No.
Rand per annum 1. 2.
Councillors 3
Speaker 4 524,000 - 155,000 - - 679,000
Chief Whip - - - - - -
Executive Mayor 760,000 - 47,000 - - 807,000
Deputy Executive Mayor 353,000 - 47,000 - - 400,000
Executive Committee - - - - - -
Total for all other councillors 744,300 48,200 344,000 - - 1,136,500
Total Councillors 8 — 2,381,300 48,200 593,000 3,022,500
Senior Managers of the Municipality 5
Municipal Manager (MM) 1,079,000 - 261,800 160,000 - 1,500,800
Chief Finance Officer 864,000 96,000 24,000 120,000 - 1,104,000
Technical Director 864,000 96,000 24,000 120,000 - 1,104,000
Corporate Director 864,000 96,000 24,000 120,000 - 1,104,000
Designation - 03 - - - - - -
Designation - 04 - - - - - -
List of each offical with packages >= senior manager
Designation - 05 - - - - - -
Designation - 06 = = = = = -
Designation - 07 - - - - - -
Designation - 08 - - - - - -
Designation - 09 = = = = = -
Designation - 10 - - - - - -
Designation - 11 - - - - - -
Designation - 12 - - - - - -
Designation - 13 - - - - - -
Designation - 14 - - - - - -
Designation - 15 = = = = = -
|Total Senior Managers of the Municipality 8,10/ - 3,671,000 288,000 333,800 520,000 4,812,800
y of Employee and Councill Ref | 2014115 2015/16 2016117 Current Year 2017/18 2018/19 Medium Term Revenue & Expenditure
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018119 +12019/20 +2 2020/21
Other Municipal Staff
Basic Salaries and Wages - - - 28,684 29,982 29,982 33,590 34,262 36,091
Pension and UIF Contributions - - - 3,983 4,341 4,341 5,988 6,309 6,646
Medical Aid Contributions - - - 1,745 2,099 2,099 3,683 3,834 4,022
Overtime - - - 1,979 2,399 2,399 2,163 2,287 2,398
Performance Bonus - - - 1,909 1,870 1,870 2,624 2,765 2,913
Motor Vehicle Allowance 3 - - - 1,159 1,891 1,891 1,710 1,798 1,891
Cellphone Allowance 3 - - - 137 64 64 26 27 28
Housing Allowances 3 - - - 345 172 172 364 383 403
Other benefits and allowances 3 - - = 526 867 867 363 382 403
Payments in lieu of leave - - - M 735 735 433 457 482
Long service awards - - - - - - - - -
Postrefrement benefit obligations 6 - - - - - - - - -
Sub Total - Other M | Staff - - - 41,237 44,419 44,419 50,943 52,506 55,278
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Table A2 Budgeted financial performance (revenue and expenditure by functional

classification)

WC041 Kannaland - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

Functional Classification Description

Ref

2014/15

2015/16

2016/17

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year ;| Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018119 +1.2019/20 +2 2020/21
Revenue - Functional
and admini: 146,154 171,119 167,410 30,947 34,614 - 63,776 68,078 73,785
Executive and council 146,154 171,119 167,410 2,738 2,738 - 26,422 28,402 30,220
Finance and administration - - - 28,208 31,875 - 37,354 39,676 43,565
Internal audit - - - - - - - - -
Community and public safety - - - 4,125 4,373 - 13,136 12,226 10,374
Community and social services - - - 2,065 2,266 - 13,116 12,204 10,352
Sportand recreation - - - - - - 20 21 22
Public safety - - - - 47 - - - -
Housing - - - 2,060 2,060 - - - -
Health - - - - - - - - -
Economic and environmental services - - - 18,726 18,726 - 7,851 8,254 8,690
Planning and development - - - - - - 111 m 111
Road transport - - - 18,726 18,726 - 7,740 8,143 8,579
Environmental protection - - - - - - - - -
Trading services - - - 107,339 98,703 - 113,982 132,309 134,914
Energy sources - - - 57,608 54,485 - 48,778 52,451 55,264
Water management - - - 14,485 10,159 - 38,584 35,221 31,058
Waste water management - - - 25,426 24,048 - 19,414 36,917 40,446
Waste management - - - 9,820 10,012 - 7,205 7,721 8,146
Other 4 - - - - - - - - -
Total Revenue - Functional 2 146,154 171,119 167,410 161,137 156,415 - 198,744 220,867 227,763
Expenditure - Functional
Gi and admini 131,227 164,896 159,548 41,164 46,233 - 53,202 55,337 57,664
Executive and council 131,227 164,896 159,548 11,595 12,623 - 14,234 14,526 14,571
Finance and administration - - - 29,569 33,609 - 38,969 40,810 43,094
Internal audit - - - - - - - - -
Community and public safety - - - 6,148 7,796 - 10,294 9,426 10,037
Community and social services - - - 2,861 3,682 - 7,707 7,086 7,567
Sportand recreation - - - 795 896 - 267 293 310
Public safety - - - - 159 - - - -
Housing - - - 2,492 3,058 - 2,320 2,047 2,160
Health - - - - - - - - -
Economic and environmental services - - - 13,665 14,922 - 15,135 15,470 16,297
Planning and development - - - - - - 111 m 1M1
Road transport - - - 13,665 14,922 - 15,024 15,359 16,186
Environmental protection - - - - - - - - -
Trading services - - - 65,335 67,527 - 71,476 75,266 79,341
Energy sources - - - 37,455 36,690 - 40,698 42,937 45,299
Water management - - - 12,344 15,532 - 14,688 15,494 16,345
Waste water management - - - 8,772 8,681 - 9,427 9,952 10,483
Waste management - - - 6,764 6,624 - 6,663 6,884 7,214
Other 4 - - - - - - 364 393 -
Total Expenditure - Functional 3 131,227 164,896 159,548 126,312 136,478 - 150,471 155,892 163,339
Surplus/(Deficit) for the year 14,927 6,224 7,862 34,825 19,938 - 48,273 64,975 64,424

The table splits operational expenditure into their respective functional classification.
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Table A3 Budgeted financial performance (revenue and expenditure by municipal vote)

WC041 K: land - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A
Vote Description Ref | 2014115 2015/16 2016/17 Current Year 2017118 201819 Medium Term Revenue & Expenditure
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018/19 +12019/20 +2 2020/21
Revenue by Vote 1
Vote 1- MUNICIPAL MANAGER 1,384 84,397 167,410 2,738 2,738 2,738 26,422 28,402 30,220
1.1 - Execuive 1,384 84,397 167,410 2,498 2498 [ 2498 [ 26422 28402 7 30,220
1.2 - Executive Support 240 20 20 [ -r -r -
4 _ 4 _ 4 _
4 4 4
Vote 2 - CORPORATE SERVICES 556 1 - 12,371 13,105 13,105 20,861 21,411 20,153
2.1 - Administration 556 8 505 992 992 [ 1,548 [ 1585 1,729
2.2 - Municipal Buildings 3 435 4357 435 [ -r -7 -
2.3 - Community Hall 55 255 [ 255 [ 350 [ 24 [ 290
24 - Cemeteries 23 237 23l 9,648 [ 9,757 7 10,060
2.5 - Libraries 1,987 1,988 | 1,988 [ 2,063 2,183 2
2,6 - Housing 2,060 2,060 | 2,060 = = =
2.7 - Swimming Pools - - - 20 21 22
2.8 - Parks and Recreation - - - - - -
2.9 - Trafic 7,306 7,306 7,306 7,032 7,630 8,050
2.10 - Fire Department = = = = 47 47 = = =
Vote 3 - FINANCIAL SERVICES 84,345 20,102 - 27,268 30,448 30,448 35,916 38,231 41,947
3.1 - Postal Agency 5 5 5 79 (477) 2,302
3.2- Property Rates 21,727 21,727 21,727 22,856 23,871 24,985
3.3 - Chief Financial Services 84,345 20,102 5,536 8,716 8716 | 12,981 14,838 14,660
Vote 4 - TECHNICAL SERVICES 59,869 66,609 - 118,759 110,123 110,123 115,544 132,823 135,443
4.1 - Refuse 4,846 4,826 9,820 10,012 10,012 7,005 7721 8,146
4.2- Sewerage 5,161 5733 25,426 24,048 24,048 19,414 36,917 40,446
4.3~ Public Works 11,370 11,370 11,370 508 514 529
4.4 - Prodaimed Roads 1429 6,106 50 50 50 = = =
4.5 Water Services 13,775 11,143 14,485 10,159 10,159 38,584 35,221 31,058
4.6.- Electicity Services 34,658 38,800 57,608 54,485 54,485 48778 52,451 55,264
4.7 - Irrigation Water - - r - - -
= = = = 1,055 = =
v "y oy ¥ 4 i 4 4 "y -
Total Revenue by Vote 2 146,154 171,119 167,410 161,137 156,415 156,415 198,744 220,867 227,763
Expenditure by Vote 1
Vote 1- MUNICIPAL MANAGER 2,663 20,996 159,548 11,595 12,623 12,623 14,403 14,753 14,709
1.1 - Execuive 2,663 20996 159,548 6,413 7813 7813 [ 9378 [ 9615 | 9,346
1.2 - Execuive Support 5,182 4811 4,811 : 5024 | 5138 7 5,363
4 4 4 4
Vote 2 - CORPORATE SERVICES 43,7119 20,561 - 25,960 29,455 29,455 28,487 29,715 31,417
2.1 - Administraton 43719 13,737 11,257 11,800 [ 11,800 [ 11,389 [ 11,999 7 12,634
2.2 - Municipal Buildings 5,530 1,754 1,935 1,935 [ 2643 [ 2819 7 3,050
2.3 - Community Hall 615 1531 1531 [ 1,393 [ 1492 7 1,579
2.4 - Cemeteries 244 227 22 201 257 226
25- Librarles 2,003 1920 [ 1920 [ 2070 [ 2,184 7 2,302
2.6 - Housing 528 2492 3,058 3,058 [ 2320 [ 2047 7 2,160
2.7 - Swimming Pools 589 309 7 309 [ g 457 48
2.8- Parks and Recreaton 767 206 587 | 587 225 247 262
2.9- Trafic 6,801 7,924 7,924 7,858 8,290 8,746
2.10 - Fire Department - 159 159 345 378 410
Vote 3 - FINANCIAL SERVICES 59,248 22,304 - 16,558 19,875 19,875 27,885 29,089 30,431
3.1 - Postal Agency - - - 795 826 581
3.2 - Property Rates 30 30 30 400 650 800
3.3- Chief Financial Services 59,248 22,304 16,528 19,845 19,845 26,690 27,613 29,050
Vote 4 - TECHNICAL SERVICES 25,506 101,034 - 72,198 74,525 74,525 79,697 82,335 86,781
41 - Refuse 7,385 6,764 6,624 6,624 6,663 6,884 7214
4.2- Sewerage 8,743 8,772 8,681 8,681 9,427 9,952 10,483
4.3~ Public Works 6,813 6,947 6,947 7,166 7,069 7,440
4.4 - Proclaimed Roads 29,774 50 50 50 - - -
4.5 Water Services 807 16,770 12,344 15,532 15,532 14,688 15,494 16,345
4.6 - Electicity Services 24,789 38,363 37,455 36,690 36,690 40,698 42937 45,209
4.7 - Irrigation Water - - - - - -
= 1,055 = =
Total Expenditure by Vote 2 131,227 164,896 159,548 126,312 136,478 136,478 150,471 155,892 163,339
Surplusi(Deficit) for the year 2 14,927 6,224 7,862 34,825 19,038 19,038 48273 64,975 64,424
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1.10 CAPITAL BUDGET

The capital budget increased from R30 800 500 (2017/18) to R 44 648 200 in 2018/19.

The budget committee went through several stages of prioritising the capital budget to
contain the budget within the available funding.

This capital budget has been compiled with due consideration to the direct impact that it
would have on the operating budget and our cash position where projects are to be
funded solely from internal sources and not external borrowings.

With the current financial constraints that exist on budget it was decided to not obtain
external funding for capital projects.

The capital budget reflects the following budget allocation to the various departments
and reflects the strategic priorities outlined in the IDP. (A5)

The demand for future capital expenditure cannot be completely reliable on grant funding
but will have to be expanded. All capital expenditure has been funded in recent years by
conditional grants that have the objective to eradicate backlogs in service delivery as a
result of the inequalities of our past. The problem arising from this is that the
infrastructure that is responsible for economic activity is not only outdated but has not
been properly maintained for decades. The economic life of the before-mentioned
infrastructure is coming to an end with no strategy or provision in place to address the
inevitable situation where general reactive maintenance and repairs will just not suffice.
Therefore, is it of the utmost importance that a CRR (capital replacement reserve) be
established in the near future to ensure not only a sustainable municipality but a self-
sustainable local economy that would contribute to job creation and the eradication of
poverty. Industry norm and good practice would be to contribute two per cent of the net
carrying value of immovable assets to the CRR and to aim in achieving this objective
should be a priority as the liquidity position of Kannaland Municipality improves.
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Table A5 Budgeted capital expenditure by vote, functional classification and funding
WC041 Kannaland - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

2018/19 Medium Term Revenue & Expenditure

Vote Description Ref Current Year 2017/18
Framework

Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year

R thousand " | Budget Budget Forecast outcome 201819 +1201920 | +22020/21

Capital expenditure - Vote
Multi-year expenditure to be appropriated 2
Vote 1 - MUNICIPAL MANAGER - - - - - - -
Vote 2 - CORPORATE SERVICES 4,405 4,907 4,907 4,907 - - -
Vote 3 - FINANCIAL SERVICES - - - - - - -
Vote 4 - TECHNICAL SERVICES 26,395 16,744 16,744 16,744 27,000 59,828 -
Vote 5 - CALITZDORP SPA - - - - - - -
Vote 15 - [INAME OF VOTE 15] - - - - - - -
Capital multi-year expenditure sub-total 7 30,801 21,652 21,652 21,652 27,000 59,828 -

Single-year expenditure to be appropriated 2
Vote 1 - MUNICIPAL MANAGER - - - - - - -

Vote 2 - CORPORATE SERVICES - - - - 3,176 - -
Vote 3 - FINANCIAL SERVICES - - - - - - -
Vote 4 - TECHNICAL SERVICES - - - - 14,472 - 58,260
Vote 5 - CALITZDORP SPA - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - -
Capital single-year expenditure sub-total - - - - - 58,260
Total Capital Expenditure - Vote 30,801 21,652 21,652 21,652 44,648 59,828 58,260

Capital Expenditure - Functional
Governance and administration - - - - - - -
Internal audit - - - - - - -
Community and public safety - - - - 3,176 - -
Community and social services - - - -
Sportand recreation 3,176 - -
Health - - - - - - -
Economic and environmental services - - - - - 9,757 10,060
Planning and development - - -
Road fransport - 9,757 10,060
Environmental protection - - -
Trading services 20,949 11,800 11,800 11,800 41,472 50,071 48,200
Energy sources 8,000 8,000 8,000 8,000 2,303 3,071 3,200
Water management 12,949 3,800 3,800 3,800 29,169 20,000 15,000
Waste water management - - - 10,000 27,000 30,000
Waste management - - - - - -
Other 9,852 9,852 9,852 9,852 - - -
Total Capital Expenditure - Functional 3 30,801 21,652 21,652 21,652 44,648 59,828 58,260

Funded by:
National Government 30,801 17,852 17,852 17,852 44,648 59,828 58,260
Provincial Government - 3,800 3,800 3,800 - - -
District Municipality - - = = - - _
Other transfers and grants - - = = = - -

Transfers recognised - capital 4 30,801 21,652 21,652 21,652 44,648 59,828 58,260
Public contributions & donations - - = = - - -
Borrowing 6 - - = = = - -
Internally generated funds - - - _

Total Capital Funding 7 30,801 21,652 21,652 21,652 44,648 59,828 58,260
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1.11 BUDGET SCHEDULES

Table A6 Budgeted financial position

WC041 Kannaland - Table A6 Budgeted Financial Position

Description Ref | 2014115 2015116 2016/17 Current Year 2017118 2018/19 Medium Term Revenue & Expenditure
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2018119 +1.2019/20 +22020/21
ASSETS
Current assets
Cash 3,747 3,321 217 2,000 2,000 2,000 2,000 r - - -
Call investment deposits 1 5212 - - - - - - - - -
Consumer debfors 1 18,256 13,183 4,094 52,399 62,957 62,957 62,957 60,391 62,595 66,023
Other debtors 12,857 16,315 5,663 7,193 7,193 7,193 7,193 f = = =
Currentportion of long-term receivables r - - -
Inventory 2 466 253 453 422 r - - -
Total current assets 40,537 33,072 10,488 61,592 72,572 72,150 72,150 60,391 62,595 66,023
Non current assets
Long-term receivables - - - - - - -
Investments 17 18 = = = = = = =
Investment property 1,897 1,844 1,692 - - - - - - -
Investmentin Associate = = = = = = =
Property, plantand equipment 3 291,429 303,758 311,597 [ 324,009 [ 313828 [ 313,828 313828 [ 347,815 407,100 464,817
Agricultural - - - - - - -
Biological - - - - - - -
Intangible 128 87 101 121 - - -
Other non-current assefs 3,798 = = = = = = =
Total non current assets 293,454 305,705 317,205 324,009 313,949 313,828 313,828 347,815 407,100 464,817
TOTAL ASSETS 333,992 338,777 327,693 385,601 386,521 385,978 385,978 408,206 469,695 530,840
LIABILITIES
Current liabilities
Bank overdratft [ = I( = - - - - - - - -
Borrowing 4 686 1,500 514 1,500 720 720 720 512 500 485
Consumer deposits 669 703 742 669 = = = = =
Trade and other payables 4 63,259 85,601 55,328 58,886 54,541 46,861 46,861 43,516 37,715 30,873
Provisions 4,716 4,824 - - - - - -
Total current liabilities 69,330 87,804 61,409 60,386 55,930 47,581 47,581 44,028 38,215 31,358
Non current liabilities
Borrowing 8,770 1,988 2,391 1,988 1,988 1,988 1,988 1,803 1,360 861
Provisions 37,647 28,126 35,318 28,115 37,198 37,198 37,198 36,048 36,652 36,652
Total non current liabilities 46,417 30,114 37,709 30,103 39,186 39,186 39,186 37,851 38,012 37,513
TOTAL LIABILITIES 115,747 117,918 99,118 90,489 95,116 86,767 86,767 81,879 76,227 68,871
NET ASSETS 5 218,244 220,859 228,575 295,112 291,405 299,211 299,211 326,327 393,468 461,969
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 218,244 220,859 228,575 295,112 291,405 299,211 299,211 326,327 393,468 461,969
Reserves 4 - - - - - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 5 218,244 220,859 228,575 295,112 291,405 299,211 299,211 326,327 393,468 461,969
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Table A7 Budgeted cash flows

WC041 Kannaland - Table A7 Budgeted Cash Flows

Description Ref | 2014115 201516 201617 Current Year 2017118 2018/19 Medium T:"“ Revenue & Expenditure
ramework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year ;| Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018119 +1.2019/20 +2 2020/21
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 8,968 13,998 - 15,956 13,421 13,421 13,421 16,058 15,294 15,919
Service charges 46,799 60,855 70,716 69,258 58,745 58,745 58,745 61,803 64,115 67,595
Other revenue 2,484 2,324 8,355 2,597 2,597 2,597 16,861 18,200 18,858
Government - operating 1 72,722 78,134 71173 32,310 41,067 41,067 41,067 33,146 33,256 35,259
Government - capital 1 30,801 21,652 21,652 21,652 44,648 59,828 58,260
Interest 5,615 5,757 6,268 4,456 4,456 4,456 4,456 3,434 6,127 6,503
Dividends 3 3 3 3 3 3 3 3 3
Payments
Suppliers and employees (101,943) (117,352) (118,516) (111,837) (113,966) (113,966) (113,966) (170,489) (189,529) (194,278)
Finance charges (3,759) (4,882) (4,077) (14,475) (800) (800) (800) (422) (426) (453)
Transfers and Granis 1 - - - - (585) (614) (221)
NET CASH FROM/(USED) OPERATING ACTIVITIES 30,886 38,837 25,565 34,825 27,174 27,174 27,174 4,458 6,253 7,446
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE 676 995 r = ¢ - I = |f = - - -
Decrease (Increase) in non-current debtors r = ¢ . = ¢ - - - -
Decrease (increase) other non-currentreceivables r -r ¢ -7 - - - -
Decrease (increase) in non-currentinvestments (1) r -7 -7 -r - - - -
Payments
Capital assets (28,670) (34,264) (26,151) (30,801) (21,652) (21,652) (21,652) - - -
NET CASH FROM/(USED) INVESTING ACTIVITIES (27,994) (33,269) (26,152) (30,801) (21,652) (21,652) (21,652) - - -
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shorttermloans (10) (816) 4,000 4,000 4,000 - - -
Borrowing long term/refinancing - - -
Increase (decrease) in consumer deposits 40 34 39 - - -
Payments
Repayment of borrowing (606) (5,212) (1,447) (4,000) (4,000) (4,000) (720) (720) (720)
NET CASH FROM/(USED) FINANCING ACTIVITIES (575) (5,994) (1,408) - - - - (720) (720) (720)
NET INCREASE/ (DECREASE) IN CASH HELD 2,317 (425) (1,995) 4,025 5,522 5,522 5,522 3,738 5,533 6,726
Cashlcash equivalents atthe year begin: 2 1,430 3,747 2212 [ o |f s |f -7 = 5,522 9,260 14,794
Cash/cash equivalents atthe year end: 2 3,747 3,321 277 4,025 5,522 5,522 5,522 9,260 14,794 21,520
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Table A8 Cash backed reserves/accumulated surplus reconciliation

WC041 Kannaland - Table A8 Cash backed reserves/accumulated surplus reconciliation

2018/19 Medium Term Revenue & Expenditure

Description Ref 2014115 2015116 2016117 Current Year 2017/18 F
ramework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year ;| Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018119 +12019/20 +2 2020/21
Cash and investments available
Cash/cash equivalents atthe year end 1 3,747 3,321 217 4,025 5,522 5,522 5,522 9,260 14,794 21,520
Other currentinvestments > 90 days 5212 - - (2,025) (3522) (3.522) (3.522) (9,260) (14,794) (21,520)
Non current assets - Investments 1 - 17 18 - - - - - - -
Cash and i ilabll 8,958 3,338 295 2,000 2,000 2,000 2,000 - - -
Application of cash and investments
Unspent conditonal ransfers 10,850 17,237 10,279 - 10,279 10,279 10,279 10,279 9,279 8,279
Unspent borrowing - - - - - - - - -
Statutory requirements 2 [ = ¢ = |/ = | =|f = = ¢ =|( = |f - [ -
Other working capital requirements 3l 30,585 | 43855 | 38222 [ 1,653 [ (10510)] (19604  (19.604)[ (14,256)] (19,568) (27,966)
Other provisions r -Tr - -r 400 [ 370 [ 30 240 [ 950 | 850 [ 850
Long terminvestments committed g -7 -7 -7 -7 -r -r -r -7 - -
Reserves to be backed by cash/investments 5 [ = = f = ( =f = = 64 [ = I{ - -
Total Apy of cash and i 41,435 61,092 48,501 2,053 139 (8,955) (9,021) (3,027) (9,438) (18,837)
Surplus(shortfall) (32,477) (57,754) (48,206) (53) 1,861 10,955 11,021 3,027 9,438 18,837
References
1. Must reconcile with Budgeted Cash Flows
2. For example: VAT, taxation
3. Council approval for policy required - include sufficient working capital (e.g. allowing for a % of current debtors > 90 days as uncollectable)
4. For example: sinking fund requirements for borrowing
5. Council approval required for each reserve created and basis of cash backing of reserves
Other working capital requirements
Debtors 21,824 24,509 6,827 57,233 56,186 56,186 56,186 47,493 48,003 50,560
Creditors due 52,409 68,364 45,049 58,886 45,676 36,582 36,582 33,237 28,435 22,594
Total (30,585) (43,855) (38,222) (1,653) 10,510 19,604 19,604 14,256 19,568 27,966
Debtors collection assumptions
Balance outstanding - debtors 31,113 29,498 9,757 59,592 70,150 70,150 70,150 60,391 62,595 66,023
Estimate of debtors collection rate 70.1% 83.1% 70.0% 96.0% 80.1% 80.1% 80.1% 78.6% 76.7% 76.6%

Long term investments committed
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WCO041 Kannaland - Table A9 Asset Management

WC041 K land - Table A9 Asset M

2018/19 Medium Term Revenue & Expenditure

Description Ref 2014/15 2015/16 2016/17 Current Year 2017118
Framework

Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year

R thousand Outcome Outcome Outcome Budget Budget Forecast 2018119 +12019/20 | +22020121

CAPITAL EXPENDITURE
Total New Assets 1 - - - 8,431 19,259 19,259 36,054 50,071 48,200
Roads Infrastructure - - - - - - - - -
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure - - - - 8,000 8,000 2,303 3,071 3,200
Water Supply Infrastructure - - - - 3,800 3,800 23,751 20,000 15,000
Santtation Infrastructure - - - 7949 7949 7,949 10,000 27,000 30,000
Solid Waste Infrastructure - - - - - - - - -

Infrastructure - - - 7,949 19,749 19,749 36,054 50,071 48,200
Community Faciles - - - 1,000 29 29 - - -
Sportand Recreation Faciltes = = = = = = = N -

Community Assets - - - 1,000 29 29 - - -
Heritage Assets - - - - - - - - -

Other Assets - - - - - - - - -
Licences and Rights - - - (519) (519). (519). - - -

Intangible Assets - - - (519) (519) (519) - - -

Total Renewal of Existing Assets 2 - - - 5,000 5,000 5,000 - - -
Roads Infrastructure - - - - - - - - -
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure - - - - - - - - -
Water Supply Infrastructure - - - 5,000 5,000 5,000 - - -

ion and C icatic - - -

Infrastructure = - - 5,000 5,000 5,000 - - -
Community Facilites - - - - - -

Total Upgrading of Existing Assets 6 - - - 8,852 10,532 10,532 8,504 9,757 10,060
Roads Infrastructure - - - 1,189 1,396 1,396 - 9,757 10,060
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure - - - - - - - - -
Water Supply Infrastructure - - - 4,000 4,000 4,000 5418 - -
Santtation Infrastructure - - - - - - - - -
Solid Waste Infrastructure - - - - - - - - -
Rail Infrastructure - - - - - - - - -
Coastal Infrastructure - - - - - - - - -

and C icati - - - - - - - - _

Infrastructure - - - 5,189 5,396 5,396 5418 9,757 10,060
Community Faciles - - - - - - - - -
Sportand Recreaton Faciliies - - - 3,405 4,879 4,879 3,176 - -

Community Assets - - - 3,405 4,879 4,879 3,176 - -
Heritage Assets - - - - - - - - -
Revenue Generafing - - - - - - - - -
Non-revenue Generating - - - - - - - - -

Investment properties - - - - - - - - -
Operational Buildings - - - = - - - - -
Housing - - - 257 257 257 - - -

Other Assets - - - 257 257 257 - - -
Biological or Cultivated Assets - - - - - - - - -

Total Capital Expenditure 4
Roads Infrastructure - - - 1,189 1,39 1,396 - 9,757 10,060
Storm water Infrastructure - - - - - -

Electrical Infrastructure - - - - 8,000 8,000 2,303 3,07 3,200
Water Supply Infrastructure - - - 9,000 12,800 12,800 29,169 20,000 15,000
Sanitation Infrastructure - - - 7,949 7,949 7,949 10,000 27,000 30,000
Solid Waste Infrastructure - - - - - - - - -
Rail Infrastructure - - - - - - - - -
Coastal Infrastructure - - - - - - - - -
and C ication Infrastructur - - - = - - - - -

Infrastructure - - - 18,138 30,145 30,145 41472 59,828 58,260
Community Facilies - - - 1,000 29 29 - - -
Sportand Recreaton Faciliies - - - 3,405 4,879 4,879 3,176 - -

Community Assets - - - 4,405 4,907 4,907 3,176 - -
Heritage Assets - - - - - - -
Revenue Generafing - - - - - - - - -
Non-revenue Generafing - - - - - - - - -

Investment properties - - - - - - - - -
Operational Buildings - - - - - - - - -
Housing - - - 257 257 257 - - -

Other Assets - - - 257 257 257 - - -
Biological or Cultivated Assets - - - - - - - - -
Serviudes - - - - - - - - -
Licences and Rights - - - (519) (519) (519) - - -

Intangible Assets - - - (519) (519) (519) - - -
Computer Equipment - - - - - - - - -
Furniture and Office Equipment - - - - - - - - -
Machinery and Equipment - - - - - - - - -
Transport Assets - - - - - - - - -
Libraries - - - - - - - - -
Zoo's, Marine and Non-biological Animals - - - - - - - - -

TOTAL CAPITAL EXPENDITURE - Asset class - - - 22,282 34,791 34,791 44,648 59,828 58,260
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WC041 K land - Table A10 Basic service delivery

Description

Ref

2014/15

2015116

201617

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework

Outcome

Outcome

Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2018/19

Budget Year
+12019/20

Budget Year
+2 2020121

Household service targets
Water:
Piped water inside dwelling
Piped water inside yard (butnotin dwelling)
Using public tap (at least min.service level)
Other water supply (at least min.service level)
Minimum Service Level and Above sub-total
Below Minimum Service Level sub-total
Total number of households

Sanitation/sewerage:
Flush toilet (connected to sewerage)
Flush toilet (with septc tank)
Chemical toilet
Pittoilet (ventlated)
Other toilet provisions (> min.service level)
Minimum Service Level and Above sub-total
Bucket toilet
Other toilet provisions (< min.service level)
No toilet provisions
Below Minimum Service Level sub-total
Total number of households

Energy:
Electricity (atleast min.service level)
Electricity - prepaid (min.service level)
Minimum Service Level and Above sub-total
Electricity (< min.service level)
Electricity - prepaid (< min. service level)
Other energy sources
Below Minimum Service Level sub-total
Total number of households

Refuse:
Removed atleastonce a week
Minimum Service Level and Above sub-total
Below Minimum Service Level sub-total
Total number of households

4,880

4,880

4,880

4,770
4,770

4,770

Cost of Free Basic Services provided - Formal Settlements (R'000)

Water (6 kilolitres per indigent household per month)

Sanitation (free sanitation service to indigent households)

Electricity/other energy (50kwh per indigent household per month)

Refuse (removed once a week for indigent households)
Cost of Free Basic Services provided - Informal Formal Settlements (R'000)
Total cost of FBS provided

3,001
3,116

260
3,845

459
2221
1,462
3,808

459
2221
1,462
3,808

2,300

2,150
4,000

3,647
2,270
4,100

3,848
2,395
4,326

10,312

7,950

7,950

8,450

10,017

10,568

Revenue cost of subsidised services provided (R'000
Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA)
Property rates exemptions, reductions and rebates and impermissable values in excess of
section 17 of MPRA)
Water (in excess of 6 kilolitres per indigent household per month)
Sanitation (in excess of free sanitation service to indigent households)
Electricity/other energy (in excess of 50 kwh per indigent household per month)
Refuse (in excess of one removal a week for indigent households)
Municipal Housing - rental rebates
Housing - top structure subsidies
Other

Total revenue cost of subsidised services provided

A

A
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2. PART 2 - SUPPORTING DOCUMENTATION

2.1 BUDGET PREPERATION PROCESS

Overview

A central element of the reforms is a change to the way that municipalities prepare their
budgets.

The MFMA requires a council to adopt three-year capital and operating budgets that
take into account, and are linked to, the municipality’s current and future development
priorities (as contained in the IDP) and other finance-related policies (such as those
relating to free basic service provision).

These budgets must clearly set out revenue by source and expenditure by vote over
three years and must be accompanied by performance objectives for revenue and
expenditure, a cash flow statement and particulars on borrowing, investments, municipal
entities and service delivery agreements, grant allocations and details of employment
costs.

The budget may be funded only from realistic estimates of revenue and cash-backed
surplus funds from the previous year and borrowings (the latter for capital items only).

Budget preparation timetable

The first step in the budget preparation process is to develop a timetable of all key
deadlines relating to the budget and to review the municipality’s IDP and budget-related
policies.

The budget preparation timetable should be prepared by senior management and tabled

by the mayor for council adoption ten months before the commencement of the next
budget year.

The next diagram depicts the planning, implementation and monitoring process that is
followed in Kannaland Municipality.
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In terms of section 21 of the MFMA, the mayor is required to table in council ten months before
the start of the new financial year a time schedule of key deadlines that sets out the process to

revise the IDP and prepare the budget.

Key Deadlines relating to the budget process

MUNICIPALITY IDP REVIEW AND BUDGET JULY 2018 — JUNE 2019

KANNALAND
PROCESS

R L Y L A L KA

=
L
=]
8
=
@
c
]
o

Determine the likely financial
outlook and idenfify changes
to fiscal sirategies.

Refine funding policies; review
tariff structures

Evaluation of matters identified
in IDP Assessment Report
received from MEC: Local
Government

Determine any changes in the
Socio-economic conditions &
trends of Kannaland
Municipality

Advertising a schedule of
public meetings per ward
Embarking on a public
participation process via public
meetings per ward to:

1 Provide  feedback
on progress of ward
priorities

2. Presentation of IDP
Review & Budget
time schedule

3. Obtain  input on
community needs
for the IDP Review

process

Strategic Planning Session to
conduct a mid-term review:
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KANNALAND MUNICIPALITY IDP REVIEW AND BUDGET JULY 2018 - JUNE 2019
PROCESS

I L L L K e N L e g
Determine the likely financial ~ Chief Financial Officer
outlook and identify changes
to fiscal strategies
Refine funding policies; review  Chief Financial Officer 27
tariff structures
Evaluation of matters identified  IDP Coordinator 09
in IDP Assessment Report
received from MEC: Local
Government
Determine any changes in the ~ Senior Management 05
Socio-economic conditions &
trends of Kannaland
Municipality

Advertising a schedule of IDP Coordinator 05

public meetings per ward

Embarking on a public Executive Mayor 15-
participation process via public 19
meetings per ward to: Councillors

iL Provide  feedback  Senior Management
on progress of ward
priorities
2. Presentation of IDP
Review & Budget
time schedule
3. Obtan input on
community needs
for the IDP Review

process

Consultation

Strategic Planning Session to  Executive mayor 14
conduct a mid-term review:

Strat
egy

Tabling of the draft budget
The draft budget is tabled by the mayor for review on 19 April 2018.

Once tabled at council, the municipal manager must make public the appropriate budget
documentation and submit it to both the national and the relevant provincial treasury and
any other government departments as required. At this time, the local community must
be invited to submit representations on what is contained in the budget.

Consultation with the community and key stakeholders

When the draft budget is tabled, council must consider the views of the local community,
the national and the relevant provincial treasury and other municipalities and
government departments that may have made submissions on the budget.

The consultation with national and provincial Treasuries regarding the MTREF is
attached as an annexure to this document.
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An extensive public participation process was conducted as part of the IDP and budget
road shows. The overall objective of this road show is to ensure an authentic and
inclusive public participation process for the IDP and budget.

A notice will be placed in the local newspaper in April 2018, whereby the public will be
invited to submit written comments by 15 May 2018.

The public participation meetings (road shows) will be held during April — May 2018,
within the respective wards of Kannaland. The planned road shows will be driven by a
steering committee constituted by politicians and officials from all directorates. This
committee will provide guidance and feedback on areas that required improvement as
the IDP and budget road shows unfolded.

A complete report regarding the feedback on the public participation process will be
included in the IDP document.
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2.2 SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN

The municipal manager must within fourteen days after the approval of the annual
budget submit to the mayor for approval a draft service delivery and budget
implementation plan and draft annual performance agreements for all pertinent senior
staff.

A service delivery and budget implementation plan is a detailed plan for implementing
the delivery of municipal services contemplated in the annual budget and should indicate
monthly revenue and expenditure projections and quarterly service delivery targets and
performance indicators.

The mayor must approve the draft service delivery and budget implementation plan
within 28 days of the approval of the annual budget.

This plan must then be monitored by the mayor and reported on to council on a regular
basis. The municipal manager is responsible for implementation of the budget and must
take steps to ensure that all spending is in accordance with the budget and that revenue
and expenditure are properly monitored.

Generally, councils may incur expenditure only if it is in terms of the budget, within the
limits of the amounts appropriated against each budget vote — and in the case of capital
expenditure, only if council has approved the project. Expenditure incurred outside of
these parameters may be considered to be unauthorised or, in some cases, irregular or
fruitless and wasteful. Unauthorised expenditure must be reported and may result in
criminal proceedings.

2.3 ALIGNMENT OF BUDGET TO IDP

Local priorities were identified as part of the IDP process which is directly aligned to
that of national and provincial priorities.

The IDP strategic objectives and goals are set out in the IDP document.
Kannaland is the place of choice and this along with the strategic vision and mission

has led to the conceptualisation of five strategic goals for Kannaland. These goals are
as follows:
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Strategic objective Key performance area
To provide access to reliable infrastructure | Infrastructure

that will contribute to a higher quality of life for
Kannaland citizens

To provide adequate services and improve | Services and public relations
our public relations
To strive towards a safe community in | Safe community environment
Kannaland through the proactive
management of traffic, environmental health,
fire and disaster risks

To facilitate economic growth and social and | Economic growth and development
community development
To promote efficient and effective governance | Governance and stakeholder participation
with high levels of stakeholder participation.
To provide an efficient workforce by aligning | Institutional transformation
our institutional arrangements to our overall
strategy

To strive towards a financially sustainable | Financial sustainability
municipality

The above strategic goals are set to become the catalysts to ensure that the vision and
mission is achieved in the next five years.

The 2018/19 MTREF has, therefore, been directly informed by the IDP and the
following tables provide reconciliation between the IDP strategic objectives and goals.

Please find attached:

e Table 27 — SA4: Reconciliation between IDP strategic objectives and budgeted
operating revenue

e Table 28 — SA5: Reconciliation between IDP strategic objectives and budgeted
operating expenditure

e Table 29 — SA6: Reconciliation between IDP strategic objectives and budgeted
capital expenditure
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MEASURABLE PERFORMANCE OBJECTIVES (MPOS) AND INDICATORS

The MPOs included in the table below are only those that are linked to
basic service delivery. See Annexure SA7: Measurable performance
objectives

The key financial indicators and ratios are expressed in the table attached:

See Annexure SAS8: Financial indicators and benchmarks

OVERVIEW OF BUDGET RELATED POLICIES

The municipality’s budgeting process is guided and governed by relevant legislation,
frameworks, strategies and related policies.

Section 17(3)(e) of the Municipal Finance Management Act, (Act No 56 of 2003)
prescribes that the municipality must review the budget related policies annually.
Herewith follows suggested changes to council’s budget related policies:

The budget committee considered amendments to various policies and the following
budget-related policies were reviewed:

=

Customer care, credit control and debt collection
Property rates
Tariff
Unauthorized, irregular and fruitless and wasteful expenditure
Indigent
Virement
Cash management and investment
Supply chain management
PPPFA
. Asset management
. Funding borrowing and reserve
. Liquidity
. Budget implementation and monitoring
. Bad debt write-off
. Fleet management
. Grants-in-aid
. Travel and subsistence
. Risk management
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19. Capital contributions for new developments
20. Water losses

21. Electricity losses

22. Public participation

The following by-laws need to be advertised after council approval:

¢ Revenue by-laws
o Property rates by-laws

The budget committee has indicated that the finalization of the draft policy changes
will be finalised after the budget consultation process is completed. The draft policies
are contained in the budget document and place on municipal website for public
comment.

The following financial policies need to be reviewed in future:

¢ Infrastructure Investment and capital projects including planning and approval of
capital projects policy on developer contributions — this is included in the tariff
policy.

¢ Unforeseen and unavoidable expenditure

e Policy dealing with management and oversight

Budget-related policies are attached as annexures to this document.

Review of current policies

Except for the policies mentioned below, the budget-related policies have been reviewed
and no material changes have been made.

Virement policy

National Treasury must inform us as to the MSCoA changes.

Liqg

uidity policy

A new policy is necessary for the long-term financial plan.
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BUDGET ASSUMPTIONS

Budgets are prepared in an environment of uncertainty. To prepare meaningful
budgets, assumptions need to be made about internal and external factors that could
influence the budget. Documentation of the assumptions used in preparing the
budget assists understanding of the information. This section provides a
comprehensive summary of all the assumptions used in preparing the budget.

2.6.1 - National Treasury MFMA Circular Nos. 89 and 91

These circulars were issued in December 2017 and March 2018, respectively, and
they provide guidance to municipalities for the preparation of the 2018/19 budget
and MTREF.

2.6.2 —Inflation outlook

In MFMA Circular No. 91, inflation forecasts are estimated at 5.3%, 5.3% and 5.5%,
respectively for the years 2019 to 2021.

2.6.3 - Rates, tariffs, charges and timing of revenue collection

The budget committee made use of tariff modelling to calculate realistic tariff
increases. Although the budget committee endeavoured to contain the increase
within the 6% upper boundary of the South African Reserve Bank’s inflation target,
the model indicated that this was not possible. In order to have a funded budget the
following tariff increases are recommended for the 2018/2019 financial year:



Draft

Budget Budget Budget

2018/19 2019/20 2020/21
Rates 6% 6% 6%
Tariffs: 6% 6% 6%
e Water 6% 6% 6%
e Sewerage 6% 6% 6%
e Electricity 6.84% 6% 6%
e Cleansing 6% 6% 6%
General charges 6% 6% 6%

The cash flow statement shows when rates and tariffs are expected to be collected over
the financial year. In general terms, the timing of rates, tariffs and charges are based on

the following:

Rates Monthly billing. Interim billing throughout the year.

Tariffs Monthly billing. On-going prepayment meters. Seasonal fluctuations.

Charges Generally steady state throughout the financial year with seasonal fluctuations

2.6.4 — Collection rates for each revenue source and customer type

The following bad debt provisions and collection rates are assumed in the MTREF for

rates and tariffs.

2018/19 2019/20 2020/21
R R R

Provision for bad debts
and doubtful debts -
service debt 18,591,000 R19,613,505 R20,690,710
Assumed collection rate 81.5% 82.5% 83%
Provision for bad and
doubtful debts — fines 4,200,000 4,431,000 4,674,705
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2.6.5 - Price movements on specifics e.g. bulk purchases

The following amounts are included in the MTREF for increases in bulk purchases;

2018/19 2019/20 2020/21
R R R
Bulk Purchases 6% 6% 6%

2.6.6 — Average salary increases

The MTREF includes the following average percentage increases for wages, salaries

and for councillors’ remuneration;

2018/2019 2019/2020 2020/2021
Description R R R
Councillors 55 % 55 % 55%
Section 57 employees 5.5% 5.5% 5.5%
Salaried employees 5.9% 5.9% 5.9%
Casual employees 5,9% 5,9% 5,9%

2.6.7 — Industrial relations climate, reorganisation and capacity building

The ability of the municipality to deliver quality services is virtually entirely dependent on
its staff. Failure by the municipality to invest in its staff to ensure that the capacity and
skills exist to meet the challenges being faced by Kannaland will ultimately mean a
failure to deliver services. Currently, the municipality face financial constraints which do
not make it possible for all employees to receive the required training. As result, the
municipality has developed a training plan to prioritise critical training. The municipality
is also facing capacity constraints which cannot be merely rectified through training.
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The Municipality has made the following amounts available for training over the MTREF

period.
2018/19 2019/20 2020/21
Description R R R
Training budget R760 000 R450 000 R500 000

Training will have to be funded via main the financial management grant and included
within the 2018/19 financial year is the provincial capacity building grant that amounts to

R360,000.

2.6.8 = Trends in demand for free or subsidised basic services

Kannaland’s criteria for supporting free or subsidised basic services are set out in the
indigent policy. The government allocates revenue via the equitable share grant with the
primary aim of assisting municipalities with the costs of providing free or subsidised
basic services. Any costs over and above the equitable share allocation must be paid by
the consumer.

COST OF FREE BASIC SERVICES

2018/2019

2019/2020 2020/2021

2.6.9 — Capital budget

Electricity Services |Revenue Cost of Free Basic Services R 2,150,000.00 | R 2,270,000.00 | R 2,395,000.00
Refuse Revenue Cost of Free Basic Services R 4,000,000.00 | R 4,100,000.00 | R 4,325,500.00
Sewerage Revenue Cost of Free Basic Services R 3,000,000.00 | R 3,180,000.00 | R 3,370,800.00
Water Services Revenue Cost of Free Basic Services R 2,300,000.00 | R 3547,140.00 | R 3,847,740.00

R 11,450,000.00 R 13,197,140.00 R 13,939,040.00

The municipality provided grant funded projects as gazetted in the Division of Revenue
Act, for the 2018/2019 annual budget.
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External funding will not be used to finance capital projects.

2.6.10 — Implications of restructuring and other major events in the future

The municipality is currently in the process of implementing minor changes to the micro
structure. These changes are being done internally with the existing staff component.
These changes will be implemented to streamline service delivery and to affect savings.

2.6.11 — Budgeting for contingency plans for prolonged power outages

This municipality is in the process of implementing contingency plans to address Eskom
power outages such as the procurement of generators. Due to financial constraints the
municipality would only be able to realise these goals in the adjustment budget.

However, it has been established that the government is collectively working with Eskom
to mitigate the impact of power cuts. These efforts will improve the availability of
electricity over the medium term, and plans are under way to ensure that South Africa
can generate sufficient energy to power its economy over the long term. The government
consistently encourages a reduction in energy consumption and promotion of energy
efficiency.

Consequently, the response from government is to address the immediate challenge and
it would therefore be premature for municipalities to invest in contingency infrastructure
with the expectation of funding.

2.6.12 — Service level standards

MFMA Circular No. 72 indicated that all municipalities must formulate service level
standards which must form part of the 2018/19 tabled MTREF budget documentation.

A broad guideline was provided on the minimum service standards to be incorporated in
the budget documentation. In addition to the guideline, a framework was developed as
an outline to assist municipalities in finalising their service level standards.

It is accepted that it is not possible to have the same service level standards across all
municipalities. Therefore, the outline must be used as a guideline and be amended
accordingly to align to the municipality’s specific circumstances.

The service level standards will be tabled before council for formal adoption with the final
budget and is attached as an annexure to this document.
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2.7 MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, Reynold Stevens, the municipal manager of Kannaland Municipality hereby certify that
the draft annual budget and supporting documentation for the 2018/2019 financial year,
have been prepared in accordance with the Municipal Finance Management Act and
regulations made under the act, and that the annual budget and supporting
documentation are consistent with the integrated development plan.

Print name
Municipal manager of
SIgNAtUIE

)= (=
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ANNEXURES TO THE DOCUMENT

Annexure 1: Budget speech
To be included with final budget approval

Annexure 2: Tariff list 2018/19

Annexure 3;: MFMA Circular No. 89

Annexure 4: MFMA Circular No. 91

Annexure 5: Service level standards

Annexure 6: A-Schedule budget supporting tables

Al:

A2:

A3:

A4:

Ab:

AB:

AT:

A8:

A9:

Budget summary

Budgeted financial performance by standard classification

Budgeted financial performance by municipal vote

Budgeted financial performance by revenue source and expenditure type
Budgeted capital expenditure by vote, standard classification and funding
Budgeted financial position

Budgeted cash flow

Cash backed reserves/accumulated surplus reconciliation

Asset management

A10: Basic service delivery measurement

SAL: Supporting detail to budgeted financial performance

SA2: Matrix financial performance budget (revenue source/expenditure type and dept.)

SA3: Supporting detail to budgeted financial position

SA4: Reconciliation between IDP strategic objectives and budgeted operating revenue

SA5: Reconciliation between IDP strategic objectives and budgeted operating expenditure
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SA6: Reconciliation between IDP strategic objectives and budgeted capital expenditure
SA7: Measurable performance objectives

SA8: Financial Indicators and benchmarks

SA9: Social, economic and demographic statistics and assumptions
SA10: Funding measurement

SALl1l: Property rates summary

SA12: Property rates by category

SA13: Service Tariffs by category

SA14: Household bills

SA15: Investment particulars by type

SA17: Borrowing

SA18: Transfer and grants receipt

SA19: Expenditure on transfers and grants

SA20: Reconciliation of transfers, grants receipts and unspent funds
SA21: Transfers and grants made by the municipality

SA22: Summary on councillor and staff benefits

SA23: Salaries, allowances and benefits (political office bearers/councillors and senior
managers)

SA24: Summary of personnel numbers

SA25: Budgeted monthly revenue and expenditure by revenue source and expenditure type
SA26: Budgeted monthly revenue and expenditure by municipal vote

SA27: Budgeted monthly revenue and expenditure by standard classification

SA28: Budgeted monthly capital expenditure (municipal vote)

SA29: Budgeted monthly capital expenditure (standard classification)
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SA30: Budgeted monthly capital monthly cash flow

SA32: List of external mechanisms

SA34a: Capital expenditure on new assets by asset class
SA34b: Repairs and expenditure on the renewal of assets class
SA34c: Repairs and maintenance expenditure by asset class
SA35: Future financial implications of the capital budget

SA36: Detailed capital budget

SA37: Projects delayed from previous financial year/s

SA38: Consolidated detailed operational projects

Annexure 7: Objections and comments
To be included with final budget approval

Annexure 8: Notification of actual non-compliance (schedule G)
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KANNALAND MUNICIPALITY

RECOMMENDED TARIFFS - 201819 NB: All variffs = VAT Exclusive

Medium term Buelget 201872010 - 22012021
1 2006M7 [ 21718 | 201820

JARIFE LIST INDEX General Information
§ General Information The Municipal Manager or his assignee has the authority to determine tariffs not
§1 Preperly Rates cortained hereirs.
§z2 Etectricity
§3 Water The Munkipal Froperty Rates Act, 2006 was implemented with effect from D1—I
54 Refuse Removal July 2008,
55 Sewerage
§6 TFown Planning Indigent Subsidy is ined annually with refi to household income and
§7 Community Facilities merils of the applicant. The confimmation of the subsidy is subjected to monitoring
§8 Sundry Tariffs ard mativation of the status and the suspension of the subsidy if the conditions
59 Indigent Subsidy were not met.
Excluding Exchirding
VAT VAT
k8 PROPERTY RATES l I 201617 201718 201819
L ieneral Tariff Revision
All Resldantial properties - Per R on Total Valuation - Resfdantial R 0012128} 00120883 [ R 0013688
All Resldential properties - Per R1 on Total Valuation - Old Age Homes R 0802427 | n,0026211 ] 0,01388
All Residantial propertics - Per R1 on Total Valuation {Guasthouses} R 0015167 | 0,0183887 R 001735
All Residential properties - Per R1 on Total Valuation {Spaza Shops) - Residential +5% R 0012734 | 0,0137523 [ R
All Resldemtiat properties - Per R1 on Total Valuation - Agricultural R 0,003034 | 00032764
All Business properties - Par R1 on Total Valuation - Busineases R 0,022126 0,0238993
.3 Ratea Rebate Structure [Norm
LA B Ee SIDCIINE: — =
ol Residential Valuation reduction allowad 1001 1007 1.60:1
02 Guesthouses 1001 1.00: 1 1.00:71
A3 Commaercial 2001 2.06:1 200:1
A4 State 2.00:1 2001 200:1
o5 Agricultural / PSI 025:1 0.25:1 0251
06 Social Entities 020: 1 0.23: 1 0.20: {
Rates Exemptiops Portion % Rand Value
Hasic £ ion on ' ion - Residential properties occupied by owner 15000
Rebate to qualified pensioners (Age 85 years) { Disabled persans 0%
Rebate to Sooial Entities. 80%
Registered Church properties used for religlous purpases 100%
All improved Resklential pioperties with a Tolal Valuation of R 70 000 1003 |
1.6 Cost for G f b jon per Rateuhl perty per Anaum (Excl) Properties with @ Total Viluation of R 70 000
1.7 A 15% deduction provi: for i of val
2. IELECTRICITY
] 2016117 2017116 | 201819 |
Standai -Vaca
Availabifty - Households | 73,48 78,37 [ R 84,80
Availability - Businesses 1714 18521 187,88
2.2 Sund Jectricfty Tariffs
.01 Mew Connections
Smgle Faze l 5 438,53 SE7T3,61 | R 8 27536
Three Faze 4116873 1206223 | R 12 BE7 28
92 Converslons
Single Faze I 1588,85 171598 | R 1833,33
Three Faze 344723 372301 3 BY7 66
03 Bulk Connectiong
Cost plus 25%
4 Raconnegtion Feea
Connectian and Reconnestion on request by Consumer 120,22 13856 R 148,11
Reconnection Mel payment - Indigent 108,00 11664 | R 124,82
Reconnection Mel payment 436,80 47152 | R 503,78
Reconnection Section 14 offence 4 307,50 466210 | R 4 970,30

A5 Meter Servicas
Change of sircuit bresker per Faze
Testing of meter on request

22522 24324 F R 259,808
428,29 46255 [ R 489419

Mo VAT
3140.78 3382,00 [R 3 624,00
5304,38 572870 R £120,50
2629790 28401.70]R 3034440
47  Departmental and Strest Lightin
Maintenance Levy 4307 4652[R 49,70—,
Lnergy Cost par KWh 0,96 1,04 | R 1,14
08 Ter Tary Connecti
i Building Site 73843 | 707,50 R 852,05




KANNALAMD T UNICIPALITY

DOMESTIC TARIFFS - 201718

NE: All tariffs = VAT Exclusive

o ELECTRICITY
2.1 RESIDENTIAL AND SO OLPARIES
[inghuding Churches, Halis, Secial and Frall Care Cenkes] Excluding VAT Excluding VAT
201612017 . | 201712018 2018i2018
214 LIFELINE TARIFF; 0-20 AMPERE - WRTER: SUMMER" WINTER: SUMMER: WINTER:
USAGE BLOCKS: Sey Jurye-Au Sapt-May, duno-Aug Sept-May June-Aug
Block 1 0-350KkWh 1,0500 1,2600 1,0800 1,2856 R - R AT
Blok 2 350-600KWh | 4400 | 43000 1,1600 w5 bR R C451
Block 3 >B600KWh 18800 | 18000 1,6730 1,8350 R LTRfR 196
“ TARIFF AV 0-20 ALSPS, Low incors groups, less thar 450 ioh per month.
3 gonsurmer use more than 45037 the prepaid aptlon mu3t bz used
- - I o aveedl _ 20172018 201812018
202 Bl 7 CONVEXTIONAL TARIFF: B0 RMPERE . SUMER: | WINTER: SUMMER: WINTER SUMMER |  WINTER
e BlOOR Y . Sept-dimy,_| Juno-Aup |_septifay | June-hug | So }. unghug |
Block 1 0-350KWh 1,3000 1 14800 1,3100 1,4900 R 140 | R 1,58
Block 2 »350kWh 14608 | 45760 1,4400 41,5000 R 154 | R 1,7¢
. ... |Basic - Foed charge Rand per month . [ 80,08 R 5075t R 54,22
= TARIFF AIM: 0-59 AfiPS, Low tind edium Incoma groups, ese than 858iowh par month.
20132097 ! 209712018 201872018
: e — 16/2018 _
2.1.3 CONVENTIONAL TARIFF: 60 - 190 ALUPERE -~ SUNMMER: | WINTER: SUMMER: WINTER: BUNMER WINTER
Block 1 ; Sapt-bh Jung-fug Sopt-fiay Auna-hug Sapt-hiay June-Aug
Block 1 0-800KWH 1,3500 1,7508 13400 1,7000 R 1431 R 1,82
Block 2 >B00KWh 41,6500 1,8100 41,8400 41,8100 R 176 | R 1,93
Tiasic - Fixed charge Rand per morth R 330,00 R —33s0[R 366,62
STARIFF ARf: 60-100 AMPS, Wedium and Higher income groups. Structured to encourage Energy saving
methods and rather to transfer to Prepald.
2018/2017 201712018 201812018
214 PREPAID TARIFF: I - 100 AMPERE SUKGEER: | WINTER: SULKER: WINTER: SULIKER: WINTER
Blook 1 Sa) June-Aug Sopt-May June-Aug Sopt-kay June-Aug
Block 1 D-BR0KWhH 41,2000 1,5300 1,3140 41,6600 R 13807 | R 1,681
Block 2 350-600kWh 0,0000 'k . 10,0000 6,0000 90,0000 R §,4302 | R 1,8978
Block 3 >BODKWh 41,4806 1,5900 15075 1,7250 R 16106 | R 1,430
Basic - Fowd charge Rand per month DISCONTINUE
Emvironmenta! Levy {cent per kwh ] -

TTARIFF AGfi: O -10% ARPS, Medium and Higher incoma groups- Beneft to consumers for buylng energy
upfront.

215 ! DOMESTIC TIKE OF USE TARIFF; 60 - 100 AMPERE

I DISCONTINUED I

OHERCLAL PRICING TA 'S FOR

017-18 [SURKER & WINTER PRICES]

2.24 Commercial - Small to jodium Con 04 - G0A] Conventional meters
2016147 2017138 20182019
i Brsic - Fixed charge per montlh R 428,60 R MONTH R43675 1R 486,82
[ Demand Cost per Ampere [Circuit breaker] R 090 R { AP R 0,00 R =
1 Energy Gost par unit fxe/h] - Summer R 1,4108 C { KW R14373 [R 1,64
[ Energy Cosi per unif [liWn] - Winter R1,77T14 C/KwWH R18047 | R 1,93
727 Commerolal- il 1o edium Consymers T36A - BOA] Fre-Paid moters
. ; 2016117 204TH8 201812018
- rr 5 Energy Cost por unit [kWh] - Summer R 1,7650 C ! KWH R 17880 | R 1,981
2 [ Energy Cos] ar unit [kWh] - Winfer R 1,6023 c/Rwe | Rigsez |[R 1,98
& e ——
= 193 Commerciel- Large Consymers [804 - {50A7 Conveptional meters
E G16HT 2017118 201812019
o Basic - Fixed chargs per month R 481,03 R/MONTH 48060 |R 523,18
Domand Cost per Ampira [Circuit broske:] R 0,00 R AMP RO00_|R .
Cost por unit fWh] - Summer . |_R15762 C7KWH R15848 IR 1,867
Energy Cosf per unkt [JWWh] - Winier R 1,7600 T/ KWH R17453 |R 1,86
224 - Larn: - 150A] Pre-Paid meters T 2v3en7 | [ ziiiAe_|__zoteois
i Basio - Fixed cherge per month R 250,72 [E7MoNTH R26358_|R 20141
i Encrgy Gost par unit fkWh] - Surimer R 1,6634 T/ IwWH R10047 |R 4,81
! [ Encrgy Cosl pet uni {xWi~ Wirler R 1,770 C /KW R16000 | R 1,82
g 725 Compersial Bulk Corspmers < 500 AYA ]
I T odeiT 20i7He | 20182010 4
b Basic - Fixed cha month LR 1372.25 1 RJMONTH R1iD5E7S | R 1130,00
Domand - Gost per KVA R 180,48 R [ KVA R183.04 1R 208,00
! Enargy Cost par anit (xi¥h] - Summer R 09204 CTRWH R00377_|R 1,020
. i Enargy Cost per unit [k¥Wi] - Winter R 14858 &7 rwH R45150 | R 1,620
5 —
2 {226 C T Bulk Copsumers > 5od f{YA — -
2016117 201718, 2017118
Basic - Fixed chargo per montt R 331z, R { MONT R 337438 [ R 3 605,00
Temand - Cost por kVA R 163,93 R KA R187.30 R 200,00
Energy Cost por unit JAAN] - Summer R 08764 C J KW R08048 | R 0,98
l Enargy Gost per unit [k¥Wh] - Winler R 1,4326 C 1 ¥wiH R1,4800 [R 1,58
|




2.2.7 Special Bulk Cansumers Time of Use 56- 500 VA,
[ CHARGE: | 2096H7 [ 2017718 ] 2017HE
[ BASIC: R43,77 | RIDAY R4021" R 42,96
DEMAND: R8241 | | RIKVAIACT) | RE3E6 TR ™ 96w
ACCESS: R 36,01 | RIKVAMWND) | R3EED | R 41,62
I | RJBBD IR  41,62]
ENERGY:
FEAK LOW; R.1,0634 C/KWH R1,0812 |R [RED
51D LOW: R 0,6843 CTKWH RO,7123 R 0,762
GFF-PEAK LOW: R 05215 g C KW R05303 | R 0,584
PEAR HIGH. R 3.4563 CIXWH R35233 IR 3,808 |
STD HIGH: R 0,6684 i CJHKWH R1,0146_| R 1,084
OFF-PEAKHIGH: | R 0.5067 1 C1RAH R06084 [R 0,657
2.2.8 Spocial Pulk Consumers Time of Use > 500 AVA
[___CHERGE: [ Zwdeny | CEvizie T avemom
EASIC: R 215,43 R /DAY R20869 JR 222,884
DEMAND: R 80,35 R {KVA [ACT) R8181 (R 87,362
ACCESS; R 36,36 RIKVA(MNDY [ Ra76l | R 30,580
ENERGY:
PEAK LOW: R 1,2759 £ HEOWH R 12698 [R 1,388
510 LOW: R 0,0107 C /KWH ROG27Z | R 0,991
OFF-PEAK LOW; (B500_| C/KWH ROB622 | R _ 708
PEAK BIGH: 6332 [ C/KwWH R3T016_| R 3,850
STD HIGH: 1726 | | rewH R1,1846 | R 1,276
OFF-PEAK HIGH: R 0,766 C {KWH R0,7805 | R ©,835
E) WATER [ 20167 [ z0071E_]  zZotskois
#1  Conventiona) Meters
01 Standard Baslc Lavias
Baslc Residential 73,17 7802 i R 8376
Basic $mall Busingss 81,62 8815 LR 63,44
Basic Medium to Large Business 118,80 12583 iR 133,48
Baslc Institutions {Schoal, Hospial, Old Age Homes ) 83,28 100,74 5‘ 108,79
Basi [nstitutions (Churches) 75,79 B1,85 [ H 86,76
Basic Industrial 146,34 15804 {R 167,55
Avnilabllity Vacant Stands 02,70 100,41 iR 106,12
-02 Standard Meter Usage Residential
Sliding Scals Block Tarifl
Free Basw Water 0-8Kl indigents cnly 437 472 R 5,00
Seale 1 7-15KI 4,58 530 | R 571
Scale 2 16-20KI 7,86 B48 R 9,00
Sesle 3 21-30K 8,38 1041 | R 10,71
Scale 4 Bo 30K 10,88 1186 R 12,57
-3 Stahdard Tarifs Other Instiutinps
Categories
8) Industries 9,36 16,11 LR 16,71
b} Lamge Businesses and BAB's B11 878 (R 9,28
121 Soclal and Senvices Insiitutions 6,49 70 iR 743
0ld Age Home and Frall Care Cenfres G40 TMIR 743
Ghurches Schools Hastels and Chibs 649 701 (R TA4Z
Stand Fipe Consumers. 6,46 701 LR 102,00
32 - Pald Kuters Residantial On|
Usage per Kl above free baslc water = - R -]
3.3 Imigation Water
a) Ladismith
imigation Water per turmn per annum for 15 minutes. & 379,50 - :R -
Minute water for 10 minutes = 1 urit - IR .
Minute water for 10 minutes = 1 unit (One Month) 1457 1574 (R 15,68
Minute water for 10 minutes = 1 unit {Per Month) 58,29 62,05 R 68,73
Minute water for 10 minutes (Per Annum) 698,53 75549 : R 500,62
]

Calitzdo,
|Co.-.1 per minute for 15 minutes
Equivalent tariff for 35 minutes per annum

3.4 Connection Fees

54,42 58,77 ;-R. 62.30
B16:20 BE150 [ R 934,39

Cennection and Disconnection fee on request 88,81 107,78 R 114,26

Mew Connactions 2420,00 261360 R 277042
Reconnection Mel payment - Indigent 110,00 118,80 R 12523
Reconnection Mel payment 468,15 506,68 R 537,08
Reconnection - offence ( empering) 3119,05 336857 R 3 570,68

561,43 BO630 | R 842,70

563,00 62060 ! R 867.40

1168,00 126,20 ; R 1334,80

233200 261880 | R 289,70

9-6K Indigents only 9,23 987 R 10,57

7-15K) 12,85 13,88 R 14,7

16-20K1 18,00 1854 R 20,71

21-30K1 2533 2736 R 20,00

Bo 30Kl 3543 3828 R 40,56

1781 1802 R 20,18

b) Large Busiesses and B&f's 15,80 17,96 R 18,19
ic) Socizl and Senvices Instilutions: 78BS 448 R 8489




37 W T £l o)
I Penalty (R 1 000 X2) Cortravertian of Water and Sanftation By Laws] Z3a2,00] 251886 R 2 ﬁi,e? l

3.8 pepart | nts = AT war
Deparfmental Levy a5z 488 R 3 '5‘11-i

[REFUSE REMOVAL ] | T 2017118 2017118

Residential (4 Black bags per week) 488,59 17682 R
Resiential Addiional Calicction Black Bags (with removal cycle) 572 £18 R
Residential Additonal Collection Biack Bags (outside removal cycle; 40,07 2328 R
Small Businesses (7 Biack bags per week} 206,26 22275 R
| Businesses (7 Black Bags per week) 20629 22279 R
1 Business (Addifonal Collestion Black Bags) 50,67 4328 R
1 Hotels B&B's and Self Catering (7 Black Bags per week} 208,23 22485 R
l__ Old Age Homes and Frail Care centres 7 Black bags perwesk) P 16658 17982 R
22 Stendsrd $artff Qg remoupi par foy 2L P T L SN, B
Rastdential 2nd Small Business 86,9 9393 R 00,56
‘_ _____d hge Homes and Frall Care cenires e = N R e BBET 8393 R 98,56
63 Bulx Refuse Sepviosz I =
Business with Refuse Cage pe: manth 1273,92 197585 {R
Fines - Failure to comply to Terms & Conditions 162000 174850 {R
04 Reiuse Jinsite
Factoces per month 471720 1 854,58
Abatio’r permonth 628,64 680,01
Residental and Small Bushiess per bag (Exc: of Yat) 840 8,75
Garden Refuse (By Owner) FREE FREE
Buiding Rubble (By Owner} per kg {38 e |
STORTING VAN BOUROFIEL YULLIS @ G.53CIKG
KAPASITEIT VAN VOERTUIG VOLUNME VAN YULLIS GEWIG
1 025 188KG 188 71,08 76,75 | R 80,84
h] 15} 3TEKG ars 145,75 153,00 ¢ R 16125
1 075 563KG 563 212,81 22084 1R 242,08
1 1 TS0KG 750 283,50 35678 [ R 42250
2 T,256 ITEKE ars 141,76 153,00 | R 16428
2 06 T50KG 75 283,5C 306,10 | R iz 50
2 (L) 1125KE 1425 425,25 45027 [ R 48375
2 1 1500KG 150C 567,00 812,38 1R B48,00
3 ©,26 56B3KG 563 21281 22084 [R 242,08
3 o5 1125KG 1125 42525 459,27 | R 49375
3 075 168AKG 1688 638,06 68231 | R 736,84
3 1 2Z60KG 2 25C 850,54 918,54 'R BE7,50
4 C,25 750KG 75C 2B3,60 30§18 | R 32250
4 G5 1500KG 1600 567,90 612,36 R 645,00
4 475 2250KG 2250 840.96 817,88 | R 98T A0
4 1 3I00KG 3n00 1 134,00 122472 IR 1 264,00
5 0.25 038KG fIE 364,58 38282 R 402,34
e a5 1875KG 1ETS 708,75 76546 | R 806,25
5 0,75 28713KG 2813 10683,34 1 148,38 | R 1 206 58
& 1 3TH0KG 3750 s 447,50 153080 | R 1612,50
o C.26 1876KG 1875 70B,75 785456 | R 806,25
10 [1E 3750KG 3750 1417,50 153083 |R 1 612,50
1c 675 5625K3 5625 212625 220835 | R 2 416,75
10 1 TSO0KG 7500 2 B35 00 306180 IR 5225,00
STORTING VAN HIHSHOUDELIKE YULLIS @ 25CIKG
KAPASITEIT VAN VOERTUIG VOLUME VAN VULLIS  GEWIG .
L 0,25 S50KG & 10,80 11,86 | R 12,50
1 0.s 1D3KG 100 21,60 2333 | R 2500
1 0,78 A50KG 150 32,48 MR 37,50
1 1 200KG 200 43,25 46,66 | R 50 00
2 0,28 100KG 100 2160 2333|R 2500
2 G5 20DKG 209 43,20 46,66 | R 5000
2 G75 300KG 300 84,80 8098 R 75 00
2 1 400KG 400 BG40 B3M TR 100 00
3 0,25 150KG 150 azA40 e R 37,60
3 0.5 F00KS 300 64,80 69,96 R 75,00
3 0,75 450KG 456 67,20 104681 R 112,50
3 1 6DOKG 500 120,60 13897 1R 150,00
4 G,28 200KG 200 4320 4666 ) R 50,00
4 05 403HG 400 86,40 9331 |R 100,00
4 0,75 B00KG 623 120,60 135871 R 150,00
4 1 il e 820 172,80 18682 | R 200,00
5 0.25 250KG 256 54,00 5892 R -
5 65 500KG 500 108,00 18,64 fR
5 0,75 TS50KG 750 162,00 174,86 "R -
5 1 1DICKG 1023 216,00 233,281 R
10 028 500KG 560 108,00 11664 | R
10 0.5 1000KG 1000 216,00 23328 R
1o 0,75 1500KG 1503 324,00 346,92 | R
10 1 2000KG 2000 432,00 46656 { R




Refuse bags Bleck pack of 15 36,20 4234 R 44,88
Refuse bags Green pack of 16 36,20 4234 R 44,88
Cleaning of Erven/ Stands 171720 185458 R 186585
-66 Departmontal ounts
Departmental Levy 62,35 67,94 I R E£] ,3?,
a SEWERAGE 2018117 201718 | 2017118 i
Of Sewera c Tariff
lity per month 233,86 25797 |R 27345
Residential unlt per month 180,27 17309 R 183,48
Resientis) old ane unit per month 116,37 12568 | R 13322
-02 Sewerage pe[ Pan per month
Businesses {1 fo 15 pans] 179,04 19434 | R 208,00
Businesses [16 and mors pans] 143,32 154,786 R 164,07
Hotels B&B's and Guest Houses 167,21 18659 | R 191,42
Schools and Hostels (1 to 15 pans) 143,32 16479 | R 184,07
Schools and Hostels (16 amd more pans) 153,35 16562 | R 175,58
Churches and Social Service certres 116,37 12568 | R 13222
.03 Septic Tanks
Basic Charge fixed cost per month 61,25 66,15 | R 10,12
Service on request - - - ]
Bervice - (Normal Hours) - Residental {Per Suction) 16027 17300 | R 183,48
Service - (Normal Howrs) - Businesses ( Per Suctian) 160,27 7300 IR 183.48
Service - After hours (Mon - Thur} 343,44 7082 | R AT
Service - After hours (Friday till Monday 7h30 including Public Hotidays) 400,68 43273 [R 458,70
T ravelling Gost outside Town per Km (Farms) 11,02 HALER 1262
.04 Sundry Tarlffs
Connextion Costs 2 160,00 233280 | R 247277
Connection Costs - Indigent 108,60 11684 | R 123,84
Stortings tatief (Vull fabrick water in riool stetsel) (PER /M3) R 5,86 64 | R 0,82
Blockages - Service delivered on private Proporty - =
* Week Days Cosl per hour Iminimum 1 Hourj 530,44 572671 R 807,25
1 * After hours Cost par hour [Minimum £ Hour] 530,44 S7287 [ R 07 25
05 Departpental Acpounts
Deparimental Levy 81,70 8824 | R 83,53
8. TOVWN PLANNING 201617 201ne 201372018
6.1 Application Fees
Rezoning and Permissible Use 1231,11 132060 | R 140037
Sub Dhision - Less than 20 erven per erf 270,84 28251 [ R 310,08
Sub Division - per erf more than 20 123,11 13286 | R 140,84
F ing, C lidation & Subdivisicn 1825,07 175508 | R 1 860,38
Consent Use 123111 132060 | R 140847
Deviations 079,95 105834 | R 1121.85
Deviations Bullding line Sec. 15(1)(a){ii) per case 812,47 661,47 | R 70115
Deviations Side & $treet Bullding Lines [Small Woriks] 275,61 29786 | R 315,52
Deviations Main Structure Street Bullding Line 134743 145523 1 R 154264
Transgression Side Building Line 134743 145522 | R 1342 54
Transgression Street Building Line 31p4,83 3438862 | R 3 648,00
Transgression High Restriction First Storey 551221 585318 | R G 316,38
Huiswinkel / Spaza 307,78 33240 | R 362,35
B.1.1 |Advertising Costs 1568,38 169385 R 178548
Muricipal notice boards, municipal website
E media; N P G Gazette
{Minimum eost of R7441 per epplicetion or actual cost of
sdvertisment if higher) 650000 702000 R 744120
6.2
Small Works: Varanda,Swi g Poals, Boundary Fances and D - R -
Minimum buiding plan fee (Less than orequal fo 18m2) 336,86 3B3BI | R 385,82
Changes to approved building plan where area is less than 1Bm2 . - R -
Plan Fees - Temporary and permanent building between 20m2 and 300m2 {Rate par m2) 14,25 1538 | R 16,31
Plan Fees - Temporary and permanent building mere than 300m2 {Rate per m2) 18,00 2052 | R 2¢.75
Plar Fees - Charges to intemal (minkmum fee) 336,86 36381 R 365,63
Open side garage sfdak, skuliplek for a wvehicle, boat or caravan above 40m2 per mi2 or minimun fee of R 360,44 R 20,33 21,06f R 2327
Bounday wall or fence {par application) per mn2 20,33 2186 R 23,27
Swimming Poal 168,42 181,90 | R 102,82
Desmis Huishoudings
0-50000 - |r o
50001-100000 6,33 684 | R 725
100001-250000 250 10,28 | R 10,88
250001+ 14,25 15,30 | R 18,31
18,00 R21|R 2175




6.3  Sundry Building Fess

; | Transgreesior Fees 69574 Eé'a,'éo?g W '7_2?55.'.}
| Gas inswullation 43,32 154 70} R 184,07 |
LErectan of Advertsing Boards 285,41 WB2A[R 328,74
‘Buiders Depost {Houses & Alterations; Mo VAT [Fime: Cepast Forfelare plus el 1373,78 7483864 R 1572,664

1Buiders Deposit sther (Ary Other Buizings) o YAT 3a51.9¢ 393406, R 480,71 l
tRenawing Fees Minmum (60% of Appiication Fee} 363,81 3|21 R 41646
tindustrial Pians All sizes iier242 1262621 K 13 382,58
Other Zoning etz Business 4B 242,97 ET0241E R 20884551
lDﬂ'le'i'a‘;s -
i Lowering of Curh stones 143.32 124,78 R 184,07 ¢
Instal; Driveway [Singie or Dabble] 464,45 secM | R 52(!.26!
Renta! idverticing Poards [Entightened) - p v:
Per hionth 78,40 84,671 R -
1 "Rental of Touriern &ign b ll
i {First Sign per anrum 466,04 182,361 R 162 52
H {Addtigna' eighs per annur 00,65 E7TO0 R 10377
! Hasuing of a serificate of occupancy - I
H | - Additons | Ateraticns{Per cerifizate applable frorm 01 July 2614} 514 48 12364 R 13106
,| . New Bufdirgs (Per cerificate applicable from 07 uly 2014) 228,98 241.28§ R 262,11 \
t i |
1. TCOREUNTY FACILITIES | 201517 2017118
9 upich alls and 1] nt
- 8457 97,30 R )
Cleansing 84,52 2130 |R 94,80
Renta! of Chalrs [Per 100 or part thereof 550,00 504,00 | R 820,80
Socia! Meefings, Exbibits and Church gatherings 161,60 17460 [ R 185,10
Functiang, Concens. Fales, ‘maric-fair welis etc. 20949 20400 | R 308,60
Wariages and Resoplions 385,23 383,60 | R 406,60
Fental perlabie 355,23 AB3ED | R 408 80
Public Dances 54510 5E8701 R 824,00
118,37 125,68 ‘ R 13322
160,04 18256 | R 193,52 |
Churgh Westings 45,32 48,85 ¢ R 84,89
Meetings 208,24 22480 [ R 238,30
Functions, Concerts, Fates, matric-Tair wells etc. 208,24 22490 | R 23638
Exhibits 415,25 44847 IR A7558
0% pPances and Relstod Eeotinge
Marriages ahd Receptions 415,25 448,47 | R 47538
Public Dances 57082 81640 j R 553,47
.05 Rental of Equipment
Tabies - per iable, per furction 26,72 EXE
Chai's - par chair, per fungiion 1347 1455 FR.
7.2 ools
Childran undger 12 Jpsr Day] 5,00 540 | R 577
Adu'ts Jper Day] 45,00 1626 R 1717
Use by registered NGO's for developmental purposes [pre-approval needad) - R -
{Maximum 4 bours per month - Rete per hour}
Pracfice sessions -
Schools - 4 hours perwesk fper hour 52,64 5685 | R 80,26
Swimming C'ubs - 4 hours perwesk [per hour] 68,42 7380 |R 7634
.3 Cgmetarias
01 Grave Digalng and Buliding Fess
Cemetery Sites 285,41 30824 | R 32874 |
Rental of Compressor per hour 104,12 11245 | R 110,20
Single Grave Migging and Bulding 185700 200658 |R 2 125,00 |
Doubls Grave Digging gnd Bullding -4 202147 2155181R 334450
02 Sundry Serylces N
Rafrigeraton Semvices Piortuary] first day 71495
Refrigeration Senvices [Mortuary] per day afterwards 39,20 42,33
Opening of Grave BE0,35 103718
Tombpslone parmit 282,77 205,30
.83 Guidznes by Trelfic Officars
Upto 4 haurs 250,58 260,34 l R 207 36
More thas 4 hours 510,15 seoee iR 59432 l
74 Health icen
Mesat inspectians Ladismith per month Tdan DM J
3ieat inspestions alher areas Edap Eibd
7.5 5 s Facilitles
Teowarkop Park and Zoar Sport Grounds
Uise by Rughy/Soccer ciubs per season per slub 2 063,10 222815 | R 238184
Renta! of Towerkop Park or Zoar Sportgrounds [No access fees] per day 154,73 18711 R 177,14
Rental of Towerkop Park or Zoar Sporigreunds. witk 2coess fees at gate] per day 206,31 222,82 |R 238,18
Festivals per day 825,24 831,26 | R 044,74
Schools [per occesion] 154,73 16741 | R 17714
Market Related & MFMA Compliant Contracts
[FIRE 8ERVICE LEVY | _ 201617 SoTiMg_ ] 20i8iz0i0 |
iI_.E\n’ PER ANNUM (PER HOUSEHOLD) 4bT.80 170,53 l R 160, TE
E [EAPTAL COMTRIBUTION 1 2016/47 201712 20182019
Capltal C ion for New D Sub Divisk and derven: (Roview 20£5/2016) per ERF |
Electrichy 2 862,00 30008 | R azrgaz
Water 5 560,60 601527 | H 637618
Seworage 251028 271132 | R ZRTAIE
Streets & Sterm Water 3 BAT752 430854 | R 4 564,82

[FIRE BRIGADE SERVICES I

201617 FO17MB | 201812049 |}




i Vehicle and Equipment Charges
a) Informal dwellings - B R d
b} Fire appliance or specielist vehicle per hour or part thereof, for any type of call out incident other than in {a} and (b). 607,68 753491 R 788,70
c) Senvice vehicie per hour or part thereof, far any type of call out incident other than in {a)ard (b). 273,60 20540 R 313,22
d} Fire appliance or specialist vahicle hired out far any purpose other than incident attendanee per hour or part thereot, 984,06 1083,78| R 1127,58
for any type of call oul incident, -
€) Service vehicle hired out for any purpose other than incident attendance per bour or part therso, 300,86 326,04 R 844 54
Tor any type of call out incident other than in (&} and [b). -
7) Equipment of a general or specialised nature hired out for any purpose other than incident attendance: per hour or 164,16 17728 R 187,93
part thereof for any type of call cut incident other than in (2) and (b). - -
2 Personnel Charges -
a) Infarmal dwellings - - -
b} Officers and staff at any type of callout incident including standby duties per persan, per hour or pert thereof other 300,96 32504 | R 324 b4
than in {a} and (b). .
¢) Cfficers and staff required in attendance ir.o hired out vehictes andfor equipment per person, per hour or part 200,66 32504 | R 344.54
thereof {Pre-contracted and paid in advance). -
] Consumables -
a) Informal dwellings - R -
Refer Refer
b} Cost of all materials used plus 10% 8s an administration charge. consumebles | consumables,
4 Documents -
@) Incident reports on request 95,78 10342 | R 108,83
b} Emergency evacuation plans 256,00 Zropoc | R 286,20
©) Inspection and issue of Registration certificate per premise for bulk flammabie liquid storage 2772,00 2993,76 |R 317339
d} Regr ioh of lapsed registratian cerfii fee for bulk #. liquid - each year that registmation cetificate 2840,00 285120 |R 302227
wene not renewed, plus cument regishaton fees, N
] Inspection
2} General inspection Tequested 287,28 310,26 | R 328,88
b} Freworks display / Storags 300,08 32504 | R 344,54
c) Fire safety ' for Busi icati 300,08 32505 | R 344,54
d) Fire safety compliance for Heslth pexmit application 300,86 32504 | R 24454
6) Warehouses | storage of dangerous goods internal or external 300,96 22504 |R 344,54
f) Safety comp riifi for swimming pool 164,16 17720 | R 167,93
9) Certificate for finess - Permanent and Temporary struciure for public ettendance -
1- 1000 53352 57820 R 610,77
1001 - 10000 880,2 g60,34 | R 101708
More than 10000 1778,4 102067 [R 203501
‘General application printiples -
Rebate
a) Hthe =ervice is utilised for a bullding used exclusively for tial the & ive Head may, in hisfher
sole disoretion, Iimit the total amount payable in respect of 1(b), 1(2 ), 2(b}, 3{b} 1o the maximum of R3000,00. In
addition that further discration be exercised where the poor areas are concemed and have the authority to cancel
of reduce and account where such request is received, R -
b) The fees epplicable in 1n{b),1{c )2{b).3(b} do nat&pply to veld fires ok vacant erven within the area of Jurisduciion R -
<} The fees payable in 1(b), 1 {c }, 2{b) 3{b) does not apply to cails of Humanitarian nature. R -
Exclusions
) Fire Service by means of parades and exhibits are in most cases regarded as promotions, awareness and 1raining,
thus not charge for R -
) Joint ises with other Emerg) L itutions are not charged. R =
<) All regisiration certificates and perrm!s for flammable substances snd dangerous goods are renewable annually,
application for renewal to eb submitted 30 days before certificate: expiry dats. R -
d) All ime and tariff caleulations are taken from from time of departure to time of return. R -
) Disctretonary or authority exercise, if any, in terms of 6{a) be reported to Council quarterly. R 2
L3 ISIJNDRY TARIFFS | 2016M7 201718 i 20182019
Valuation Certfiicates 166,00 17928 | R 180,03
Zaning Certificate 166,00 17028 [R 160,03
Cisarance Certificates 168,00 17928 | R 1B0,03
Indigents - 10% of standard tariff above - R 10,00
Photo Stats {Muricipal Ofices) A4 Gopy 7,36 784 [ R 8,41
A3 Copy 12,25 13,23 | R 14,02
Fhota Stets { Library) A4 Copy 7.35 THMIR 841
A2 Copy 2,45 285 R 2,80
Photo Stats { Library) Leamers & Students Ad Copy 0,50 054 | R 058
Faxes FPer Page 15,92 1720 R 18.23
Search Feas Per Cage 25,72 2778 | R 2845
Tender Document Fess Fer Case - as advertise 324 61 asnse | R a7ie1
Equipment Resrttal - Hire of JGB per hour (Excluding VAT) 480,97 520,17 | R 560,92
‘Stand Hawkers per ocoasion (Residents) 57,24 &1,82 | R 85,53
Stand Hawkers per occasion (Non Residents) 171,72 18548 | R 108,50
Access to Information (per page) - - R -
Rates - Valuation Information fee 215,84 88911 |R 1 048,45
FINES - - R -
Removal of Political and Events Posters {Per Poster) 2200 2473 |R 28,21
Removal of Political and Events Pesters (Banners) 114,48 123,64 | R 131,06
10 IINDIGENT SUBSIDY ] 201617 201718 ] 2018120719 I
11
Bruto household income per marnth: Maximum 3932,60 320000 [R 6 0D0,GD
Cunsdsr all applications. !
lications
102 locations
Maximum subsidy per service, perHousehoid, per month
Metered Senvices Conventiona) Meters only
Electricity Basic plus circuit breaker @ 10# 51,52 5076 | R 54,22
50 KwH R 70,00
Water [Monthly basic plus € KI 103,00 107,34 | R 13,78
Refuse 176,26 179,82 | R 100,72
Sewerage 168,89 17300 | R 183,48
10.3  fros Basic Services
Free unis per month
Electricity - kWh 50 a0 &0 50
Water -k ] -] ] [
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Introduction

The purpose of the annual budget circular is o guide municipalities with their compilation of
the 2018/19 Medium Term Revenue and Expenditure Framewori (MTREF). This circular is
linked io the Municipal Budget and Reporting Regulations (MBRRY); and strives to suppoit
raunicipalities’ budget preparation processes so that the minimum requirements of the MBRR
are achieved.

In 2010 National Treasury introduced the loca! government budget and financial reform
agenda and since then several projects to further this agenda have been introduced. The
recent implementation of the municipal Standard Chart of Accounts (mSCOA} and the
accompanying ‘game changers” signals a smarter way forward to strengthening locai
government finances.

Among the objectives of this budget circular is {0 demonstrate how municipatities should
underizke annual budget preparation in accordance with the budget and financial reform
agenda and associzied ‘game changers’.

WMunicipalities are reminded to refer {0 the annual budget circuiars of the previous years for
guidance on bucgst oreparation that is not covered in this circular.

1. The South African economy and inflation targets

in the 2017 Medium Term Budget Poiicy Statement the Minister of Finance stated that,
improving the couritry’s economic growth in the period anead remains the biggest chalienge.
This undoubtediy echoes the sentiments expressed in the previous vear's annual budget
circular, that the South African economic outlook is bieak.

The National Treasury's macroeconomic projections show that per cepita income wili continue
to stagnale unless appropriate financiai decisions are taken. This implies that & new course of
action is reguired to break the cvcla of weak growth, escalating government gebf, increasing

unempioyment and declining investment and business confidence.

it is imporiant to note inat the 2017 projected Gross Domestic Product (GDP) growth forecast
of 1.3 per cent in the 2017/18 budget was revised down to 0.7 per cent. The rate of recovery
will be slow and at this time, it is anticipated that growth of 1.¢ per cent may be reached by
2020.

Notably, the anticipatec economic improvements, employment opportunities and business
recovery have not materialised hence the economy remains unstable. The impact of the
deciine in mining growth and the struggle in the agriculture sector because of the persistent
drought influence the low economic growth.

The mining cutlook remains subdued due to continued domestic policy uncertainty and rising
nroduction costs. Fixed-capital stock in manufacturing has deciined every year since 2009,
indicating 2 gradual erosion of capacity. Formal non-agricultural employment declined by 0.2
per cent in the first half of 2017 compared to the same period last year. Employment
prospecis in manufaciuring remain constrained. Similarly, employment growth in the trade
sector is likely to remain under pressure given low consumer confidence and weak credit
growth.

in summary, ihe couniry's tax collection targets have not been met and this means that the
fiscus has iess funds avaiiable to allocsie across the various spheres of government.
Unfortunately, a similar decline cannot be measured in expenditure and this means that
deficits are growing.
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The following macro-economic forecasts must be considered when preparing -the - 2018/19-
MTREF municipal budgets.

Table 1: Macroeconomic performance and projections, 2016 - 2020

Fiscal year 2016/17 - 2017118 2018/19 2018/20 2020121
Actual Estimate Forecast
CPi Infiation 6.3% 5.4% 5.2% 5.5% 5.5%

Source: Medium Term Budget Policy Statement 2017,

Note: the fiscal year referred to is the national fiscal year (April to Marcfi) which is more closely aligned to the municipal fiscal year
(July to June) than the calendar year inflation.

2. Key focus areas for the 2018/19 budget process

2.1 Local government conditional grants and additiona! allocations

The proposed division of revenue continues to prioritise funding services for poor
communities. Allocations to local government subsidise the delivery of free basic services to
low-income households, and the infrastructure needed to deliver those services.

The 2017 Medium Term Budget Policy Statement (MTBPS) indicates transfers to local
government for the 2018 MTREF are R397 bilion, of which 62.2 per cent comprise
unconditional allocations while the remainder is conditional grant funding. The allocations for
local government over the medium term represent 9.2 per cent of non-interest expenditure and
an increase of 8.3 per cent.

The equitable share and the allocation of the general fuel levy to local government constitute
unconditional funding. Municipalities are reminded that this funding allocation is formula
driven and designed to fund the provision of free basic services to disadvantaged
communities. Conditional grant funding must be utilised for the intended purpose within the
timeframes, as specified in the annual Division of Revenue Bill. Monies not spent must be
returned to the fiscus and requests for roll-overs will only be considered in extenuating
circumstances.

The annual Division of Revenue Bill will be published in February 2018 after the Minister of
Finance’s budget speech. The grant allocations will be specified in this Bill and municipalities
must reconcile their budgets to the numbers published herein.

Municipalities are advised to use the indicative numbers presented in the 2017 Division of
Revenue Act to compile their 2018/19 MTREF. In terms of the outer year allocations
(2020721 financial year), it is proposed that municipalities consgrvatively limit funding
allocations to the indicative numbers as proposed in the 2017 Division of Revenue Act for
2018/19. The DoRA is available at

hitp:/iwww treasury.gov.za/document /national%20bud et/2017/dsfault. aspx

Changes to local government allocations

. The Equitable Share formula takes into account the rising buik costs of electricity and
water, as well as household growth. This is confirmed by the additional R1.5 billion in
2019/20 that was part of the 2017 budget for the local government equitable share.

. In line with government's Integrated Urban Development Framework (IUDF), a new

approach to funding intermediate cities will be piloted as part of the municipal
infrastructure grant in 2018/19. It will emphasise a programme of capital investment that
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combines grant and non-grant funcing. This approach may taka the form of a separaie
grant for qualifying cities over the madium term, with strong performance incentives.

. The aflocation mechanism of the public iranspost network grant, which funds the
improvement of urban public transpori sysieme, wit be amended. The changes will
provide more stability in allocations for smaier cities. Performance incentives will be
introduced and stricter conditions applied. Where cities fail to demonstrate that they
have financially sustainable plans for public transport networks, allocations will be cut.
peformance incentives wili aiso be consigerad for other conditionai grants, including for
improved spending on infrastructure maintenance.

® The National Treasury and the Department of Human Settlements will review spending
on urban informal settlement upgrading, with @ view 1o changing the grant system to
enable increased investment in in-situ upgrading. 1his work will be aligned to the review
of the provincial human seiffernents development grani.

The Presidency annsunced in a press statement on 27 November 2017 that, "Presigent Jacob
7uma has directed the Minister of Finance, Mr Malusi Gigaba, assisted by the Presidential
Fiscal Commiitee, fo identify concrete measures to urgently address ine challenges identified
in the Medium Term Budgst Pclicy Statement.” These measures should focus cn four areas,
one of which: is, “To identify and finalise preposais for cuis in expenditure amounting to about
R25 billion. Such proposed cuts should not be in areas that will negatively affect CONOMIC
growth prospects and iob creation.” National Treasury is currently working t© impiement this
directive from the President. if the proposed cuts in expenditure are adopted by Cabinet, they
could result in substantial changes to the division of revenue that was tabled in the 2017
MTBPS. Municipalities should be aware in their planning that these changes could include
substantial reductions to grants fo local government, The details of any cuis o expenciture
will be announced when the 2018 Budget is tahied on 21 Febiuary 2018.

Reforms to local governiment fiscal framework

Reforms over e medium term will enhance the ability of municipalities to raise revenue fo
invest in their own development.

Governmsnt wilk:

. Table amendments to the Municipai Fiscal Powers and Functions Act (2007) to better
reguiate the levying of municioal deveiopment charges, and

e Update the policy framework for municipal borrowing and financial emergencies. . The
purpose is to establish a system which does not only guaraniee stebility and certainty in
local government finances, but also seeks io implicitly create incentives and attract more
players in the municipai debt market space, i.e. insurers, pension funds, fund managers
and DFis.

Municipal revenue-raising capacities vary widely. The National Treasury will consider
applications to waive co-funding requirements for infrasiructure projects in municipalities with
litle or no ability to raise finance for such projects. Reprioritisations within the regional buik
infrastructure grant, water services infrastructure grant and municipal infrastructure grant will
be made to fund the Bucket Eradication Programme.
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2.2 Municipal Standard Chart of Accounts {mSCOA)! . .

The impiementation of mSCOA Regulations from 01 July 2017 revealed some of the
challenges with version 6.1 of the chart that must be addressed. As a result of this, the chart
was updated and version 6.2 is released with this Circular (see Annexure A). Version 6.2 of
the chart will be effective from 2018/19 and must be used to compile the 2018/19 MTREF. In
addition, there were classification differences between the original budgets that were adopted
by municipal council and the data strings that were submitted to National Treasury.
Furthermore, the budget related policies were not updated to align to mSCOA (e.g. Virement
policy).

Version 6.2 of the mSCOA chart to be used for the 2018/19 MTREF is available on the link
below:

hitp://mfma.treasu

arfOfA_ccountsFiﬁa!/lz’ages/default.a'égx

Amendments of mSCOA implementation errors during the adjustments budget

During the budget verification process it was evident that municipalities had challenges
aligning the mSCOA original budget data string to the original budget adopted by municipal
council. The challenges differed per municipality and include differences on classification,
Most municipalities were granted permission to correct the alignment during the 2017/18
adjustments budget process. The adjusted budget data strings should align to Schedule B
adopted by municipal council. National and Provincial treasuries will undertake the verification
process on the adjusted budgets in relation to the data strings. Therefore, municipalities are
advised to submit the draft data strings and B-schedules in advance for testing purposes to
ensure that aligned documents are adopted by municipal council by 28 February 2018.

The impact of mSCOA on the virement policy

MFMA Circular No. 51 highlighted the principles that must be incorporated into municipal
virement policies. It also emphasised that the policy must indicate how the virement process
must be managed within the municipality to enable the tracking and reporting of funding shifts.

The principles are stili applicable and relevant. The only difference is that a transaction in
mSCOA relates to six regulated segments, therefore all segments must be considered when
making a virement. Municipalities are urged to review the policy and update reference to
“Vote” to align to the function segment and indicate the funding applicable to the item being
transferred in relation to the funding segment. Therefore, with the implementation of mSCOA,
virements can only take place within a function or sub-function and the same source of
funding. The creation of new projects or savings across functions can only take place through
an adjustment budget. The policy must clearly articulate that virements should not be allowed
from the repairs and maintenance project in the project segment.

Clarification of core and non-core functions

There are municipalities that experienced challenges with the implementation of the function
segment due to the interpretation of what is core and non-core. Core functions provides for
the matters in terms of section 156 (1) of the Constitution. These are functions performed by
local government and constitutionally assigned to local government in terms of Part B of
Schedule 4 and Part B of Schedule 5. Non-core function refers to the functions performed by

' The Minister of Finance promulgated the Municipal Regulations on a Standard Chart of Accourts in
government gazette Notice No. 37577 on 22 April 2014,
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local government that are constitutionally zssigned to nrovincial govermment in terms of
saction 156(4) of the Constitution. Loca! Government are compansated for delivering these
functions on behalf of provincial governmant and tyoically receive 2 management fee from ine
orovincia! deoartment.

For example, with the water funciicn, if a municipality is an approved Water Service Authority
(WSA), the provision of water wiil be a core function of that municipality. However, where a
municipality is providing the service on an agency basis and is not an approved WSA, this will
Ha a non-core function. )

2018/19 mSCOA Audit process

When the mSCOA Regulation was promulgated in 2014, it provided for 2 thres-year
preparation and readiness window. All municipalities had to i compliant with the ORI T
classification framework by 1 July 2047 in order to ensure that municipalities meet the
compliance deadling, Naetional Treaswry provided tgchnical guidance on the processes
reqguired through MENMA Circulars No. 57, &0, 85 and mSCOA Circulars 1, 2, 3, 4 8 and 6.
Furthermore, a (ransversal tender (RT25-2018) was issued to reduce the time spent by
municipalities on ONErous tender processes and piice negotiations when changing its current
financiz! system io comply with m3C0A. These circulars read together with the mSCOA
regulations should be the first point of departure when municipaiities prepare their mSCOA
audit files and the foliowing key documents shouid typically be included in the audit files:

. Governance: Councll resoiutions pertaining to mSCOA implementation, including the
resolutions to establishment a mSCOA steering committee and project impiementation
team; all documents of the Project Steering Committee and Froject impiementation
Commitiee such as agendas, atiendance registers, signed minutes of all meetings,
correspondence with National and Provincial Treasuries ang the mSCOA project pian
and reportsfeviagence of monitoring theraof;

© Change management and training: Records as evidence that change management were
implemented and that all officials were trained on mSCOA and the use of the mSCOA
enabiing financial system,

o cocurement of Systems: Evidence that the processes set out in Annexure B of mSCOA
Circular No. 6 was followed, including conducting an ITC due diligence process,
obtaining a recommendaticn from the mSCOA project steering committee and the views
of the National/Provinciai Treasury and correspondence with the Office of the
Procurement Officer (CCPC) of National Treasury where {he transversal iender RT25-
2016 was used; and

. Data migration/conversion: As part of the audit process, the Auditor-General will review
the conversion/migration/cieansing processes used by the municipality to assess the
completeness, accuracy and validity of data.

Municipalities are advised o use thsir internai audit function to ensure that the correct process
was followed. Internal augii must ensure ihat the municipality has complied with the
requirements of mSCOA ang the reports of internai audit must be tabled at audit committee
and at municipal council for their consideration.

2.3 Reporting indicators

The National Treasury has finalised the process of rationalising the built environment reporting
for the eight metropolitan municipaiities with an aim to reduce the reporting burden, which
inciuded the development of a set of indicators that will enable government to monitor
progress on the integrated and functional outcomes.
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There has been some confusien as to the level that indicators ‘in:the Service Delivery Budget
Implementation Plan (SDBIP) occupy, particularly in relation to quarterly projections of service
delivery targets and performance indicators for each vote (as per MFMA Circular No. 13).

Municipalities are urged to refer to MFMA Circular No.87 on rationalisation of planning and
reporting requirements for the 2018/19 MTREF issued on 30 November 2017. The circular
contains municipal performance indicators for metropolitan municipalities. In providing
guidance, conceptual clarity and alignment between the Integrated Development Plan (IDP),
Built Environment Performance Plan (BEPP), SDBIP and the performance part of the Annual
Report, the MFMA Circular has conceptual application of benefit to all municipalities.

The performance indicators will be applicable to metropolitan municipalities from the 2018/19
financial year, and incrementally introduced to other categories of municipalities from 2019/20
onwards, although earlier compliance is encouraged.

2.4 Borrowing for capital infrastructure

In terms of Section 46 of the MFMA, a municipality may incur long-term debt only for the
purpose of current or future capital expenditure on property, plant or equipment, and in
specified circumstances for refinancing existing long-term debt. A municipality cannot borrow
to replenish capital, nor can borrowing be attributed to previous years' investment projects.

it has come to National Treasury’s attention that some municipalities budget for long-term
borrowing in a specific financial year to finance capital projects; however, the expenditure is
financed from internally generated funds and not with the planned/ budgeted long-term
borrowing as was approved by council. The municipalities will then obtain the long-term debt
in future years to refinance the internally generated funds which were used to finance the
capital projects in the previous financial years. This practice is not supported as it is not
consistent with section 15 of the MFMA that provides that a municipality can only incur
expenditure in terms of an approved budget and within the amounts appropriated for the
different votes. The incurring of the expenditure against a different source of finance than
what was approved will be regarded as unauthorised expenditure.

3. The revenue budget

Similar to the rest of government, municipalities face a difficult fiscal environment. Even as
demand for services rises, weak economic growth has put stress on consumers’ ability to pay
for services, while transfers from national government are growing more slowly than in the
past. Some municipalities have managed these challenges well, but others have fallen into
financial distress and face liquidity problems. These include municipalities that are unable to
meet their payment obligations to Eskom, water boards and other creditors. There is a need
for municipalities to focus on collecting revenues owed to them, and eliminate wasteful and
non-core spending. Municipal budgets will be scrutinised to ensure that municipalities
adequately provide to service their debt obligations.  Municipalities must ensure that
expenditure is limited to the maximum revenue collected and not spend on money that they do
not have.

Municipalities are reminded that, the local government equitable share allocation is mainly to
fund the costs of free basic services and to subsidise the administrative costs of the smaller
and more rurai municipalities. The increasing unemployment and growth in the number of
persons per household means that the revenue foregone in respect of free basic services will
likely increase and it will become even more difficult to collect revenue. The household budget
will be under pressure and trade-offs will be applied as it may be unaffordable to pay all
household expenses with regularity.

Municipal Budget Circuiar for the 2018/19 MTREF Page 7 of 17
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National Treasury encourages municipalities to maintain tariff increases -at levels that reflect
an appropriate balance between the affordability to poorer households and other customers
while ensuring the financial sustainability of the municipality. The Consumer Price index (CP1)
infiafion is forecasied to be within the upper limit of the 3 0 6 per cent target band; therefore
municipalities are required to justify ali increases in excess of the projected inflation
target for 2018/19 in their budget narratives, and pay careful attention to ine differential
incidence of tariff increases across all consumer groups. in addition municipalities should
include a detail of their revenue growth assumptions for the different service charges in the
budget narrative.

31 Maximising the revenue generation of the municipal revenue base

The implementation of mSCOA requires systems integration of several sub-systems such as
that which contains the municipal vatuation rofl. Among the internal controls, the system must
have ihe capabiiily to compare the valuation roll data fo that of the billing system, the list of
excepiions derived from this recenciliation provides an indication of where the municipality
may be compromising its revenue generation in respect of pioperty rates. Municipaiities must
-aconcile valuation roll data, biling system and the deeds office. This may become a formal
disclosure item in the near future.

Municipa! own revenus sources are shrinking due tc widespread drought ancd householids
opting for alternative sources of energy. This means that more effort is required to maximise
ravenue derived from propserty rates.

3.2 [Eskom bulk tariff increases

2047/58 was the last vear of the third Multi-Year Price Determination (MYPLC) for Eskom’s
tariffs approved by the Nationai Energy Reguiator of South Africa (NERSA). Eskom has
apoiied for @ one year average tariff increase of 46.8 per cent for 2018/18. For municipalities,
ihe different timing of the municipal financial year means that the increase Eskom has applied
for wouid mean a 27.29 per ceni average iasifl increase in the 2018/18 municipal financial
year. The National Energy Regulator of South Africa recently concluded a process of public
hearings on this application, but has vet to publish a decision on the application.
Municipalities can monitor Www.Ners&.0rg.za for news cn the outcome of this process.

Municipaiities should note thai the average electricity tariff increase for municipalities in the
2047/18 municipal financial year was only 0.31 per cent. MFMA Circular No. 86 noted that by
the fime that tariff announcement was made, the local government equitable share ailocations
for 2017/48 had already been celculated with & higher siectricity tariff increase. Thaf circular
seid that "municipalities wili have to budget to retain any surplus funds from the higher free
basic services subsidy paid [through the locai gcvernment equitable share] in 2017/18 in order

to offset the cost of providing free basic electricity in 2018/19.”

Municipaiities are aiso wrged 1o examine the cost structure of providing electricity services and
to apply to NERSA for electricity iariff increases that refiect the totai cost of providing the
sefvice so that they work towards achieving fuily cost-reflective tariffs that will help them
achiave financial sustainability. Municipaiities in arrears with Eskom should ensure that their
paymeni arrangements are effected in their 2018/19 MTREF budget.

2.3 Water tariff increases

The prevailing drought makes it difficult for some municipalities to improve revenue generation
from this service. It is now more important io improve demand management, infrastructure
maintenance, loss management, meter reading and tariff setting in respect of water services.

Municipaliies must ensure that the tariffs charged are able tc cover for the cost of bulk
purchases, ongoing operations as weli as provision for fuiure infrastructure. There are
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municipalities: that are struggling'to pay water boards due to-a number of issues, ‘one of which
is poor financial sustainability and cost recovery. All municipalities in arrears with bulk
suppliers must ensure that their payment arrangements are effected in their 2018/19 MTREF
budget.

Accounting officers should take note that failure to undertake proper due diligence in terms of
the affordability of payment arrangements and making the necessary provision in the
municipality’s budget will be considered as an act of financial misconduct and the necessary
action in terms of chapter 15 of the MFMA read with the Municipal Regulations on Financial
Misconduct Procedures and Criminal Proceedings will have to be taken.

Municipalities that may have benefited from having introduced penalty tariffs for non-compliant
consumers will have to adjust their budgets accordingly.

3.4 Water Conservation and Water Demand Management {WCWDM)

Water Conservation and Water Demand Management has been identified as a key
intervention to balance available municipal supply against projected future needs. In this
regard municipalities must actively implement WCWDM. Ongoing accurate monitoring and
reporting of municipal Non-Revenue Water (NRW) and water loss performance against set
targets and baselines is critical. The reporting must take place via the International Water
Association (IWA) water balance methodology. No new funding towards future water
infrastructure projects will be considered unless municipalities can provide actual consumption
figures and prove that their water losses are under control. Municipalities should increase
their efforts to reduce NRW and the negative impact it has on their ability to generate their own
income and run a viable water business.

4. Funding choices and management issues

The Circular clearly outlines that, as a result of the economic landscape and weak tariff
setting, municipalities are under pressure to generate revenue. The ability of customers to
pay for services is declining and this means that less revenue will be collected. Therefore,
municipalities must consider the following when compiling their 2018/19 MTREF budgets:

© improving the effectiveness of revenue management processes and procedures;

® paying special attention to cost containment measures by, amongst other things,
controlling unnecessary spending on nice-to-have items and non-essential activities as
was highlighted in MFMA Circular No. 82:

. ensuring value for money through the procurement process;
* the affordability of providing free basic services to all households; and

. curbing consumption of water and electricity by the indigents to ensure that they do not
exceed their allocation.

Accounting officers are reminded of their responsibility in terms of section 62(1)(a) of the
MFMA to use the resources of the municipality effectively, efficiently and economically.
Failure to do this will result in the accounting officer committing an act of financial misconduct
which will trigger the application of chapter 15 of the MFMA read with the Municipal
Regulations on Financial Misconduct Procedures and Criminal Proceedings.

4.1 Employee related costs

The Salary and Wage Collective Agreement for the period 01 July 2015 to 31 June 2018 has
come to an end. The process is under consultation: therefore, in the absence of other
information from the South African Local Government Bargaining Council communication wil
be provided at a later stage.

Municipal Budget Circular for the 2018/19 MTREF Page 9 of 17
08 December 2017



URL UL SFES W REEERE EVAS UG
o) i Ak il " 5 X

4.2 Remuneration of counsiiors

Municipalities are advised to budget for the actual costs approved in accordance with the
Government Gazetie on the Remuneration of Public Cffice Bearers Act: Determination of
Upper Limits of Salaries, Allowances and Denefits of differant members of municipal counciis
published annually between December and January by the Department of Cooperative
Covemance. Any overpayment {0 counciiors contrary (o ihe udper imils as pubiishea dy the
Minister of Cooperative Covernance and iraditionsi Affairs wili ba irvegular expenditure in
terms of section 4587 of the MFMA and must be recovared from the councioi(s) concerned.

5. Conditional Grant Transfers to Municipalities

5.1 Non-compliance of in year monitoring

In terms of Section 74(1) of the Municipal Finance Management Act (No 56. it 2003) (I4FhiA].
municipalities must submit to the National and Provincial freasuries documents and moninly
grant return forms as may be prescribed or required, Furthermore, saction 12{2) of the
Division of Revenue Act (Act No. 3 of 2017) (DoRA) states that the municipality, as part of the
report required in terms cof section 71 of the MFMA, report en ihe matiers referred to in
subsection (4) and submit & copy of that report to the relevant provincial treasury, the National
Treasury and the reievant Transferring Cfficer.

There are municipalities that have not been complying with the reporting requirements as
stipuiated above. Municipalities are reminded fthat non-submission of monihily reports
iranslates to non-compliance with the MFMA and DoRA. The National Treasury and
Transferring Officer wili be implementing stringeni measures to municipalities that do not
comply with the prescripts. This includes, hut is, not limited to the stopping and realiocation of
conditional grants funding away from municipalities that are non-compiiant. Municipaiities are
encouraged to comply with the reporting requirements in order tc avoid withholding oF
stopping of a2n aliocation.

6. The Municipal Budget and Reporting Regulations

6.1 Tabling of funded budgets

The importance of tabiing funded budgets is highlighted in MFMA Circular No. 74. 7his is one
of the game changers in jocal government to ensure financizl sustainability. As an initiative to
support municipalities in this regard, the National and Provincial treasuries are assessing
tabled budgets and assisting municipalities in effecting the reaquired changes to ensure that
they adopt funded budgets. However, some municipalities have challenges in correcting the
budgets io ensure that they are funded in one financiai vear due to financial challenges. As a
result, such municipalities must, fogether with their 2018/19 MTREF bucdgst, table a plan in a
municipai council on how and by when the budget will improve from an unfunded to a funded
position. The Nationa! and Provincial treasuries wili assess the budget together with the plans
and support the municipaiity accordingly.

6.2 Budgeting for coliections from arrear debtors

Most municipaiities do not spiit collections between current and arrear debtors when reporting
on table A7, this results in the collection rate being overstated. Municipalities are required to
only disclose receipts from current accounts under cash flow from operating activities and the
receipts from arrear accounts should be disclosed under cash flow from investing activities
(Decrease in non-curreni debtors).

e i S A e £t

Niunicipal Budget Gircular for the 2018/19 MTREF
08 December 2017

Page 10 of 17



FUIE SUSFT WO W MICRE iV Qi

8.3 VAT implications (Budgeting on capital {A5) vs reporting):.:

MFMA Circular No. 58 indicated that municipalities must disclose total capital conditional grant
allocations reflected in the DoRA under ‘transfers and grants — capital’ on Tables A2, A3, A4
and A5. However, there are municipalities that are experiencing challenges when reporting
capital expenditure performance against the budget. The expenditure at year end appears to
be understated when compared to the budget.

In terms of paragraph 4.5 of the VAT 419 Value-Added Tax — Guide for Municipalities, section
8(5A) was introduced to create a deemed supply where a person receives a grant from a
public authority, constitutional institution or municipality. In light of the above it is clear that
transfers to municipalities are deemed to be a zero-rated supply which includes VAT at 0 per
cent. Grants are therefore VAT inclusive as per MFMA Circular No. 58 but at 0 per cent.
Therefore, municipalities must budget for VAT at 0 per cent and not 14 per cent on
tables A4 and A5. The approach also applies to the adjustments budget process (tables B4
and B5).

The fact that grants are a zero-rated supply enables municipalities to claim the input VAT on
expenditure incurred. In line with MFMA Cireular No. 58 a municipality must report the VAT
inclusive expenditure against all conditional grants for purposes of DoRA, failing which the
reclaimed input VAT will reflect as ‘unspent’ and revert to the National Revenue Fund (NRF).
In practice the amount of expenditure (VAT exclusive) in the grant register will be expensed/
capitalised and the VAT portion reflected in the grant register may be utilised by the
municipality as own revenue in terms of MEMA Circular No. 58. This also removes any doubt
about the misalignment of Tables SA1 8, SA19, SA20, A4 and A5 due to VAT,

6.4 Budgeting for projections on tables SA25 to SA30

Over the years municipalities in general have not adequately completed the supporting tables
SA25 to SA30, where projections were equally divided over twelve months. [n addition, the
quarterly projections reported on the C schedules differ with the projections that were set in
the adopted budgets. This has defeated the purpose of monthly projections which seeks to
improve cash flow and performance managemert. The implementation of mMSCOA requires
municipalities to undertake monthly projections, which must align to the supporting tables of
the A schedule. Municipalities must reflect realistic projections when they adopt the budget
and not to change the projections during in-year reporting.

6.5 Service level standards

A broad guideline was provided on the minimum service standards to be incorporated in the
budget documentation. In addition, MFMA Circular No.74 included a framework that was
developed as an outline to assist municipalities in finalising their service fevel standards.

Municipalities are advised to update the service level standards to align to the new IDPs that
were compiled after the 2016 Local Government Elections. As indicated in MFMA Circular
No.74 it is not possible to have the same service level standards across all municipalities.
Therefore, the outline must be used as a guideline and be amended accordingly to align to the
municipality’s specific circumstances.

6.6 Schedule A - version to be used for the 2018/19 MTREF

National Treasury has released Version 6.2 of Schedule A1 (the Excel Formats) which is
aligned to version 6.2 of the mSCOA classification framework which must be used when
compiling the 2018/19 MTREF budget. ALL municipalities MUST use this version for the
preparation of their 2018/19 MTREF budget.

Municipal Budget Circular for the 2018/19 MTREF Page 11 of 17
08 December 2017



fpil FPEF WSI0 W OLEEED FVF UF

£=5i s TR 7 s o B AL e o VR N

it is imperative that all municipalities. prepare thelr 2018/1¢ MTREF budgets in- their financial
systems and that the A1 schadule be produced directly from their financial system. All
financial systems must have s funcuonality to assist and prepare budgels

Special attanfion must be given {0 the supooiiing schedules m the prescribed A1 schedule.
Wheie detailed data is lving in 2 suib-system .6 muman resource data for SA22 to $A24, this
data must be pulled fiom the sub-system into ihe applicable supporting sheet.

Download Version 6.2 of Schedule A1 by clicking HERE

The Municipal Budget and Reporting Regulations, formats and associated guides are
avaliable on National Treasury's website at:

6.7 Assistance with the compilation of budgets

If municipalities require advice with the compilation of their respective budgets, specifically the
budget documents or Schedule A1, they shouid direct their enquiries to their respsctive

provincial treasuries of io the foilowing National Treasury officials:

Province Responsiblie RT

officiais

Tel. No.

Emall

Barnard iMiokgabodi
Matjatji Mashoeshoe

Eastemn Cape

012-315 5936
012-315 5563

Bernard.Mokgabodi@treasury.qov.za
Matiat']i.Mashoeshoe@treasum.gov.za

Nomxolisi Mawulana

012-315 5460

Free State Jordan WViaja 012-315 5663 Jordan.Maja@treasury.qov.za
Cethekile Moshane 012-315 5079 Cethekile.moshane@ireasury.qov.za
Gauieng Kgomotso Baloyi 012-315 5866 Kgomotso.Baloyi@ireasury.gov.za

Nomxolisi.Mawulana@ireasury.qov.za

KwaZulu-Natal Bernard Mokgabodi

Johan Botha

012-315 5936
012-315 5171

Bermard. Mokgabodi@ireasury.gov.za
Johan.Botha@treasury.gov.za

Limpopo Una Rautanbach 012-315 5700 Una.Rautenbach@treasury.qov.za
Sifiso Mabaso 012-315 5952 Sifiso.Mabaso@ireasury.qov.za

Mpumalanga Willem Voigt 012-315 5830 | Willem.Voigi@treasury.qgov.za
Mandla Gilimani 012-315 5807 Mandia.Gilimani@treasury.gov.za

MNorthern Cape Jordan Maja 012-315 5663 Jordan.Maja@treasury.gov.za
Anthony Moseki 012-315 5174 Anthony.Moseki@ireasuiv.gov.za

North West Sadesh Ramjathan 012-315 5101 Sadesh,Ramjathan@itreasury.gov.za
Makgabo Mabotja 012-315 6156 Makaabo.Mabotja@ireasury.qov.za

Western Cape Vuyo Mbunge 012-315 5661 Vuyo.Mbunge@ireasury.qov.za
Kevin Bell 012-315 67256 Kevin.Bell@treasury.qov.za
Sibusiso Mahtangu 012-395 6737 Sibusiso.Mahlangu@treasury.qov.za

Technical issues | Elsabe Rossouw 012-315 5534 lgdatagueries@ireasury.qgov.za

with Excel

formais

National Treasury, together with the provinciai tr
and, where municipalities have not provided complete budget information, the municipal
¢ municipal managers of the affected municipalities
ers are reminded that the annual budget must

budgets will be returned to the mayors an
for the necessary corrections. Municipal manag
be accompanied by a quality ceriificate and council resolution in accordance with the format
specified in item 31 of Scheduile A of the Municip
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The National Treasury would like to emphasise that where municipalities have not adhered to
the Municipal Budget and Reporting Regulations, they will be required to go back to the
municipal councif and tabje a complete budget document aligned to the requirement of
the Municipal Budget and Reporting Regulations. In addition, where municipalities
have adopted an unfunded budget, they will be required to correct the budget to ensure
it adopt and implement a funded budget. However, where there are challenges the
process indicated in paragraph 6.1 above will be applied.

Municipalities with municipal entities are once again reminded to prepare consolidated

budgets and in-year monitoring reports for both the parent municipality and its entity or

entities. The following must be compiled:

e An annual budget, adjustments budget and monthly financial reports for the parent
municipality in the relevant formats;

. An annua! budget, adjustments budget and monthly financial reports for the entity in the
relevant formats; and

° A consolidated annual budget, adjustments budget and monthly financial reports for the
parent municipality and all its municipal entities in the relevant formats.

The A Schedule that the municipality submits to National Treasury must be a consolidated
budget for the municipality (plus entities) and the budget of the parent municipality. D
schedules must be submitted for each entity.

7. Budget process and submissions for the 2018/19 MTREF

7.1 Submitting budget documentation and scheduies for 2018/19 MTREF

To facilitate oversight of compliance with the Municipal Budget and Reporting Regulations,
accounting officers are reminded that:

® Section 22(b)(i) of the MFMA requires that, immediately after an annual budget is
tabled in @ municipal council, it must be submitted to the National Treasury and the
relevant provincial treasury in both printed and electronic formats. If the annual budget
is tabled to council on 29 March 2018, the final date of submission of the electronic
budget documents and corresponding electronic returns is Tuesday, 03 April 2018.
The deadline for submission of hard copies including council resolution is Friday, 06
Aprii 2018.

. Section 24(3) of the MFMA, read together with regulation 20(1), requires that the
approved annual budget must be submitted to both National Treasury and the relevant
provincial treasury within ten working days after the council has approved the annual
budget. If the council only approves the annual budget on 30 June 2018, the final date
for such a submission is Friday, 13 July 2018, otherwise an earlier date applies.

The municipal manager must submit:

o the budget documentation as set out in Schedule A (version 6.2) of the Municipal Budget
and Reporting Regulations, including the main Tables (A1 -A10)and ALL the supporting
tables (SA1 — SA38) in both printed and electronic formats;

. the draft service delivery and budget implementation plan in both printed and electronic
format;

* the draft integrated development plan:
® the council resolution;

. signed Quality Certificate as prescribed in the Municipal Budget and Reporting
Regulations; and
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e - schedules D specific for the entities:

Municinalities are required to send electronic versions of documents and the Al schedule tc
ladocuments@treasury.gov.za. Any problems experienced in this regard can ve addressed
with Elsabe Rossouw at Elsabe.Rossouw@ireasury.gov.za. Budget related documents and
scheduies may also be uploaded using the LG Upload Portal at

https:h'oortals.treasurv.qovza/si‘teleGU ploadPortal/SitePages/Home aspx

Municioalities are required to send printed submissions of their budget Gocuments and council
resolution to:

For couriered documents For posted documents
Ms Linda Kruger Ms Linda Kruger
National Treasury National Treasury

40 Churcn Square Private Bag X115
Pretoria, 0002 Pretoria, 0001

In addition to the above-mentioned budget documentation, metropolitan muricipalities must
submit the drafi Buiit Environment Performance Fian (BEPP) tabled in council by 31 March
2018 to Yasmin,coovadia@treasury.qov.za. If the BEPP documents are too large to ve sent
via email (exceeds 4MB) please submit to yasmin.coovadia@gmail.com oF send to Yasmin
Coovadia via Dropbox; any probiems experienced in this regard can be addressed with
Yasmin.Coovadia@ireasury.gov.za. viard copies of the BEPF may be sent to Yasmin
Coovadia, National Treasury, 31 ficor 40 Church Square, Pretoria, 0002 or Private Bag X115,
Pretoriz, 0001

7.2 Budget reform returns to the Lncal Government Database for pubiication

Municipalites are required to continue 1o use the Budget Reform Returns to upioad budget
ana rnonthly expenditure to the National Treasury. Local Government Daiabase for publication
purposes. All retuins are to be sent io igdatabase@ireasury.gov.za. Municipalities must
submit returns for both the draft budget and the fina! adopted budget as this will assist the
National and provinciai treasuries with the annual benchmark process. The current electronic
returns may be downicaded from National Treasury's website ai the following link:
hitp://mfma.treasury.gov.ze/Return Forms/Fages/defauit. aspx.

The tabled and adopted budget date strings submitted to the Local Government Database
and Reporting system shouid also bs consolicated figures.

7.3 In-year reporting
The impact of mSCOA on in-year reporting

Municipalities must submit the mSCOA compliant data strings to the LG Upload Portal.
Nationa! Treasury will continue with paraliel reporting using the old format (return forms) and
the mSCOA date strings until it is satisfied that all municipalities are mSCOA compliant and
reporting adequaiely o support ali publications. Therefore, the data submitted using both
reporting methods must reconcile. Mational and Provincial treasuries fogether with the
municipalities wili conduct monthly verification of the data strings, Schedules C and the return
forms to ensure that corrections are effected. Al corrections must be done by 28 February
2048 in line with the amendments to the adjustments.
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- Supporting documents to be submitted with Section 74 monthly reports

Municipalities were advised in MFMA Circular No. 67 that they must provide the following
additional information and supporting documentation to the National Treasury as part of the
submission of the Section 71 input forms:

° An extract of the trial batances from the general ledger:

. Copies of the actual monthly bank statements (reflecting the opening and closing bank
balances) for the primary bank account;

] Bank reconciliation for the reporting period in the primary bank account; and

e Copies of the quarterly tabled section 71 documents in the prescribed Schedule C format
including the applicable council resolution.

Most municipalities have not followed the guideline; therefore, municipalities are reminded that
this request is still applicable and that the information must be submitted with the monthly
Section 71 reports. The information is meant to assist in improving the quality of the quarterly
published local government performance information.

Monthiy reporting of debtors and creditors

National Treasury has observed through in-year monitoring that most municipalities are
overstating debtors as they report on gross debtors instead of net. The format of the monthly
debtors return form (Age Analysis of Debtors) provides for a column to disclose provision for
impairment as per council policy. Therefore municipalities are urged to always reflect the
provision for impairment in the column as indicated above for National Treasury to be able to
reconcile the net debtors.

it was also observed that most municipalities are understating outstanding creditors. There is
a major difference in the amounts reported through in-year reporting and those disclosed in
the annual financial statements. it is assumed that amounts are not disclosed for all sundry
payments and contractual commitments. Municipalities are urged to reconcile creditors on a
monthly basis to increase the quality of reporting and for effective cash flow management.

7.4 Budget verification process

Annually during the budget verification process it is noted that municipalities have challenges
to align the audited years, which results in amendments to the Schedule A. Municipalities
must ensure that the audited figures and adjusted budget figures captured on the Schedule A
aligns to the annual financial statements and Schedule B respectively.

7.5 Publication of budgets on municipal websites

In terms of section 75 of the MFMA, all municipalities are required to publish their tabled
budgets, adopted budgets, annual reports (containing audited annual financial statements)
and other relevant information on the municipality’s website. This will aid in promeoting public
accountability and good governance.

All relevant documents mentioned in this circular are available on the National Treasury
website, http://mima.treasury.gov.za/Pages/Default.aspx. Municipalities are encouraged to
visit it regularly as documents are regularly added / updated on the website.
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Contact
T Post Privare Bag X115, Pretoria 0001
%, 7.4+ national treasury phone 0123155009
- Bepariment Fax 012 395 6553
MNational Treasury ,
REBUBLIC OF SOUTH AFRICA Website http;/fwnnw freasury.gov.za/default. aspx

JHE Hattingh
Chief Director: Loca! Government Budget Analysis
08 December 2017
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-Annexure A = Changes to mSCOA version 6.2 - -

MNo. | Segment Amendment
1 Region Include ward / township breakdown as requested by municipalities
2 Region Retired decommissioned municipalities due to demarcation
3 Reaion Updated name changes due to demarcation and gazette notifications
9 received
4 ltem Revenue: Licences or permits Added item for revenue from Atmospheric Emission Licence Fees
Added breakdown of asset classification to align to the CIDMS classification
5 ltem Expenditure: Depreciation and SA34d
6 ltem Expenditure: Remuneration of Added remuneration of Section 79 chairperson as this needs to be reported
councillors separately
7 Item Expenditure: Contracted services Added line item for ocutsourced printing services
8 ltem Expenditure: Operational cost: Added line item for liquor licence (entities)
Licences
9 Item Expenditure Added “Transfer to Accumulated Surplus” account
10 ltem Expenditure Added “Capitalisation” accounts to capitalise materials, plant and vehicle
costs
1 ltem Assets: Investments Report at institution level and breakdown detail for own purposes.
Added line item for mistakes made by bank {over/ under banking,
Item Assets: Current Accounts: Control, it - .
12 Clearing and Interface Accounts unidentified deductions from bank account)
13 | ltem: Assets, Liabilities and Net Assets | xemoved all “Closing Balance” accounts
14 ltern Assets and Liabilities Added "Opening Balance” accounts, detail to be carried in the sub-system
15 Function Expanded definition descriptions to guide municipalities on the difference
e between core and non-core functions
186 Fund Added breakdown of grants, transfers and subsidies as requested by
municipalities
17 Fund Aligned Fund, liem Liabilities, Item Expenditure and ltem Revenue
segmenis
Changed breakdown allowed to "Yes” for 8 ftems that indicated “breakdown
18 Project required but principle N/A”".
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Introduction

This budget circular is 2 follow-up to the one issued in December 2017. It guides
municipalities with their preparation of the 2018/19 Medium Term Revenus and Zxpenditure
Tramawork (MTREF) and, as with previous annual hudget ciiculars it should be rgad wilnin
this coniext. Among the objectives of this Circular, is to support municipalities with giving
effect to Nationat Trezsury's Municipal Budget and Reporiing Reguiations (MBRR) within the
current economic cimate. The key focus of this Circular is the grant alfocations per the 2018
Budget Review and ths 2018 Division of Revenue Bill.

1. The South African economy and inflation targets

The 2018 Budget Review emphasised that, although global risk factors remain elevated, the
world economy continues to provide a supportive plattorm for South Africa to expand frade
and invesiment. The world economic growth is at its highest since 2014 and continues to
gather pace with Gross Domestic Product (GDP) growth increasing across all major
economies.

South Africe has experienced a period of protracted sconcmic weakness which diminishes
private invesiment. This may be astiributed to domestic constraints, associated to political
uncertainty, and declining business anc consumer confidence. The iocal econcmy is
beginning to recover after a short recession in early 2017 however the improvement is
insufficient. Growth has remained stagnant at less than 2 per cent and unemployment
remains high at 26.7 per cent. The prereguisites for increased revenue and expanded service
delivery are more rapid growih, investment and iob creation.

The GDP growth rate is forscasted at 1.5 per cent in 2018, 1.8 per cent in 2019 and 2.7 per
cent in 2020. Statistics South Africa’s December 2017 economic siatisiics showes an
unexpected improvemsant in the economic outiook, largely as a resuit of growth in agriculiure
and mining.

The main risks to the economic outlook are continued pclicy uncertainty and deterioration in
the finances of state-owned entities. The drought experienced in several DYOVINCes DOSes
significant risks to agriculture and tourisim for the period ahead, and this may threaten jobs in
these sactors. The curreni water crisis in the Western Cape and other provinces will affect
economic growth. While the drought’s impact is uncertain much depends on how long it will
prevall; the extent tc which specific calshment areas are affecied; end the success of
mitigation measures.

~hese economic chalienges will continue to exert pressure on municipal revenue generation
and collection leveis hence a conservative approach is advised for revenue projections.
Municipalities affected by the drought should also consider its impact on revenue generation.
in-addition, municipalities will have to improve their efforts to limit non-priority spending and to
implement stringent cost-containment measures.

The following macrc-economic forecasts must be considersd when preparing the 2018/18
MTREF municipal budgsts.

Table 1: Macrogconomic performance and Ero'ections, 20617 - 2020

Fiscal year 2017118 | 2018/18 2018120 2020121
Es;imatp Forecast
Consumer Price Inflation (CPl) 5.3% ‘ 5.3% 5.4% 5.5%
Real GDP growth 4.0% 16%  18% . 2.1%
Muricipal Budget Circular for the 201 8/18 MTREF Page 2 of 14
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Source: 2018 Budge! Review.

Note: the fiscal year referred to is the national fiscal year {Aprit to March) which is more closely aligned to the municipal fiscai year
{July fo June} than the calendar year inflation.

2. Key focus areas for the 2018/19 budget process

2.1 Local government grants and additional allocations

Since the 2017 Medium Term Budget Policy Statement (MTBPS) reprioritisation and
reductions undertaken have affected planned spending for 2018/19. Local government direct
and indirect transfers absorb 18.8 per cent of the reductions. A total of R13.9 billion has been
cut from direct local government conditional grant aliocations for the Medium Term
Expenditure Framework (MTEF) period ahead since the 2017 MTBPS was tabled. Indirect
grants to local government have been reduced by an additional R2.2 biliion.

The reductions did not affect all conditional grants, and not all grants were reduced by the
same percentage. The infrastructure conditional grants, particularly the larger ones, were’
mainly affected as this was considered the most practical approach. The overall impact of
reducing this funding affects capital programmes: therefore local government’s share of the
reductions is higher than their share of the division of revenue, given that municipalities
receive a number of infrastructure grants. The average reductions over the medium term are
3.5 per cent of local government aliocations.

Conditional grant funding targets delivery of national government’s service delivery priorities.
It is imperative that municipalities understand and comply with the conditions stipulated in the
Division of Revenue Act (DoRA) in order to access this funding. The equitabie share and the
sharing of the general fuel levy constitute additional unconditional funding, of which the
equitable share is designed to fund the provision of free basic services to disadvantaged
commiuinities.

Aliocations to the local government equitable share will continue to grow over the next three
years, alongside a significant reduction in conditionai grants. The totat value of conditional
grants directly transferred to iocal government increases from R43.3 billion in 2018/19 to
R44.8 billion in 2019/20 and R47.8 billion in 2020/21.

Large municipalities are expected to invest more of their own resources, offsetting some of the
impact of reductions to infrastructure grants, while building partnerships with the private sector
for infrastructure delivery over the period ahead.

The 2018 Budget provides for R382.8 billion to be transferred directly to local government and
a further R21.8 billion allocated to indirect grants for the 2018 MTREF. Direct transfers to
local government over the medium term account for 9 per cent of national government’s non-
interest expenditure. Total direct allocations to local government grow at an annual average
rate of 7.5 per cent over the MTEF period. The total spending on local government increases
to 9.5 per cent of national non-interest expenditure when adding indirect transfers.

Municipalities are reminded that all allocations included in their budgets must correspond to
the allocations listed in the Division of Revenue Bill. All the budget documentation can be
accessed from the National Treasury website by clicking on the link below:

hitp :/fwww.tfeasurv_qov.zaldocumen_tslnational%ZObudg et/2018/

Changes to focal government allocations

Municipal Budget Circular for the 2018/19 MTREF Page 3 of 14
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Unconditional grants

An amount of R3.4 billion is added to the focal government squitable share over the medium
term to compensate for the rising cosis of proviging free basic seivices {0 the growing numoer
of indigent households. This covers the likely above-inflation increases in the cosis of byl
water and electricity. This also allows for fasier increases in the zilocations ic poorer and iurai
municipalities through the redistributive components of the equitable share formula. This
allocation is in addition to the previous increases and an above inflation growth rate for the
baseline in 2020/21. This means that the loca! government equitable share grows at an
annua! average rate of 10.4 per cent over the MTEF.

Conditional grants

The most substantial reduction has been applied io the largest grant — the municipal
infrastructure grant. However, the structure of the formula used o allocale this grant reduces
the impact of reductions on smaller municipalities. Project-based grants, such as those in the
electricity and water sectors, have ideniified projects that will be posiponed as a result of the
acdjustments. These changes do not affect any water augmentation projecis in droughi-
affected areas.

Reduciions 1o the public transport network grant are ruch larger in the outer years of the
MTEF. This allows for the Department of Transport and the National Treasury to review the
sustainebility of public transport plans and to assess whether some cities should put projects
on hold while they revisit system design.

The 2017 MTBPS announced a new funding mechanism to upport recovery plans for
runicipalities that face a financial crisis, as provided for in section 139(5) of the Constituticn.
A new municival restruciuring grant wilt be introduced to help municipalities in financial crisis
to impiement reforms to tum ihemselves around. The National Treasury wiill consuit with
national departmenis, provinces and Souih African Loca! Government Association (SALGA)
on the design of the grant and its coordination with other capacity-building programmes during
2048. The grant is intended to be a short-term intervention that wikl fund the turnaround of
struggling muricipalities. It will heip identified municipalities that are in financial distress, but
have demonsirated 2 commitment to implementing the necessary reforms. if needed, the
intervention powers outiined in section 130 of the Constitution may also be used as part of the
broader approach o turning around these municipalities.

The municipal restructuring grant wil be made avaiiable within the paramsters of the existing
legal framework and wili not provide bailouts to municipalities. it will fund the implementation
of specific outpuls in support of a financial recovery plan approved by & municipal council.
The council must demonstrate political buy-in by adopting such a pian, and the municipality
must alsc commit its own resources to implementing parts of the plan.

Smailer cities face some of the same urban development challenges as major metropolitan
areas. These cities wili be eligible for a new integrated urban development grant from
2015/20. Cities will have to meet planning and performance criteria to receive the grant, which
will be funded through a shift of funds from the municipal infrastructure grant. The new grant
will require cities to plan for a programme of infrastrusture investment, funded from grants and
own revenues, rather than just standalone projects. This aligns with the policy set out in the
Integrated Urban Development Framework (IUDF) approved by Cabinet in Apri! 2016. This
approach wiil be piloted in uMhlathuze and Polokwane local municipalities in 2018/19. Eligible
municipalities will be invited to apply for the grant during 2018. The application process is set
out in clause 27(5) of the 2018 Division of Reverue Bill.

W'Mum'-cipa'.‘ Budget Circu!ér for the .2018/1 (] MTREF
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2.2- Drought disaster relief

Severe drought conditions are affecting large parts of the country, and placing extreme strain
on the supply of water to the nearly 4 million people in the City of Cape Town. Some smailer
towns in the Northern Cape, Eastern Cape and Western Cape, as well as Nelson Mandela
Bay Metro, are also facing severe water shortages. The drought has been classified as a
national disaster by the National Disaster Management Centre. Government is committed to
managing available supply to ensure basic needs are met, while implementing plans to
improve long-term sustainability in a water stressed country.

Government is prepared to provide financial assistance as deemed necessary:

. A provisional allocation of R6 billion has been set aside in 2018/19 for drought relief in
several provinces, to assist the water sector and to augment public investment projects
supported by improved infrastructure planning. Some of these funds may be aliocated to
support water augmentation projects in an Adjustments Budget, however, the full costs
of new schemes will eventually have to be recovered from water users through tariffs.

. The Division of Revenue Act allows for conditional grant funds to be reallocated for
disaster relief. Such additional funding may be used in 2017/18 for immediate
interventions such as accelerating groundwater development.

. Disaster relief grants for provinces and municipalities are R423.7 million in 2017/18 and
R472.9 million in 2018/19. This may be quickly released to assist in the event of an
emergency.

® If agricultural empioyment is seriously destabilised, government can temporarily increase
the intake on the Working for Water Programme. These shoit-term jobs will provide a
substitute employment option, while helping to improve runoff in catchment areas by
removing alien vegetation.

2.3 Participation in RT15-2016 Vodacom transversal contract- for the supply and
delivery of mobile communication services to the state

When municipalities make an application to the Office of the Chief Procurement Officer
(OCPO) to participate in the RT15-2016 transversal contract's account management service
offering in respect of smart meters, they must comply with the process that will be
communicated in an MFMA Circular that will soon be issued. In terms of the application
process municipaiities are expected to provide evidence of adequate operating budget
provision over the MTREF. The Circular will include pre-conditions for eligibility to participate,
such as adequate resourcing and technology platform to fulfil their obligation as envisaged by
the Smart Utility Management Solution; and capability to sustain the implementation effort in
the longer term.

3. The revenue budget

National Treasury encourages municipalities to maintain tariff increases at levels that reflect
an appropriate balance between the affordability to poorer households and other customers
while ensuring the financial sustainability of the municipality. The Consumer Price Index (CPI)
inflation is forecasted to be within the upper limit of the 3 to 6 per cent target band; therefore
municipalities are required to justify all increases in excess of the projected inflation
target for 2018/19 in their budget narratives, and pay careful attention to the differential
incidence of tariff increases across all consumer groups. In addition municipalities should

Municipal Budget Circular for the 2018/19 MTREF Page 5 of 14
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include a detail of their revenue growth assumptions for the different service charges in the
budget narrative.

Local government also confronts tough fiscal choices in the face of financia! and institutional
problems that result in service-delivery breakdowns and unpaid bills. Municipalities can offset
these trends by improving own revenue coliection, working more efficiently and implementing
cost containment measures.

3.1 Eskom bulk tariff increases

The Nationzi Energy Regulator of Bouth Africa (NERSA) published their “Municipal Tariff
Guideline Increase, Benchmarks and Proposed Timelines for Municipal Tariff Approval
Process for the 2018/19 Financial Year” on 28 February 2018. Municipalities are encouraged
{o downioad ihe Rl guideline docurasnt (available at www.nersa.org.za) and study it carefully.
The guidsling inchides an update to the average cost struciure usegd to determine the
municival tariff increase. it also sets out proposed fimeframes for the approval of municipal
tarifis. NERSA invites comments on the guideline to be submitted by 20 March 2018.

The NERSA document proposes a 5.84 per cent guideline increase for municipal electricity
tariffs for 2018/19. This is based on a bulk tariff increase for municipalities of 7.32 per cent.

Municipalities are urged to examine the cost struciure of providing electricity services and to
apply to NERSA for electricity tariff increases that reflect the total cost of providing the service
so thai they work towards achieving fully cost-refiective tariffs that will helg them achieve
financial sustainabiiity. Municipalities in arrears with Eskom should ensure that their payment
arrangements are effected in their 2018/19 MTREF budget.

It should be noted that the guideline increase for municipai tariffs and the bulk lariff increase
that Eskom will charge municipalities are both lower than the 8 per cent used fo calculate the
free basic electricity subsidies provided through the local governiment equitable share formula.

4. Funding choices and management issues

4.4 Management issues

Many municipalities continue to face insfitutional chalienges and mismanagement that result in
service delivery failures, bad debi accumulation, limited cash flows and consequent non-
payment of creditors. Eskom and water boards are owed the greater percentage of the toiai
municipai creditors; and protracted non-payment undeimines the financial sustainability of
these state-owned entities.

The non-payment of creditors is a symptom of underlying problems which include, among
others, weaknesses in revenue coliection and underinvestment in asset maintenance and
renewal, which compromises the refiability of delivering basic services. There are too many
municipalities that fail to adopt credible budgets and this means that even if they adhere to
their budgeted pians, they will not be financially sustainable.

The national and provincial departments collectively owe municipalities and whiie much of the
historic debt has been verified by the Department of Public Works there are departments that
do not have sufficient funds to settle these debts. The Department of Public Works continues
to facilitate the ongoing government debt verification and settiement process.

in order to achieve financial sustainability, municipalities must demonstrate the political will to
implement the changes requiread to improve their performance. Where municipalities
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consistently fail to deliver -their mandates, the Constitution -provides- for provincial and/or
national government to intervene.

Government will introduce a conditional grant in the outer years of the 2018 MTEF to provide
support to municipalities facing financial crises. This grant funding will only be accessible to
municipalities that have demonstrated the political will to implement reforms necessary to turn
themselves around. The grant will be designed and consulted during 2018.

4.2 Employee related costs

The Salary and Wage Collective Agreement for the period 01 July 2015 to 31 June 2018 has
come to an end. The process is under consultation; therefore, in the absence of other
information from the South African Local Government Bargaining Council communication will
be provided at a later stage.

4.2 Remuneration of councilors

Municipalities are advised to budget for the actual costs approved in accordance with the
Government Gazette on the Remuneration of Public Office Bearers Act: Determination of
Upper Limits of Salaries, Allowances and Benefits of different members of municipal councils
published annually between December and January by the Department of Cooperative
Governance. Any overpayment to councilors contrary to the upper limits as published by the
Minister of Cooperative Governance and Traditional Affairs will be irregular expenditure in
terms of section 167 of the MFMA and must be recovered from the councilor(s) concerned.

5. Conditional Grant Transfers to Municipalities

This section provides guidance to municipalities with regard to the preparation for the 2017/18
unspent conditicnal grant and roll-over process and should be referenced o previous annual
budget circulars.

5.1 Criteria for the rollover of conditional grant funds

Section 22 of the 2017 Division of Revenue Act (DoRA) requires that any conditional grants
which are not spent at the end of the municipal financial year must revert to the National
Revenue Fund, unless the receiving officer, provincial treasury and transferring national officer
proves to the satisfaction of National Treasury that the unspent allocation is committed to
identifiable projects, in which case the funds may be rolled over.

When applying to retain unspent conditional allocations committed to identifiable projects or
requesting a rollover in terms of section 22(2) of the DoRA, municipalities must include the
following information with their submission to National Treasury:

1. A formal letter, signed by the accounting officer must be addressed to the National
Treasury requesting the roliover of unspent conditional grants in terms of section 22(2)
of the 2017 DoRA.;

2. Alist of all the projects that are linked to the unspent conditional grants and a breakdown
of how much was allocated and spent per project;

3.  The following evidence indicating that work on each of the projects has commenced, as
applicable to the specific rollover(s):

a)  Proof that the project tender was published and the period for tender submissions
closed before 31 March;

b)  Proof that a contractor or service provider was appointed for delivery of the project
before 31 March: or
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¢)  Proof of 2 project tender, appsintment of contractor or service provider for delivery
of service before 30 June in cases where additional funding was allocated during
the course of the fina! year of the projeci; and

d) Evidence that 2!l picjects linked o an allocation will be fully utilised by 30 June
2040 {atiach cash flow proiection for the applicabie grant).

4. A progress report (aiso in percentages) on the status of each project’s implementation
(attach a visible implementation plan);

5 The value of the committed project funding, and the conditiona! allocation from the
funding source;

6. Reasons why the grants were not fully spent during the year of original allocation per the
DoRA,;

7.  Municipalities must not include previous year's unspent conditional grants as a rollover
request. Rollover of roliovers will not be considered;

8. An indication of the time-period within which the funds are to be spent if the roll over is
approved; and

g.  Proof that the Chief Financial Officer and Municipal Manager are permanently appointed.

o rollover requests will be considered for municipalities with vacant or acting Chief
Einancial Officers and liunicipal Mansgers for a period exceeding 6 months from the
date of vacancy.

if any of the above information is not provided ot the application is received by National
Treasury (intergovernmental Relations Division) after 31 August 2018, the application
will be declined.

in addition, Metional Treasury wili aiso consider the following information when assessing
roilover applications; and reserves the right to declne an application shouid there be non-
performance by the municipality in any of these areas:

1. Compliance with the in-year repoiting requirements in terms of sections 71 and 72 of the
MFMA and section 12 of the 2017 DoRA, inciuding the municipal manager and chisef
financiai officer signing-off on the information sent {¢ MNational Treasury,

2 Submission of the pre-audited Annuai Financial Statements infformation to Nationa!
Treasury by 31 August 2018;

3. Accuraie disclosure of grant performance in the 2017/18 pre-audited Annual Financial
Statements, (i.e. correct disciosure of grant recsipts and spending in the notes to the
AFS);

4. The Naiionai Treasury will not consider requests to approve the entire aliocation to the
municipality as there should be a minimum spend of 50 per cent of the aliocation per
programme,

5. Cash available in the bank {net position including short term investments) as at 30 June
2018 and in line with the cash flow statements to finance the roll-over reguest;

6. No approval will be granted to municipalities requesting a roll-over of the same grant for

the third ccnsecutive tims;

Incornoration of the Appropriation Statement,

No roli over apolication project constituted through Reguiation 32 of the Municipal Supply

Chain Management Regulations (Gazstte No.27636) will be approved. Projects linked to

additional funding and disasters are exempted;

9. If the full amount that is requested for roll over is not entirely cash backed, such a rofi
over will not be approved. National Treasury will not approve portions of roll over
requests; and

10. Evidence that the rol! over application is linked to invoices that were issued within the
last 30 days of the municipal financia! year end.

o
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3.2 Unspent conditional grant funds for 2017/18

The process to ensure the return of unspent conditional grants for the 2017/18 financial year
will be managed in accordance with section 22 of the DoRA. In addition to the previous
MFMA circulars, the following practical arrangements will apply:

Step 1. Municipalities must submit their June 2018 conditional grant expenditure reports
according to section 71 of the MFMA reflecting all accrued expenditure on
conditional grants and further ensure that expenditure reported to both National
Treasury and national transferring officers reconcile.

Step 2:  When preparing the Annual Financial Statements 3 municipality must determine
the portion of each national conditional grant aliocation that remained unspent as at
30 June 2018. These amounts MUST exclude all interest earned on conditional
grants, retentions and VAT related to conditional grant spending that has been
reclaimed from SARS, which must be disclosed separately.

Step 3:  if the receiving officer wants to motivate in terms of section 22(2) of the 2017 DoRA
that the unspent funds are committed to identifiable projects, the roll over
application pack must be submitted to National Treasury by 31 August 2018.

National Treasury will not consider any rollover requests that are incomplete or
received after this deadline.

Step 4:  National Treasury will confirm in writing whether or not the municipality may retain
any of the unspent funds as a rollover based on criteria outlined above by 22
October 2018 or whether it will agree to any alternative payment arrangement or
scheduies.

Step 5:  National Treasury will communicate the unspent conditional grants amount by 05
November 2018. A municipality must return the remaining unspent conditional
grant funds that are not subject to a specific repayment arrangement to the
National Revenue Fund by 19 November 2018.

Step 8. Any unspent conditional grant funds that should have, but has not been repaid to
the National Revenue Fund by 19 November 2018, and for which a municipality
has not requested a repayment arrangement, will be offset against the
municipality’s 03 December 2018 equitable share allocation.

All other issues pertaining to Appropriation Statement arid reporting on approved roll
overs are addressed in the Annexure to MFMA Circular No. 86.

6. The Municipal Budget and Reporting Reguiations

6.1 The impact of VAT increase on tariffs

VAT will increase from 14 per cent to 15 per cent from April 2018. In terms of Section 7(4) of
Value-Added Tax Act (No. 89 of 1991), the VAT increase takes effect on 1 April. it is a tax
increase as result of tax legislation that municipalities must implement and not an increase of
tariffs by the municipalities. Therefore Section 28(6) of the Municipal Finance Management
Act, 2003 (No. 56 of 2003) (MFMA), is not applicable in this regard.

Whether the additional amount is recoverable from the customer or not, the supplier must

account for VAT on any supplies made on or after 1 April 2018 at the increased VAT rate.
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The South’ African Reventie Service issued a guideline on how the increase in VAT imiust be
implemented. The guideline is available on the link below:

http://www.sars.qov.za/A!IDgcleQsDocslGuides/LAP[_)-VAT—G 13%20-
0, 20VAT % 20Pockel%20Guide%200n% 20the%20VAT%20rate% 20increase%200n%201%2
0ADril%202018%20-%20External%20Gyide. pdf

6.2 Schedule A - version to be used for the 201819 MTREF

National Treasury has released Versicn 6.2 of Scheduie A1 (the Excel Formats) which is
aligned to version 8.2 of the mSCOA classification framework which must be used when
compiling the 2018/19 MTREF budgel. ALL municipalities MUST use this version for the
preparation of their 2018/19 MTREF budget.

It is imperative that all municipalities prepare their 2078/19 MTREF budgets in their
mSCOA financial systems and that the A1 schedule be produced directly from their
financial system. All financial systems must have this functionality fo assist and
prepare budgets.

Special atiention must be given to the supocrting scheduies in the prescribed A1 Schedule.
Where detailed data is housed in a sub-system e.g. human rescuice data for SA22 to SA24,
this data must be exiracted from the sub-system into the applicabie supporting shaet.

The following suppoiting tables will be included for perusal and sign-off during the verification
process of the 2018 MTREF: 8A11, SA1Ze, SA13a, SA14, SA22, SA23, SA24, SA25, SAZT,
SA36. SA37 and SA38.

it is therefore important to focus on the additional supporting daia as well as the financial data
submitted on A1 to A%C during the verification process undertaken with National Treasury, the
orovincial treasuries and all municipaitties.

Download Version 6.2 of Schedule A1 by clicking HERE

I
The Wunicipal Budget and Reporting Reguiations, formats and associated guides are
aveilable on National Treasury's website al:

| mg:llmfma.treasuw.qov.z.alegutatiansa_nQGaggttesngges/deguIt.as.. pX

6.3 Assistance with the compilation of budgets

In cases where the municipaiity requires advice with the compilation of their respective
budgets, specifically the budget documents or Schedule A1, they should direct their enquiries
to their respective provincial treasuries or to the following National Treasury official:

Province Responsible NT Tel. No. Email
officials
Eastern Cape Bernard Mokgabodi 012-315 5836 Bernard.Mokgabodi@treasury.gov.za
Matjatji Mashoeshoe 012-315 5553 Matiatjii.Mashoeshoe@treasury.qov.za
Free State Jordan Maja 012-315 5863 Jordan. Maja@treasury.gov.za
Cethekile Moshane 012-315 5079 Cethekile.moshane treasury.qov.za
Gauteng ; Kgomotso Baloyi 012-315 5866 Kgomotso.Balovi@treasury.gov.za

= e o P — P T = ——
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Nomxolisi. Mawulana

012-315 5460

Nomxolisi. Mawulana@treasury.gov.za

KwaZulu-Nata!

Bernard Mokgabodi
Johan Botha

012-316 5936
012-315 5171

Bernard.Mokgabodi@ireasury.qov.za
Johan.Botha@treasury.qgov.za

Mandla Gilimani

012-315 5807

Limpopo Una Rautenbach 012-315 5700 Una.Rautenbach@treasury.gov.za
Sifiso Mabaso 012-315 5952 Sifiso.Mabaso@treasury.qov.za
Mpumalanga Willem Voigt 012-315 5830 Willem. Voigt@treasury.gov.za

Mandla.Gilimani@treasury.gov.za

Northern Cape

Jordan Maja
Anthony Moseki

012-315 5663
012-315 5174

Jordan.Maja@treasury.qgov.za
Anthony.Moseki@treasug.gov.za

North West Sadesh Ramjathan 012-315 5101 Sadesh.Ramjathan@treasury.qov.za
Makgabo Mabotja 012-315 5156 Makgabo.Mabotia@treasury.gov.za

Westemn Cape Vuyo Mbunge 012-315 5661 Vuvo.Mbunge@treasuiy.gov.za
Kevin Bell 012-315 5725 Kevin Bell@treasury.gov.za

Technical issues

Elsabe Rossouw

012-31& 5534

lodataqueries@treasury.gov.za

with Excel
formats

National Treasury, together with the provincial treasuries, will undertake a compliance check
and, where municipalities have not provided complete budget information, the municipal
budgets will be returned to the mayors and municipal managers of the affected municipalities
for the necessary corrections. Municipal managers are reminded that the annual budget must
be accompanied by a quality certificate and council resolution in accordance with the format
specified in item 31 of Schedule A of the Municipal Budget and Reporting Regulations. In
addition to the above compliance check, the mSCOA data strings will be assessed to
determine whether the municipalities are compliant.

The National Treasury herewith emphasises that where municipalities have not adhered to the
Municipal Budget and Reporting Regulations, they willi be required to return to the
municipal council and table a compiete budget document aligned to the requirement of
the Municipal Budget and Reporting Regulations.

Municipalities with municipal entities are once again reminded to prepare consolidated

budgets and in-year monitoring reports for both the parent municipality and its entity or

entities. The following must be compiled:

. An annual budgst, adjustments budget and monthly financial reports for the parent
municipality in the relevant formats;

L An annual budget, adjustments budget and monthly financial reports for the entity in the

relevant formats; and

A consolidated annual budget, adjustments budget and monthly finarcial reports for the

parent municipality and all its municipa! entities in the relevant formats.

o

The Schedule A that the municipality submits to National Treasury must be a consolidated
budget for the municipality (plus entities) and the budget of the parent municipality.
Schedules D must be submitted for each entity.

7. Budget process and submissions for the 2018/19¢ MTREF

7.1 Budgeting for the audited years on Schedule A (nSCOA)

According to international learning practices, it is appropriate to reclassify historical information
in accordance with the changes that occur in the Standard Chart of Accounts. Municipalities
must capture the reclassified audit outcomes for 2014/15 to 2016/17 in version 6.2 of the
Schedule A when compiling 2018/19 MTREF budgets.

L ik £ o ST LB AR 4 S TR T i B i
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The amalgdmated municipalities must complete the 2016/17 audited years, current year |
(2017/18) and the 2018/19 MTREF budgets.

7.2 Submitting budget documentation and schedules for 201 8/19 MTREF

To facilitate oversigint of compliance with the Municipal Budget and Reporting Regulations,
accounting officers are reminded that:

. Section 22(b)(i) of the MFMA requires that, immediately after an annual budget is tabled
in the municipal council, it must be submitted to the National Treasury and the relevant
provincial treasury in both printed and electronic formats. if the annual budget is tabled
to council on 29 March 2018, the final date of submission of the electronic budget
documents and corresponding electronic returns is Tuesday, 03 April 2018. The
deadline for submission of hard copies including council resolution is Friday, 06 April
2018.

° Saction 24(3) of the MFMA, read together with regulation 20(1), requires that the
approved annua! budget must be submitied to poth National Treasury and the relevant

provincial treasury within fen working days after the councii has approved e annual

budget. 'f the council only approves the annual budget on 30 June 2018, the finai date
for such a submission is Friday, 13 July 2018, othenwise an earlier date applies.

The municipal manager must submit:

. the budget documentation as set out in Schadule A (version §.2) cf the Municipal Budget
an¢ Reporting Regulations, including the main Tabies (A1 - A10) and ALL the supporting
teblas (SA1 — SA38) in both printed and electronic formats;

. the draft service delivery and budget implementation plan in both printed and electronic
format;

. the draft integrated development plan;
e the council resolution;

c signed Quality Certificate as prescribed in the Municipal Budget and Reporting
Regulations;

s the budget locking certificate; and

. schaduies D specific for the entities.

Municipalities are required to send electronic versions of documenis and the A1 schedule to
ladocuments@ireasury.gov.za. Any problems experienced in this regard can be addressed
with Elsabe Rossouw at Elsabe.Rossouw@treasury.gov.za. Budget related documents and
schedules may also be uploaded using the LG Upload Portal at

hittps://portals.treasury.gov.za/sites/ | GUploadPorial/SitePages/Home.aspx

Municipalities are required to send printed submissions of their budget documents and counci!
resolution to:

For couriered documents For posted documents

Ms Linda Kruger Ms Lincda Kruger

National Treasury Nztional Treasury

49 Church Square Private Bag X115

Pretoria, 0002 retoria, 0001

Municipal Budget Circular for the 2018/19 MTREF Page 12 of 14
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In addition to the above-mentioned ‘budget documentation, metropolitan ‘municipalities must
submit the draft Built Environment Performance Plan (BEPP) tabled in council by 31 March
2018 to Yasmin.coovadia@ireasury.gov.za. If the BEPP documents are too large to be sent
via email (exceeds 4MB) please submit to yasmin.coovadia@gmail.com or send to Yasmin
Coovadia via Dropbox; any problems experienced in this regard can be addressed with
Yasmin.Coovadia@treasury.gov.za. Hard copies of the BEPP may be sent to Yasmin
Coovadia, National Treasury, 3" floor 40 Church Square, Pretoria, 0002 or Private Bag X115,
Pretoria, 0001,

7.3 Budget reform returns to the _ocai Government Database for publication

Municipalities are required to continue to use the Budget Reform Returns to upload budget
and monthly expenditure to the National Treasury Local Government Database for publication
purposes. Al returns are to be sent to lgdatabase@treasury.gov.za. Although there is some
mis-alignment between the mSCOA classification and the budget return forms, municipalities
must find the best fit to represent their 2018 MTREF budget figures as the publications will
still be based on the budget returns for 2018/19.

Municipalities must submit returns for both the tabled budget and the final adopted budget
as this will assist the National and provincial treasuries with the annual benchmark process.
The current electronic returns may be downloaded from National Treasury’s website at the
following link: hitp://mfma.treasury.gov.za/Return Forms/Pages/default.aspx.

The tabled and adopted budget data strings submitted to the Local Government Database
and Reporting system should also be consolidated figures.

7.4 Upload of the mSCOA budget data strings to the LG upload portai

Municipalites must upload the mSCOA data strings for the tabled (TABB) and adopted
(ORGB) budget to the upload portal. The budget data strings must be accompanied by the
IDP project details data strings (PRTA and PROR). The deadlines for submission of the
MBRR documents are also applicable to the mSCOA data strings. Refer to paragraph 7.2
above.

7.5 Publication of budgets on municipal websites

In terms of section 75 of the MFMA, all municipalities are required to publish their tabled
budgets, adopted budgets, annual reports (including the audited annual financial statements)
and other relevant information on the municipality’s website. This will aid in promoting
transparency and good governance.

All relevant documents mentioned in this circular are available on the National Treasury
website, http:l/mfma.treasurv.qov.zalPaqes/Default.asgx, Municipalities are encouraged to
visit it regularly as documents are regularly added / updated on the website.

Municipal Budget Circular for the 2018/19 MTREE Page 13 of 14
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Contact

i, Post Private Bag X115, Pretoria 0001
national treasury ehone 0123155009

Department Fax 012 395 6553
Mational Trea
szah,g Q?Zﬂum AERICA Website hitp:/iwww treasury.gov.za/default.aspx

JH Hattingh
Chief Director: Local Government Budget Analysis
67 WMarch 2018
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Wams of sub-vote]
Name of sub-votal

NAME OF VOTE 18]

fName of sub-vote]
fWame ul sub-vete]
{Neme of sub-vote)
{Name of sub-vole]
[Neme of sib-vota]
{Wame of sub-ots}]
{Mame of sub-votef
{Nams of sub-vate]
{Weme of sub-vole]
{Name of sub-vele]




= nioaly —— — - .I‘ " -
| Organisational Structure Votes | Complete Votes & Sub-Votes | Select Org, Structure
IHUNICIPAL MANAGER
Exenulive

Eveciunice Susper!
[tamie of sub-rotzy
Wame of sub-volal
INawe of sut-sote!
Name 3 sub-vote]
Name of sub-vots]
{vame of sub-vole]
Ivarre of sut-vote]
{hame of sub-ysle)
CORPORATE SERVIGES
Adminigiration
Muricipal Buildings
Cemmundty Hail
Gamrelones
Lisraras
Housing
Swimming Pao's
FPeris and Resrealiar
Traific
Fire Deparirant
FINANCIAL SERVIGES
Postal Agency
Property Rates
Shief Financial Services
IName of ub-vete]
MName of sub-vole]
INome of sub-vote]
iName of sub-vate]
{Meme al’sub-vn.'s;i
[ame cf sub-vate]
INeme of sub-yole)
TECHNICAL SERVICES
Refuse
Sewerage
Pubte Works
Frociened Reads
Warer Sarvross
Flgctraty Services
Imgeticn Yiater
[Nsmsg cf sub-ota}
Name of sub-vols]
Name of sub-vole]
CALITZDORP SPA
Caltederp Spa
reame of sub-vate]
ame of subvola!
Merre of sub-vole/
[Mame of sub-vote]
{Name of sub-vote}
Mame of sub-vole]
Name of sub-vote]
Name of sub-sate]
fNume of sub-vote]
MAME OF VOTE 6]
{Navie of sub-veie]
{Narmie of sub-vota]
[fidarme of sub-vule)
{iare of sub-vole]
[hare of sub-vole]
[Name of sub-vote]
[MName of suE-vcie}
Name of aub-vote]
Name of subwote!
hame o sub-vofal
NAME OF YOTE 71
" [harne ef sub-vata]
Name of sub-voie]
{Name of sub-vele]
- [Neme of sub-vota)
Nems of sub-+ote )
[Memis of sub-sote]
{Nsme of subvcie)
(Name of sub-vcte)
'[Name of eubssclo]
Warae of sub-vate;
INAME OF VOTE 81
Name of sub-vote]
{Name cf sub-vate]
‘Name af sub-votej
[“varme of sup-szte)
Namz of sub-vcta)
fWame of sub-vofe]
IName of aub-vofa]
Nama of aub-votef
Name of sub-vole]
Narme of sub-vota]
NAME OF VOTE 9}
{hame of sub-vatael
[Name of sub-vote)
Name of sub-vote] ﬁ E

Neme of sub-vote,

{Mare of sub-sste; )
:'NE-’I’iB of sub-vata] 41 . PQSDUS 30 0
IName of sub-votef M Lad‘sm!th 6655

{aws of sub-veta]
{¥ame of sub-vete}

ma of sub-velel ;!“Ia _!i il
INAMENDF VOTE 18]

Narh of sub-vote]
%asm

| [Vemp of sub-vote]



WC041 Kannaland - Contact Information

A. GENERAL INFORMATION
—_—

1 Graaz i lefts of the Remunerafion of Fublle Offce Bearers Aot

{Muncipality WCEC49 Kennaland
Grade

Province WC WESTERN CAPE
Web Address

e-mall Address

B. CONTACT INFORMATION

Posial address: 32 CHURCH STREET

P.Q. Box

City / Town LADISKITH

Pasta! Code 8655

Street address

Building

Straet No, & Name 32 CHURCH STREET

City { Town LADISMITH

Postal Code 6655

General Contacts

Telephone number (285611023

Fax numbear 0285511766

C. POLITICAL LEADERSHIP

Speaker: Secretary/PA to the Speaker;
1D Number ID Nummber
Title Ms Title

MName ATHERGH MName
Telephone number 0285511523 Tslephione number
Cell number Cell numbsr
Fan tumber 028551176 Fax number
E-mail address speakar@kannaland gov ve E-mail address.

Mayor/Executive Mayor:

SeeretarylPA to the Mayor/Executive Mayor:

1D Humber 10 Number

Tille Ms Tille M3

Name M BARRY Wame JFULLER

Telephone number 028551023 Talephane number 0285511023

Cell mimber Cell number

Fax number 0285511765 . Fax number 0285511765 :
E-mail address exgoulive mayorfkannaland qov.za E-mall aderess pamayor@kannaland.gov.za
De, HExecutive Wayor: Secretary/PA to the Deputy MayoriExecutive Mayor:

1D Number 1D Numbsr

Tifle MR [Tl MR

Narne P ANTONIE Mame F JANUARIE

Telephone number 0285511023 Telephone number 0285511023

Cell numbsr Cell number

Fax number . 0285511766 Fax number 0285511765

E-mail address antopie@kannalznd.gov.za E-mait address frapcios@kanhaland.goyv.za

D. MANAGEMENT LEADERSRIP

Municipal Manager:

Secretary/PA to the Municipal Managar;

1D Mumbar 1D Number

Title MR Tille s

Name R $TEVENS Name WBILJDEN

Telephane nurmber 0285511073 Telephona number 0285511023

Cell number Cell number

Fax number 0285611766 Fax number 0265511766

E-mail address mm@kannaland.gov za E-mail address wilmie@kannaland.gov za
Chief Financial Officer SacretaryiPA to ehe Chief Financial Officer

D Number 1D Nurnber

Title Tille

Name B Stnudom Name

Telaphone number 028 551 8000 Telephone number

Celi number Call number

Fax number 028551 {788 Fax number

E-mall addrass clo@kannaland.gov.za E-mail address

Official responsible turwhmilting financial information Official respensible for submitting fnan nformation
10 Number 1D Number

Title Title MR

Namg C.CLAASSEN Name: | GRISPE

Talephone number 0286511023 Telephone number 0285611023 P
Celt number Call number

Fax number 0265611785 Fax number 0285511766

E-mail address chrizelda@kannaland qov, za E-imail addrees won@kannaland.gov.za

WAL,
posbus 30 ¢
Ladismith 8655

018 -04- 19
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i Official resporsihie for submitting financial informaticr: Official responsible for submitting fingncial information
1D Number
WS Tills
J FREEMAN Name
0785511822 Telephone number
Cell Rumbar
Fax numper Fax number
E-mal address iozenefkarnaiapd.oov.7a F-mail address

Official rasponsible for submitting financ.al irformation

Official responsibla for submitting financia! information

Postus 30 é
Ladismith 6655

208 -04- 1 9



WC041 Kannaland - Table A1 Budget Summary

L 2018/19 Medium Term Revenue & Expenditure
Description 201415 2015116 201617 Cinment Year 201718 Framework
R thousands Audited Audited Audited Original ;|  Adjusted l Fuil Year Pre-audit Budget Year | Budoet Year | Budget Year
Financial Performance
Property rales 13135 13998 14 900 15 956 16 003 ‘ 16 003 16 003 20 113 20991 21930
Service charges 58439 60 503 65 141 69258 | 85 350 55 390 65390 74 594 78032 82 276
Investment revenue 966 I 266 845 600 350 350 350 500 500 ! 560
Transfers recognised - operational 28884 42697 42 534 32310 41067 41067 41067 33 146 33256 35259
Other own revenue 12280 18814 21026 12213 11954 - 11954 11954 25 343 28 261 29479
Total Revenue (excluding capital transfers and 113705 136 278 144 445 130 337 ‘ 134 764 134 764 134 764 154 095 161039 . 169 503
contributions) - R L - ) = | .
Employee cosls 43725 " 50741 47710 45190 47 485 47 485 47 485 55215 ; 56 999 59 990
Remuneration of councillors 2663 2884 2613 3056 2928 2928 2928 3063 3207 3363
Deprectation & asset impairment 13432 11839 15077 10549 11 581 11581 11 58! 10 661 11205 11747
Finance charges 4114 4882 4977 800 800 B80Q 800 422 426 453
Materials and bulk purchases 27028 32822 © 28704 30964 29 544 29 544 28 544 35312 37 283 39357
Transfers and grants - - - - - - - 3128 2 655 2757
Other expenditure 40 265 81727 61368 /762 | 44 140 35782 44 140 42 683 417 45668
Total Expenditure 131 227 164 895 150 548 126 312 136 478 128 080 136 478 150 471 155 892 183 339
Surplusi{Deficit) {17 522) (28 618) {15 102) 4025 {1714 6674 (1714) 3625 5147 6164
Transfers and subsidies - capital (monetary allocation 32449 34 842 22 863 30 801 21 652 21652 21652 44 648 59 828 58 260
Contributions recognised - capital & contributed assety - - - - - - - - - -
Surplus/(Deficit) after capital transfers & 14927 6224 7862 34 825 19938 28 325 19938 48273 64 975 64 424
contributions
Share of surplus/ (deficit) of associate - - - - - - - - - -
Surplus/{Deficit) for the year 14927 6224 7 862 34 875 19938 28325 19938 48 273 64 975 64424
= =pital expenditure & funds sources |
Capital expenditure - - - 22282 791 3791 - 44 648 53 828 58 260
Transfers recogrised - capltal - - - 22282 34791 3479 - 44 648 59 828 8 260
Public contributions & donations - - - - - - - - - -
Borrowing - - - - - - - - - -
Intemally generated funds - - - - - - - - - -
Total sources of capital funds - - - 22282 34791 4791 - 44 648 59829 58 260
Financial position
Total current assets 40 537 33072 10 488 61592 72572 72150 72150 80391 62 595 66023
Total nan current assets 2903 454 305 705 317 205 324 009 33949 3528 313828 347 815 407 100 464 B17
Total currert liabilities 69 330 87 804 61459 60 386 55930 47 581 47 581 44028 38215 31358
Total non current liabilities 46 417 30114 37709 30103 39186 39186 39 188 37 851 3sof2 37513
Community wealh/Equity 218 244 220 859 228 575 295 112 281405 299 211 299 211 326 327 393 468 481959
Cash flows
Net cash from (used) operating 30 886 38 837 25 565 34 825 27 174 27174 FIRTL] 4458 6253 7448
Net cash from (used) investing (27 994) {33 269) (26 152) {30 801} (21 652) (21 652) {21 652) - - -
Net cash from (used) financing (575) (5994) {1408) - - - - {720) (720) (720)
Cash/cash equivalents at the year end I 3321 g 4025 5522 5522 5522 9 260 14 794 i 21520
Cash backing/surplus reconciliation
Cash and investments available 8958 3338 295 2000 2000 2000 2000 - - -
Application of cash and investments 41 435 61092 48 501 2053 139 (8 955) @021} (3027 {9 438) (18 837}
Balance - surplus (shortfall) (32477) (57 754) {48 206) (53) 1861 10955 11021 3027 9438 18 837
Asset management
Agget register summary (WDV) - - - 1025 35023 35023 35023 21166 39 243 42757
Jepreciation - - - 10812 10459 10459 10 459 10 781 11355 11947
Renewal of Existing Assets - - - 5000 5000 5000 5000 - - -
Repairs and Maintenance - - - 19 708 19 359 19 358 19 359 23571 24950 26 408
Free services
Cost of Free Basic Services provided - - - 10312 7 950 7950 8450 5450 10017 10 568
Revenue cost of free services provided 2837 3280 3772 4087 4087 4087 5555 5555 5901 6270
Houwseholds below minimum service level
Water; - - - - - - - - - -
Saritation/sewerage: - - - - - - - - - -
Energy: - - - - - - - - - -
Refuse; - - - - - — - - - -

N

Ladismith 6655

2018 -04- 19
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WCO41 Kannaland - Table A2 Budgeted Financial Performance {revenue and expendifure by functional classification)

Functional Classification Description Ref, 2014115 WI516 | 201647 Current Year 201718 I TFe"“ fievenuelbixpendituce
i ramework )
R thousand 1 i Audited Audited Audited Original Adjusted Full Year | BudgetYear |Budget Year +1]Budget Year +i
Outcorne | Qutcome Quicome Budaet Bugdagt Forecast 201819 201920 2020/21
Revenue - Functional b
Governance and administration ! 146 154 171 119 167 410 30 947 4614 | - 63776 68 078 73785
Executive and courgi ’ 146 154 171 118 167470 2738 | 2736 - 2422 28402 30220
Finance and administration - - - 28208 e i - 37354 39 676 43565
Internal audit - - - - - | - - - -
Communify and public safety - - - 4125 4373 . - 13136 ¢ 12226 10374
Community and social services - - - 20865 | 2 766 - 13116 12204 10 352
Sport and recreation - - - - - - 20 2 22
Pubiic safely - - - - 47 - - - -
Housing - - - 2060 2060 - - - -
Health - - - - - - - - -
Economic and environmental services - - - 18726 18726 - 7851 5254 8690
Planning and development - - - - - - 1 m 111
Road transport - - - 16726 18726 - 7740 §143 8579
Environmental protestion - - - - - ~ - - -
Trading services - - - 107 339 98 703 - 113982 132309 134914
Energy sources - - - 57 608 54 485 - 43778 52 451 55 264
Water management - - - 14 485 10159 - 38 584 35221 31058
Wasle water management - - - 25426 24048 - 19414 36 817 40 445
Waste management ~ - - 9820 10012 - 7205 714 8146
Other 4 Jf - - - - - - o - - -
Tat* Peyenue - Functional 2 145 154 171119 167 410 161137 156 415 - 198 744 220 867 227 763
waditure - Functional
Governance and administration 131 227 164 896 159 548 41164 46 233 - 53202 55337 57 664
Executive and coungil 131227 164 836 158 548 11 595 12623 - 14 234 14526 14571
Finance and administration - - - 29569 33609 - 38 969 40810 43094
Internal audit - - - - - - - - -
Community and public safety - - - 6148 779 - 10 294 9426 10037
Cornmunity and social services - - - 2861 3682 - 7707 7086 7567
Sport and recreation - - - 795 896 - 267 293 310
Public safety - - - - 156 - - - -
Housing - - - 2492 3058 - 2320 2047 2160
Heaith - - - - - - - - -
Economic and environmenial services - - - 13 665 14922 - 15135 15470 16 297
Pianning and development - - - - - - 111 111 11
Rozd transpert - - - 13665 14922 - 15024 15359 16 186
Environmental protection - - - - - - - - -1
Trading services - - - 65335 67 527 - T 476 75 266 7934 |
Energy sources - - - 37455 38 690 - 40 698 42637 45299
Waler management - = - 12 344 15532 - 14 688 15494 16 345
Waste water management - - - 8772 8 681 - 9427 9952 10483
Waste management - - - 6764 6624 - 6 663 6864 7214
Other 4 - - - - - - 364 393 -
Total Expenditure - Functional 3 131227 164 836 159 548 126 32 136 478 - 150 471 155 892 163 339
Surplusi(Deficit) for the year 14927 6224 T 862 34 825 18 §38 - 48 273 64 975 64 424
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WGC041 Kannal

d - Table A2 Budg Fi ial P

(revenue and expenditure by functi

| clagsification)

Functionnl Ciassification Dascription

R thousard

Ref

2014015

W1516

2016017

Cursent Year 201718

201819 Medium Term Revenue & Expenditure
Framework

Audted

Bevenue - Functional
Municipal governance and administration
Execurtive and coundil
Mayor and Counci

Finanee and adrinistration
Administrative and Corperate Support
Asset Management
Budgst and Treasury Office
Finance
Flest Mansgement
Humian Resources
Infarmation Technology
Legal Services

Propearty Services
Risk Maragement
Secuwrity Services
Supply Chain Managemant
Valugtion Service
Inlemal audit
Governance Fundifon
Community and pablic safety
Community and social sarvices
Aged Care
Agricultural
Animal Care and Diseases

Child Care Facilities
Community Halls end Facilitiss
Gonsumer Proleciion
Cultural Matters
Disaster Management
Education
Indigenous and Customary Law
Industriaf Promation
Lenguage Policy
Libraries and Archives
Literacy Programmes
Media Services
Musoums and Art Galleries
Fopuletion Devsfopmeant
Provincial Cufiural Matters
Theatres
Zoo's
Spol and recreation
Boaches and Jetlies
Gasinos, Racing, Gambling, Wagerirg
Community Parks finciuding Nurseries]
Recreational Facilities
Sports Grounds and Stadiums
Public salety
Civi Dafence
Clsensing
Control of Public Nuisances
Fencing and Fences
Fire Fighting and Protection
Licensing and Coritrof of Animais
Housing
Housing
Informal Setifements
Health
Ambulance
Heaith Services
Laboratory Services
Food Cantrof

Vedor Controf
Chemical Safety

Munisipal Manager, Town Secroalary and Chief Execulive

Merketing, Customer Refations, Publisity and Media Co-

Gemsftaries, Funeral Parlours and Grematoriums

Heaith Surveitiance and Prevention of Communicable Dissasss

Audited

Audited

Original
| —fudget

Adjusted
Budoat

Full Year
Ectacast

Budget Year |Budget Year +1|Budgst Year +2)
2008001 2019020 1 200001 |

145 154

171 1%

167 410

30947

614

- €37V 58078 TITeS

146134
146 154

171118
171118

167 410
167 410

2738
2408
240

2738
249
240

- 26422
25 422

28 402
28402

w20
n20

28208
505

27288

31875
992

0440

- 37354 3676 43565
1437 1444 1618

14 660
21780

14838
20850

12981
19980

2080

ﬁALA/yO

Pnsbus 30
Ladismith 6659

7018 -04- 1 8
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Economic and envirermental services
Planning and developmenl
Giltboards
Corporate Wide Siretegic Planning (IDPs, LEDs)
Ceniral City Improvement Districi
Development Facifitation
Feonamic Development/Plenning
Regional Planning end Davelopmert

Town Planning, Building Regulations and Enforcement, end Gity

Project Management Unit
Frovincial Planning
Support to Local Municipalities

Road ransport
Palice Forces, Traffic and Sireet Parking Coniro!
Paunds
Pubiic Transport
Road and Traffic Regulation
Roads
Taxi Ranks

Enviranmentzl protection
Biodiversity and Landscape
GCoaslal Frofection
ndigenous Forests
Nature Conservation
Pallution Gormtrol
Soll Consarvetion

Trading services

Energy sources
Electricity
Strest Lighting and Signaf Systems
Nonelectric Friergy

‘Water management
Waler Tregtment
Waier Disiribution
Water Storage

‘Waste water managemenl
Pubiic Toilats
Sewsrage
Storm Weter Menagemsnt
Waste Waler Treatmerit

Waste manegement
Rscycling
Sokid Waste Disposal {Lendfill Sites)
Sofid Waste Remaval
Stresi Gleaning

Other

Ahalioirs

A Trensport

Forestry

Licensing and Reguiation

Markels
Toursm

Total Revenue - Functiopal

- - - 18725 18726 - 7851 8254 BEX
z - - z = - 111 1M1 M
- . - 11 11 1
- - - 187% 10726 - 7740 514 8578
- - - 7306 7306 7232 7630 8050
- - - 11420 1420 508 514 529
- - - 107 338 9 703 - 113902 132309 134914
. z - 57608 54405 - 4ATI8 52451 55264
- = . 57 608 54485 48778 52451 55264
= - = 14425 10158 - 38584 35221 21058
- - ~ 14485 10159 38584 BN 31086
Z - - 25426 24043 - 19414 36977 40 445
- - ~ 25426 74048 19414 36917 40 445
- - . EIE] 10012 - T35 71 2146
= - - 9820 o012 75 7721 2146
146 154 71119 167 410 161137 135 415 - 198744 oY 27 763

NAL

Pasbus 30 )
Ladismith 6655
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Expenditure - Functional

Municipal govemancs ant administration 13207 164 295 159 548 411654 46 233 - 53202 55337 57664
Executive end councll 131227 164 896 158 548 11585 12623 - 14234 14 526 145711
Mayor end Councif 13227 164 856 158 548 6413 7813 9208 9388 8207
Municipal Mansger, Town Secretary and Chisf Exectiive - - - 5182 4811 5024 5138 5363
Finance and edménistration - - - 20569 336048 - 38969 40810 43094
Administrative end Corporate Support - - - 11257 11600 1T 11868 12523
Assef Management - - b - . = B -
Budget and Treasury Ofice - - - - . 26650 27613 29050
Finance - - - 15 558 19875 S . =
Fleet Management - - - - - 600 E60 720

Human Hesources - - - - - = - -
fnformetion Techniology - - - - - = . -
Legal Services - - - - - - -
Marketing, Cusiomer Relations, Publicity and Madia Go- - - - - -

Risk Management - - - - -
Securty Services - - . . —
Supply Ghain Managemernt - - - = -
Valuation Service - - - - =

Intemal auit - - - - - —

Properly Ssrvices - - - 1754 1935 400 B50 80D
Govemarnce Function - - - - = . =

Community and public sfety - - - B14g 17% - 10204 426 10 037

Community and social services - - - 2881 3602 - 7767 7 0BG 7 567
Aged Cere - = - = .
Agricuttural - - - o =
Animal Care and Diseases - - S o .

Cemetories, Funoral Patfours and Cramaforivms - - - 244 3% Fl 215 226
Chitd Care Facilities - - - = =

Gommunity Heifs and Facilities - - - 5 151 4036 4310 4520
Consurmer Protection - - - - = = 5 =
Cufture! Maiters = - - - - - = =
Disaster Management - - - - - us 378 40
Eduoation - - - - - S 5 5
indigenous &nd Customary Law - - = = = o = -
Industrial Promotion - - - - = 5 - -
Language Policy = = = = -
Libreries and Archives - - - 2003 1820 - = -
Literecy Programmes - - = -
Media Services - - & =
Museurns and Art Gaflaries - - - =
Popufaiian Develapmient - - = -
Provincial Cultural Matters - - - =
Thaalres - - - =
Zoo's - - - -

Heaches and Jstlies - - = =
Caslnos, Reaing, Gambling, Wagering - - . -
Communily Parks (including Nurseriss) - g - -
Recrealional Facilities - = = 580
Sports Grounds and Stadiums - - - 206 567 43 45 48

Sport and recreation - - - 5 856 - %7 293 3m
300

Public ssiety - - = = 158 = 5 - -
Civil Dafance - - - = - - - -
Cleansing = = = = - - . -
Gontrol of Public Niuisantes - - - - . S = =
Fencing and Fences - - - - - = = .
Fire Fighting and Protection - - = = 159 - - -
Licensing and Coritrof of Animals = = = = = - . -

Housing - - - 2492 3058 - 23 2047 2160
Flousing e = - 2482 3058 2320 2047 2180
informal Setllemerts - - - - - = - -

Health - - - - - - - - -
Ambulance o o - - - - - = =
Health Services - - - - S S = — -
Laboraiory Services - - - - 3 = = - -
Food Contral - - - - . - - - -
Healfth Surveillenice end Prevertion of Cominumicable Diseases - - - - =5 s s = -
Vector Contro! = = - - - - - = =
Ghemical Sefsty 5 - - = = _ _ - -

Posbu
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Economic apd enviromiental services
Pianning and development
Biiboards

Centrel City Improvement District
Development Facilitation

Eeconomic Developmert/Flanning
Reqional Planning end Development

Project Managoement Unit

Frovincial Flanming

Support to Local Municipelities
Road transporl

Pounds
Public Transpoit
Roads
Taxi Ranks
Environmentaf pratection

Envirenmental protection
Bicdiversity end Landscape
Coastat Frotection
Indigencus Forests
Natire Conservation
Poliution Cortro!
Sail Conservalion

Trading services

Energy souress
Electriclty
Street Lighting and Signal Systems
Monefsctric Enerqy

Weler management
Water Treatment
Waler Distribiution
Weter Storage

Wasle water management
Public Toileis
Sewerage
Storm Water Managemert
Waste Water Trastmen!

Weste managemenl
Recyciing
Solid Waste Disposal {Landfill Sites]
Sofid Waste Removal
Streef Gleaning

Other

Abalicirs

Air Teanspord

Forestry

Lizensing end Regulation

Markels
Tour

Corporste Wide Strategic Planning 1DPs, LEDs]

Town Plannim, Building Reguistions and Enforcement, and City

Police Forces, Trafiic and Street Parking Control

 Total nditure - Functional
Surplus! ) for the ysar

|
!

=

T 455
37455

6N

42937

17234

12344

15532

5 532

15484

1544

8772

8772

5681

§681

6524

6524

364

36

127
14 927

164 8%
6224

126342
34625

136 478
19938

130471
48 713

155892

64975

References

1, Govermment Finance Statistics Functions and Sub-rinclions are standardised to assist nationel and intemational accourds end compaisen

7 Tofsl Revonus by Functional Glassfication musf recondils to 1otal operating
3. Tatal Expendiure by Functional Classifieation mus! reconcile 10
4, A ermourts must bé classified untder a Funotional classification.
sindar ‘Ciher'. Assign assoaile share to refevant cassicadon

reventie shown in Financial Performance {revente and expenditure}
shown i Financial Performance (fevenue and expendiure)
The GFS funcion ‘Other' i only for Abbatoirs, Air Transport. Forestry, Licensing end Regidation,

AL;:WO

oshus
B 6655

Ladismith

ws 04- 19
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WC041 Kannaland - Table A3 Budgeted Financial Performance {revenue and expenditure by municipal vote)
1

Vote Description

R thousand

Ref

2014115

201518

2016117

Current Year 2017/18

2018119 Medivm Term Revenue & Expenditure

Framework

Audited
Qutcome

Audited
OQutecome

Audited
Outcome

Revenue by Vote
Vote 1 - MUNICIPAL MANAGER
Vate 2 - CORPORATE SERVICES
Vote 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - CALITZDORP SPA
Vote 6 - INAME OF VOTE 8]
Vole 7 - [NAME OF VOTE 7)
Voie § - [NAME OF VOTE 8]
vole 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14)
Vote 15 - [INAME OF VOTE 15

1384
556

84 345
59 869

84397
1

20102

56,609 ¢

167 410

Original
Budget

| Adjusted
Budget

Full Year
Forecast

Budget Year |Budget Year +1]Budget Year +2

2738
12371
27 268

118759

2738
13108
30448

110123

2738
13105
30448

10123

2018118 ; 2019120 2020/21
|

28402 |
71t |

26422
20867 1
35916 38 231 41 47
115 544 132823 135443

30220
20153

Total Revenue by Vote

171119

167 410

161137

156 415

220 867

Expenditure by Vote o be appropriated
Vots 1 - MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vote 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
vJote 5 - CALITZDCORP SPA
Vote 6 - [NAME OF VOTE 6]

Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8
Vote & - [NAME OF VOTE 8]
Yote 10 - [NAME OF VOTE 10]
Vots 11 - [NAME CF VOTE 11}
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]

Total Expenditure by Vote

20938
20 561
22 304
101034

159 548

11585
25 960
16558
72198

12623
29455
19875
74 525

14753
29715
29089
82335

3
2

13 227

126 312

136478

136 478

163339

Surplusi{Deficit) for the year

14927

34 825

19938

19938

64 424

Eeferences

1. Insert Vote”: e.q, department, if different fo funcliona! classification siructure

2. Musi reconcile fo Budgeted Financial Performance {revenue and expenditure)

3. Assign share in 'associate’ io relevant Vole

N
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WC041 Kannaland - Table A3 Budgeted Financial Performance {revenue and expenditure by municipal vofe)A

Vots Description Ref| 201415 201518 2018017 Current Year 2017118 SRASHISImiET S e S Cpeosiie
ramawork
R thousand Audited Audited Audited Original Adjusted Full Ysar Budget Year |Budget Year +1|Budget Year +2|
Quicome | Oufcoms_ | Quicome Budget Budoet Forecast 1 2098/19 2018120 2020021 ]
|Revenue by Vote 1
Vote 1 - MUNICIPAL MANAGER 1364 84 387 167 410 2738 2738 2738 26422 28 402 30220
1.1 - Exsoutive 1384 84 397 167 410 2498 2499 2498 26422 28402 30220
1.2 - Exscutive Support 240 240 240 - - -
Yote 2 - CORPORATE SERVICES 556 1 - 12 13105 13105 20861 21411 0153
2.1 - Adminislration 556 S 505 992 942 1548 1555 1789
2.2 - Municipal Buildings 3 435 435 435 - - -
2.3 - Community Haft 55 255 255 350 64 200
2.4 - Cemataries 2 23 23 9648 9757 10 060
2.5 - Libraries 1987 1686 1988 2063 2183 2
2.6 - Housing 2060 2060 2 060 - - -
2.7 - Swimming Pools = . - a0 2 2
2.8 - Parks and Recreation - = = = - -
2.9 - Traffic 7308 7308 7306 7232 7630 8020
2.10 - Fire Department = s = - 57 a7 - - -
Vote 3 - FINANCIAL SERVICES 34345 20 102 27 268 10 448 30448 3546 3623 41947
3.1 - Postal Agency 5 5 5 79 477 2302
3.2 - Properly Rales 21727 2727 21127 23 856 23871 24 985
3.3 - Chief Financial Services 84 45 20102 5536 8716 8716 12881 14638 14 660
Vote 4 - TECHNICAL SERVICES 59869 66 608 - 116 759 110123 110123 115 544 132 823 135 443
4.1 - Refusa 4 846 4826 9820 10012 10012 7205 714 8146
4.2 - Sewerage 5161 5733 25426 24048 24048 19414 3B917 40 445
4.3 - Public Works 113m 11370 11370 508 514 629
4.4 - Proclaimed Roads 1420 6106 50 50 50 - - -
4.5 - Water Services 13776 11143 14 485 10 159 JURE 38 564 35221 31058
.6 - Electricity Services 34650 38 800 57 608 54485 54 485 48 778 §2 651 55 264
4.7 - Ivigation Water = = - - -
- = = - 1055 = -
Tetal Revenue by Vote 2 146 154 171118 %7 410 161137 156 415 156 415 198 744 220 687 227 163

Posbus 30 G
Ladismith 6655
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WC041 Kannaland - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A

Vote Description Ref| 200415 201816 201817 Current Year 2017113 20961 Modium T::m':;‘;‘::"e & Expenditure
R thousand Audited Awdited Audlited Origina| Adjusted Full Year Budget Year |Budget Year +1] Budget Year +2|
Outcome _  Oulcome | _Oufcomo | Budget | —Fomeast | 2018119 | 201820 | 202011
Expenditure by Yote 1

Vote 1 - MUNICIPAL MANAGER 2663 20 296 159 548 11 595 12623 12623 14 403 14753 4709
1.1~ Executive 26683 20886 159 548 5413 7813 7813 9378 9615 935
1.2 - Execulive Supparl 5182 4811 4811 5024 5138 5363
Vote 2 - CORPORATE SERVICES 43719 20 554 - 25960 20 455 29 455 28 487 29715 47
2.1 - Administration 43718 13737 11257 11300 11800 11388 11688 12634
2.2 - Municipal Buildings 5530 1754 1835 1835 2643 2819 3050
2.3 - Cammunity Hall 615 153 1531 1393 1482 1578
2.4 - Cemeleries 244 232 232 a0 218 226
2.5- Librarles 2003 1920 1920 2070 2184 2302
2.6 - Housing 528 2492 3058 3058 23X 2047 2160
2.7 - Swimming Pools 589 308 309 43 45 48
28 - Parks and Recreation w7 206 587 587 225 247 262
2.9 - Traffic & 801 7924 7924 7658 6290 8745
2.10- Fire Dapartment = 159 158 us5 78 410
Vote 3 - FINANCIAL SERVICES 59 248 22304 - 18 §58 18 875 19875 27B8S 20089 30431
3.1- Poslal Agency - - - 795 82 581
3.2- Properly Rales 30 3 3 400 650 B0C
3.3 - Chief Financial Servicss 59248 22304 16 528 19845 19 646 26690 27613 29050
Yote 4. TECHNICAL SERVICES 25 596 101034 72188 74525 74525 9897 82335 86 744
4.1- Refuse 7385 6764 6524 6524 6663 6884 724
4.2~ Sewerage 8743 8772 8681 4681 9427 9852 10483
4.3 - Public Works 6813 €947 6947 7166 70689 7440

4.4 - Proclaimed Roads 97714 50 50 50 - - -
4.5 - Waler Services 807 16770 12344 16832 15832 14 688 15494 16345
-8 - Electricily Services 24789 38 383 37 455 36 690 36890 4069 42937 45209

A.Y - Irigation Water - - - - - -

- 1085 - -
Total Expanditure by Vote 2 131 227 164 806 159 548 126 312 136 478 136 478 150 471 155 892 163 339
lSquIuEf(Daﬁ::it] for the year F 14 827 6224 7 B62 34 825 19938 19 038 48 273 64 975 64 424

References

1. nseri ‘Voie' e.g. Depariment, if different to Funcfionaf sticlure
diture by Functional Classificali

2. Must reconoile to Finantial Performance (Revenue and £

3. Assign sfiare in 'associde’ to refevant Vota

v and ‘Revenue and Expenditure’}
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WC041 Kannaland - Tahle A4 Budgeted Financial Performance {revenue and expendifure)

- 2018119 Medium Term Revenue & Expenditurs
Descripfion Ref 201415 2015M86 2016H7 Current Year 201718 Framewark
Rthousand i Audited Avdited Audited Oniginal Adjusted Full Year Pre-audit Budget Year |Budget Year +1|Budget Year
Ouicome | Outcome | Outcome | Budget | Budget | Forecast | —outcome | 2098M0 | 2019020 | 202079
Revenue By Source
Property rales 2| 13135 13998 14 900 15956 16003 16003 16003 20113 20991 2193
Servige charges - electricity revenue 2 34658 38 BOD 41953 44 475 41101 41101 41101 46 578 49159 5184
Senvice charges - water revenue 2z 13775 11143 12003 11328 11971 11471 11971 13824 13 364 1409t
Senvice charges - sanitation revenug 2 5161 5723 5832 7704 6356 6 366 6 366 8401 & 848 931
Senvice charges - refuse revenue 2 4846 4826 5353 5760 5952 5052 5952 6190 6651 7 (e
Service charges - other - b - S - - - - -
Rental of faciliies and equipment 271 253 484 308 488 488 488 909 1013 110¢
Interest eamed - extemnal investments 966 266 845 600 380 350 350 500 500 580
Inierest eamed - outstanding deblors 4649 5125 5423 3856 3856 3856 3856 5327 5527 5947
Dividends received 3 3 3 3 3 3 3 3 &
Fines, penalties and forfelts 696 5354 6107 6053 6053 6053 6053 8 486 6931 9432
Licences and parmits 267 320 280 295 295 205 295 152 160 168
AQENCY SENvices it 763 780 %5 905 805 905 - - -
Trangfers and subsidies 26 884 42697 42 534 32310 41067 41067 41 067 33146 33 256 35 25¢
Other reverue 2 4853 b 559 7949 793 354 354 354 10 465 12526 12 822
Gains on disposal of PPE 811 427 - - - - - - -
Total Revenue {excluding capital transfers and 113705 136 278 144 448 130337 134 764 134 764 134 764 164 096 161038 169 503
contributions)
Expenditure By Type
Employes related costs 2 43725 50741 a7 710 45 190 47 485 47 485 47 485 55215 56999 59990
Remunerafion of councillors 2663 2384 2613 3056 2928 2928 2929 3053 3207 3369
Debt impairment 3 7123 18224 27 409 14 475 14 475 14 475 14 475 22791 24045 25 365
Dapreciation 8 asset impairment 2 13432 11 839 15077 10549 11581 11581 11581 10 661 11205 1747
‘Finance changes 4114 4862 4077 800 800 800 800 422 426 453
Bulk purchases 2 25 596 28 155 26 558 30964 20544 20544 29 544 32259 34033 35 905
Other materials 8 1432 4657 2145 3054 3250 3452
Confracted services 10202 18 951 16 012 - - - - 8280 1767 7167
Transfers and subsidies - - - - - - - 3126 2655 2757
Uther expenditure 4,5 22941 24 552 17 946 21277 29 665 2120 29865 11611 12 306 13136
Lose on disposal of PPE - - - - - - - - - -
Total Expenditure 131 227 164 896 159 548 126 312 136 478 128 090 136 478 150 471 155 892 163 339
Surplusi{Deficit) 17 522) {28 618} (15102} 4025 1714) 6674 (1 7114) 3625 5147 6164
Transfers and subsidies - capital (monetary
allocations) {National / Provincial and District) 32449 34 842 22953 30801 21652 21652 21682 44 648 59828 58 260
1T2NSIers and SUDSIQLeS - Capid {monetary
allocations) {National / Provincial Departmental
Agencigs, Households, Non-profit Instituiions, Private
Enterprises, Public Corporatons, Higher Edugational
Institutions) 6 - - - - - - - - B
Transfers and subsidies - capital (in-kind - all} - = - - - - - - - -
Sumlusf{Deficit) after capital transfers & 14927 6224 7 862 34825 19938 28325 19938 48273 64975 64424
contributions
Taxation = = = = ~ = = - = -
Surplusl{Deficit) after taxation 14927 6224 7862 34825 19938 28325 19938 48 273 64975 64424
Atiributable to minorities = = - - = - - = - -
Surplus/{Deficit) attributable to municipality 14927 6224 7862 34 825 18938 28 325 19938 48213 84975 §4424
Share of surplus/ (deficit) of associate 7 - - - - - - - - - -
Surplusi{Deficit) for the year 14927 6 224 7862 3525 19 938 28325 19 938 48 273 €4 975 64424
Rafererices

7 Classificalions are revenue sources and expenditure type
etail fo be provided in Table SA1
. Freviously described as bad or doublfu! debls’ - amounts showr should refiect the change in the provision for debt impairment
4. Expendiiure type componenls praviously shown under repairs and maintenance should be aliocated back o the ¢ iginating expenditiire groupfitem; e.g. employee costs
5. Repairs & maintenance defailed in Table A9 and Table SAMc
B Contributions are funds provided by extemal organisalions fp assist with infastructure development; e.q. developer contributions (detail to be provided in Table SA1 )
7. Equity method { includes Joint Ventures)
8. Ail materfals not part of bulk’ e.g road making matenials, pipe, cable efc.
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WC041 Kannaland - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

Vote Description

R thousand

201415

201516

201617

Current Year 2017118

2018/19 Medium Term Revenue & Expenditure
Framework

Audited
_Quicome |

Capital expenditure - Vote

Multi-year expenditure to be appropriated
Vote 1 - MUNICIPAL MANAGER

ote 2 - GORPORATE SERVICES

Vote 3 - FINANCIAL SERVICES

Vole 4 - TECHNICAL SERVICES

Vote 5 - CALITZDORF SPA

Vaote 6 - [NAME OF VOTE 6]

Vote T - [NAME OF VGTE 7]

Voio § - [NAME OF VOTE 8]

vote 9 - [NAME OF VOTE 9

Vote 10 - [NAME OF VOTE 10)

Vote 11- [MAME OF VOTE 11]

Vote 12 - [NAME OF VOTE 12]

Vote 13 - [NAME OF VOTE 13]

Vote 14 - [NAME OF VGTE 14)

Vofe 15 - [NAME OF YOTE 15]
Capital multi-year expenditure sub-total

Single-year expenditure fo be appropristed
Vote 1 - MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vole 3 - FINANGCIAL SERVICES
Vote 4 - TECHNIGAL SERVICES
Wote 5 - CALITZDORP SPA
e § - [NAME OF VOTE 6]
e 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vole 9 - (NAME OF VOTE 8]
Vote 10 - [NAME OF VOTE 0]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME GF VOTE 12]
Veie 13 - [NAME OF VOTE 13)
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]
Capital single-year expenditure sub-fotal

Audited
. Quicome |

Audited
|_Outcome |

Criginal
| Budaet

Full Year
Forecast |

Adjusted
Buggel

4405

4907

12828

Pre-audit

|_outcome | 201819 | 201020 | 202029

Budget Year {Budget Year +1|Budget Year +2

Total Capital Expenditure - Vote

Capital Expenditure - Functional

Governance and administration
Executive and council
Finance and administration
Intemal audit

GCommunity and public safely
Community and social services
Sport and recreation
Public safety
Hausing
Health

Ecortontic and environmenia] services
Planning and development
Road transport
Environmental protection
~ding services
Energy sourges
Water management
Waste water management
Waste management

Other

13 206

Total Capital Expenditure - Functional

KERE]

Funded by:

Naliona! Govemment

Provincial Govemment

District Municipality

Other transfers and grants
Transfers recognised - capital
Public contributicns & donations
Borrowing
tnternally generated funds

5
6

31 508
3800

(5;9)

M

Total Capital Funding

T

22 282

34791 FLEE]]

References

1, Municipaliies may choose to appropriate for capitel expendiiura for three years or for one year (if one year appropriation projectad expenditure required for yr2 and pr3).

2 tnclude capital component of PPP unitery payment. Note thal capifal ransfers are only appropriated to municipalifies for the budgef year
3 Capital expenditure by functionaf classification must recancits fo the appropriations hy vofe
4. Must reconcie to supporting lable SA20 and fo Budgeted Financial Performance (revenue and expendilure)
5 Must reconcile fo Budgeled Financial Performance (revenve and expenditure)

6. Include finance feases and PPF capital funding comp

of unitary payment

7. Tuial Capilal Furiding must balance with Totel Capital Expenditure
8. inclutie any capitalised interest (MFMA section 46) as part of refevant capitaf budget

- tofaf bor

4

payments to reconcile fo changes in Table SAT7

Y‘\ALA/V
Posbus 30 (9)
Ladismith 6655
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WC041 Kannaland - Table AS Budgeted Capital Expenditure by vote, functional classification and funding

Ladismith 6658

2018 -04- 13
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Vote Deseription Ref | 201415 2015H6 2067 Current Year 201718 SR Temmevenels Expendidies
Framewark
R thousand 1 Audited Audited Audlted Original Adjustad Full Year Pre-audit Budget Year {Budpet Year +1|Budget Year +2
Outcome Outcome Quicoms Budgst Budget Forecast outcome 2018119 2015120 2020121
Capital expenditure - Municipal Yote
kMuI{l- r expenditure appropriation 2

Vota 1 - MUNICIPAL MANAGER - - - - - - - - - -
1.1 - Executive - - - - - - . - - -
1.2 - Exgculive Suppor - - - - - - - - - -
Vote 2 - CORPORATE SERYICES - - - 4 405 4907 4507 - - - -
2.1 - Administration - - - = = = = - - -
2.2 - Muricipal Buildings - - - - - - ks - - -
2.3 - Community Hall - - - - - - - - - .
2.4 - Cemaleries - o &= 4000 29 ki) - - - _
2.5- Libraries - - - = = - £ - - -
26 - Housing S -] = - - - - - - -
27 - Swimming Pools - . = = - - - _ _ _
28 - Parks and Recrealion - - - 3405 4879 4879 - - - -
2.9 Traffic - - - - - = =3 - - -
2.10 - Fire Depariment - - - - - - - - - -
Vote 3 - FINANCIAL SERVICES - - - - - - - - - -
3.1- Postal Agency - - - = = = - — - -
3.2- Properly Rales =1 s - - - - - - - -
3.3 - Chief Financial Services - | - - - - = s - - -
Vota 4 - TECHNICAL SERVICES - - - 12819 12 826 12826 - 27 000 59828 .
4.1-Refuss S - - - - s - - - -
4.2 - Sewerage - - - 7949 7848 7949 - 10 000 27 000 -
4.3 - Public Works - - - 670 877 817 - - 0757 -
4.4 - Prociaimed Roads - - - = = - £ - - -
4.5 - Waler Services - - - 4000 4100 4000 - 15000 20 000 -
4.6 - Eleciricily Services = = - - = = = 2000 307 -
4.7 - Imigation Waler = . = = - = A _ - .
Vote 5 - CALITZDORP SPA - - - - - = - - - N
5.1 - Calitzdorp Spa - - - - - - = - - -
‘ot 6 - [NAME OF VOTE 6] - - - - - - - - - .
- | - - = . - - - - -

- I - — - - - - - - -

Vote 7- [NAME OF VCTE 7} - - - - - - - - - -

Posbus 30 (9







Vote B - [NAME OF YOTE 6]

Vote 9- [NAME OF VOTE 9]

Vota 10 - [NAME OF VOTE 10]

‘ote 11 - [NAME OF YOTE 11]

Vote 12 - [NAME OF VOTE 12]

Vote 13 - [NAME OF VOTE 13]

Vota 14- [NAME QF YOTE 4]

Vote 15 - [NAME OF VOTE 15]

Capital multi-year expenditure sub-totaf

1 — - -

- - -

NAL -

. A, -
. Hosbus 30| G@E™

Ladismith 6655
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Capital expenditure - Municipat Yote
Single nditure a iation

Vote 1 - MUNICIPAL MANAGER
1.1 - Executive
1.2 - Executive Support

Vote 2 - CORPORATE SERVICES
2.1 - Administration

2.2 - Municipal Buildinge

£.3 - Community Hall

2.4 - Cemeleries

2.5- Libraries

25 - Houslng

2.7 - Swimming Pools

2.8 - Parks and Recresticn

2.8 - Traffic

2.10 - Fire Department

Vote 3 - FINANCIAL SERVICES
3.1 - Posfal Agency

3.2 - Property Rates

1.3 - Chief Financial Services

Vote 4- TECHNICAL SERVICES
4.1 - Refuse

4.2 - Sewerage

4.3 - Public Works

4.4 - Proclalmed Roads

4.5 - Water Services

4.6 - Electricity Services

4.7 - Yrigation Water

Vote 5 - CALITZDORP SPA

5.1 - Calltzdorp Spa

Vote 6 - [NAME OF VOTE §]

Vote 7 - [NAME OF VOTE 7]

Vota 8 - [NAME OF VOTE 8]

- - 3176

- - 317

7 057 - 14472
5257 . -
3800 B 1168
8000 . 03
4 pogb_,[_# 30 Q

Ladismith 8655

2018 -ps- 1 8

%aSIPA\J&)é







Vole 9 - [NAME OF VOTE 8]

Voie 10 - [NAME OF VOTE 0]

Vote 11 - [NAME OF VOTE 14]

Vole 12 - [NAME OF VOTE 2]

Vote 13 - [NAME OF YOTE 13]

Yote 14 - [NAME OF VOTE 14]

Vote 15 - [NAME OF VOTE 18]

Caplta) single-year expenditure sub-total

A7 057

- o ~
= - - =
= = | =
- 17 648 - 58 260
- 44 648 50 528 58 260

Total Capital Expenditurs

34791

WAL
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WC041 Kannaland - Table A6 Budgsted Financial Position

Description Ref| 201415 2015H6 216H7 Current Year 2047118 UGS Rediom TFe"“ Revenue & Expendiure
ramework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year {Budget Year +1|Budget Year +
ASSETS 2 .
Curment assets
Cash 3747 331 7 2000 2000 2000 2000 - - -
Call investment deposils 1 5M2 - - - - - - - - -
Consumer debtors 1 18 256 13183 4004 52 399 62 957 52 957 62957 60391 62 595 66023
Other deblors 12857 16 315 5663 7193 7193 7193 7193 - - -
Current portion of fong-term receivables - - -
Ivantory 2 466 253 453 422 - - -
Total currend assels 40537 33072 10 488 61582 725712 72150 72150 60391 62 508 56023
Non current assets
Long-term receivables - - - - - - -
Investments 17 18 - - - - - -
Investment property 1897 1844 1662 - - - - - - -
Investment in Associale - - - - - - -
Property, plant and equipment 3 291 428 303 758 311597 324 009 313 828 13828 13828 347 815 407 100 454 817
Agricultural - - - - - - -
Biclogical - - - - - -
Intangille 128 a7 101 121 - - -
Other non-gurent assets 3798 - - - - - - -
Total non curent assets 293454 305705 317206 324009 313948 33828 33828 M7 815 407 100 464 817
TOTAL ASSETS 333902 338777 327 683 385 61 386 541 385978 385578 408 206 469 695 530 840
LIABILITIES
urrant liabilities
overdraft i) - - - - - - - - - -
ou.owing 4 696 1500 514 1500 720 120 720 512 500 485
Congumer deposits 669 703 742 669 - - - - -
Trade and other payables 4 B3 259 85601 55328 58885 54 541 46 861 45 861 43516 37T 30873
Provisions 4716 4824 - - - - - -
Total current liabilities 69 230 §7 804 61409 £0 386 55930 47 581 47 581 44028 38 215 31358
Nen current liabilities
Bomowing 8770 1988 2391 1988 1988 1488 1568 1803 1380 861
Provisions 37 647 28126 35318 28118 37198 37198 37198 36048 36 652 36652
Total non current liabilities 46 417 30114 37700 30103 39186 39185 39186 37801 38 012 37 513
TOTAL LIABILITIES 115747 117 918 99 118 90 488 95 116 86 167 86 767 81879 76 227 B8 871
NET ASSETS 5 218 244 220 859 228 575 205112 291 405 299 211 259 211 326327 393 468 461969
COMMUNITY WEALTHEEQUITY
Agcumnulated Surplusi{Deficit) 218244 220859 228 575 205112 291 405 2991 269211 325327 363 468 461 969
Reserves 4 - - - - - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY | 5 218 244 220 859 228 575 285 112 291 405 299 211 208 211 336327 303 468 461 969

References
1. Detail fo be provided in Table A3

2, inglude completed low cost hiousing fo be transferred to beneficiaries within 12 months
3. include ‘Construction-work-in-progress' (disclosed separately in annual inancial stafements)

4. Detail fo be provided in Table SA3. includes reserves to be funded by siatute.
5 Nef assefs must batance with Total Community Weaith/Equity
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WC041 Kannaland - Table A7 Budgeted Cash Flows

Description Ref | 2014115 215046 201617 Cument Year 207118 2018113 Medium T:”" B CApEnGiEURE
ramework
R thousand Audited Audited Audited Qriginal Adjusted Full Year Pre-audit Budget Year |Budget Year+1 Budget Year +
Duicome | Outcome | Outcome | Budgel | Budaet Forecast ouicome | 2013/19 2019120 202021
CASH FLOW FROM OPERATING ACTIMITIES
Receipts
Property rates 8968 13868 - 15 956 13421 13421 13 421 16 058 15284 1591¢
Service charges 46788 60 855 10716 69 258 58745 58 745 58 745 61803 64115 B7 59¢
Cther revenue 2484 2334 8355 2597 2597 2597 16 861 18 200 18 85¢
Government - operating 1 72722 7613 173 3230 41067 41 067 41 067 33146 33256 35 25¢
Govemment - capital 1 30801 1652 21652 21852 44 648 59828 58 260
Interest 5615 5757 6 258 4456 4456 4456 4 456 344 6127 6562
Dividends 3 3 3 3 3 3 3 3
Payments
Suppliers and employees (101 943} {117 383) {118 516) (11837} {113 945) (113 966 {113 966) (170 489) (189 529) (194 278
Finance charges (3759} (4 882) 4077) (14 475) (800} (800) {800) {422) {426) (452
Transfers and Grants 1 - - = ~ {685) (614) 21
NET CASH FROM{USED) OPERATING ACTIVITIES 30886 35837 25 565 34825 7174 27174 27174 4 4585 6253 7 446
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceads on disposal of PPE 676 995 - - - - - - -
Decrease (Increase) in non-current debtors - - - - - -
Decrease (increase} other non-cument receivables - - - - - -
Decrease {increase} in non-current invesiments W} - - - - - -
Payments
Capital assets (28 670) (34 264) {26 151) {30 801) (21 652) {21652) (21 652) - - -
NET CASH FROMI(USED} INVESTING ACTIVITIES (27 994) {33 264) {26 152) (30 801} {21 652) {4 652) {21 652) - - -
LOWS FROM FINANCING ACTIVITIES
FEE T
Short term Ioans (10} (816} 4000 4000 4000 - - -
Borrowing ‘ong termirefinancing - - -
Increase {decrease) in consumer deposits 40 34 3 - -
Payments
Repayment of tormowing (605) [E212) {1447} {4 000) {4 000) {4000} {720y {720) 20
HET CASH FROMKUSED) FINANCING ACTIVITIES (575) {5994) {1408) - - - - (720 {720) {T20
NET INCREASE! (DECREASE) IN CASH HELD 2317 {425) {1995} 4025 5522 5522 5522 3738 5533 6726
Cash/cash equivalents at the year begin: 2 1430 347 2272 - - - - 5522 9 260 14794
Cashicash equivalents at the vear end: 2 3747 3an 217 4025 5 522 5 522 5522 9260 14784 21 520
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WC041 Kannaland - Table A8 Cash backed reservesfaccumulated surplus reconciliation

. 2018/19 Medium Term Revenue & Expenditure
Description Ref 201415 201516 201617 Current Year 2017118 Framework
R thousand Audited Audited Audited OQriginal Adjusted Full Year Pre-audit Budget Year |Budget Year +1/Budget Year +;
Ouicome Qutcome Outcome Budget B.Hﬂ.ﬂﬂ_LEﬁL&Eﬂﬂ_ —ouicome { 2018119 | 2019020 | 2020421
Cash and investmenis available
Cashfcash equivalents at the year end 1 3747 331 277 4025 5522 5522 5522 G 260 14794 21520
Other current investments > 80 days 5212 ~ - {2 025} {3522) (3522) (3522 (9 260) (14 794) {21 520
Non current assets - Investments 1 - 17 18 - - - - - - -
Cash and investments available: 8958 3338 295 2000 2000 2000 2000 - - -
| Application of cash and investments
Unspent conditiona! ransfers 10 850 17 237 10279 - 10279 10279 10279 10 279 9278 B2rd
Unspent borrowing - - - - - - - - -
Statulory reguirements 2 - - - - - ~ - - - -
Other working capital requirements 3 30585 43855 38222 14653 (10510 [19604) (19 604) {14 256) [19 568) {27 966
Other provisions - - - 400 370 n 240 950 850 850
Long ferm investments committed 4 - - - - - - - - - -
Reserves to ba backed by cashfinvestments 5 - - - - - - 64 - - -
Total Application of cash and investments: 41435 61092 48 5M 2053 138 (8 955) {9 021} (3021 (9 438) {18 837)
Surplus{shortfall) (32477) {57 754) {48 208) {53)| 1861 10955 11021 3027 9438 18 837
Referances
1. Musi reconcile with Budgelsd Cash Flows
2. Forexample: VAT, taxation
3. Council approval for policy required - include sufficient working capital (e.q. aflowing for & % of current deblors > 90 da ¥s as uncollectable)
4. For example: sinking fund requirsments for bomowing
5. Council approval required for each reserve created and basis of cash backing of reserves
Mher working capital requirements
21824 24508 6 827 57233 56 186 56 186 56 186 47 493 45003 50 560
€0 S due 52409 B8 364 45 049 58 BBG 45676 36 582 36 582 33237 28435 22594
Total (30 585} (43 855) (38.222) {1653) 19510 19604 19 604 14 256 19 568 27 966
Debiors collection assumptions
Balance outstanding - debiors H 13 29458 9757 59 592 70150 70 150 70150 60391 62 585 66023
Estimate of debiors collection rate 70,1% 83,1% 70,0% 96,0% 80,1% 80,1% 80,1% 78,6% 76,7% 76,6%

Long term jnvestments committed
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WC041 Kannaland - Table A9 Asset Management

Description

R thousand

CAPITAL EXPENDITURE
Total New Assets
Roads Infrastruciure
Sform water Infrastructure
Eleclrical Infrastructure
Water Supply Infrastruciure
Sanitation infrastruciure
Solid Waste Infrastructure
Infrastructure
Community Facilities
Sport and Recreation Facilities
Community Assets
Heritage Assets
Other Assets
Licences and Rights
Intangible Assets

Total Renewal of Existing Assets
Roads Infrasiructure

Stomn water infrastructure

Electical Infrastiuclure

Water Supply Infrastructure

Information and Communication infrastruclure
Infrastructure

Communily Facilities

2015M6 J 201617

| Avdited 1’ Audited |

:bus :;JM’@

Ladismith 6655

208 -4~ 1 8

Lgonst

Current Year 201718 2018119 Mediura Term Revenue & Expenditur
Framewerk

" Origi Full Year | Budpet Year |Budget Year+1]Budget Year
19259 B7H 0071 | 4820
- 8000 | 8000 2000 30m | 320
- 3800 3800 23751 20000 1500
7949 7949 7949 10,000 | 27000 3000
7Y 19749 19729 3578t 50671 4820
1000 i B - - -
=l =i iy | - -
1000 9 29 - - -
&9 (s (519} - - | _

{519) {519) (519} - =1
5000 5000 | 5000 - - -
- - J - - . , -

- | - : |
5000 5000 | 5000 - - =
5000 5000 - 5 000 - _ i -

AL







Total Upgrading of Existing Assets

Roads Infrastructure
Slorm water Infrastucture
Electrical infrastructure
Waler Supply Infrastructure
Sanilaticn infrastruciure
Solid Waste Infrastructure
Rail Infrasiniclure
Coasfal Infrastructure
Information and Commiunication Infrastructure
Infrastructure
Community Facilities
Spert and Recreation Fagilities
Community Assets
Heritage Assets
Revenue Generating
Nan-revenue Generating
Investment properties
Operalional Buildings
Housing
Other Assets
Biological or Cultivated Assets

Total Capital Expenditure
Roads Infrastructure

Storm water Infrastructure
Electrical Infrastructure
Watsr Supply infrastructure
Sanitation Infrastruciure
Solid Waste Infrastructure
Rail Infrastructure
Coastal infrastructure
Information end Communication Infastructure
Infrastructure
Community Facilities
Spert and Recreation Facilities
Community Assets
Heritage Asseis
Revenue Generating
Non-revenue Generating
Investment properties
Operational Buildings
Hausing
Other Aszats
Biological or Cultivated Assets
Sarvitwdes
Licences and Rights
Intangible Assets
Cornputer Equipment
Fumiture and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
200's, Marine and Non-biological Animals
TOTAL CAPITAL EXPENDITURE - Assel glass

|
10532 i 10 532
1396 ’, 1396
4000 4000

5594 | 9757 |
- 9757

- -

100
100

- ;
_ _
54| 9wl roes

10060

3200
15000
30000

<t
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ASBET REGISTER SUMMARY - PPE {WDV}
Roads Infrastructure
Storm wafer infrastructure
Efectrical Infrastructure
Waler Supply Infrastructure
Senitalion Infrastructure
Infrastrrcture
Community Faciliips
Sport and Recreation Faciliies
Community Assels
Licences and Righis
Intangible Assets
Computer Equiptent
TOTAL ASSET REGISTER SUNMARY - PPE (WDV)

EXPENDITURE OTHER ITEMS

Depraciation

Repairs and Maintenance by Asset Class

Roads Infrastricture
Slomm water infrastruclure
Eteclrical Infrastructure
Water Supply infrastnucture
Sanitation Infrastructure
Solid Wasle Infrastructure
Rail nfrastructure
Coastal Infrastnucture
Information and Communication Infrastructure
Infrastructure
Community Facilies
Spart and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Cparational Buildings
Heusing
Other Assets
Biological or Cultivated Assets
Transport Assets
Libraries
Zoo's, Marine and Non-biclagical Animals

TOTAL EXPENDITURE OTHER ITEMS

Renews! and upgrading of Existing Assefs as % of fotal capex
Ranewal and upgrading of Existing Assefs as % of deprecn
REM as a % of PPE

Renewal and upgrading and REM as a % of PPE
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WC041 Kannaland - Table A1 Basic service delivery measurement

2018119 Medium Term Revenue & Expenditura
Framework

Quicoms Original Adjusted Full Yazr Budget Year Budge? Year +1 Budget Year +;

2014115 201516 2016117 Current Yaar 2017418

Description Ref

Outcoms

Housshld service tamets 1

Water,

Piped water insids dwelling - - - - - - 4 880 - -

Piped waler inside yard (but rotin dwelling) - - - . - _

Using public tap {at least min servies tevel} 2

Other waler supply (st least min.service lavel) 4 - - - —
Minimeurm Service Level and Above stb-fotal - — - - - - 4 88D

Blow Minimum Servics L eve! sub-iolat - - - - — - —
Total number of houscholds 5 - - - - - - 4 680 - -

Sanitation/sewsrage;
Flush tailet fecnnecied lo sewerage) - - - - - - 4430 - -

Fhiali foiel {with septic 1ank) - - - -
Chemical toiiet - - - - -
Pl loilet (ventilaled) - - - - -
Other toilel provisions (> min.sarvice level) - - - - -
Minimum Service Levsl and Above sub-tolaf - - - - - - 4430

Buckst toilet - - - - - -
Other lallst provisions (< min. service laval) - - - - - -
o loitet provisions - - - - -
Befow Minirum Service ! evel sup-fofat - - - - _ Z =
Total humber of houssholds 5 - - - - -

- 4430 - -
Energy:
Eleciricity (al least min.servics level) - - - - - - 462 - _
Electricity - prepaid (min.sefvics level) - - - - - - 2235 - -
Minimum Service Leve! and Above sub-fola - - - - - - 2697 - -
Eleciricily (< min.sarvice tevel) - - - - - - - - -
Etectricity - prepaid {< min. service level) - - - - - - - - -
Nither enargy sowrces - - - - - - - - -
Befow Mimimum Service Leve! sub-tolal - — - - - ] - . -
tow iumber of households 5 - - Z Z T 2697 - z
Refuss:
Refnoved at leas! onos 2 week - - - - - - 4770 - -
Minimum Service { evel and Above sub-tolal - - —~ - - - 4770 - -
Below Minimum Service Level sub-fotal - - - — - — - = -
Total number of households 5 - - - - - - 4770 _ -
Cost of Froe Basic Services Provided - Formal Settlements (R'000) 8
Water {6 kilolitres per indigent housshold pef month) - - - 32091 459 459 2300 3647 348
Sanilation (free sanitalion service to indigent households) - - - 3116 221 2921 - - .
Eleclricity/other enargy (50kwh per Indigent housshoid per meonth) - - - %0 1462 1462 3150 22710 2305
Refuse {removed ofice a wesh for Indigent households) - - - 3845 3608 3808 4000 4100 4326
Cost of Free Basic Services providsd - Informal Formal Settlements R0} - - - - - - - - -
Total cost of FBS provided - - - 10312 7850 7950 8450 10017 10 588
Revenue cost of subsidised services rovided {R'000) 9
Property rales (tariff adjustment) { impermissable values Pper saction 17 of MPRA) - - - - = N = = -
Properly rates exemplions, reductions and tebaies and impermissable values In extess of
#sction 17 of MPRA) 2837 3280 ire 4087 4087 4087 2555 2 2839
Waier (in excess of § kilolitres per indigent housshotd per month) - - - - - - - - -
Sanitalicn (in excess of frea sanitation service ty fndigent houschalds) - - - - - - 3000 3189 KEH]
Clectricilyfather snergy {In excess of 5§ kwh per indlgant household per month} - -~ - - - - - - -
Refuss (in excess of ore removal a weak for Indigent households) - - - - - - - - -
Municipal Housing - rental rebatss - = - 5 B = = = -
Housing - op struclure subsidies [ - - - - - = .- o o
Other - - = - 5 = = - -
Total revenue cost of subsidised services provided 2837 3280 3772 4087 4087 4087 5 555 5907 6270
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WCO041 Kannaland - Supporting Table SA1 Supportinging detail to

‘Budgeted Financial Performance’

2145 2018116 e Current Year 201718 201815 Medtum Term Revenue & Expendiurs
Dascription Ref Framewark
Audited Audited Audited Original Adjusted Ful! Pre-audit Budget Year (Budgat Year +1 Budget Year +2|
Ouvicome Cutcome QOutcoms Budaet Budaat Fora outcome 2041819 2018/20 2020121
R thousand
REVENUE [TEMS:
Fro| B
—%(Opﬁﬂy Rales 15971 17278 18672 20042 20089 20 089 20069 22668 23712 24829
fess Revenue Foregona [wxemptions, reductions and
rabates and impermisseble veluss in excess of section
17 of MPRA) 2837 3280 8772 4087 4087 4087 4087 2556 2721 28%
Hat Property Ratas 13135 139% 14500 15 956 16003 18003 16003 20113 2099 21930
Service charges - electricity reverue 8
Tolal Service charges - electricify revenue 34658 3B 800 41853 44 635 42563 42563 42563 48728 61 439 54235
fess Revenue Foregone fin excess of 50 kwh per indigent
household per month} - - -
foss Cout of Free Basis Services (50 kwh perindigant
housshald per manth) - - - 2580 i462 1482 1462 2150 2270 2395
Not Service charges. - #lectriciy revanue 34658 238 800 41953 44428 411 & 101 41 46578 49 189 51841
Service charges - water revenue [
Total Service chargas - waler revenue 13775 11143 12003 14420 12430 12430 12430 16124 7o 17 947
fess Revenue Foregane: {in excess of & kifolitres Bar
indigent househoid per month) - - -
fess Cost of Froe Bazis Sarvices (8 kilohtres perndigent
fhousehold per month) - - - 309 459 459 459 2300 3647 3648
Net Service charges - water revenue 13775 111 12003 1329 11971 11811 11571 13824 13 364 14099
Service charges - santation revenue
Tolal Service charges - sanilaion revanue 5161 5733 5832 10882 8587 8587 8587 14m 12cz8 12590
less Revene Foregone (I wxcess of free sanitation
Service & indigent houssholds) 3000 3180 RN
fess Cost of Frea Basis Satvices {frea sanitation service
ta indegent househalds} - - - 3118 223 2 221 - - =
Net Servics charges - sanitation revenue 5161 513 5832 7744 6366 6366 6 386 841 5048 EEIT]
Stvice charges - refuse revenue §
Total refuse removal revenue 4 846 4826 5353 9605 760 9760 8760 1170 10723 11320
Total landfill revenue il 2 2
fess Revenue Forsgone fin excess of one removal a week
to mdigent housefolds) - E - - - -
fazs Cost of Free Basis Services fremoved once a wesk
fa indigent households) = - - 3g4s 3808 3808 3808 4000 4100 4328
Hot Service charges - refuse revenus 4846 4826 5353 5760 5952 5952 51952 E1% 6651 7046
Other Revahire by source
Fuel Levy - = = = - - = - = 3
Otfier Revenue - - - 120 50 80 50 - - -
~- = o 40 40 40 40 = = =
- - - 5 5 5 6 - - -
- - = = = - - 1074 1088 1217
= - - 12 2 22 2 - - -
- - - 108 103 108 108 8590 10 602 10678
= - - = = - = 337 367 ars
- - - 500 120 120 120 465 500 550
- - - ] 0 10 il = o3 -
12 252 1163 - - -
3 4841 6317 6787 - - -
Tatal ‘Other’ Revenus 1 4853 6 565 7949 ™ 354 3 354 10 488 12526 12832
EXPENDITURE ITEME;
Emplovee ralatad costs
Basic Salarias and Wages z 43725 50741 47710 33 567 3408 34084 24084 3BT 37 625 39583
Pension and UIF Confributions = - - 4210 4053 4053 4053 £ 197 653z €879
Medical Aid Contributions - - - 1745 1403 1403 1403 3883 3834 A022
Cvertime e o - 878 1228 1228 1228 2163 2287 2308
Performanca Bonus - - - - = - - 3034 3180 3368
Mator Vehicle Aliowance - = - 1660 2412 2412 242 205 2128 2233
Cellphane Allowance - - o 172 110 110 1o 114 117 120
Housing Allewances - = = 327 202 02 202 364 :x] 403
Giher benafits and allowances - - - 1862 2727 210 2727 363 382 401
Paymenis in lisu of leave - - - I 564 564 564 433 457 482
Lang sefvics awards - - - = - = = 163 159 156
Fost-retirement benefil obligations 4 - - - - 702 702 702 - - -
sub-folal | 5 43725 5074 47710 45130 47 485 47 485 4¥ 485 55311 57035 60 086
Less: Employees costs capitalised to PPE = - = = % 9% 98
Total Employes related costs 1 3725 0T 47 7110 45130 47 485 47 485 d7 485 55215 56999 59550
Contributions recognisad - capital
List contribufions by coniract - - - - - - - - - -
Total Contributions recognized - capital - —J - - - - - - - -
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Depraciatior & asvat impalrment
Dapreciation of Property, Flant & Equipment 10928 11822 115M 10549 11584 11581 11581 10633 11174 11718
Lease amoriisalion 2508 7 3576 = - = - 28 3 32
Capital asset impaiment - - - - - - - - - -
Depreciation resuiting fiom revaluation of PPE 10 - - - - — - - ~ ~
Tota? Depreciation & assetimpairmsnt 1 13432 11839 15077 10 548 1 58t 11581 1158 10661 11 5 1747
Bulk purchases
Electricily Bulk Purchases 24789 27 963 26199 30264 29084 29084 28064 31459 33188 35014
Watsr Bulk Purchases 807 203 369 700 480 480 480 800 844 8%
Tota! bulk purchases 1 25 596 28 165 26 558 30 964 29 544 20544 29 544 3225% 34033 35905
Tranafers and grants
Cash transfers and grants ~ - - - - - - a0 440 10
Mon-cash transfers and grants - - - - - - - 2215 2218 2847
Total transfers and grants 1 - - - - - - - 31 2655 277
Contracted services
List servives provided by coriract - -~ - 8280 7767 7167
10202 18951 16012
sub-total 1 10 202 18951 16012 - - - - 8280 7767 7167
Allocations to organs of state:
Elsctrisity - - - - - - - - - -
Water - - - - - - - - - -
Sanitation - - - - - = = = S -
Other - - - - - - - = = -
Total contractad services 10 202 12851 16012 = - - - B280 7767 7167
Other Expenditure By Type
Collection costs - - - 580 6iz 645
Cantributions to ‘other provigions - - - 950 850 B30
Consultant fees ~ - - - - -
Audit lsas - - ~ 1500 1600 1760
Genersl expenses
List Gthter Expenditure by Type
S S = 57 120 13
o = = 48 58 58
- - - 279 5 a
~ - - 7678 8751 9477
2294 24418 17 946 2277 29665 257 20 GBS
133
Total 'Cther* Expenditure 22841 24 552 17 946 21277 29665 2127 2665 11611 12306 13136
by Expenditure ftam 8
Enmployes related costs - = = 14838 1411 1411 4111 17 652 18638 19648
Othsr materials - - - 2428 2551 2551 2551 2945 3135 339
Contracled Sarvices - - - 755 753 753 53 1280 1310 1500
Other Expenditure - - - 1861 1943 1943 1943 1684 1806 1831
Total Repairs and Maintenanca Expenditure - - - 19700 18358 15359 19 359 23571 24 850 26408
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WC041 Kannaland - Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position’

Description

R thousand

Ref

2014115 201516

2016117

Current Year 201718

201519 Medium Term Revenue & Expenditure
Framework

Audited
Outcome

Audited
Qutcome

Audited
Outcome

Originat J
Budyet

Full Year
Forecast

Adjusted
Budget

Pre-audit
outcome

Budgst Year
201819

Budget Year +1|Budget Year +2
2019120 2020121

ASSETS
Call investment deposits

Call deposits

Other current investments
Total Call investment deposits

Consumer debtors

Consumer debiors

Less: Provision for debt impaiment
Total Consumer debtors

Debt impaimment provision
Balance at the beginning of the year

Contributions to the provision
Bad debts written off
Balance at end of year

Property, plant and equipment {FPE)

PPE at costivaluation (excl. finance leases)
Leases recognised as PPE

Less: Accumulated depreciation
Total Property, plant and equipment (PPE}

5212 -

212 -

18 256

4084

78982
(18 591)

82 208
(19614)

86714
{20691

18 256

4094

60391 623595 66023

291429 303 758

31597

324 009

314 860 313828

19032

313828

358 476 418 305

10 661 11205

476 564

1747

291429 303758

311597

324 009

33828 313828

33828

347 815 | 407 100 464 817

T TIES
iabilities - Borrowing
Shart term joans (other than bank overdraft)
Current portion of long-tarm liabilities
Total Current liabilities - Borrowing

Trade and other payahles
Trade and other creditors

Unspent conditional transfers
VAT
Total Trade and other payahles

Ron current liabilities - Borrowing

Bomowing

Finance leases (including PPP asset elemant)
Total Non current liabilities - Borrowing

Provisions - non-current
Retirement benefits
Lis! cifer major provision fems
Refuse landfil site rehabilitation
Other
Total Provisions - non-current

686 1500

514

1500

720 720

720

512 500 485

€86 13500

52409
10850

68 364
17237

¥4

45049
10279

1500

56 886

720 720

45 676
10279
(1414)

36 582
10279

720

36 582
10279

512 500 485

3237 28 435 22594
10279 | $279 8279

63259 85601

7848 1862
921 126

55328

2391

56 366

1862
126

54 541 46 861

1862 1862

46 B61

1862
126

43516 | TS 30873

483 1050 561
320 310 300

8770 1988

11665 12397

25982 15729

2391

12516

22802

1988

12397

15718

1988 1958

14 397 14 397

22 801 22801

1988

14 397

22801

1803 1360 861

12 847 12 847 12847

2320 23 805 23805

T o47 28126

35318

28115

37198 37193

37 198

35048 36652 36 652

CHANGES IN NET ASSETS

Accumulated Surplusi{Deficit)
Accumulated Surplus/(Deficii) - opening balance
GRAP adjustments
Restaled balance

“1sKDeficit)

Jpriations to Reserves
Transiers from Reserves
Depreciation offsets
Other adjustments

Accumulated Surplus/{Deficit)
Reserves
Housing Development Fund
Capitai replacement
Selfinsurance
Other reserves
Revaluation
Total Reserves

2

203317 214635

214635
6224

203317
14,927

220714

220714
7862

260 287

260 287
34825

263763 263763

263763
16938

263763
28325

7704

263 763

263 763
19838

15510

261750 324 937 381991
391 891

64 424

261750 324 937
48273 64975

!

16 305 3 556

228 575

295112

291 405

299211

326327 393 468

TOTAL COMMUNITY WEAL TH/EQUITY

2

218244 220 858

228 575

393 468 461 969

Total capital expenditure includes expenditure

on nationally significant priorities:

|Provision of basi: services

L

References

1. Must reconcile with Table A4 Budgeted Financial Performance (revenue and expenditure)
2. Must reconcile with Table A6 Budgefed Financial Fosttion

3. Leases frealed as assels to be deprecialed as he same as purchasediconstrucled assets. Includes PPP asse! element accourited for

4. Borrowing must reconcile fo Table A17

aiice leases

Ladismith 6655
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WC041 Kannaland - Supporting Table SA4 Reconcifiation of IDP strategic objectives and budget {revenue)

Strategic Objective Goal g::e' AL 201516 201617 Current Year 201718 Z01BHS Gk Lﬁ:’:’r:;‘::“e & Expenditure
Audited Audited Audited Original Adjusted Budget Year |Budget Year +1{Budget Year +
R thousand Ouicome | Outcome Qutcome Budget Budget Eorecast
KPA1: RELIABLE S0 1: To provide access to 44 648 59828 58 260
INFRASTRUCTURE rafiable infrastructure that will
contribute to a higher quality of lifa
far KannalanA sitizene
KPA 2: SERVICE DELIVERY  |SO'2: Provids for the nesds of 78 982 82 208 86714
indigent households through
imnrrand sanvicas
KPA3: SAFE COMMUNITIES  [SO3: Te strive towards a safe 8638 9092 9602
community in Kannaland through
the proactive management of
traffic, envirenmental health, fire
anrl Ainnedar oba
KPA 4: SOCIO ECONOMIC 80 4: To facilitate economic 26 422 28 502 30220
DEVELOPMENT growth and socral and commumity
ldenalanmant
KPA 5 EFFECTIVE AND 505 To promote eficient and 430
EFFICIENT GOVERNANCE effective gavernance with high
lavrle nf stakahnldars
KPAB EFFICIENT SO 6 To enable education and 3854 2809 2042
WORKFORCE skills development to equip
neanis with arannmic ekills
KPAT: FINANCIAL 807 To stive towards a 35T 38528 40028
SUSTAINABILITY financally sutainable municioality
Allocations to other priorities 2
ITotaI Revenue (excluding capital transfers and contributions) l 1 — - - - 198 745 220 867 227 763

References

ﬁosbus 30 O
Ladisrnith 6655

2018 -04- 1 8
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WC041 Kannaland - Supporting Table A5 Reconciliation of IDP strategic objectives and budget {operating expenditu re)

Strategic Objective Godl f::i oy S 2016H7 Curvent Year 20171 A IREEIn T;:;E:‘frk““e £ Expenditure
Audited Audited Audited Qriginal Adjusted Full Year Budget Year |Budget Year +1|Budget Year +
R thousand Outcome Quicome Outcome Budaet Budaet Forecast 2018119 2019120 2020121
KPA 1: RELIABLE 80 1: To provide access fo
INFRASTRUCTURE reliable infrastructure that will
contnbute to & higher quality of life
for Kannaland citizens
KPA 2 SERVICE DELIVERY |30 2, Provide for the needs of 71476 75 265 79 341
indigent households through
improved services
KPA 3: SAFE COMMUNITIES  |SO3: To strive towards a safe 8533 §1998 9 486
community in Kannaland through
the proactive management of
affic. emvironmenta! health, fire
KPA & S0OCIO ECONOMIC 50 4: To facilitate economic 27 985 29450 M129
DEVELOPMENT growth and sacial and community
{developmant
KPA 6. EFFECTIVE AND 805 To promots eficient and 2363 2082 2208
EFFICIENT GOVERNANCE effective govemance with high
lewels of stakeholders
carticination
KPAE EFFICIENT 50 6: To enable education and 9378 9615 346
WORKFORCE skills development to equip
paople with ecenomic skills
KPA T~ FINANGIAL 807 Tostnve towards a 30737 30 451 31829
THIRTAINABILITY financially sutainable municipality
Allocations to other prionities
Total Expenditure 1 - - - - 150 471 155 832 163 338

Refprences

7. Totaf expenditure must reconcile fo Table A4 Budgeted Financial Performance {revenue and expengilume)

2. Bafance of allocations not directy inked to an IDP strategic objective

Sﬂh‘wo
& Pposous 30
Ladismith 6655

708 -04- 18
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WC041 Kannaland - Supporting Table $A6 Reconciliation of IDP strategic objectives and budget (capital expenditure)

Strategie Objeetive Goal Goal 2014118 201516 2016H7 Current Year 2017118 2018149 Medium Term Revenue & Expenditure
Code | gt Framework
Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Year +
R thousand Outcome + Quicome . Outcome | Budget Budaet forecast |
KPA 1: RELIABLE S0 1. Ta provide access to A 44648 59828 38 26
HNNFRASTRUCTURE reliable infrastnicture that will
contribute 1o & higher quality of life
for Kannaland citizens
KPA 2: SERVISE DELIVERY S0 2: Provide for the needs of B
indigent households through
improved servicas
KPA 3: BAFE COMMUNITIES ~ |S03: To strive fowards a safe =
community in Kannaland through
tha proactive management of
traffic. environmental health, firg
KPA 4: SOCIO ECONOMIC 80 4: To faciiitale economic D
DEVELOPMENT growth and social and community
devalopment
KPA 5 EFFECTIVE AND SG 5 o promote eficient and E
EFFICIENT GOVERNANCE offective govemance with high
levels of stakeholders participation
KPA &, EFFICIENT S06 Toenable education and F
WORKFORCE skilis development to equip people
with economic skills
KOA 7 FINANCIAL S07 Tostnve fowards a G
"BBILITY financially sutainable municipality
H
1
J
K [
L
M
N
0
P
Allocations to other priorities 3
Total Capital Expenditure 1 - - - - - 44 648 59828 58 260

AL
posbus 30 2
Ladismith 6655

We -0s- 18
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WC041 Kannaland - Supporting Table SA7 Measureable performance objectives

2018119 Medium Term Revenue & Expenditure

2004115 201516 201617 Current Year 2017118

Description Unit of measurement Framework
Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1iBudget Year +i
Quicome Quicome Ouicome | Budget | Budest | Forecast 201819 2019020 | 2090071

T e

inser! ura’s descnpz‘rn

Vole 2 < Votename

Funcﬂoni (name}
o o 3.

fnssf!measurafs dnscnptron

ek 21‘"‘"}!).

fnse.'! maasue/s descnpﬂon

insed measurels deséﬁpfim

f'nsen‘.- fe descnptfon

Vote 3« votename © 5

Funeﬁon (nlme)

And so on for the rest of the Votes

1. Inchide a measurable performance objective for each revenve source (within a relevant function) and each vole (MFMA s17(3)(b})

2 Include alf Basic Services performance targets from ‘Basic Service Delfvery’ lo ensure Table SA7 represents alf slrategic responsibifities
3. Only include prior year comparative information for individual measures where relevant activily occumed in that yearfs

™

Posbus 30 {2
Ladismith 6855

2018 -04- 18
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WC041 Kannaland - Entities measureable performance objectives

Description

Unit of

2013119 Medium Term Revenue & Expenditure

et 201415 2015/16 2016H7 Current Year 2017M8 Framework
Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Year +
Quicome | Oufcome | Outcome | Budoet | Budget | Forecast | 201819 | 20190 | 200011

Entity 1 - (name of entity).

Insert measure/s description

{Entity 2 - (name of exitity]

Inseri measure/s description

Entity 3 - [name of entity}

Insert meagure/s description

And so on for the rest of the Entities

A
Pbsbus 30 O
Ladismith 6655

018 -04- 19
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WC041 Kannaland - Supporting Table SAB Performance indicators and benchmarks

0415 | 20598 | 201617 Gurrent Year 201718 e -l
Description of fal indicats Basis of calculation pendilure Framewo
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Yeal
— o emaent Ouicome | Outcome | Outcome | Budget | Budoel | Forecast | oulcoms | 2018019 | +12019/20 | +22090121
[Bomawing Mensgement
Credit Ratiig
Capital Charges to Gperating Expenditure Interest & Principal Paid /Operating 36% 6,1% 35% 0,6% 3,5% 37% 35% 0,8% 0,7% 0.7%
Expanditure
Gapital Charges to Own Revenue Finance charges & Repayment of borrowing 56% 10,68% 54% 0,8% 51% 51% 51% 0,8% 0,0% 0,6%
fCwn Revenue
Borrowed funding of 'own’ capital expenditure Boirowing/Gapita! expenditure sxcl. fransfers 0,0% 0,0% 0.0% 0,0% 0.0% 0,0% 0,0% 00% 0,0% 0,0%
and orants and coniributions
Safety of Capital
Gearing Long Term Bomowing/ Funds & Resarves 0.0% 0.0% 0.0% 0,0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Ligaldity
Current Ratio Gument essets/current liabilities 05 04 0.2 1.0 13 1.5 1.5 14 16 24
Current Ratio adjusted for agad debtors Current assets less debtors > 90 daysfcurrent, 0,6 04 02 1,0 13 15 15 14 16 21
Eabilities
Liquidity Radio Monetary Assets/Cument Liabilities 0.1 0.0 o0 0.0 00 0.0 0.0 - -
Revenue Management
Annual Debiors Collection Rate (Payment Level |Last 12 Mths Recelpts/iast 12 Mihs Billing T7.9% 400,5% 88,3% 100,0% 88,7% 88,7% 88,7% 81,8% 80,2%
%)
Cumrent Debtors Cellection Rate (Cash receipts T7.9% 100,5% 88,3% 100,0% B8,7% 88,7% 88,7% B1,8% 80,2% B0,1%
% of Ratepayer & Other revenus)
Qutstanding Debtors to Revenue Total Quistanding Debtors fo Annual 27.4% 2168% 6.B8% 45.7% 52.1% 521% 52.1% 38.2% 36.8% 39.0%
Longstanding Debtors Recovered Deblors > 12 Mths Recovered/Total Deblors
> 12 Months Old
Creditors Management
Greditors System Efficiency % of Creditors Paid Within Terms
fuithin' MFMA' & 65(2))
Creditors to Cash and Investments 1398.6% 2058.4% 16241 0% 14683.0% 827.1% 6562.4% 662.4% 358.9% 1922% 105.0%
Other indicators
Total Volume Losses {kA)
Total Cost of Losses (Rand '000)
-city Distribufion L o
Blectivily Distibuton Losses (2) % Volume (units purchased and generated
fess units sokipunits purchased and
generated
Total Volume Lossas (ke}
Total Gost of Losses (Rand '000)
istribution L 2
Wator Disbibution Lassss [2) % Yokims (units purchased and generated
less units sokdjiunits purchased and
generated
Employse costs Employee costs/{Total Revenue - capital 3B,5% 37% 33.0% 34,7% 35.2% 35.2% 352% 35,8% 35,4% 35,4%
revenuel
Remuneration Total remuneration{Total Revenus - capital Q,0% 0,0% 0,0% 317% 37,8% 37.8% 7% 37,3% 37.3%
revenue)
Repairs & Malntenance REM/(Tota! Revenue exchuding capital 0,0% 0,0% 0,0% 15,1% 144% 14,4% 15,3% 15,5% 15,68%
Finanee charnes 8 Depreciation FC&DATotal Revenue - Gapital revenus) 15.4% 123% 13.3% 8.7% 6.2% 9.2% 9.2% 7.2% T.2% 7.2%
IDP requlation finanelal viabllity indicators
1. Dabt coverage [Total Operating Revenue - Operating w 121 229 11,6 11,6 16 228 1.7 17,7 186
Grants)Debt senvice paymsnts due within
finanrial vasrl
ii.OfS Service Debtors to Revenue Total cutstanding service debtors/annual 43,3% 36,5% 12,1% B9,7% 85,7% 85,71% 85,7% 62,9% £2,6% 62,7%
revenue racelved for services
iil. Cost coverage {Avallable cash + Investments)imenthly fixed 04 03 a0 05 06 07 08 09 13 19
Heferences
1. Consuimer debfors > 12 months old are excluded Fom current assels
. Only inciude if services provided by the municipality
cakulation data
Debtors > B0 days.
Monthly fixed operational expenditure 8547 10860 10814 8593 8641 8312 85M 10673 11035 11523
Fixed cperalional expenditure % assumption 40,0% 40,0% 40,0% 40,0% 0,0% 40,0% 40,0% 40.0% 40,0%
Own capex - - - -
Borowing {10} {816) 4000 4000 4000

018 -04- 1
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WCD41 Kannaland Supporting Table SA1¢ Funding messuremsnt

T .
MEMA 20145 WHEHE 206H7 Cument Year 201748 anlledmmT;mRu::uuuExpmdhure
Deacriplian : Rel Fme
assinn Audited Audited Audiied Oniginal Adjusted FullYaar | Fraaud® | Pudget Year | Budgel Year | BudgotYaar
Ouicomo .| Outcome | _Outcome Budqet Eydoet Epmcast | .quteome 41201820
Funding mezasures
Cachicash equivalents et the year end - R0 1#ine | 1 3747 a3 21 4026 5521 5522 5522 9260 794 21520
Cash +i st the yr end cations - RGO ®lib | 2 {32471 (57754 {48206} {53 1861 10955 1024 3027 9433 18837
Cash year endimonthly employse/supper payments 8ib | 3 04 03 00 05 0B o7 05 0.8 13 18
SumhisiDeficl) excluding depreciation offsets: RO 180 | 4 4827 6224 7882 3825 19638 28325 19038 44273 64975 64424
Service charge fey % change - macro CPAX targel exclusive 1| 5 NA. (1.9%) 14% 05% (10 5%} (6.0%) E.0%) 10,8% 11,8%) 5%)
Cesh recents 3 of Ralepayer & Clhes revenue 1ned| 6 70.1% B31% I 960% 80.1% 1% 80.1% T85% 1% 76.6%
Deblimpa &% of totel bil 15{tada| 7 10,0% 245% 2% 17,0% 178% 17.0% 178% 240% n3% %
Capital payments % of eapital expenditure 18119 | B 0,0% 0.0% 0,0% 1382% 622% 2% 0.0% 00% 0,0% 0.0%
‘Buowing (ecelpts % of capital expendiiure texcl. tansfersh 16043c | 8 0.0% 00% 2,0% 00% 0.0% o.0% 00% 00% 0.0% 0,0%
Grants % of Govl. legistaladigazeltad ellocations 18(na | 10 99.5% 29.0% 1019%
Curen consumer debiors % chenge - inar{decr) 1Bine | 1 NA 15.2%) {65.9%) 5107% 7.7% 00% 00% (138%) 36% 55%
Long term receivables % change - incr{decr) 8[| 12 NA. 0.0% 0.0% 0,0% 0.0% 0% 00% 0% 9.0% 0%
REM % of Property Plant & Equipment 20130 1 13 0% 0.0% 0% 8,1% 5.2% 8.2% 75% 58% 6,1% 57%
hssetrenewal % of cepital budget 200000 | 14 0,0% 0.0% 0,0% 24% 144% 18,4% 0.0% 00% 00%. 0%
Refevences
1. intfic sy pliasice - subject fo 2
2, Deuct cash and investment ons (defRed) h bal
3, Indicafive of suflicient Kquidiy fa mesd average monlaly operating payments
4 ive of funded
5 Indicative of adherance to macro-economic lergets (prior l2 20034 revenuie nal valisble for high capeciy municlpaiiiss and later for alier ¢apacity classifealions)
6. Resiistic averae cash colecion forscasts a5 % of annual bilied revenue
7. Reaiistic zvetage incresse in debl impaiment (doubtfal deb) provision
4, Indicative of el ’ 14 c G
9 indoalive of complisnce with barrowing oy’ for he vapital budgel - should nof exceed 100% unless refinancing
10, Subslantiation of NabianakProvince ahecations inchded in budget
11, Itfostive of ealistc curenl e debtor collootion [arets (priar o 20044 rvenue ol eydlishle for high capaciy muniipaliies and later for ather capacity olessiications)
12, Indiestvs of ealst long lerm &rear deblor collction frgets foroy lo 200304 revenue ot aveliable for high cepecily municipalfies and Jefer for ather capacily tiessificalions}
12, Indicative of & credible sowance for repais & mainlenance of assels - Emictioning assels revenue proteciion
4. Indicalive of & je allowance for asset renewsl s Aalysls of assel nanewal s as 9 ofiolal ¢
% iner tota! service charges (inc! prap rates) 18{1m 0,0% 16,8% 41% 5%
5% inor Property T 16(t3 00% 5% 4.4% 45%
% jnicr Servios charges - slecicity revenue 180118 00% 133% 565% 54%
9 incr Service Charpes - waler Evenus 1tha i 00% 155% 13:3%) 55%
% incr Service changes - sanialion revenue 16{1le 1M1% 17% 8% (17,8%) 00% 00% 0% 5.1% 53%
o% inct Service charges - rsfuss revenue 18{1e (0.4%) 109% 7,6% 33% 0% 0% 40% T4% 55%
% incr in Service charges - ofher 181} 0,0% 0.0% 0,0% 0,0% 0,0% 0.0% 0,0% 0.0% 00%
Tolta! billable revenve 18{1)e 71514 74501 20041 85214 81393 81793 61393 95107 99023 104 205
Service chames 7154 T4501 80 041 85214 21353 81393 21392 85107 89023 104 205
Propertyraies 13135 13980 14900 15556 16003 15003 16003 w143 20991 21 930
| Service charges - Bleciricity revenue U650 33300 41953 44425 41104 4101 10 45576 49169 51841
Service chargies - Water fevenue 13775 14143 12003 (k- 119m1 e 1o 12824 13364 14099
Senvics cherges - Sanfirtion revenue 5161 5 5332 T84 6388 6366 6306 240 na4e 9219
Sarvics cherges - refuse ramoval 4845 4876 5353 5760 5952 5952 5852 §180 5651 7018
Servics chames - other - - - - - - B - - -
Rental of facifies and equiament m 253 404 308 488 481 [} 909 1018 1108
Capitel e weludi it Funding - - - - - - - - - -
Cash receipls fiom retepayers 18(a 98251 71T 0716 23563 TATES 74763 TATED 84723 97609 102372
Ratepayer & Other reverne 16(1}a 83043 <2886 101065 745 9334 93344 E<ETT] 120 447 127260 133681
Chenge in consumer ¢ebtors [cument end nan-cument) 017 991) (1615) {19741} 4983 50392 0392 60392 788 2204 2428
Opearniing and Gapital Grani Revenue 18118 6133 77 53% 65407 €3110 62719 82718 62719 7794 83084 3518
Copilal expenditure - el 20{1)t - - - 22282 U Mo - bt 56828 56260
Capitl expenditure - renewal 20(13i - - - 5000 5000 5000 - - =
Supporting banchmarks
| Growth guideline maximum 6.0% 50% 5.0% 6.0% 60% 80% 5.0% 60% B0% 60%
CP) guideline 43% 39% 45% 50% 50% 5,0% 50% 54% 56% 54%
DR cperaling grants tolal MFY 30200 31131 33308
DoRA capitel grants tolal MFY adodp 58828 55260
Provincial operaling grents 3332 e m
Provincial capital granks - - &
District Municipelity grants - - -
T i G, pravincial end distict grants 78180 54081 817687
IAverage annual collection rate (armears inclusive)
ol inj
List aperaling grants 30200 LSRR 3339%
EIRES] T |
s =
DoRA cupltal
Lisl capial grenis 4548 59820 58 260
L
Tiend
Chang: in consumer deblors ouTent and non-cuTert) (17881 615 119 740 60392 9% 2204 1428 - - -
Tofal Operaina Ravenus 13705 136279 144 426 30537 13476 124764 134754 IET: 161038 165505
Total Oparating Expanditura 312727 164896 159548 128312 135476 126090 138470 150471 155892 163399
Oparatiag Performance SurplusiDenck) (17 522 {20 618) {15 1021 4025 (1714} 6574 T 3625 5147 6164
jvalents (30 June 2012) 9260
195% 50% 19,85 34% 0% 0% 1,3% 45% 57%
66% 6A% 7% 03% 00% 0% 257% 4% 45%
128% 5% 5.6% 7.5%) 0% 00% 133% 56% 54%
21% 4% £5% 14.5%) 0.0% % 163% 41% 52%
25T% (3.2%) (208%) BO% (B 1%) 65% 10,3% A% 48%
18.0% (6.0%) (5.3%) 51% 0,0% 0.0% 15,3% 3% 52%
12,6% {6.3%) 155% (4,05 00% 0% 8.2% 55% 5.5%
243416,8418 0 1
q ] 0
00% 0.0% 00% 6% 6:2% 6,2% 6,58% 5% 57%
0,0% 0.0% 00% 1800% 100.0% 100.0% 1520% 86,0% 850%
10.0% 245% U2% 17.0% 17.8% 7.5% 178% 24.0% 2, T
Capital Revenue
Internelly Fundied & ther (RD00} - - - - - - -
|Borrowing (RO} - - - - - - -
| Grant Funding and Other (RT00) - - 22262 79 M7
Intermaky Ganerated funds % of Hon Grant Funding 0.0% 0.0% 00% 0.0% 0.0% 0,0% 0% 30
Borrowing % of Non Grent Funing 0.0% 0% o 0% 0% 0% 00% Posbus
unding ing 0.0% 2% o 0% 100.0% % o
Mﬁ! Fund 0, % 1 104, 00% Ladvsmith 6555
Tote] Capilal Programme (R900) - - - 2282 M8l WBt -
Assel Renewsl - - - 5000 5000 5000 5000
Assel Renewa) % of Toia! Capitol Expervite 0.0% 0.0% 03% 224% 144% W% 00% ZMB _m‘__ 1 9
Cash
Cash Receipts % of Rate Peyer & Other 70,1% 83.1% T0.0% ,0% BD,1% BL1% B,1%
Cesh Coverage Retio [ 0 ] [\ ] [ [
Borrowing
Credit Rating (2008110} 0
Caphtal Cherges b Operating 36% &1% 25% 06% 35% 37% 35% 0,8% 8% 07
Bomowing R % of Capitel e 0.0% 9,08 2.0% 00% 6.0% 00% 0%
Resgrves
SupluDeicth 1851 10955 11021 3027 sa8] 1983 1r
Fras Servk
Free Basic Senvioes es 5 3 of Equitsble Share 0.0% 0,0% 00% 0% 0,0% 0,0% - 00% 00%
Fren Senvces as & % of Operating Revenue
(euxs] operational transfers} 33% 35% 3% 2% 4% 44% 45% 16% 47%
|High Lavel Outcome of Funding Compliance !
Tolal Opereting Revenua 113705 136278 144 446 130327 134764 134764 134764 154 096 161039 163503
Totel Operating Expenditure 131227 164 296 158 54d 126312 136478 128 090 136478 150 471 155 892 183 339
Surphusf{Defictt) Budgated Operating Sletement (17 522y (28 618} {15 102} 4025 714} 6674 (1714 3626 5147 6164
Surplus#{Deficil) Considering Resarves and Cash Backing (32 477}, {57 754) (48 208} {83), 1861 10855 11021 a027 9438 18837
MTREF Fundad (1) / Unfunded (0} 15 [\ 0 [ 0 1 1 1 1 1 1
MTREF Funded ¥ | Unfunded = 15 = = x K v - v v s v
] ! I )
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WC041 Kannaland - Supporting Table $A11 Property rates summary

| 201415

2018112 Medium Term Revenue & Expenditure

Financial year valuation used

Municipal by-laws s6 in place? (Y/N)
Municipalfassistant valuer appointed? {Y/N)
Municipal partrership 538 used? (Y/N)

No. of assistant valuers (FTE)

No. of data collectors {FTE)

No. of internal valuers (FTE)

Mg, of external valuers (FTE)

No. of addiional valuers (FTE)

Valuation appeal board estabfished? (Y/N)
Implementation time of new valuation roll (mths)
M. of preperties

No. of sectional tille values

No. of unreasonably difficult properties s7(2)
No. of supplementary valuations

No, of valuation roll amendments

No. of objections by rate payers

No. of appeals by rate payers

No. of successful objections

No. of successful objsctions > 10%
Supplementary valuation

Public service infrastructure value {(Rm)
Municipality owned praperty valug (Rm}
Valuation reductions:

Valuation reductions-public infrastructure (Rm)
Valyation reducticns-nature reservesipark (Rm)
Valyation reductions-mineral rights {Rm)
valuation reductions-R15,000 threshold {Rm)
‘aluation reductions-public worship {Rm)
Valuation reductions-other (Rm)

Total valuation reductions:

Toial value used for rating (Rm)
Total land value (Rm)

Total valug of improvements [Rm)
Total market value (Rm)

o oon

RO FUR P A

201516 2016117 Current Year 2017118 E *
Description Ref! e _
Audited Autited Audited OCriginal Adjusted Full Year Budget Year |Budget Year +1 [Budget Year +:
! Outcome Qutcome Outcome Budnet Budaet Forecast 201818 2019{20 2020/21
Valuation: 1%
Date of valuation:

Rating:
Residential rate used to determine rate for other
categories? (YIN)

Differential rates used? (YMN)

Limit on annual rate increase {s20)7 (Y/N)
Special rating area used? (Y/MN)
Phasing-in properties s21 {number)
Rates policy accompanying budget? {YiN}
Fixed amount minimum vale (R'000)
Non-residential prescribed rafio 197 (%)

Rate revenue.

Rate revenue budget {R 000}

Pate ravenue expected to collect (R'000)
Expected cash collection rate (%)
Special rating areas (R'000}

Rebales, exemptions - indigent (R'000)
Rebates, exemptions - pensioners {R'000)
Rebates, exemptions - bena fide farm. (RO00}
Rebates, exemptions - other (R000)

FPhase-in reductionsiciscounts {R'000)

Total rebates,exemptns,reducins,discs (R'000}

ﬂALA]V
Posbus 30 0
Ladismith 8655

08 -04- 18
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WC041 Kannaland - Supporting Table SA14 Household bills

Description

Randjcent

Ref

2014115

201516

201617

Current Year 2017118

2018/19 Medium Term Revenue & Expenditure Framework

Audited
Qutcome

Audited
Outcome

Audited
Qutcome

Original
Budoet

Budoet Forecast 201819 201819
% incr.

Adjusted Full Year Budget Year | Budget Year |Budget Year +1

2019/20

Budaet Year +2
2020124

Monthly Account for Household - Migdle income
Range'

Rates and services charges:
Property rates

Elscricity: Basic levy
Electricity; Consumption
Waler: Basic levy

Water: Consumplion
Sanitaon

Refuse removal

Other

VAT on Services
Total large household bill:
% increase/-decrease

sub-total

_

Rates and services charges:
Property rates
Electricity; Basic levy
Electrizity: Consumptiion
Water. Basic levy
Water; Consumption
" ~nitation

use removal
uther

VAT on Services
Total smiall household bill:
% increasel-decrease

iMnnﬂhly_ Account for Household - 'Affordable Range'

sub-total

Monthiy Account for Household - ‘Indigent’
Household receiving free basic services
Rates and services charges:

Property rates

Electricity: Basic levy

Elecfricity: Consumption

Water, Basic levy

Water. Consumption

Sanitaticn

Refuse removal

Other

VAT on Services
Total small household bill:
% increasel-decrease

sub-total

References

STy
.%ﬁcsb%% 34

{adismith 6655

2018 -94- 13
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WC041 Kannaland - Supporting Table SA15 Investment particulars by type

Investment type

Rth d

Ref

2018119 Medium Term Revenue & Expenditure

201415 201516 201617 Current Year 2017113 Framework
Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1; Budget Year +2
Cutcome Outcome Outcome Budaoet Budaet Forecast 201819 2019720 2020121

Parent municipai’_n
Securities - Nationai Government
Listed Corporate Bonds
Deposils - Bank
Deposits - Public Investment Commissioners
Deposits - Corporation for Public Deposits
Rankers Acraptance Certificates
Negotiable Certificates of Deposit - Banks
Guarantesd Endowment Policies {sinking}
Repurchase Agreements - Banks
Municipal Bonds

Municipality sub-total

Entities
Securities - National Government
Listed Corporate Bonds
Deposits - Bank
Deposits - Public Investment Commissioners
Depasits - Corporation for Public Deposits
Bankers Acceptance Cerificates
Megotiable Cerlificates of Deposit - Banks

aranteed Endowment Palicies {sinking}

repurchase Agresments - Banks

Entities sub-total

[Censolidated total:

LA
Posbus 30 O
L adiamith 6655

018 -n4- 19
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WC041 Kannaland - Supporting Table SA17 Borrowing

Borrowing - Categorised by type

R thousand

Ref

2014015

201516 201617

Current Year 2017118

2018/19 Medium Term Revenue & Expenditure
Framework

Audited

Quicome | Outcome | Outcomle

Parent municipality

Annuity and Bullet Loans
Long-Term Loans {non-annuity)
Logal registered stock
Instaiment Credit

Financial Leases

PPP liabilities

Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Marketabie Bonds
Bankers Acceptances

Financial derivatives

Other Securities

Municipality sub-total

Enlities
Annuity and Bullet Loans
Long-Term Loans {non-annuity}
Local registered stock

talment Credit
rinancial Leases
PPP liabiliies
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Marketable Bands
Bankers Acceptances
Financial derivatives
Other Securities

Entities sub-total

Audited Audited Qriginal

| Budget |

Adjusted

Full Year

Budget Year |Budget Year +1| Budget Year )

 Bugget | Forecast | 201819 L 201000 L 20001

Total Borrowing

Unspent Borrowing - Categorised by type

Parent municipality
Long-Tenm: Loans {annuity/reducing balance}
Long-Term Loans (non-annuity)
Local registered stock
Instalment Credit
Financial Leases
PPF liabilities
Finance Granted By Cap Equipment Supplier
“~rketable Bonds
+Marketable Bands
Bankers Acceptances
Fmancial derivatives
Other Securities
Municipality sub-total

Entities
Leng-Term Loans {annuityfreducing balance)
L.ong-Term Loans (non-annuity)
Local registered stock
Instatment Credit
Financial Leases
PPP liabilities
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Marketable Bonds
Bankers Acceptances
Financial derivativas
Other Securities
Entities sub-total

ALy, §

5&"- Posbus 3 O\ - _

Ladismith 6555

Tatal Unspent Borrowing

2018 04~ 4
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WC041 Kannaland - Supporting Table SA18 Transfers and grant receipts

018 B4- 18

s

e 20168/19 Medium Term Revenue & Expenditure
Description Ref 2014115 201516 2016117 Current Year 201718 Framework
R thousand Audited Audited Audited Origlnal Adjusted Full Year Budget Year |Budget Year +1]Budget Year +2
(=S = Outcome Qutcome | Oufcome | Budoet | Budget Forecast 2018449 | 201920 | 202021
Operating Transfers and Grants
National Government: - - - 3 664 3664 3664 3778 2729 3178
Logal Government Equitatle Share - - - - - = B . .
RSC Levy Replacement - - - - - - - - _
Finance Management - - - 2145 2145 2145 2215 2215 2647
Municipal Systems Improvement - - - - - - - - N
Water Services Operating Subsidy - - - - - - - - -
Energy Efficiency and Demand Management - - - - S = - . =
Infagraied National Electrification Programme - - - - = = = = B
Municipal Drought Relief - - = - 3 - - - =]
Electricity Damand Side Management - = S = - = - - -
EPWP Incentive - - - - - = - -
Cther transfers and grants [insert description] - - - 1519 1519 1519 1563 514 529
Provincial Govemment; - - - 4623 10 150 10150 3332 3102 11
Health subsidy - - - = = - - - !
Ambulance subsidy - = - = = = = - -
Housing - - - 2030 2875 2875 - - -
Sport and Recréation s = S . = - - - -
Other transfers and grants [insert descriphon) - - - 2 593 7275 7275 3332 3102 111
trict Municipality: - - - - - Z _ _ _
finsert description] - = = _ Z Z Z = -
Cther grant providers: - - - 24 523 26 103 26103 26422 26 402 30220
[insert descripfion] - - - 24523 26103 26103 26422 28402 30220
Total Operating Transfers and Grants 5 - - - 2o 39916 39916 33532 34233 33 507
Capital Transfers and Grantg
National Govemment: - - - 30801 27 500 27 509 44 648 50 828 58 260
Municipal Infrastruciure Grant (MIG) - - - 13 852 10 560 10 560 9648 5757 10 060
Pubhic Transport and Systems - - - - - - - - _
Rural Transport Services and Infrastructure - - - - = - = - -
Regional Bulk Infrastructure - - - 15949 8049 5949 25000 47 000 45000
Rural Households Infrastructure - - = - = = - - -
Neighbourhood Development Partnership - - = - = = L - -
Other capital transfers [insert description] - - - 1000 8000 8000 10000 30 3200
incial Govemment: - - - - 3800 3800 - - -
Other capital transfersigrants insert description) - - - - 3800 3800 - - -
District Municipality: - - - - - - - - -
finsert descnption] - - = L = - _ _ -
Other grant providers: - - - - - - - - —
finsert descnption] - - - - = - - - _
Total Capltal Transfers and Grants 5 - - - 30801 31309 31309 ) ———44 59828 58 260
4 QAI—A AN
TOTAL RECEIPTS OF TRANSFERS & GRANTS - - - GIGM N, T126 /L w26 JETONAN 94061 91767
. ["1- iy
i Ladismith 8655







WC041 Kannaland - Supporting Table SA19 Expenditure on fransfers and grant programme

2018119 Medium Term Revenue & Expenditure |

Framework i
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1| Budget Year +2
Outcome | Quicome ! Outcome | Budael Budget | Forecast | 2018119 | . 016/20 | 202003

Description Ref 2014115 201516 209617 Current Year 2017118

EXPENDITURE: 1
Operating expenditure of Transfers and Grants

National Governmeni: - - - - - - -
Local Government Equitable Share - - = - - _
RSC Levy Replacemnent - - = - - - -
Finance Management - - - - - -
Municipal Systems Improvement - - - - - -
Water Services Operating Subsidy - - = - - - .
Energy Efficiency and Demand Management - - - - - - N -
Integrated National Electrifigation Programme - - = . . -
Municipal Drought Relief - - = = - -
Electricity Demand Side Management - - - = - - -
EPWP Incentive - - - - - B -
Other transfers ang granis finsert description] - - = = - - - -

Provincial Government: - - - - 2810 2810 ITT] 11 11
Health subsidy - - e - - - —
Ambulance subsidy - - - = - - -
Housing - - - - - -
Sport and Recreation - - - - - -

Other fransfers and grants insert description] - - - - 2810 2810 111 11 111
#rict Municipality: - - - - - - -
finsert description] - - = - - - -

Other grant providers: - - - 2488 2582 2582 2689 2718 2751

finsert descnption] - = = 2488 2582 2582 2689 2718 2757

Total operating expenditure of Transfers and Grants: - - - 2488 5392 5392 2300 2889 2868

Capital expenditure of Transfers and Grants
National Government: - - - - - _ _
Municipa! Infrastructure Grant (MIG) - - - - = -

Public Transport and Systems - - - = = = -
Rural Transperl Senvices and Infrastructure - - = = - -
Regional Bulk Infrastructure - - s - = = - -

Rural Households Infrastructure - - - S = = -
Neighbourhood Development Partnership - - = = - - -

Other capital iransfers [insert description] - - - - - - -
Provincial Government: - - - - - - -
Other capiial transfers/grants [insert description] - = = - - _

District Municipality: - - - - - _
[insert description] = = = - _ _

Other grant providers: - - - _ _ -
Jinsert description] - - - — _ o m

— - -
Total capital expenditure of Transfers and Grants -] - - - - ﬂﬂ L _

—— L] N N
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS | — - VAR 5302/ ¢ us 3U- 2%ef [\ 2620 | 2 868
LEUI!:IIIILFI [s]41+]+]

2018 -04- 1 9
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WC041 Kannaland - Supporting Table 8A20 Reconciliation of transfers, grant receipts and unspent funds

Description

R thousand

Ref

2014115

201516

2016017

Current Year 201718

201519 Medium Term Revenue & Expenditure
Framewori

Audited
Outcome

Audited
Cutcome

Audited
Qutcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2018119

Budget Year +4|Budget Year +2

Operating fransfers and grants:
National Government:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue
Conditions still fo be met - transferred to liabilities
Provincial Government:
Baiance unspent at beginning of the year
Current year receipts
Conditions met - fransferred to revenue
Conditions still to be met - transferred 1o liabilities
District Municipality:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabiliies
Other grant providers:
Balance unspent at beginning of the year
Current year receiots
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabiliies

28 884

42897

42534

32310

41067

41087

33146 33 256 35 289

26 554

42 697

42534

32310

41067

41067

33146 33256 35259

7 ~#al operating transfers and grants revenue

perating transfers and grants - CTBM

Capital transfers and grants:
Naticnal Government:
Balance unspent at beginning of the year
Current year receipls
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabiliies
Provincial Government:
Balance unspent at beginning of the year
Cumrent year receipts
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabilities
District Municipality:
Balance unspent at baginning of the year
Current year receipts
Conditions met - transferred to revenue
Conditions still to be met - transfered 1o liabilities
Other grant providers:
Balance unspent at beginning of the year
Current year receipls
Conditions met - transferred to revenue
Conditions still to be met - transterred to liabilities

22282

22282

Total capital transfers and grants revenue

Total capital transfers and grants - CTBM

' TRANSFERS AND GRANTS REVENUE

_ TRANSFERS AND GRANTS - CTBM

ﬂ AL, %f‘i

Posbus 30
Ladismith 5655

M8 -0k~ 1 8
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WC041 Kannaland - Supporting Table SA21 Transfers and grants made by the municipality

Description Ref | 201415 201516 HAGNT Current Year 2017118 L L T;Z';E:”:rk"“ SExpendiuie
Rithousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year [Budget Year +1|Budget Year+2

Outcome | Outcome | Outcome | _Budget | Budgel . _Forecast 1| oulcome 20189 | 2016720 | 202021

Cash Jrangfers to other municipalities
fnsert description 1 -

Total Cash Transfers To icipalities: - - - = - - -

Cesh Transfers to EnfitiesiOther External Mechanisms
Insert description 2 - - - - - = - _

Total Cash Transters To Entilies/Ems’ - - - - - - - -

Cash Transfers to ather Organs of State

Insert description 3 = - - M 11 11
Total Cash Transfers To Other Organs Of State: - - - - - - - 111 111 11
Cash Transfers to Organisations

Tnserd description - = = 800 % 0}
Total Cash Transfers To Organisath - - - - - - - 300 128 4
Cash Transfers to Groups of Individuals \

Insert description - - - - - - - - -
Total Cash Transfers Te Groups Of Individual - _ _ - _ Z _ Z _ _

|
L CASH TRANSFERS AND GRANTS L] - - - - - - - 811 440 110

1»..i-Cash Transfers to other municipalities
Inseri descripfion 1 - - S = S - -

Total Nen-Cash Transfers To Municlpalities: - - - - - -

Non-Cagh Transfers to Entitles/Other External Mechanisms

Non-.ash I ranslers 0 s A ———————

Insart description 2 - = = - - B - _

Total Non-Cash Transfers To EntitiesiEtns’ - - - - - - - -

Mon-Cash Transfers to other Organs of State
insert descrption 3 = - - 2215 2218 2647

Total Non-Cash Trangfers To Other Organs Of State: - - - - - - - 2215 245 2647

Non-Cash Grants to Organlsations
insert description 4 - = o - - -

Total Non-Cash Grante To Organisation - - - N _

Greups of Individuals
Inserf description 5 - - = -

Total Non-Cash Grants T Groups Of Individuals: - - - - - -
NON-CASH TRANSFERS AND GRANTS = - - = - - - 2215 225 2 647
11+ AL TRANSFERS AND GRANTS 6 - - . - - -

- 3126 2855 2757

Posbus 30 )"
Ladismith £655

018 -04- 18
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WC044 Kannaland - Supporting Table $A22 Summary councillor and staff benefits

Summary of Employee and Gouncillor remuneration

Ref

2014115

2015H6

201617

Current Year 201718

2018/19 Medium Term Revenue & Expenditure

NALAR
Qﬁl?osbus a0

Ladismith 6655

e -e- 18

D

b

Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1| Budget Year +2
] Jlu:%amg Ou];%qmg Out%_mg___ﬁu%qﬂ Bu_%ggt Fg%ﬁt___zmgw 201&{2]1 202%[2_1__
Councillors {Political Office Bearers plus Gther}
Basic Salaries and Wages - - - 2641 2284 2284 2383 2526 2682
Pension and UIF Contributions - - - - 45 45 48 55 58
Medical Aid Contributions - - - - 27 27 - - -
Motor Vehicle Allowance - - - 261 261 261 264 264 264
Cellphone Allowance - - - 164 3N n 329 328 326
Housing Allowances - - - - - - - - -
Qther benefits and allowances - - - - - - - - -
Sub Total - Councillors - - - 2 966 2928 2928 3023 3175 3333
% increase 4 - - - {1,3%) - 32% 5.0% 5,0%
Senior Managers of the Municipality 2 '
Basic Salagries and Wages - - - 3904 2957 2957 3181 3363 3540
Pension and UIF Contributions - - - 175 175 175 209 222 233
Medical Aid Contributions - - - - - - - - -
Qvertime - - - - - - = - =
Performance Bonus ‘ B - - 507 - - 410 424 445
Motor Vehicle Allowance 3 - - - 7 330 330 7 3N 342
Cellphone Allowance 3 - - - 42 80 80 89 90 92
Housing Allowances 3 - - - - - - - - -
Other benefits and allowances 3 - - - - - - - - -
yments in lieu of leave - - - - - - - - -
ng service awards - - - - - - - - -
Post-retirement benefii obligations 6 - - - - - - - - -
Sub Total - Senior Managers of Municipality - - - 4975 3542 3542 4 206 4429 4 651
% increase 4 - - - {28,8%) - 18.7% 3.3% 3.0%
Cther Municipa! Staff
Basic Salaries and Wages - - - 28684 29682 29992 33590 34262 36091
Pension and UIF Contributions - - - 3983 4341 434 5988 6309 § 646
Medical Aid Contributicns - - - 1745 2098 2089 3663 1834 4022
Overtime - - - 1879 2399 2399 2163 2287 2358
Performance Bonus - - - 1409 1870 1870 2524 2765 2913
Motor Vehicle Allowance 3 - - - 1159 183 1891 1710 1798 1891
Cellphone Allowance 3 - - - 137 B4 64 26 27 28
Housing Alowances 3 - - - 5 172 172 364 383 403
Other benefits and allowances 3 - - - 526 867 867 363 82 403
Payments in lieu of leave = - - Il 735 735 433 457 482
Long service awards - - - - - - - - .
Post-retirement benefit obligations 6 - - - - - - - = -
Sub Total - Other Municipal Staff - - - 44 237 44 419 44 419 50 943 52 506 55278
% increase 4 - - - 1,7% - i4,7% 3.1% 5.3%
Total Parent Mirnicipality - - - 49178 50889 50 89 58171 60 110 63 262
- - - 3,5% - 14,3% 3% 5,2%
Board Members of Entities
Ragic Salaries and Wages - - - - - - - - =
1sion and UIF Centributions - - - - - - - - -
wiedical Aid Contnibutions - - - - - - - -
Cvertime - - - - - - - - =
Performance Bonus - - - - - - - -
Moior Vehicle Allowance 3 - - - - - - - - .
Cellphone Allowance 3 - - - - - - - -
Housing Allowances 3 - - - - - - - &
{ther benefits and allowances 3 - - - - - - - - -
Board Fees - - - - - - - -
Payments in fieu of leave - - - - - - - - -
Long service awards . - - - B - - -
Post-retirement berefit oblipations [ - - - - - - - = -
Sub Total - Board Members of Entities - - - - - - - - -
% increase 4 - - - - - - -






Senior Managers of Entities

Basic Salaries and Wages

Pension and UIF Contributions

Medical Ald Contributions

Overtime

Performance Bonus

Motor Vehicle Allowance

Cellphane Allowance

Housing Allowances

Other benefits and allowances

Paymenfs in lieu of leave

Long service awards

Posl-retiremiant bengfit obligations
Sub Total - Senior Managers of Entities

% increase

Other Staff of Entities
Basic Salaries and \Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Performance Bonus
Motor Vehicle Allowance
Celiphone Allowance
Housing Allowances
Other benefits and allowances
Payments in figu of leave
ng service awards
Jst-retirement benefit obligations
Sub Total - Other Staff of Entities
% increase

W W L G

L) e o

Total Municipal Entities

TOTAL SALARY, ALLOWANCES & BENEFITS

49 178

50 889 50 888

56171

60 110

63 262

% increase

3.5% -

14,3%

3,3%

5,2%

TOTAL MANAGERS AND STAFF

57

46 212

47 960 47 960

55 149

56935

59929

WAL

Fostbus 30 0
Ladismith 6655

2018 -94- 1 §
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WC041 Kannaland - Supporting Table SA23 Salaries, allowances & benefits (political office bearersicouncillors/senior managers)

Disclosure of Salaries, Allowances & Benefits 1.

Rand per annum

Ref

No.

Salary

Contributions

Allowances

Performance
Bonuses

In-kind benefits| Total Package

Councillors

Speaker

Chief Whip

Executive Mayor

Deputy Executive Mayor
Executive Commitiee

Totai for al other councillors

524 000

760 000
353000

744 300

48 200

155 000

47 000
47 000

344 000

679 060

- 807 000
= 400 000

- 1136 500

Total Councillors

2381 300

48 200

593 000

3022 500

Senior Managers of the Municipality
Municipal Manager (M)

Chief Finance Officer

Technical Director

Corporate Director

Designation - 03

Designation - 04

List of each offical with packages >= senior manager

‘signation - 05

<signation - 06
Designation - 07
Designation - 08
Designation - 09
Designation - 10
Designation - 11
Designation - 12
Designation - 13
Designation - 14
Designation - 15

1079 000
864 000
864 000
864 000

96 000
96 000
96 000

261 800
24000
24000
24000

160 000
120 000
120 000
120000

- 1500 800
= 1104 000
- 1104 000
- 1104 000

Total Senior Managers of the Municipality

8,10

3671000

520 000

4 812 800

A Heading for Each Entity
List each member of board by designation
Designaton - 1
Designation - 02
Designation - 03
Designation - 04
Designation - 05

signation - 06
—<signation - 07
Designation - 08
Designation - 09
Designation - 10
Designation - 11
Designafion - 12
Designation - 13
Designation - 14
Designation - 15
Designation - 16
Designation - 17
Designation - 18
Designation - 19

(Rl THINTU T S

Designation - 21

6,7

Total for municipal entities

8,10

TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE
REMUNERATION

10

6052 300

m% 200

926 800
P

0 000
al 4 X

j 7 835 300

2018 -04- 1 g

“agens?
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WC041 Kannaland - Supporting Table SA24 Summa

of personnel numbers

Summary of Personnel Numbers

Ref

1,2

2016M7 Current Year 2017118

Budget Year 2018119

Positions

Permanent

employees | employess

|Eumber
Municipal Council and Boards ofﬁﬁnicipal Entities
Councillors {Folitical Office Bearers plus Other Councillors)
Board Members of municipal entities
Municipal employees
Municipal Manager and Senicr Managers
Other Managers
Professionals
Finance
Spatialfown planning
Information Technology
Roads
Electricity
Water
Sanitation
Refuse
Other
Technicians
Finance
Spatialfiown planning
Information Technology
Roads
FElactricity
Waler
Sanitation
Refuse
Other
Clerks (Clerical and administrative)
Service and sales workers
Skilled agricultural and fishery workers
Craft and related irades
Plant and Machine Operators
Elementary Occupations

~ LD N

Contract Permanent

Positions

- "
. 7

114 43 116
2 1 2

13

22 2 22
42 17 42

Contract
¢mployees | emplovees

Positions

Permanent
employees

"
7

Contract
. emplovees

TOTAL PERSONNEL NUMBERS

125 Il - 17

73

% increase

Total municipal employees headcount
Finance personnel headcount
Human Resources personne! headcount

6,10
8,10
8,10

- 1,6%

2,8%

(106,0%)

100,0%

N

Posbus 30 O
Ladismith 6655

W8 -04-19
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WC041 Kannaland - NOT REQUIRED - municipality does not have entities

Description

201415

2015/16

26T

Current Year 201718

2018119 Medium Term Revenue & Expenditure

Ref Framework
R million Audited Audited Audited Original Adjusted Full Year Butget Year |Budget Year +1 Budget Year +2
| Outcome |  OQuicome Outcome Budaet Budaget Forecast 2018/19 2019120 20001
Financial Performance
Property rates - - 18 18 18 20 21 2
Service charges - - 90 81 81 75 78 82
Investment revenve - - 3 3 3 4 5 5
Transfers recognised - operational - - 33 40 40 M4 U 34
Other own revenue - - 10 10 10 21 24 24
Contributions recognised - capital & contributed assets - - 31 kil 3 45 [s] 58
Total Revenue (excluding capital transfers and contributions - - 185 183 183 199 m 225
Employee costs - - 46 48 48 55 57 60
Rermuneration of Board Members - - - - - - -
Depreciation & asset impairment - - 1" 10 10 11 1 12
Finance charges - - 1 1 1 0 0 [0
Materials and bulk purchases - - U 32 32 35 kg 39
Transfers and grants - -~ 2 5 5 3 3 3
Other expenditure - - 29 35 35 43 4 45
Total Expenditure - - 123 132 132 148 153 160
Surplus/(Deficit) - - 62 51 E] 5 68 65
Capital expenditure & funds sources
Capital expenditure
Transfers recognised - capital - - (6} 6 [ 2 2 2
Public contributions & donations - - - - - - - -
Borrowing - - - - - - - -
intemglly generated funds - - = - - (9} {11) {11
sources - - {6) 3 [ (6) {9) 9)
Total ¢current asssts - - - - - - - -
Total non current assets - - 22 35 35 44 59 £8
Total curment liabilites - - - - - - - -
Total non current iabilities . - - - - - -
Equity - N - - - - - -
Cash fiows
Net cash from (used) operating - - {30) (19) 19) 3 [C)] 3
Net cash from (used) investing - - - - - - - -
Net cash from {used} financing - - - - - - -
Cashfcash equivalents at the year end - - - - - - - -

Ladismith BESS

2018 04~ 1 9

-
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WC041 Kannaland - Supporiing Table SA32 List of external mechanisms

. Peried of etary val
Extemal mechanism Yrsf agr:::le:t 1. Expiry date of service :‘foangreer;::tuz
Wihs Service provided delivery ag tor
tract
Name of organisation Number contra R thousand
MALAL
an {@\
Posbus ~- . 7
Ladismitn 8657

2018 -0k~ 18
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NALA G

Posbus 30
Ladismith 8855

W8 -04- 19
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WC041 K

and - Supporting Table SA34a Capital expenditure on new assets by asset class

Description

R thousand

Ret 01415

1

HASHG

01817

Current Year 2017718

201815 Med|um Term Revenue & Expendiure
Fr

| Audited

C. diture on new assats by Asset

nirastructure

Roads Infrastructure
Roads
Road Sinscfures
Raad Fumiture
Capital Spares

Storm waler Infrestruciure
Crainage Colfeclion
Storm weter Conveyance
Atfenuetion

Elestrical Infresiucture:
Powsr Planfs
HV Substations
HY Switching Station
RY Transassion Condustors
MV Substations
MV Switching Stations
MV Networks
LV Nefworks
Capital Spares

Waler Supply Infrasiructure
Dams and Weirs
Boreholes
Resennirs
Pumg Stations
Waler Treatment Works
Bunk; Mains
Distribudion Points
PRV Siations
Capital Spares

Senttation Infrastruchre
Pump Station
Raticuiation
Waste Waler Treatment Works
Ouffalf Sewers
Tolet Facities
Capdtal Spares

Sobid Wershe Infrastructure
Landiil Siles
Wasts Transfer Stations
Waste Frocessing Facifties
Wasle Drop-off Poirfs
Wasts Sspasation Facittes
Eleglricity Generation Faciities
Capilai Spares

Rell Infrastnicture
Ral Lines
Ralf Structures
Rail Fuxmiture
Drainage Collection
‘Storm water Conveyance
Atenuation
MV Subsiations
LV Nefworks
Capits] Spares

GCoaslal Infrastruchire
Send Pumps

ssiSub-class

Andiled
Qutcons

Original
Budgel

Adjusted

Ful} Yaar
Forecsst

Budgel Tear
201819

18749

35754

Budgel Year +1| Budgel Year +2|
2000

NALA D,
Posbus 30 4
| aidismith 6655

018 -04- 13

5\






Community Assats
Communily Faclites
Halls
Cerlres
Créches
Chinics/Care Cenlres
FirefAmbulance Stations
Testing Stations
Museums
Galleries
Theatres
Libraries
Cemeleries/Grematosia
Folics
Farks
Fublic Open Space
Nature Reserves
Public Ablution Faciffies
Markets
Stalls
Abetloirs
Hiports
Taxi Resks/Bus Terminals
Capital Spares
Spart and Recreation Faciliies
Indoor Faciities
Quidor Feciities
Capital Spares
ic] assets
Monuments
Histori Buildings
Works of Arl
Consefvalion Areas
Glher Herilage
Investment properties
Revanua Generaling
improved Properly
Unimproved Fraperty
HNon-revenue Generaling
fmproved Property
Unimproved Praperty
Other assats
Qpersiionsl Buildings
Muricipaf Offices
Pay/Enquiry Points
Building Plan Offices
Worlchops
Yards
Stores
| sboratories
Training Centres
Mantfaciuning Piamt
Depois
Caprlaf Speres
Housing
Staff Housing
Social Housing
Capital Spares
Biclogical or CuHivated Assets
Bickogical or Culfivalid Assets

Intanpible Assets

Senvitudes

Licencas and Rights
Water Rights
Fifluent Lisenses

Load Setfiement Software Applicalions
Unspecthied
Com) Equipment
Computer Equipment
Furnlturs and Office Equipment
Fumiture and Gifics Equipmeant
ot and Egquipment
Machinery and Equipment
Transpord Assels
Transporl Assets
Libearies
Lirares

Zoo's, Warine and Hon-biological Animats
Zod's, Marine and Non-biologlcal Animals

1000

519)

{519)

519)

(519}

519)

Total Capital diture an new ascets

LEL

19259

R






WC041 Kannaland - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class
1

Description

R thousand

Ref 2014415

201516

01617

Current Year 201718

Framework

2018118 Medium Term Revenue & Expenditure

i Audited
[v]

Capital expenditure on renewal of existing aszets
Infrastructare
Roads infrastructure
Rosds
Road Struchires
Road Fumilure
Capital Spares
Storm water Infrastructure
Drainage Collection
Storm water Conveyance
Attenustion
Electrical Infrastrucfure
Fower Piants
HV Substations
v Switching Stetion
HV Transmission Conduclors
MV Substafions
MV Switching Siafions
MV Networks
LV Networks
Capilal Spares
Water Supply Infrastructure
Dams and Weirs
Boreholes
Resenvoirs
Pumg Stetions
Water Treatmsn! Works
Bulk Mains
Distribution
Distribution Polnts
PRV Stations
Capital Spares
Sanitafion Infrastructure
Pump Statioh
Reticulation
Wastfe Water Treatment Works
Outfall Sewers
Toilst Facilities
Capitaf Spares
Solid Waste Infrastructure
Lendfll Sites
Waste Transfer Stafions
Waste Procsssing Facilities
Wasfe Drop-off Fainis
Waste Separation Facilities
Elactricky Gereralion Facilities
Capital Spares
Rail Infrastuciure
Reif Lines
Rell Siructures
Rail Furnitire
Drainage Collection
Storm water Conveyance
Adtenuetion
MV Substations
LV Networks
Capital Spares
Coastal Infrastructure
Sand Pumps
Fiars
Reveimenls
Fromenades
Capital Spares
and Communication Inl ]
Data Centres
Core Layers
Distribution Layers
Capilal Spares

Community Assets
Community Facilites
Halls
Centres
Créches
Clinics/Cere Centres
Fie/Ambulance Stafions

A

gset ClassiSub.class

Audited
}—Qutcome

Audited
Quicome

Original Adjusted

Full Year
Forecast

Budget Year
2018110

Budpet Year +1
2019120

Budget Year +2
2020121

3060

ANA

T I

o
ladismith 6655

e {04 19

%SIPA&#«&
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Testing Stations
Museums
Gallerfes
Theatres
Libreries
Cemeleries/Crematona
Police
Perks
Pubiic Open Space
Nafure Reserves
Public Ablution Fecilities
Markels
Stalls
Abetloirs
Airporls
Texf Ranks/Bus Terminals
Capital Spares

Sport and Recreation Facilites
indoor Facilities
Qutdoor Fecilities
Capital Spares

Heritage assets
Monuments
Historic Bulidings
Works of Art
Conservation Areas
Cther Heritage

Investment properties

Revenue Generating
Improved Properly
Unimproved Property

Non-evenue Ganeraiing
Improved Propery
Unimproved Property

Other assets

Operaticnal Bulldings
Municipal Offices
Pay/Enquiry Points
Building Plan Offices
Workshaps
Yards
Stores
Leboratorles
Training Cenires
Manufacturing Plant
Dapols
Capilel Spares

Housing
Steff Housing
Social Housing
Gapital Spares

Biological or Cultivated Assets
Biological or Cultivated Assets

Intangible Assets

Sarvitudes

Liconcss and Rights
Water Righfs
Effluent Licenses
Solid Weste Licenses
Compufer Soffware and Applications
Load Seflfement Software Applications
Unspecified

Computer Equipment
Computar Equipment

Furniture and Office Equipment
Fumiture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets

Transport Assets

Librarieg

Libraries

Zoc's, Marine and Non-blological Animals
Zoo's, Marine and Non-biolegical Animals

//ﬁ}-ﬂ'*[«t@,

Posbhe 30 €3
Ladismih 6655

2018 - 19

&

Total Capital Expenditure on renewal of existing asset{ 1 B 5008 5008 5000 -]
Renewal of Exisfing Assets as % of tofal capex \ { 0,0% 1 0,0% 0,0% 22,4% l 14,4% ‘ 14,4% 0,0% 0,0%
| Renewal of Existing Agsets as % of deprecn”™ 0.0% 0,6% 0,0% 46,2% 47,8% 47,8% 0,0% 0,0%




(LN




WC041 ¥

land - Supporting Table SA34c Repairs and maintenance

diture by asset class

Description

R thousand

Ref 245

01546

2MBA7

Curren Yaar 201718

201849 Medium Term Revenue & Experditure

Framework

Audited
g

1

Andited
Quicome

Criginal
Budgst

Adjusted
Budget

Full Year
Forecast

Budget Year

Repairs and maintenal

Intrasirucure

Reads InfrRstnuctune
Roads
FRoad Struclures
Foad Fumnitire:
Capital Spares

Storm wales Infrastnicture
Drainage Collection
Siorm weder Conveyance
Altenustion

Elecfrical Infastrctre
Power Plams
HV Substations
HV Switching Staion
HV Transmission Conduclors
MV Subsiations
MV SWiching Stetions
MV Wefwarks
LV Netwarks
Capited Spares

Water Suppy Inarstructure
Dams and Weirs
Bojzfokes
Reservoirs
Pump Stalions
Waler Trealmeti Works
Butk Maing
Distiitution
Distribulion Peils
PRY Stations
Gapial Spares

Senitation Infrastructure
Pump Slafion
Redleuiation
Waste Weter Treament Warks
Cuiifal Sewars
Toiket Faciilies
Ceplal Spares

Solid Wessle Inhastuchure
Landfl SHes
Wasle Transfer Slelions
Waste Processing Faciities
‘Wasle Drop-off Points
Waste Separation Facilties
Eleclrichy Generation Facltities
Gapifal Spares

Reil Infrastuctue
Red Lines
Rall Siructres
Rail Fumiture
Drainage Coliection
Stomn weler Conveyante
Attenuaion
MY Substations
LY Netwarks
Capite Spares

Coastal Inkastrecture
Sand Pumps
Piers
Revetments
Promenedes
Cepllal Spares

and G
Dala Centres
Core Leyers
Copital Spams
Community Assels
Gommunily Faciities

Cameteres/Crematorie

ub-olzss

- 16853

16 360

16 360

Budget Year +1

21008

Burgel Year +2|

- 2409

- 240

2583

2581

2551

2869

gt

CFO

Posbus 3G
{ adismith B855

2018 04- 19

NALD
T Lv&%

kY
b
]
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Fofive
Parks
Putlic Open Space
Neture Resenves
Public Ablution Faciliies
Markats
Stalfs
Abattairs
Aupoits
Tax Rankw/Bus Terminsls
Caphtal Spaes

Sportand Resrestion Fecles
lidoor Faclities
Oulgoor Feciliies
Capits! Spafes

Haritage assets

Moalments

Historic Buildings

Works of Arl

Consenvation Aress

Other Heritage

Investment properties

Revenue Genoraling
Improved Property
Unimproved Propaty

Non+evenue Generating
Improvad Property
Unimproved Proparty

Otrer assaly
Operational Buikings
Municipal ffices
PayfEnguity Poinis
Building Plan Offces
Workshans
Yards
Stores
Lavarstortes
Traimig Centres
Mantechuing Flaai
Depols
Capital Spares
Housing
Staff Hoasing
Soclal Housing
Gapilal Spares
Biokogical o Cullivated Assets

intanglble Assts
Servitudes
Licences and Righls
Waler Rights
Effuent Livenses
Sold Weste Licenses
Compuler Soffwire and Applications
Load Setiemant Scftwars Apphcations
Unspeciied
| Compreter Ecipment
Computor Exioment
Eurniturs and Office Equipment
Fumiiee and Office Equigment

Mazchinary end Equipment
Machinery endd Equfgment
Transpor Assats

Transporl Assets

Zow's, Marina and Non-bicloglcal Animaie
Zot's, Mevine and Heon-biological Animals

REMas a % of PPFE
iMas % ing Expnoitire

Qy}posm? ) ,‘

Ladismi:

018 04 1 9
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WCod1 jand - Supperting Table SA34d Dep jation by asset tlass
- |

Framework

20igi20 Ll

Description Rt mans Current Yeat 2017HB 201218 Medium Tarm Revenue & Expendilure
R thousand

Deprecigtion by hsset Clpss/Sub-class
Imfrastruchure
Roads Infrastructwe
Resds
Road Strstures
Road Fumilue
Capitsl Spares
Storm water Infrastruchme
Drainege Coflection
Stoim waler Conveyance
Atferuaton
Elechical InFastucture
Power Plarts
HV Substations
HV Swhching Station
HV Transmission Conductors
MV Substations
MY Swilchiag Stalions
MV Networks
LV Networks
Caplal Spares
Water Supply Infrastucture
Dams and Weirs
Boreholes
Reservoirs
Pump Siatons
Waier Treaiment Works
Bk Mafs

Capital Spares | =
Sanilation infrasiructure

Pump Stetion

Reticulalion

Waste Waler Troaimen Works

Outfall Sewers

Toikel Faciliies

Cepital Spares -
Solid Wagle Infiestructure

Lendfiy Sles

Wasie Transter Stations

Wasie Processing Feclites

Waste Drop-oft Points -

Waste Separalion Facilties

Etectricity Genssation Faclities

Cegitel Spares o
Rail Infrastructure

Ral Lines

Rl Structures

Rail Fuiniture

Drainage Coflection

Stom water Gonveyance =

Atteriation

My Substations

LV Networks

Caplial Spares -
Coastal Infrestructun:

Sand Pumps

Piers

Revelments

Promenaces

Capite! Spares S

bian and b

Dala Gentros:

Gore Layers =

Distribution Layers -

Capital Spares -
Communl £
Communily Faciiiss

Halis

Genfres =

Creches

Ciinfes/Gare Centres -

Fire/Ambulance Stallens

Tosting Stctions =

Museunis

Galleries

Theatres:

Libraries

Cemeleries/Cramatoria

MAE 4 2
Posbus 30 6
Ladismith 6655

2018 -0k~ 1 9

S=a
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Paliee
Paris
Public Open Space
Mature Reserves
Publi: Ablutin Facites
Markels
Stalts
Abatfols
Ajrporls
Taxi Ranks/Bus Teminals
Gapiiad Spaves
Sport and Recreetion Facillies
Indoor Faciities
Outdoor Facifities
Gapita! Spares
Heritags assets
Monuments
Historic Buildings
Viorks of Arl
Conservabion Aress
Other Heritage
I aperfiss
FRevenue Generating
Imptoved Fropery
Unimproved Property
Hon-evenue Generaling
Improved Propesty
Unimproved Propery
Other azsats
Operational Builings
Municipal Offfces
Pay/Enquiry Points
Buitding Plan Offices
Workshaps
Yaris
Siores
Laborwhories
Tralning Centres
Manufgedumng Plant
Dapots
Capilal Spares
Housing
Staff Housing
Social Housing
Gopal Spares
Biological o Cullivaled Assels
Bigkgical or Ciftivated Assets

intergible Aszets

Senvtudes

Licentes and Rights
Water Rights
Effiuent Licenses
Sofid Waste Licenses
Computer Software and Applications
Load Seltlernarit Softwee Applications
Unspecified

Computer Equipmsnt

Computer Equipment

Fumiture and Office Equipment

Furmiture and Ofice Equipment

Machinery and Equipment
Wachinery and Equpment
Tranzport Assets
Transport Assets
ibraries
Libraries
Z00’s, Marint and Non-bisiooieal Animals
Zac's, Marine and Nondbiclogical Animals

10794
10734

10 842

10429
10428

10 455

10 459

10781

11255

11816
11816

41947

NALAG:
Posbus 30 )

Ladismith 6855

20 -04- 13
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WCO41 K

Jand - Supporting Table SA34¢ Capital expenditure on the upgrading of assets by asset class
Deseription Ret | 201415 201846 21617 Guerent Year 204712 2Rt Redin T;::"m‘" & Expendlure
R thousand 1 Audited Audited Audiled Uri%i::ll h:li.::l;d Fuoll Year Budget Year |Budget Year +1{Budget Year +2|
sset ClassiSy
Infrastructurg - = [ - 5180 5396 396 5418
Roads Infrastrcture - - - 1188 13% 1996 - 8757 10080
Raads b - - 1189 13%6 138 b 9757 10060
Road Structures - - - - - - - - -
Road Fumiture - - - - - - - - -
Capital Sparss . - - - - - - - -
Storm waler Infrastructure - - - - - - - - -
Dralnage Colection . - . - - N - - -
Sform water Conveyence - - - - - - - -
Atteruation - - - - - - =
Flectricat infrestrocture - - - - - - -
Powsr Plarts B - - - - - .
HY Subststions - - = 5 N - -
HV Switching Station L = - = = 5 -
HV Transmission Conductors - - - - - - -
MV Substations - - = = = -
MY Swilching Stations - - = - - = S
MY Networks - - - S S = = -
LV Naiworks = L = o
Capital Spares - b - - = = =
Waler SUpply 'nfrastructure - - 4000 4000 4000 5418 =
Dems and Welrs - L = 2 = = 5
Borsholes - - - - - - -
Resemvoirs S - - - = - - -
Pumyp Statiors - - - = - . - =
‘Water Treatmer Works - - - - - o -
Bulk Mains = - - - - - -
Distribution | = - 4000 4000 4000 5418 - -
Distribution Poinls B - - - -
PRY Stations - - - - - - -
Capital Spares | = - - - - - -
Sanitaion Infrastuchure = . - - . - -
Bump Station - - - - - - - - -
Retioulation = - - = - - - -
Wasle Wafer Treatment Works S = - - - - - -
Cutfall Sewers - - - - - - = =5
Toiloi Faciites = - - - - - - -
Gapls! Spares - - S = L S = =
Solid Waste Infrastucture - - - . - -
Landfili Sites - - - - - - - -
Waeste Transfer Stations - - - - - - - -
Waste Proossing Faclifies - - - - - - - -
Wasfe Drop-aff Paints = = = - - - - -
Weste Separation Facitties - - - - - - - -
Plectriolty Generation Faciities o = - - = = N -
Capital Spares - - - = = -
Rsil Infrastructure - N = B - - - -
Reil Lines - - = o = 5 - =
Rail Shucturas = = - - - - - -
Rail Fumiture | = S = = = - - -
Drainage Collaction - - - - - - - -
Storm watsr Gonveyente - - - - - - - -
Atterustion o = - . - - -
MV Subsisiions & = = = = = = -
LV Networks - = = & &= = o = =
Dapilal Spares e e - - - - - -
Coastal Infrastucture s . = N - - - - B
Samd Pumps = = = - - - - - -
Piats - - - - - - - - -
Revstmeirs - . - N - - -
Promenadss = = = = = = = = =
Capilal Spares - - - - - - - - -
and G icati = - N - - N . = -
Data Cenlres - - - - - - = o =
Gare Layers = = - - - - - - -
Distribution Leyers - - - - - - - - o
Capitz! Spares - = S = - S =
Community Ass ot - - 3405 48% 481 3176 - -
Community Feciiies - . B = = - - N -
Halls = = = - - - - - -
Cerres - - - - - - - . -
Criches - - - - - - - - -
Chinies/Gare Cerres - - - - - - - - -
Fire/Ambatance Stations o ] - - - - - -
Testing Stations - - - - - - - - o
Museurs - - - - - - - - -
Gaberies - - - = S = = o =
Theatres = = = = - - - - -
Libraries - N - - - N _ -
Cemeteres/Crematoria - - - o = - = - -
Polic - - - - - - - - -
Parks - - - - - - - - -
Public Open Space - = = - - o = = -
Nafure Reserves f - - - - - - -
Publie Ablution Facifties - - - - - - - - -
Marfiets = - - - - - - - -
Stalls ! - - - - - - - - =
Abattoirs = - - = - - - - -
Alports ] = S = = - - = -
Taxi Ranks/Bis Teminals ! - = s L = - = = o
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Capila! Spares
Sport and Recrsation Faciliies
Indoor Feciliies
Outdoor Faciies
Capital Spares
Hasitags asests
Menuments
Historic Buikings
Works of At
Conservation Areas
Other Herilage

In: 13 ies

Revanue Genarating
Improved Propery
Unippreved Property

Non-revernie Generaing
Improved Properly
Unimproved Fropeniy

Other assets
Operational Buldings
Municipal Offices
PayiEnquiry Pairts
Buiiding Plan Ofices
Workshops
Yars
Siores
Laboratories
Training Centres
Marwsachuriny Plant
Depots
Capital Spares
Housing
Stalf Housirg
Social Housirg
Capiial Spares
Blolopical or Cu! tivaiad Aststs
Biologicat or Cullivated Assets

Intanglble Assets
Senviludes
Licersces end Rights
Water Fighis
Effuant Licenses
Solid Waste Licenses
Gomputer Sefware and Applicetions
Loed Sstiament Software Appications
Unspecified
Computer Equipment
Computsr Exquipment
Fumiture and Gffice Equipment
Fumitare and Offica Equipment

Machinary and Equipment
Machinery and Equipment

 Teansport Asssts
Transport Assels

Libraties
Libraries

Zoo's, Warine and Noii-bivlogical Animals
Zoo's, Marine and Non-biokoglcal Animals
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WCO041 Kannaland - Supporting Table SA35 Future financial implications of the capital budget

Vote Description

R thousand

Capital expenditure

Volg 4 - MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vole 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
Vol 5 - GALITZDORP SPA
Vote 6 - [NAME OF VOTE 6]
Vole 7 - [NAME OF VOTE 7}
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9}
Vate 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 19]
List entity summary if applicable
Total Capital Expenditure

Jture operational costs by vote
Vote 1 - MUNICIPAL MANAGER
Vote 2 - CORPORATE SERVICES
Vote 3 - FINANCIAL SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - CALITZDORP SPA
Vote 6 - [NAME OF VOTE 6}
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE &)
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - INAME OF VOTE 15]
List entity summaty if applicable
Total future operational costs

Future Jevenue by source
Property rates
Service charges - electricity revenue
Service charges - water revenue
Service charges - sanitation revenue
Service charges - refuse revenue
Service charges - other
Rental of facilities and equipment
List ather revenues sources if applicable
List entity summary If appficable

Total future revenue

Net Financial Implications

2018/19 Medium Term Revenue & Expenditure

Framework

Budget Year | Budget Year +1 Budget Year +2

A 2 2
3176 - -
41472 59828 58 260
44 648 59 628 58 260
44 648 50 828 58 260

Forecasts
Ferecast Forecast Forecast
1 2022{23 2023124

Present value

2018 -04- 1 §
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PROPERTY RATES BY-LAWS
KANNALAND MUNICIPALITY

LOCAL GOVERNMENT: MUNICIPAL PROPERTY RATES ACT 6 OF 2004
BY-LAWS ADOPTED UNDER SECTION 6

The Kannaland Municipal Council has, uncar Section 6 of the Local Governmant: Municipal

Property Rates Act, 2004 {£ct 8 of 2004), made the bylaws in the schedule hereto.
SCHEDULE
1. DEFITIONS
{1 in these by-laws, unless the context indicates otherwisa.
“acocommaodaiion establishmsnt™  in relaticn to a property means the supply of overnight
facilities to guests and tourist. A guest house can ba an existing home from 3 or more rooms

specifically designed to provide overnight accommodation

“agent”, in relation fo the owner of a property, msans a person appointed by the owner
of the property-

{(a) to receive rental or other payments in respect of the property on bghalf of the
SWNEr; OF
(b) to make paymenis in respect cf the property on behalf of the owner;

“agricultural property” means property that is usad primarily for agricultural purposes,
including the rearing, trading and hunting of game but, without derogating from saction @, the
property for the purpose of eco-tourism and any portion thereof thal is used for the hospitality

of guests

“agriculivral rebate”, a rebate gramted in respect of agricultural properties which are

solely used for agricultural purposes;

“annually” means once every financial vear;

“business”, in relation to property, means the use of preperty for the activity of
buying, selling or trading in commodities or services on or from a property and
includes any office or other accommodation on the property, the use of which is

PROPERTY RATES BY-LAWS 7 July 2018 a4



incidental to such activity, but does not include the business of agriculture, farming, or
any other activity consisting of the cultivation of soiis, the gathering in of crops, the rearing of

livestock and the like;

“category” —

(@)  inrelation o property, means a category of property determined in terms of section 8
of the Act; and

{b} in relation to owners of property, means a category of owners determired in terms
of section 15(2) of the Act;

“conservation area f/ nature reserve” - a protected area listed in terms of section
10 of the

Protected Areas Act, No 52 of 2003;
(a) a nature reserve established in terms of the Nature and Environmental

Conservation Ordinance, no 19 of 1674; or

{b) any land which is zoned as open space zone il or il in terms of the
Municipality's zoning scheme regulations, provided that such protected areas, nature
reserves or land, with the exception of tourism facilities that may have been erected
thereon, are exclusively utilised for the preservation of fauna and flora and the

products of such land are not being traded for commercial gain.

“date of valuation” means the date determined by a municipality in terms of section
31(1) of the Act.

day” means when any number of days are prescribed for the performance of any act,
those days must be reckoned by excluding the first and including the last day,
unless the last day falls on a Saturday, Sunday or any public holiday, in which case
the number of days must be reckoned by excluding the first day and also any such

Saturday, Sunday or public holiday;

“effective date”-

(a) in relation to a valuation roll, means the date on which the valuation roll takes effect
in terms of section 32(1) of the Act; or

(b) in relation to a supplementary valuation roll, means the date on which a
supplementary valuation roll takes effect in terms of section 78(2)(b) of the Act:

“exclusion”, in relation to the municipality's rating power, means a restriction of that power
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as provided for in secticn 17 of the Act;

“exemption”, in relation to the payment of a iaie, neans an exemption granted in terms

of section 15 of the Act;

“financial year” means the period starting from 1 July in a year to 30 June of the next

year and "year" shall have a corresponding meaning,

“iilegal use”, means the use of a property in a manns: that is inconsistent with o in

contravention of the permitted use of the property;

“improvemsnt”,  means any building or structure on or under & property, but
excluding anything that may not be taken into account in determining the market value

of a property;

“Income Tax Act”, means the Income Tax Act, 1958 (Aci No 58 of 1962);

“ingigent person”, means a person described as such in the municipality’s Indigent

Policy;

“industrial”, in relation to property, means the use of a2 property for a branch of trade or
manufacturing, production, assambly or processing of finished or partially finished products
from raw materials or fabricated paris on such a large scale that capitai and labour are
significantly invoived, including any office or other accommodaticn on the property, the use

of which is incidental the use of such factory;

“tand reform beneficiary”, relation to a property, means a person who-
(a) acquired the property through-

(i) the Provision of Land and Assistance Act, 1993 (Act No 128 of 1883); or
(i) the Restitution of Land Rights Act, 1994 {Act No 22 of i994);

v holds the property subject to the Communal Property Associations Act, 1586 (Act
No 28 of 1886); or

(c) holds or acquires the property in terms of such other land tenure reform
lagislation as may pursuant to section 25(6) and (7) of the Constitution be

enacted after this Act has taken effect;

“land tenure right”means a land tenure right as defined in section 1 of the
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Upgrading of Land Tenure Rights Act,1291(Act No. 112 of 1991);

“local community”, in relation to a municipality—

{a) means that body of persons comprising—
(i) the residents of the municipality;

(ii) the ratepayers of the municipality;

(i) any civic organisations and non-governmental, private sector or labour
organisations or bodies which are involved in local affairs within the
municipality; and

(iv) visitors and other people residing outside the municipality who,
because of their presence in the municipality, make use of services or
facilities provided by the municipality;

(b includes, more specifically, the poor and other disadvantaged sections of such

body of persons:;

“local municipality” means a municipality that shares municipal executive and legislative
authority in its area with a district municipality within whose area it falls, and which is

described in section 155(1) of the Constitution as a category B municipality;

“market value”, in relation to a property, means the value of the property

determined in accordance with section 46 of the Act;

“mining property’ means a property'used for mining operations as defined in the Minerals
and Petroleum Resources Development Act, 2002 (Act No 28 of 2002)

“multiple purposes”, in relation to property, means the use of a property for more that

one purpose, ;subject to section 9

“municipal council” or “council” means the municipal council of Kannaland

Municipality;

“municipality” means when referred thereto as -

(a) an entity, Kannaland Municipality as a municipality described in Section 2 of the
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000), including a
duly authorized official of Kannaland Municipality; and

(b) a geographical area, the area of jurisdiction of Kannaland Municipality as
determined in terms of the Local Government: Municipal Demarcation Act,

1998 (Act No. 27 of 1998), and Kannaland Municipality" shall have a
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sorresponding meaning;

“municipal manager” means the person appuinitsna as such in terms of section 82 of the
Locat Government : Municipal Structures Act, 1998 (Act No 117 of 1998) in respect of

Kannaland Municipality;

“Municipal Finance Management Act”, means the Local Government: Municipal

Finance Management Act, 2003 (Act No 56 of 2003);

“municipal properties” means properiies -

{2} registered in the name of the municipality in a deeds registry,
(b} publicly controlled by the municipatity; or
{c} registered in the name of the municipality at any time at the election of ihe

Municipality due to an entitlement thereto. but excluding property held or
controlled by the Municipality in a fiduciary or similar capacity, transferable to a
third party at the election of such third pasty,

"Municipal Struciures Act", means the Local Government: Municipal Structures Act, 1998
{Act No 117 of 18€8);

“Municipal Systems Act”, means the Local Government: Municipai Systems Act, 2000
{8ct Mo 32 of 20C0);

"municipal valuer” or “valuer of the municipality”, means a person designated as a

municipal valuer in terms of section 33(1) of the Act;

“nature ressrve” a proiecled area listed in terms of saction 10 of the Proiected
Areas Act, No 52 of 2003.;

“newly reteabls property” mears any rateable property on which property rates were
not levied before the end of the financial yvear preceding the date on which the Act took
effect, excluding a property which was incorrectly omitted from a valuation roli and for
that reason was not rated before that date and any other property identified as such in

terms of the Act;

“occupier”, in relation to a properly, means a person in actual occupation of a

property whether or not that person has a right to occupy the property;

“office bearer”, in relation to places of public worship, means the primary person who
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officiates at services at that place of worship;

“official residence’ in relation to places of public worship, means a single residential property
registered in the office of the Registrar of Deeds in the name of a religious community or
registered in the office of the Registrar of Deeds in the name of a trust established for the sole

benefit of a religious community and used as a place of residence for an office bearer:

“owner’—

{(a) in relation to property referred to in paragraph (a) of the definition of
“property”, means a person in whose name ownership of the property is registered;

(b) in relation to a right referred to in paragraph (b} of the definition of “property”, means

a person in whose name the right is registered; or

{(bA) in relation to a time sharing interest contemplated in the Property Time-sharing
Control Act, 1983 {Act No. 75 of 1983), means the management association
contemplated in the reguiations made in terms of section 12 of the Property Time-
sharing Control Act, 1983, and published in Government Motice R327 of 24
February 1984;

(bB) inrelating to @ share in a share block company, the share block company as de-
fined in the Share Bleck Control Act, 1880(Act No.59 of 1980);

(bC) inrelation to buildings, other immovable structures and infrastructure referred to
section in 17(1)(f}, means the holder of the mining right or the mining permit.

(c) in relation to a land tenure right referred to in paragraph (c) of the definition of
‘property’, means a person in whose name the right is registered or to whom it
was granted in terms of legislation; or

(d) in relation to public service infrastructure referred to in paragraph (d) of the
definition of "property”, means the organ of state which owns or controls that public
service infrastructure as envisaged in the definition of “publicly controlled"
in terms of the Act, provided that a person mentioned below may for the
purposes of this Act be regarded by a municipality as the owner of a property in
the following cases:

(i A trustee, in the case of a property in a trust excluding state trust land:;
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(ii)

(iii)

(iv)

(v)

(vi)

(vii)

an executor or administrator, in the case of a properly in 2 deceased
estate;

a trustee or liquidator, in the case of a property in an insolvent estate or
in liquidation;

a judicial manager, in the case of a property in the estale of a person
under judicial management;

a curaior, in the case of a property in the estate of a person under
curatorship;

an usufructuary or other person in whose name a usufruct or other
personal servilude is registered in the case of a property that is
subject to a usufruct or other personai servitude;

a lessee, in the case of a proparty that is registered in the name of a

mupicipality and is leased bv if; or

(ViiA) a lessee, in the case of property to which a jand tenure iight acplies

(viil)

and which is leased by the holder of such right; or
a buver, in the case of a property that was soild and of which
possession was given to the buyer pending registration of ownership in

the name of the buyer;

“permitted use”, in relation to a property, means the limited purposss for which the

property may be vsed in terms of —

{a) any restrictions imposed by —

(i)
(i}
(iif)

a condition of title;
a provision of a town planning or land use scheme; or

any legislation applicable tc any specific property or properiies; or

(b} any allsviation of any such restrictions;

“nerson”, includes an organ of staie;

place of public worship” means property used primarily for the purposes of congregation,

excluding a structure that is primarily used for educationa instruction in which secuiar or

religious education is the primary instructive medium: Provided that the property is-

{a) registered in the name of the religious community;

{b) Registeraed in the name of a trust established for the sole benefit of a religious community;
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or

(c) subject to a land tenure right;

“prescribe”, means prescribe by regulation in terms of section 83 of the Act;

“private open space”’ means any land which is in private ownership used primarily as a

private site for play, rest or recreation without financial gain;

“property” means—

(a) immovable property registered in the name of a person, including, in the case of a
sectional title scheme, a sectional fitle unit registered in the name of a person;

{b) a right registered against immovable property in the name of a person,
excluding a morigage bond registered against the property;

{c) a land tenure right registered in the name of a person or granted to a person in
terms of legislation; or

(d) public service infrastructure;

“property register” means a register of properties referred to in section 23 of the
Act:

“protected area” means an area that is or has to be listed in the register referred to in
section 10 of the National Environmental Management: Protected Areas Act, 2003 {(Act No
57 of 2003);

"public benefit organisations" means organisations approved in terms of section
30 (3) of the income Tax Act;

“public open space” means land owned by the municipality, which is not leased on a iong

term basis, and which is set aside for the public as open area;

“public service infrastructure” means publicly controlled infrastructure of the

following kinds:

(a) national, provincial or other public roads on which goods, services of labour move
across a municipal boundary;

(by water or sewer pipes, ducts or other conduits, dams and water supply
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reservoirs, water treatment plants or water pumps forming part of a water or sewer

scheme serving the nubiic;

{c) power sigiions, powsr substations or power lines forming part of an electricity
scheme serving the public;

{d) gas oi liquid Tuel plants or refineries or pipelines for gas or liquid fuels forming part of
a scheme for transporting such fuels:

{(e) railway lines forming part of a national railway system;

{f} communication towers, masts, exchanges or iinas forming part of a communication
system serving the public;

(g) runways, aprons and the air traffic centrol unit at national or provincial airports,
including the vacant land known as the obstacle free zone surrounding these, which
must be vacant for air navigation purposas;

{n) breakwaters, sea walls, channals, basins, quay walis, jetties, roads, railway or
infrastructure used for the provision of water, lights, power, sewerage or similar
servicss of ports, or navigational aids com prising any device or system used {o assist
the safe and efficient navigation of vesseis;

{i) any other publicly controlled infrastructure as may be prescribed: or

(i) a right registered against immovable properly in connection with infrastructure
mentioned in paragraphs {a) ic (;).

“pubiic service purposes”, in relation to the use of a property, msans proverly owned and
used by an organ of state for the rendering of the following services directly to the public:
{a) hospitals and public clinics;
(b) Schools, including pre-schoois, early childhood development centres and further
education and training colleges;
(¢} Libraries;
{d} Police siations; or
{e) Courts of law, but excludes property contemplated in the definition of “public
service infrastructure”

“rate” means a municipal rate on property envisaged in section 229(1){(a) of the
Constitution of the Republic of South Africa, 1896 (Act No 108 of 1998);

“ratepayer” means a person who is liable, in terms of the Act, for the payment of rates

on propeity levied by the municipality;
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“rateable property” means property on which the municipality may in terms of
section 2 of the Act levy a rate, excluding property fuily excluded from the levying of rates

in terms of section 17 of the Act:

“ratic”, in relation fo section 19, means the relationship between the cent amount in the Rand
applicable to residential properties and non-residential properties: Provided that the two
relevant cent amounts in the Rand are inclusive of any relief measures that amount to rebates

of a general application to all properties within a property category;

"the rates policy" means Council's rates policy in terms of section 3 of the Act;

“rebate”, in relation to a rate payable on a property means a discount on the

amount of the rate payable on the property;

“reduction”, in relation to a rate payable on a property, means the lowering of the
amount for which the property was valued and the rating of the property at that lower

amount;

“residential”, in relation to property, means a property having a suite of rcoms which forms
a living unit that is exclusively used for human habitation purposes or a multiple
number of such units, but does not include a hotel, commune, accommodation

establishment, guesthouse, boarding or lodging undertaking, hostel or suchlike properties:

“residential property” means a property included in a valuaticn roll in terms of
section 48(2)(b) of the Act in respect of which the primary use or permitted use is for

residential purposes without derogating from section 9

“Sectional Titles Act”, means the Sectional Titles Act, 1986 (Act No 95 of 1986)

“sectional title scheme”, means a scheme defined in section 1 of the Sectional
Titles Act;

“sectional title unit”, means a unit defined in section 1 of the Sectiona! Titles Act:
"specified public benefit activity” means an activity listed in item 1 (welfare and
humanitarian), ftem 2 (health care), item 4 (education and development), item 6

{cultural), item 7 (conservation, environment and animal welfare), item 9 (sport) of Part |
of the Ninth Schedule to the Income Tax Act;

“state-owned properties” means properties owned by the State, which are not
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included in the definition of public service infrastructure in the Act;

“sewerage services” includes water-borne-, conservancy tank removal.

“the Act” means the Local Government : Municipal Property Rates Act, 2004 (Act
Ng. 6 of 2004).

“unimproved property” means property on which no immovable improvements have
been erected : Provided that improvements for the supply of water, electricity, sewer and
suchlike services to the property and negligible improvements shall be disregarded for

purpesas of determining whether or not property is unimproved;

“uyrban conservation area” means an area defined in the relevant Zoning Schems
Regulations as a “Conservation Arsa”, the aim of which is to retain the unigue
character o7 the aesthetical sensilive arrears of the Kannaland Municipality by the
controt of building design and building lines in the case cf new buildings or erven not built

upon and also in the case of existing buildings to be replaced, altered or extended.

{1} Words and expressions to which a meaning has been assigned in the Act shali

bear the same meaning in this poiicy.

(2) In this policy, a word or expression derived from a word or expression defined in
subsection (1) shall have a corresponding meaning unless the context indicates that another

meaning is intended.

“vacant lznd” means property on which no immovable improvements have been
erecied : Provided that improvements for the supply of water, slectricity, sewer and suchlike
services to the property and negligible improvements shall be disregaided for purposes

of determining whether or not property is vacant;

RATES POLICY

(1) The Council must, by resolution, adopt a policy on the !evying of rates on
rateable property in the municipality.

(2} The rates policy adepted by the Council must comply with the provisions of the
Act.

(3) The municipality must levy rates in accordance with the Act, these By-laws and
the rates policy referrad to in subsection (1).
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3. RATES PRINCIPLES

{1} The rates ievied by the municipality must comply with the following principles :
(a) All ratepayers within a specific category, as determined by the Council from

time to time, must be treated equitably.

{b} A fair and transparent system of exemptions, rebates and reductions must be
adopted and implemented by the municipality;
(c) Relief measures in respect of the payment of rates may not be granted
on an individual basis, other than by way of exemption, rebate or reduction;
(d) Exemptions, rebates and reductions must be used to alleviate the raies
burden on —
(i) the poor;
(i) public benefit organisations; and

{ii} public service infrastructure.

(e) Provision must be made for the promotion of local, social and economic
development.

(2) In considering affordability, the total municipal services account and not only the rates
account will be considered. The municipality will endeavour to limit the annual
increase in revenue from property rates to the increase in the consumer price index,
except when the approved Integrated Development Plan of the Munizipality provides

for a2 greater increase.

4. DETERMINATION OF RATES

(1) The Council may -

{a) by resolution supported by a majority of the members of the Council levy
rates on rateable property in the municipality;

{h) from time to time by resolution amend such determination and
determine the date on which such determination or amendment shall

come into ocperation.

(2) The council shall, in imposing the rates for each financial year, take cognisance of
the aggregate burden of rates and service charges on property owners in the various
categories of property ownership, and of the extent to which this burden is or
remains competitive with the comparable burden in other municipalities within the

local economic region.
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CATEGORIES OF PROPERTY

(1) For the purpose of levying different rates on different categories of orogerty, the

Council must -
(a) determine different categories of property; or
(b) provide criteria for determining different categories of property.

(2) The different categories of property determined by the Council in terms of
subsection (1Xa} or the criteria for determining different categories of property in
terms of subsection (1)) must bz specified in the rates poiicy adopted by the
Councll in terms of section 2(1}.

(3.4} The difierent categories of property determined by the Council in terms of
subsection (i){a) may include, but are not limited to the following :

(a) Residential oroperties.
(b incustria! nreperiies.
{c) Business and commercial properties.
(d) Accommodation establishments.
{(e) Agriculture properties used for-
(i} agricutural purposes;
{ii} business and commercial purposes;
(i) residsnbial purposes;
{iv) eco-tourism, nature reserve or conservation; or

{v) trading in or hunting of game.
(f) Farm properties not used for any identified purpose;

{¢) Statz-owned rroperties used to —
(i provide local services;

(i} provide provincial / national services.

(h) Munigipal nroperties;

N Public service infrastructure;
(i) Public open spacss;

) Private open spaces;

{k) Privately owned towns serviced by the owner.

()] Formal and informal settlements.

{m) Communal land as defined in the Communal tand Rights Act,
2004 (Act No 11 of 2004);

(n} State trust land.
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(3.2)

(3-3)

(3.4)

(3.5)

4)
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(o) Properties-
{i) acquired through the Provision of Land and Assistance Act, 1993
{(Act No 126 of 1893) or the Restitution of Land Rights Act, 1994
(Act No 22 of 1994); or

(i) subject to the Communal Property Associations Act, 1996 (Act
No 28 of 1996).

{p) Protected areas.
{q) Properties on which naticnal monuments are proclaimed.
{r) Properties owned by public benefit organisations used for public benefit

activities in terms of the Ninth Schedule to the Inceme Tax Act.

{s) Properties used for multiple purposes. () Urban conservation areas.
{v) Developed non-urban land. (w) Vacant land.

{(w) Place of Workship

{y) Old Age Homes

{z) Museum

For all agricultural properties with mixed use, allocations shall be used to
allocate the market value to the different portions and to rate the portions

accordingly.

Agricultural properties that are not used for bona fide farming, but are
predominantly —used as residential properties will be categorised as
“residential”, provided that they meet the definition of a residential property as

described in this policy.

Farms used predominantly for commercial or industrial purposes (such as truck
depots, construction yards or factories) shall not qualify for any rebates or

reductions.

Should any doubt arise regarding the category to which a particular property or
group of properties belong, the Council or a person or persons designaied by the
Council shall, after having considered representations by the person or persons
having a direct interest in the property or properties, determine the category to

which the property or properties concerned belong.

The criteria for determining different categories of property in terms of
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subsection {1)(b) may include, but are not limited to the following :
{a) the actual use of the propesty;

(b} the permitted use of the property;

{c} the size of the properiy;

(c) the geographical area in which the property is located,

Should any doubt arise regarding the category to which a particular property or
group of properties belong, the Councit or a person or persens designated by the
Counct shall, after having considerad represenfations by the parson or persons
having 2 dirsct interesi in tha propeity or proparties, determing the category to

which the property or properties concarned nelong?

CATEGORIES GF OWNERS

PROPERTY RATES BY-LAWS 1 July 2018

Fer the purpose of levying rates on different categories of property or for the
purpose of granting exemntions, rebates or reductions, the Council must —
{a8) determineg different categories of owners of property; or

{6 previde criteria for determining different caiegories of owners of property.

The different categories of owners of property determined by the Council or the
criteria for determining different categories of ownars of proparty must be sopecified
in the rates policy adopted by the ‘Council.

The different categories of owners of property detsrmined by the Council in terms of

subsection (1)(a) may include, but are nct limitad to the following :

(a) indigent owners (income of owner of propeaity);
(b) owners dependent on pensions or social grants:
{c) owners of property situated within an area affected by-
(i a disaster within the meaning of the Disaster Management Act,
2002 (Act No 57 of 2002);
(i) owners of property situated within an area affected by-
(d) any other serious adverse social or economic conditions;
(e) owners of residential properties with a market value lower than an

amount determined by the municipality; or
{f) owners of agricultural properties who are bona fide farmers.

(g) registered nature reserves with Cape Nature
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(4)

7.

(1)

(@)

3

(4)

(h) use of the property;

The criteria for determining different categories of owners of properiy in terms

of subsection (1)(b) may include, but are not lim ited to the following criteria :

{a) income of owner of property;

{b) source of income of owner of property;

(c) cccupation of owner of property;

{d) market value of the property;

(e) use of the property;

() disasters or other serious adverse social or econom ic condition.

PROPERTIES USED FOR MULTIPLE PURPOSES

The Counci must determine the criteria in terms of which muitiple use

properties must be rated.

The criteria determined by the Council in terms of subsection (1) must be
specified in the rates policy adopted by the Council.

The criteria determined by the Council in terms of subsection {1} must be either—
(a) the permitted use of the property;

(b) the dominant use of the property; or

{c) the multiple uses of the property.

If the critericn set out in subsection (3)(c) is adopted by the Council, the rates levied

on mu'tiple use properties must be determined —

(a) by apportioning the market value of such a property to the different
purposes for which the property is used; and

{b) by applying the relevant cent amount in the Rand to the corresponding

apportioned market value.

8. LIABILITY FOR RATES

Rates levied by a municipality on a property must be paid by the owner of the property, subject to

section 9 of the Municipal Systems Act.

(1) Rates shall be payable on a monthly basis by not later than the day of every manth

provided for in terms of the policy : Provided that rates may in terms of an agreement
with the municipality be paid in full annually on or before 30 September of the year
in which it is levied, provided that application be made for this alternative as provided
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(2)

(3

4)

(5)

(6

{7

for in the rates policy.

In the event that a property has been transferred to a new owner and an interim
valuation teck place, the nravious cwnsr as weli as ihe new owner will joirtly and

severally be liable for sstiling the interim rates account.

The levies pavabie in resnect of propertias which are 10 bs transferred to or which
will vest in the Municipality arising from developments, ie. open spaces and roads.
shall up to the date of transfer to the municipality 22 for the account of the

developer, pro rated for any portion of a year.

Rates clearance certificates for property transfer purposes wili only be valid for a
period of 60 day: no extension of the period of validity of a rates clearance certificate will
be granted.

Interest at 1% above the orime interesi rate charged by the Municipality's
principal bank from time to time shall be payabie on ali rates not pai¢ on the
specified date.

A peﬁson liable for a rate must furnish the municipality with that person’s postal

address”

In a case of agricultural property owned by more than one owner in undivided shares
where the hoiding of such undivided shares was allowed before the commencemant
of the subdivision of the Agricultural Land Act {Act 70 of 1870) the municipality may
consider the following options for determining the liability for rates.

(i) If the joint owners are all availatle, ths issue of who is liable for rates will be dealt

with in the context of whether they have entered into an agreement or not regarcing
payment of rates liabilities. Where the joint ownsrs have 2 written agreement that a
specific joint owner is liable for ail the rates, the municipality will hold such 2 joint
owner liable in respect of all the rates. A certified copy of the agreement must be
submitted to the municipality. Where there is no agreement, the municipality will

hold anyone of the joint owners responsible for the whole property.

(li) If the joint owners are not traceable with the exception of one joint owner and such
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joint owner is ocoupying or using the entire property or a significant larger portion the

municipality will hold that joint owner liable for the total rates bill.
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(iii) f the traceable joint owner is only using or occupying a small portion of the entire

property, the municipality wilt hold that joint owner only responsible for his own

undivided share in that property.

By Council Resolution number: COUNCIL 12/02/48, the municipality reverts to the option of

holding each joint owner separately responsible for the property rates on their undivided

share. Each owner will be billed individually on their share.

DIFFERENTIAL RATING

(1) Different categories of properties may pay different rates in the rand based on the

(2)

(3)

(4)

PROPERTY RATES BY-LAWS 1.July 2018

market value of their properties.

The criteria to be applied by the municipality for the levying of different rates for
different categories of properties may include, but are not limited to the following:
(a) the nature of the preperty,

{b) the sensitivity of the property to rating;

{c) the extent to which the property has been developed,

(d) the promotion of social and economic developmennt;

(&) the geographical location of the property.

For purposes of levying of different rates on different categories of properties, the

method in terms of which different rates may be levied against different categories

of property must be based on the following:

{a) setting a different cent amount in the Rand for each category of
property;

(0 granting rebates for different categories of property; or

(c) granting reductions for different categories of property.

The rate payable by agricultural and public sector infrastructure properties will be
equal to seventy five percent (75%} of the residential rate payable. The differential rate
will be calculated as follows:

{a) a 5% differential due {0 the fact that the municipality does not provide municipal
roads;

(b) a 5% differential due to the fact that the municipality does not provide sewerage

services,;
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{c) a 5% differential due to the fact that the muricipality does not provide slectricity
5grvices;

(d) a 10% differential due to the izt that the municipality does not previdle water
services;

{e) a 10% differential due to the fact that the municipality does not provide refuse
rernoval seivicas;

(f) a 10% differential due to the fact that the farm owner supplies 1 to 10 houses o
farm workers;

(g} a 20% differential due to ths fact that the farm owner supplies more than 10
houses to farm workers;

{h} a iC% differential due to the fact that the owner supplies work opportunities for
iess than 10 permanent farm workers;

(i) 2 20% differential due to the fact that the farm owner supplies work opportunities

for more than 10 permanent farm workers.

1. ONLY ONE OF (F} & (G) CAN BE APPLICABLE
2. ONLY ONE OF (H) & {i} CAN BE APPLICARBLE

10. ZONING AND USAGE FOR RATES PURPOSES

The rates tariffs on a property will be applicable for the zoning or usage of a property,

Therefore, if a property is zoned as a business, the business teriff wiil apply.

1. EXEMPTIONS

(1) if the municipality chooses to exempt the owners of any spacific category of property or
any specific categery of owners of property from the pavment of rates, it must
exercise its power in accordance with the criteria detarmined by the Council in terms
of Section 3(3)(b)(ii) of the Act.

(2) The criteria which must be determined by the Council in terms of Section
3(3)(b}ii) and may include, but are not limited to the
fallowing :
(2) age cf the owner of the property;
) income of the cwner of the property;
{c) source of the income of the owner of the property,
(d) economic, physical and social condition of the property;
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(3

(4)

{e) public service infrastructure;

) property use for specified public benefit activities;

{g) market value of the propeity;

(h) in respect of properties used for agricultural purposes, the criteria set
out in section 3(4) of the Act.

To the extent to which the levying of rates on certain properties are
impermissible In terms of section 17 of the Act and this policy provides for a
rebate in respect of such a property, the rebate shall be deemed fo be included in
the exempticn afforded by section 17 and shall not be allowed in addition thereto.
This is an important part of the Council's indigent policy and is aimed primarily at
alleviating poverty. All improved residential and informal properties with a market
value less than R40C 000 are exempted from paying rates, The R15 000
impermissible rates contemplated in terms of Section 17 of the Act is included in the
R70 000 amount.

All vacant land properties does not qualify for the R15 000 impermissible rates

Contemplated in terms of Section 17 of the Act.

12. REBATES

(1) If the municipality chooses to grant a rebate to a specific category of property or to a

(2)
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specific category of owners of property from the payment of rates, it must exercise
this power in accordance with the criteria determined by the Council in terms of
section 3(3)(b)(iii) of the Act.

The criteria which must be determined by the Council in terms of section
3(3)(b)(iii) of the Act may inciude, but are not limited to the following :

{(a) age of the owner of the property;

(b) income of the owner of the property;

{c) nature of the property;

{d) ownership of the property;

{e) market value of the property;

H property used for specified public benefit activities;

(9) extent to which municipal services are provided to the property;

{h) extent to which the property contributes to local, social and gconomic
development;
(i) in respect of properties used for agricultural purposes, the criteria set out in
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section 3(4) of the Act.

13. REDUCTIONS

()

(2)

if the municipality cheooses te grant a reduction i a specific category of property
or to & speciiic category of ownars of property trem the cavment of rates, it must
exerciss Wis cowsi in aceordance with the citieiia deteimined by the Council in terms
of section 3{3)(b)iii} of the Act.

The criteria which musi be determined by s Councilin terms of S8GHGH
3(3)(b)iii) of the Act may include, but are not iimited to the following :

{a) fire damage;

(b) demolition;

(c) flood damage;

(d) earthquake;

(8) natural disasters.

14. PHASING-IN OF CERTAIN RATES

Unless otherwise decided by the Council from time io time and subject to any other provisions

nereof, the property owners who qualify for phasing-in discounts in ierms of Section 21 of

the Act shall be granted the minimum disccunts provided for in Section 27 Providad that

such discounts shall not be aliowed in addition tc any rebates or reductions otherwise

provided for in this policy in respect of the categories of properties concerned.

5. PROCESS OF GRANTING EXEMPTIONS, REBATES AND REDUCTIONS

(1)

(2)

{3
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Applications forexemptions, rebatesand reductions mustbe made
in accordance with the procedures and within the time-limits determined by the
Council and set out in the rates policy.

The municipality shali be entitled to refuse an application for an exemption, rebate
or reduction if the details supplied in support of an application are incomplete,
incorrect or false : Provided that if the incorrectness or falsity is dstected after
the application has been granted, the municipality may by notice in writing to
the ratepayer withdraw ihe exemption, rebate or reduction with retrospective effect
and the ratepayer shail on demand pay to the municipality all amounts he would
otherwise have had to pay had it not been for ths exemption, rebate or reduction.

Should an illegal use occur in respect of a property or any part thereof, such
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property (or the registered owner thereof) shall not qualify for any rebate or reduction

that may otherwise be applicable to such property or person.

18. FREGUENCY OF VALUATIONS
The municipality shall prepare a new valuation roll every 5 (five) years and a supplementary roll

annually.

17. RATES INCREASES

{1) Subject to and in conformity with the Act, the municipality may increase the
rates it levies on property in the municipality.

(2) The criteria which must be determined by the Council in terms of section
3(3)(b)(iv) of the Act may include, but are not limited to the following :
(a) priorities of the municipality reflected in its integrated development

plan;

(b) the revenue needs of the municipality;
(c) the need for the management of rates increases;

(d) affordability of rates to ratepayers.

18. CORRECTION OF ERRORS AND OMISSIONS

(1) In the event of any under-recovery of rates on a particular property, whether
because of an error or omission on the part of the municipality or
false information provided by the property owner concerned or a contravention
of the permitted use to which the property concerned may be put, the
rates payable shall be appropriately adjusted for the period extending from the
date on which the error or omission is detected back to the date on which rates
were first levied in terms of the current valuation roli. In addition, where the error
occurred because of false information provided by the property owner or as a
result of a contravention of the permitted use of the property concerned,
interest on the unpaid portion of the adjusted rates payable shall be levied
at the maximum rate permitted by prevailing tegislation.

{2) In the event of any over-recovery of rates on a particular propetty, whether
because of the rate applied or the valuation, the account concerned shall be
rectified for the year in which the mistake is detected and for not more
than the two preceding financial years, subject, however, to the provisions
of the Iinstitution of Legal Proceeding against Certain Organs of State Act,
2002 (Act No 40 of 2002).
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19. SHORT TITLE

These By-Laws are called the Kannaland Municipality Property Ratas By- Laws.

20. COMMENCEMENT

ADOPTED BY RESOLUTION OF THE MUNICIPAL COUNCIL OF KANNALAND:

Version 1 — 20 October 2010

Version 2 — 31 May 2012

Version 3 - 1 March 2013 (Guesthouses)
Version 4 ~ 28 May 2014

Version 4 — 27 May 2015

Version 5 — 29 March 2018

PROPERTY RATES BY-LAWS 1 July 2018

26



KANNALAND MUNICIPALITY
REVENUE BY-LAWS

f
BE< A NIINLAAL_ AN
k. 8 UNZ!SIPALITEST / MUHENIGCIPALITY

KANNALAND MUNICIPALITY

REVENUE BY-LAWS

FOR IMPLEMENTATION ON 1 JULY 2018



KANNALAND MUNICIPALITY
REVENUE BY-LAWS

KANNALAND MUNICIPALITY
REVENUE BY-LAW

. DOCUMENT AND VERSION CONTROL

Version: Final 2014/2015
Date: 29 March 2018

' Summary: This document describes the Revenue Buy-Law that wili
be applicabie to the Karnsiand Municipality, with effect from 1 July 2018

| Municipal Manager: R STEVENS Executive Mayor: M BARRY
| Date: 2018.03.29 Date: 2018.03.29




KANNALAND MUNICIPALITY
REVENUE BY-LAWS

IPART I: GENERAL]|

SECTION 1. OBJECTIVE OF BY-LAWS

(d)

{a) These by-laws are formulated and gazetted to give proper effect to the local
municipality’s policies on:

tariffs;

rates;

. credit control and debt collection; and

indigent management.

These by-laws must be read in conjunction with the policies referred to, and

within the applicable provisions of the following legislation:

(i) Water Services Act No. 108 of 1897,

ii) Local Government: Municipal Systems Act No. 32 of 2000;

(iii) Local Government: Municipal Finance Management Act No. 56 of 2003;
and

(iv) Local Government: Municipal Property Rates Act No. 6 of 2004.

The relevant sections of the legislation referred to above are appended to:

(i) Part 9 of the tariffs policy;
(i) Part 7 of the rates policy; and
(iii) Part 24 of the credit control and debt collection policy.

Copies of these policies, with the relevant annexures setting out the legal
requirements and legal framework within which the by-laws must operate, appear
on the municipality's website (address provided) and are available free of charge

on application to the Office of the Municipal Manager (address provided).
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SECTION 2: DEFINITIONS

‘Accommuodation establishment” in relation to a properly means the supply of
overnight facilities to guests and tourist. A guest house can be an existing home from 3

or more rowms specificaliy designed to provide overnight accommodation.

“Agent” in relalion to the owner of a propernty, shall mean & person appoiniad by the
owner of the property to receive rental or other payvments in respect of the property on
behalf of the owner, or to make payments in respect of the property on behaif of the
owner.

“Agricultural property” means proparty that is used primarily for agricuitural purposes,
including the rearing, trading and hunting of game but, without derogating from section
8, the property for the purpose of eco-tourism and anv portion thereof that is used for the

hespitality of guests”

‘Annual budge? shall mean the budget approved by the municipal councit for any
particular financial year, and shall include any adjustments to such budget.

‘Basic municipal services” shall mean a2 municipal service necessary ¢ ensure an
acceptable and reasonable quaiity of life, which sesrvice — if not provided — would

endanger public heaith or safety or the anvironment.
‘By-law” shall mean legislation passed by the council of the municipality, and which
shall be binding on the municipality and on the pearsons and institutions to which it

applies.

“Consumer price index” shall mean the CPIX as determined and gazetted from time to
time by the South Africa Bureau of Statistics.

“Councillor” shall mean a member of the council of the municipality.



KANNALAND MUNICIPALITY
REVENUE BY-LAWS

“Domestic consumer or user’ of municipal services shall mean the person or
household which municipal services are rendered in respect of “residential property” as

defined below.

“date of valuation” means the date determined by a municipality in terms of section
31(1) of the Act

“day” means when any number of days are prescribed for the performance of any
act, those days must be reckoned by excluding the first and inciuding the last day,
unless the last day falls on a2 Saturday, Sunday or any public heliday, in which case
the number of days must be reckoned by excluding the first day and also any such

Saturday, Sunday or public holiday;

“effective date’-
(a) in relation to a valuation roll, means the date cn which the valuaticn roll
takes effect in terms of section 32(1) of the Act; or
(b) in relation to a supplementary valuation roll, means the date on which a
supplementary valuation roll takes effect in terms of secticn 78(2)(b) of
the Act;

“exclusion”, in relation to the municipality’s rating power, means a restriction of that

power as provided for in section 17 of the Act;

“Financial year” shall mean the period starting from 1 July in any year and ending on 30

June on the following year.

“‘Integrated development plan” shal mean a plan formulated and approved as
envisaged in Section 25 of the Municipal Systems Act 2000.
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‘kand reform beneficiary” in relation to a property, shall mean a person who acquired
the property through the provision of [.and ang Assistanca Act No. 1268 of 1643 oi the
Restitution of Land Rights Act No. 22 of 1894, or who holds the proparly subject to ihe
Communal Froperty Asscciations Act No. 29 of 1996, or who holds or zcquires the

properily in terms of such other land tenure reform legisiaiion as may be enaciad.

“land tenure right”, means a land tenure right as defined in section 1 of

the Upgrading of Land Tenure Righis Act, 1997 (Act No. 112 of 1991);

“Local community” or “community”, in relation tc the municipzlity, shall mean that body
of persons comprising the residenis of the municipality, the ratepavers of the
municipality, any civic organisations and ncn-governimental, privaie sscior or labour
organisations or bodies invoived in local affairs within the municipality, and visitors and
other people residing outside the municipalily who, because of their prasence in the

municipality, make use of services or faciiities provided by the municipality.

“‘mining property "msaans a property used for mining operations as defined in the

Minerals and Petroleum Resources Development Act,2002(Act No.28 of 2002);

‘Market vaiue” in relation to a property shall mean the value of the property as
determined in accordance with Section 46 of the Property Raies Act 2004.

“multiple purposes”, in relation to property, means the use of a nroperty for more

that one purpose, subject to section 9

‘Month” means one of tweive months of a calendar vear.

‘Muricipality” or “municipal area” shall, where appropriate, mean the geographic
area, determined in terms of the Local Government: Municipa! Demarcation Act No. 27

of 1998 as the municipal area periaining io the municipality.

“Municipal councit” or “councit” shall mean the municipal council as referred to in
Section 157(1) of the Constitution.
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“Municipal entity’ shall mean (a) a company, co-operative, trust, fund or any other
corporate eniity established in terms of any applicable national or provincial legislation,
and which operates under the ownership control of one or more municipalities; or (b) a

service utiiity.

“Municipal manager” shall mean the person appointed in terms of Section 82 of the
Municipal Structures Act, 1998.

“Multiple purposes” in relation to a property, shall mean the use of a property for more

than one purpose.

“Municipal service’ has the meaning assigned to it in terms of Section 1 of the

Municipal Systems Act.

“Wiunicipal tariff” shall mean a tariff for services which the municipality may set for the
provision of a service to the local community, and may include a surcharge on such
service. Tariffs for major services shall mean tariffs set for the supply and consumption
or usage of electricity, water, sewerage and refuse removal, and minor tariffs shall mean
al other tariffs, charges, fees, rentals or fines levied or imposed by the municipality in
respect of other services supplied including services incidental to the provision of the

major services.

"Occupier’ in relation to a property, shall mean a person in actual occupation of the
property, whether or not that person has a right to occupy the property.

“office bearer”, in relation to places of public worship, means the primary person who

officiates at services at that place of worship;

“official residence’ in relation to places of public worship, means a single residential

property registered in the office of the Registrar of Deeds in the name of a religious
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community or registered in the office of the Registrar of Deeds in the name of a trusi
established for the sole benefit of a religious cormunily and usad as a place of

residence for an office bearer:

‘Owner”

(a) in relation to a property referred {o in paragraph {z; of the definition of “property”,
shail meai 2 persen in whose name ownership of the property is registered;

(b) in relation to a right referrec to in paragraph (9) of the definition of “property”, shall
mean a person in whose name the right is ragistered;

(bA)  in relation to a time sharing interest contemplated in the Property Time-

sharing
Control Aci, 1883 {(Act No. 75 of 1883), means the management
association contemplated in the regulations made in {erms of
section 12 of the Property Time-sharing Control Act, 1983, and published
in Government Notice R327 of 24 February 1984;
(bB) in refsting to a share in a share block company, the share block company as
de-
fined in the Share Block Control Act,1S80(Act No.5¢ of 1880);
(bC) in relation to buildings, other immovable structures and infrastruciure
referred to section in 17(1)(f), means the holder of the mining right or the

mining permit.

(c) in relaiion to a land tenure right referred to in paragraph {c) of the definition of
“property”, shall mean a person in whose name the right is registered or to whom it was
granted in terms of legisiation; and

(d) in relation to pubfic service infrastructure referred to in paragraph (d) of the definition
of “property”, shall mean the organ of state which owns or controls that public service

infrastructure as envisaged in the definition of “publicly controlted”, provided that a
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person mentioned below may for the purposes of the Property Rates Act 2004 be

regarded by the municipality as the owner of a property in the following cases:

(i)
(ii)
(i)

(v)
(vi)

(vii)

(vii a

which

(viii)

a trustee, in the case of a property in a trust, but excluding state trust land;

an executor or administrator, in the case of a property in a deceased estate;

a trustee or liquidator, in the case of a property in an insoivent estate or in
liquidation;

a judicial manager, in the case of a property in the estate of a person under
judicial management,

a curator, in the case of a property in the estate of a person under curatorship;

a person in whose name a usufruct or other personal servitude is registered, in
the case of a property that is subject to a usufruct or other personal servitude;

a lessee, in the case of a property that is registered in the name of the
municipality and is leased by it; and

lessee, in the case of properiy to which a land tenure right applies and

is leased by the holder of such right; or

a buyer, in the case of a property sold by the municipality and of which
possession was given to the buyer pending registration of ownership in the name

of such buyer.

“Permitted use” in relation to a property, shall mean the limited purposes for which the

property may be used in terms of any restrictions imposed by a condition of title, a

provision of the municipality'’s town planning or land use scheme, or any legislation

applicable to any specific property or properties, or any alleviation of any such

restrictions.

“Person” shall include an organ of state, and an “organ of state” shall mean an organ of

state as defined in Section 239 of the Constitution.

“place of public worship” means property used primarily for the purposes of

congregation, excluding a structure that is primarily used for educational instruction in
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which secular or religious education is the primary instructive medium; Provided that the
property is-
(a) registered in the name of the religious community;
(b) Registered in the name of a trust established for the sole benefit of a religious
community; or
(c) subject to 2 land tenure right;

‘Fropesty” shall mean (g) immovable property registered in the name of a person,
including in the case of & sectional title scheme a sectional title unit registered in the
name of a person; (D) a rignt registered against immovable property in the name of the
paison, but excluding @ mortgage bond registered against the properiy; (c) a land tenure
right registered in the name of a person or granted to a person in terms of legislation:

ano {¢) public service infrastructure.

“Public service infrastructure” shall mean publicly controlled infrastructure of the

following kinds:

{a) national, provincial or other public rcads on which goods, services or labour
move across a municipal boundary;

(b) waler of sewer pipes, ducts or other conduits, dams, waler supply reservoirs,
water ireatment plants or water pumps forming part of a water or sewer scheme
servicing the pubilic;

(c) power stations, power sub-stations or power lines forming part of an electricity
scheme serving the public;

(g} gas or iiquia fuel plants or refineries or pipelines for gas or liquid fue! forming part
cf the scheme for transporting such fuels;

{e) railway lines forming part of a national railway system;

) communication towers, masts, exchanges and lines forming part of a

communication system serving the pubiic
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(9) runways, aprons and the air traffic control unit at national or provincial airparts,
including the vacant land known as the obstacle free zone surrounding these,
which must be vacant for air navigation purposes;

(h) breakwaters, seawalls, channels, basins, quay walls, jetties, roads, railway or
infrastructure used for the provision of water, lights, power, sewerage or similar
services of ports, or navigational aids comprising lighthouses, radio navigational
aids, buoys, beacons or any other device or system used to assist the safe and
efficient navigation of vessels;

(i) any other publicly controlied infrastructure as may be prescribed; and

i rignts of way, easements or servitudes in connection with infrastructure

mentioned in paragraphs (a) to (i).

“Publicly controlied’ shall mean owned by or otherwise under the control of an organ of
state, including a public entity listed in the Public Finance Management Act No. 1 of

1999, a municipality, or a municipal entity.

“Rate” shzll mean a municipal rate on property as envisaged in Section 229(1)(a) of the
Constitution.

“Rateable property” shall mean property on which the municipality may in terms of
Section 2 of the Property Rates Act 2004 levy a rate, but excluding property fully

excluded from the levying of rates in terms of Section 17 of that Act.

“ratic”, in relation to section 19, means the relationship between the cent amount in
the Rand applicable to residential properties and non-residential properties:
Provided that the two relevant cent amounts in the Rand are inclusive of any relief
measures that amount to rebates of a general application to all properties within a

property category;

“Ratepayer” shall mean a person who is liable to the municipality for the payment of
(a) rates on property in the municipality;
(b} any other tax, duty or levy imposed by the municipality; and/or
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(c) fees for services provided either by the municipality or in terms of a service delivery

agreement.

‘Rebate” in rziation to a rate payable on a properiy, shall mean a discount granted in
terms of Section 15 of the Property Rates Act 2004 on the amount of the rate payabie on
the property.

‘Residential property” shall mean a property included in the valuation roli in terms of
Section 48(2)(b} of the Propeity Rates Act 2004 as residential.

“Sectiona! Titles Act” shall mean the Sectional Titles Act Nc. 95 of 1986, and “sectional
title schame™ shall mean a scheme defined in Section 1 of that Act: and “sectional title
unit’ shall mean a unit as defined in Section 1 of that Act.

“Specified public benefit activity” shaill mean an activity listed in item 1 (welfare and
numanitarian), itern 2 {heaithcare) and ilem 4 {education and development) of Fart 1 of
the ninth schedule to the iIncome Tax Act No. 58 of 1962.

“Stafe frust land” shall mean land owned by the state and held in trusi for persons
communally inhabiting the land in terms of a traditicnal syster of land tenure; over
which iand tenure rights have been registered or granied; or which is earmarked for
disposal in terms of the Restitution of Land Righis Act No. 22 of 1994.

PART li: TARIFFS

SECTION 3: OBJECTIVE

In setting its annual tariffs the council shall at all times take due cognisance of the tariffs
applicable elsswhere in the economic region, and of the impact which its own tariffs may

have on iocal economic development.
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SECTION 4; GENERAL PRINCIPLES

(a)

(b)

(d)

(e)

Service tariffs imposed by the local municipality shall be viewed as user charges
and shall not be viewed as taxes, and therefore the abiity of the relevant
consumer or user of the services to which such tariffs relate, shall not be
considered as a relevant criterion (except in the case of the indigency relief

measures approved by the municipality from time to time).

The municipality shall ensure that its tariffs are uniformly and fairly applied
throughout the municipal region.

Tariffs for the four major services rendered by the municipality, namely:

. eleciricity

. water

' sewerage (waste water)

e refuse removal (solids waste},

shall as far as possible recover the expenses associated with the rendering of
each ssrvice concerned, and — where feasible — generate a modest surplus as
determined in each annual budget. Such surplus shali be applied in relief cf
property rates or for the future capital expansion of the service concerned, or
both.

The tariff which a particular consumer or user pays shall therefore ke directly
related to the standard of service received and the guantity of the particular

service used or consumed,

The municipality shall develop, approve and at least annually review an
indigency support pregramme for the municipal area. This programme shall set
out clearly the municipality's cost recovery policy in respect of the tariffs which it
levies on registered indigents, and the implications of such policy for the tariffs

which it imposes on other users and consumers in the municipal region.
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(f)

(9)

(h)

(i)

i

(k)

In line with the principles embodied in the Constiiution and in other legislation
pertaining to local government, the municipality may differentiate between
different categories of users and consumers in regard {0 the (ariffs which: it levies.
Such differentiation shali, however, at all imes be reasonable, and shall be fully

disclosed in 2ach annuai budget,

The municipality's tariff policy shall be transparent, and the extent to which there
is cross-subsidisation between categories of consumers or users shall be evident
to ail consumers or users of the service in question.

The municipality further undertakes to ensure that its tariffs shall be easily
explainable and understood by all sonsumers and users affecied by the tariff
policy concerned.

The municipality also undertakes to render its services cost effectively in order to

ensure the best possible cost of service delivery.

In the case of directly measurable services, namely electricity and water, the
consumption of such seivices shall be properly meiered oy the municipalily, and
meiers shali be read, wherever circumnstances reasonadly permil, on a monthly
basis. The charges isvied on consumers shali be proportionate to the quantity of
the service which they consume.

in addition, the municicaiity shali lavy monthly availability charges for the
seivices concernad, and these charges shall be fixed for each type of property as
determined in accordance with its appropriate policies. Generally, consumers of
water and slectricity shall therefore pay two charges: one, relatively minor, which
is unrelated io the volume of consumption and is levied because of the
availability of the service concemned; and another directly related to the

consumption of the service in quastion.
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(m)

In considering the costing of its water, electricity and sewerage services, the
municipality shall iake due cognisance of the high capital cost of establishing and
expanding such services, and of the resultant high fixed cosis, as opposed to

variable costs of operating these services.

in adopting what is fundamentally a two-part tariff structure, namely a fixed
availability charge coupled with a charge based on consumption, the municipality
believes that it is properly attending to the demands which both future expansion

and variabje demand cycles and other fluctuations will make on service delivery.

The municipality’s tariffs for electricity services will be determined to ensure that
those consumers who are mainly responsible for peak demand, and therefore for
the incurring by the municipality of the associated demand charges from Eskom,
will have o bear the costs associated with these charges. To this end the
municipality shall therefore install demand meters to measure the maximum
demand of such consumers during certain periods. Such consumers shalt
therefore pay the relevant demand charge as well as a service charge directly
related to their actual consumption of electricity during the relevant metering

period.
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SECTION 5: CALCULATICN OF TARIFFS FOR MAJOR SERVICES

In order to determine the tariffs which must ba chargad for the suoply of the four major

services, the municipality snail ideniify ali the costs o

&
|

coperaiion of the underizkings

concerned, including specifically the following:

(a)

(d)

(e)

Cost of bulk purchases in thz case of water and eleciricity.

Distribution costs.

Distribution losses in the case of electricity and water.

Depreciation expenses.

Maintenance of infrastructure and other fixed assets.

Administration and service cosis, including:

()

service charges levied by other departmenis such as finance, human
resources and legal services;

reasonable general overheads, such as the costs associated with the
office of the municipal manager;

adequate contributions to the provisions for bad debts and obsolescence
of stock;

ail other ordinary operating expenses associaled with the service
concerned including, in the case of the electricity service, the cost of
providing sireet lighting in the municipa! area (note: the costs of the
democratic process in the municipality — that is, all expensss associated
with the political struciures of the municipality — shall form part of the
expenses to be financed from property rates and general revenues, and
shali not be inciuded in the costing of the major services of the

municipality).
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(h)

The intended surplus to be generated for the financial year, such surplus to be
applied:
(H as an appropriation to capital reservas; and/or

(ii) generally in relief of rates and general services.

The cost of approved indigency relief measures.

SECTION 6: STRUCTURE OF TARIFFS

(a)

(b)

The municipality shaii provide the first 50kWh of electricity per moenth and the first
6 kl of water per month free of charge to consumers who have registered as
indigents in terms of the municipality's indigency relief programme. The
municipality shall further consider relief in respect of the tariffs for sewerage and
refuse removal for such registered indigents {o the extent that the council deems
such relief affordable in terms of each annual budget, but on the understanding
that such relief shali not be less than a discount of 50% on the monthly amount

hilled for the service concerned.

Because water is a scarce national resource, and this municipality is committed
to the prudent conservation of such resources, the tariff levied for domestic
consumption of water shail escalate according to the volume of water consumed.
The tariff for domestic consumption shall be basec¢ on monthly consumption of up
to 6 kI {for non-indigents), more than 6 ki but not more than 15 kl, more than 15 k!
but not more than 20 kI, more than 20 k! but not more than 30 kl, and more than
30 kl. Tariffs for non-domestic consumption shall be based on a single charge

per ki consumed, irrespective of the volume of consumption concerned.

SECTION 7: ELECTRICITY

(@)

The various categories of electricity consumers, as set out in sub-section (c)
below, shall be charged at the applicable tariffs, as approved by the council in

each annual budget.
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(c)

Tariff adjustments shall be effective from 1 July each year or as soon as possipie

thereafter.

Categories of consumption and charges shall be as follows:

(®

(ii)

(iii)

(iv)

With the single exceplion of registered indigents, all electricity consumers
shiali be bilisd for their glecliicity consumpiicn at the tariff applicable to the
category in which the particuiar consumer fais.

All domestic elsciricity consumers of the municipaiily wno are registered
as indigents with the municipality shaii receive free the first 50kWh (fifty)
of eleciricity consumed per month.

All commercial, industriai and other non-domestic properties shail
additionally be billed a monibly basic charge per meter installed and,
where applicable, a demand charge appropriate to their respective levels
of consumption.

A basic (avsiiability) charge per month shall be charged for undeveloped

erven, irrespective of their parmitied or intended usz.

SECTION 8: WATER

(a)

(b)

The categories of water consumers as sat out in sub-section {c¢} below shail be

charged at the applicable tariffs, as approved by the coundll in each annual

budget.

Tariff adjustments shall be effective from 1 July each year.

Categories of consumption and charges shall be:

(i)

All domestic water consumers registered as indigents with the
municipality shail receive free the first 6 (six) k! of water consumed per
month. Thereafter a stepped tariff per kl as determined by the council

from time to time shall be applicabie on metered water consumption.
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(ii) All other domesiic consumers shall be charged for actual water
consumption at a stepped tariff per ki as determined by the council from

time to time.

(v) A basic charge per water meter, as determined by the council from time
to time, shali be charged on ail water consumers, except registered

indigents and consumers using prepaid meters.

(vi) A basic (availability) charge per month shall be charged for undeveloped
erven, irrespective of their permitted or intended use.

SECTION 9: REFUSE REMOVAL

(a)

(b)

(c)

(d)

The categories of refuse removal users as set out in sub-section (c) below shall
be charged at the applicable tariffs, as approved by the council in each annual
budget.

Tariff adjustments shall be effective from 1 July each year.

A separate fixed monthly refuse removal charge shall apply to each of the

following categories of users, based on the costs of the service concerned:

i Domestic and other users (once weekly removal)
(ii} Business and other users (twice weekly removal)
(iii) Business and other (bulk consumers).

(iv)  Domestic and other users (fortnight removal)

(v} Abattoir

Registered indigents may receive such discount on this charge as the council
deems affordable when approving each annual budget, but on the understanding
that such discount shall not be less than 40% of the monthly amount billed as a

refuse removal charge.
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SECTION 10: SEWERAGCE

(a)

(b)

(c)

The categories of sewerage users as set out in sub-section (¢) below shall be

charged per month at the applicable tarifi as approved by the council in each

annual budget,

Tariff adjustments will be efiactive from 4 July each year.

Categories of usage anc charges shall be:

(iif)

(iv)

v)

A basic {availability) charge per month shall be charged for undeveloped
erven, irrespective of their permiited or intendad use.

A fixed monthiy charge based on the costs of the service shall be charged
for bucket reimovai for domestic users. Registered indigents may receive
such discount on this charge as the councit deems affcrdabie when
approving each annual budget, but on the understanding that such
discount shall not be less than 40% of the monthly amount billed for this
service,

A fixed monthly charge based on the costs of the service shall be charged
for cemestic users. Registered indigents may receive such discount on
this charge as the council deems affordabie when approving each annual
cucget, bui on the understanding that such discount shall not be less than
40% of the monthly amouni billed for this service.

A Tixed monthly charge based on the costs of the service per sewer
point/toilet shall be charged to all businesses, industries and institutional
users.

An effluent fee shall further be payable by factories and other industrial
users where the wastewater emanaling from such users requires speciai
purification measures by the municipaiity. Such fees shall be based on
the toxic content of the wastewater concerned and the cosis of the
purification.
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SECTION 11: MINOR TARIFFS

(a)

(b)

{c)

(d)

(e)

All minor tariffs shall be standardised within the municipal region.

Al minor tariffs shall be approved by the council in each annual budget, and
shall, when deemed appropriate by the councii, be subsidised by property rates
and general revenues, particularly when the tariffs will prove uneconomical when
charged to cover the cost of the service concerned, or when the cost cannot
accurately be determined, or when the tariff is designed purely to regulate rather

than finance the use of the particular service or amenity.

Al minor tariffs over which the municipality has full control, and which are not
directly related to the cost of a particular service, shail annually be adjusted at
ieast in line with the prevailing consumer price index, uniess there are compelling

reasons why such adjustment should not be effected.

The following services shail be considered as subsidised services, and the tariffs
levied shall cover 50% or as near as possible to 50% of the annual operating

expenses budgeted for the service concerned:

(B burials and cemeteries

(ii) rentals for the use of municipal sports facilities.

The following services shall be considered as community services, and no tariffs
shall be levied for their use:

(i) municipal museum and art gallery

(it disposal of garden refuse at the municipal tip site

(iii) municipal lending library (except for fines set out below)

(iv) municipal botanical garden, and all other parks (excluding caravan parks)

and open spaces.
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(h)

The foliowing services shall be considered as economic services, and the tariffs

levied shall cover 100% or @5 near as possible to 100% of ine budgeted annual

operating expenses of the service concerned:

(i)
(ii)
(iif)

(iv)
(v)

(vi)
(vii)

(viii)

meinteniaince of graves and garden of iemembrance (cremations)

housing rentals

reniais for the use of municipal halls and other premises (subject io the
proviso set out below)

building plan fees

cleaning of stands

electricity, water, sewerage: new connection fees

Photostat copies and fees

clearance certificaies.

The following charges and tariffs shall be considered as regulatory or punitive,

and shail be determined as appropriate in each annual budget:

(B

(ii)
(iii)
{iv)

)

fines for loss or overdue library books

advertising sign fess

electricity, water: disconnection and raconnection fees

penelly and other chaiges imposed in terms of the approved policy on
credit control and debt collection

penalty charges for the submission of dishonoured, stale, post-dated or

cthenwise unaccepiable cheques.

Market-refated rentals shali be levied for the lease of municipal properties.

In the case of rentais for the use of municipal halls and premises, if the municipal

manager is satisfied that the halls or premises are required for non-profit making

purposes and for the provision of a service to the communily, the municipal

manager may waive 50% of the applicable rental.
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The municipal manager shall determine whether an indemnity or guarantee must

in each instance be lodged for the rental of municipal halls, premises and sports

fields, and ir so determining shall be guided by the likelihood of the municipality's

sustaining damages as a result of the use of the facilities concerned.

PART lll: RATES|

SECTION 12. OBJECTIVE

(a)

(b)

13

In developing and adopting this rates policy, the council has sought to give effect

to the sentiments expressed in the preamble of the Property Rates Act, 2004 (No
8 of 2004) namely that:

(i)

(it}

(iii)

(iv)

the Constitution enjoins local government to be developmental in nature,
in addressing the service delivery priorities of our country and promoting
the economic and financial viability of our municipalities;

there is a need to provide local government with access to a sufficient
and buoyant source of revenue necessary to fulfill its developmental
responsibilities;

revenues derived from property rates represent a critical source of
income for municipalities to achieve their constitutional objectives,
especially in areas neglected in the past because of racially
discriminatory legislation and practices; and

it is essential that municipalities exercise their power to impose rates
within a statutory framework which enhances certainty, uniformity and
simplicity across the nation, and which takes account of historical

imbalances and the burden of rates on the poor.

in applying its rates policy, the council shall adhere to all the requirements of the
Property Rates Act, 2004 (No 6 of 2004) including any regulations promulgated
in terms of that Act.

CLEARANCE CERTIFICATES (SECTION 118(1) AND 118(3)
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(i)

(iii)

(iv)

(v)

On the sale of any property in the municipal jurisdiction, the municipality
will withhold the iransfer until all rates, services and consumption
charges are paid by withholding a rates clearance certificate as
contemplated in section 118(1) of the Systems Act.

Ihe Municipality shall, wherever possibie, issue a clearance
certificate within ten working days of such request cince all outstanding
debts and administration fees have been paid in full.

The above provisions do not apply in the case of transfers from
National Covernment, Provincial Government or ancther municipality of
residential property where the provisions of Seciion 178(4) of the
Municipai Systems Act are applicable.

Whereas saction 118(1) effectively places an embarge on the iransfer of
immovabie propeity untii die councli has obtained payment of all
amounts owed to it for a period of twe years grior the application for rates
clearance, section 118(3) determines that an amount due for municipal
service fees, surcharges on fees, properly rates and other municipal
taxes, ievies and duties is a charge ucon the property in connection with
which ihe aimount is owing and enjoys preference over a mortgage bond
regisiered against the properiy.

The Municipality shali coilect hae (2) months service charges in advance

to cover the period for the transfer {0 be registered at the Deeds Office.

SECTION 14: IMPOSITION OF RATES

(a)

(b)

The council shall as part of each annual operating budget component impose a

rate in the rand on the market value of all ratabie property as recorded in the

municipality’s valuation roll and supplementary valuation roll. Ratabie property

shall include any rights registered againsi such property, with the exception of a

mortgage bond.

The council shall, in imposing the rate for each financial year, take proper

cognizance of the &aggregate burden of rates and service charges on

representative property owners, in the various categories of property ownership,
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and of the extent to which this burden is or remains competitive with the

comparadle burden in other municipalities within the local economic region.

SECTION 15: REBATES ON RATES

(a)

(b)

In imposing the rate in the rand for each annual operating budget component, the

council shall grant the following rebates to the categories of properties and

categories of owners indicaied in sub-section {b) below, but the council reserves

the right to amend these rebates if the circumstances of a particular annual

budget so dictate.

In determining whether a property forms part of a particular category indicated

below, the municipality shall have regard to the actual use to which the relevant

property is put. In the case of vacant land not specifically included in any of the

categories indicated below, the permitted use of the property shail determine into

which category it falls.

CATEGORY OF PROPERTY

(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
(x)

Sites zoned for residential purposes and used

for residential purposes only and of which the total
valuation is R70,000.00 or less, will automatically be
exempt from property rates

Industrial properties

Business and commercial properties

Farm properties: residential component

Farm properties: business and commercial component
Farm properties: agricultural component

Farm properties: used for no purpose

Smallholdings: residential component
Smallholdings: business and commercial component

Smaliholdings: industrial component

REBATE
TO BE

GRANTED

100%
NONE
NONE
75%
NONE
75%
75%
75%
NONE
NONE
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(xi)
(>}
{xiii)
(xiv)
(xv)
{xvi}
(xvii)

(xvii)

{xix)

(3x)

(3ed)

{(3exii)

{scxdit)

(xxiv)

Smaliholdings: agricultural component

Slais-ownsa properiies: residential

State-owned properiies: sublic service infrastructure
State-owned propeities: other

Municipal properties. residential

Municipal propeitiss; public service infrastruciure
Municipal properties: other

Formal and informal settiements: all properties with a
ratabie value of up to R70,000, will automatically be
exempied from rates.

Formai and informal settiements: all properties with a
ratabie value of R70,000 or more

Communal land

State trust iand

Protected areas

Prooerties on which naticnal menuments arg siivated,
and where no business or commercial activities are
conducted in respect of such monuments

Properties on which national monumenis are situated,
but where business or commercial activities are
conducted in respect of such monuments

Properties owned by public benefit organizations and

used to further the objectives of such organizaticns

75%
NONE
30%
NONE
NONE
30%
NONE

100%

NONE

NONE

NONE
100%

100%

NONE

80%

The rate payable by agriculiural and public sector infrastructure

properties will be egual tc seventy five percent (75%) of the

resicentiai rate pavable. The differential rate will calculated

follows:

as

(a) a 5% differential due to the fact that the municipality does not

preovide municipal roads;

(b) a 5% differential due to the fact that the municipality does not

(c)

provide sewerage services;

a 5% differential due fo the fact that the municipality does not

provide electricity services;
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(d) a 10% differentiai due to the fact that the municipality does not
provida waler services;

(e) a 10% differential due to the fact that the municipality does not
provide refuse removal services;

(f) a 10% differential due to the fact that the farm owner supplies 1
to 10 houses to farm workers;

(g) a 20% differential due to the fact that the farm owner supplies
more than 10 houses to farm workers;

(h) a 10% differential due to the fact that the owner supplies work
opportunities for less than 10 permanent farm workers;

(i) a 20% differential due to the fact that the farm owner supplies

work opportunities for more than 10 permanent farm workers.

1. ONLY ONE OF (F) & (G) CAN BE APPLICABLE
2. ONLY ONE OF (H) & (I) CAN BE APPLICAELE

(c)

(d)

(e)

()

In addition tc the foregoing, the first R15 000 of the market value of residential
properties and of properties used for multiple purposes provided one or more
components of such property are used for residential purposes shall be exempt
from rates.

Municipal properties shall include properties owned by municipal entities

Properties used for multiple purposes, other than those referred to in sub-section
(b(i)) above, shall be rated on the value assigned to each component, and shall
receive the rebate applicable to such component. Where one component on
average represents 90% or more of the property’s actual use, such property shall

be rated as though it were used for that use only.

The following categories of owners of residential properties shall additionally
receive the following rebates on the rates due in respect of such properties after

deducting the rebate applicable to residential properties:
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(9)

(9)

CATEGORY OF OWNERS ADDITIONAL REBATES

(i)

(i)

TO BE GRANTED

Property owners who are over 60 30% of the rates based
years of age, who are both the on the ratable value.
permanent occupants and the sole

owners of the property.

Owners of properties being 80% of the rates based on
developed {or aporoved commercial the ratable value until the
or industrial usage development is completed,

The council grants the above rebates in recognition of the following factors:

(i)

(ii)
(i)

{iv)

The inabiiity of residential property owners to pass on the burden of rates,
as apposed to the ability of the owners of business, commercial, industrial
anc certain other properiies to recover such rates as part of the expenses
associated with the goods or services which they produca.

The need to accommodate indigents and less afflusnt pensioners.

The services provided to the community by public service organisations.
The value of agriculiural activities to the local economy coupied with the
iimited municioai seivices extended to such aciivities, but alse taking into
account the municipal services providad io municipal residents who are
emploved in such activities.

‘The need to preserve the cultural heritage of the local community.

The need to encourage the expansion of public service infrastructure.

The indispensable contricution which property deveiopers (especially in
regard to commercial and industrial property development) make towards
local econoric development, and the continuing need to encourage such

develcoment.

The municipal manager shail ensure that the revenues forgone in respect of the

foregoing rebates are appropriately disclosed in each annual operating budget
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component and in the annual financial statements and annual report, and that
such rebates are also clearly indicated on the rates accounts submitted to each

property owner.

SECTION 16: FREQUENCY OF PAYMENTS

Payments for rates shall be made monthly on or before the date specified in each
monthly rate account, which date shall be the 15" day of the month concerned or if the

15" is not a business day, the business day immediately following the 15"

SECTION 17; CORRECTION OF ERRORS AND OMISSIONS

(a) In the event of any under-recovery of rates on a particular
property, whether because of an error or omission on
the part of the municipality or false information provided by
the property owner concerned or a contravention of the
permitted use to which the property concerned may be
put, the rates payable shall be appropriately adjusted for
the period extending from the date on which the error or
omission is detected back to the date on which rates were first
levied in terms of the current valuation roli. In addition, where
the error occurred because of false information provided by
the property owner or as a result of a contravention of the
permitted use of the property concermned, interest on the
unpaid portion of the adjusted rates payable shall be levied

at the maximum rate permitted by prevailing legislation.

(b) in the event of any over-recovery of rates on a particular
property, whether because of the rate applied or the valuation,
the account concerned shall be rectified for the vyear in
which the mistake is detected and for not more than the
two preceding financial years, subject, however, to the

provisions of the Institution of Legal Proceeding against
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Cerizin Crgans of State Act, 2002 (Act No 40 of 2002)

{c} Whare incorrect debils were raissd or amiited levies regarding
services, the accounis under quary will be rectified for the
year, in which tha eror was found or reported and two

preceding financial years.

SECTION 18: FREQUENCY OF VALUATIONS

The municipality shall prepare a new valuation roll every 5 (five) years and

supplementary valuaiion rolls cnce vearly,
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[PART IV: CRED!T CONTROL AND DEBT COLLECTION

SECTION 19: OBJECTIVE CONSTITUTIONAL OBLIGATIONS

The council of the municipality, in adopting this policy on credit control and debt
collection, recognises its constitutional obligations to develop the local economy and to
provide accepiable services to its residents. it simultaneously acknowledges that it
cannot fulfill these constitutional obligations unless it exacts payment for the services
which it provides and for the taxes which it legitimately levies — in full from those
residents who can afford to pay, and in accordance with its indigency relief measures for
those who have registered as indigents in terms of the council's approved indigency

management policy.

SECTION 20: NOTICE OF DEFAULT AND INTENDED TERMINATION OR
RESTRICTION OF SERVICES

Within 2 (two) calendar days after each monthly due date for payment of municipaf
accounts for property rates and/or service charges, the municipal manager shall
dispatch to every defaulting accountholder, that is, every accountholder who as at the
date of the notice has not paid the monthly account in full or has not made an acceptable
arrangement with the municipal manager for partial or late payment, a notice stating that
untess full payment is received or an acceptable arrangement made with the municipal
manager for partial or late payment, the municipal electricity or water supply or both
such supplies to the property to which the account in arrears relates shall be terminated

or restricted 5 (five) working days after the date of the notice concerned.

SECTION 21: RECONNECTION OR_REINSTATEMENT OF TERMINATED OR
RESTRICTED SERVICES




KANNALAND MUNICIPALITY
REVENUE BY-LAWS

(a)

Services to defaulting accountholders terminated or restricted in terms of Section

19 above shall be reconnected or reinstated by the municipal manager only when

all the foliowing ¢onditions have been met:

(i)

(it)

(iii)

(iv)

the arrear account has been paid in full, inciuding the interest raised on
such account; or an acceptable arrangement has been made with the
municipal manager for the payment of the arrear account, including the

interest raised on such account:

the charge(s) foi the notice sent in terms of Seaction 18 above and for the
reconnaction or reinstatement of the terminated or restricted servics(s),

as determined ov the council from time o time, have been oaid in full;

a service contract has been entered into with the municipality, as

contemplated in Section 26 beiow; and

a cash deposit has been lodged with the municipal manager in

compliance with Section 27

In the case of consumers using prepaic meters, but who have fallen into arrears

with the remainder of their obligaticns to the municipality, no prepaid purchases

shall be accepted until the cutstanding arrears have been seitied or an

acceptabie arrangement made for the paymeni of the arrear account, as

contemplatac above: such arrangement may entail the limitation of the amount of

prepaid services which may be purchased until the arrears or a stated

percentage of the arrsars has been settied.

SECTION 22: PERICDS FOR RECONNECTIONS OR REINSTATEMENTS

The municipal manager shall reconnect or reinstate terminated or restricted services

within 3 (three) working days after the gate on which the conditions set out in Section 20

above have been mel, uniess the municipal manager is unable to do so because of

circumstances beyond the control of the municipality.
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SECTION 23: iLLEGAL RECONNECTIONS

(a)

(b)

The municipal manager shall, as soon as it comes to the notice of the municipal
manager that any terminated or restricted service has been irregularly
reconnected or reinstated, report such action to the South African Police Service,
disconnect or restrict such service(s), and not reconnect or reinstate such
service(s) untii the arrear account, including the interest raised on such account,
the charges for the notice sent in terms of Section 19 above and the charges for
both the original and subsequent reconnection or reinstatement of the service(s)
and the revised deposit have been paid in full, togsther with such penalty as may
be determined by the council from time to time.

in addition, all metered consumption since the date of the illegal reconnection, or
the sstimated consumption if a reliable meter reading is not possible, shali also

be paid full before any reconnection or reinstatement is considered.

SECTION 24: RESTRICTION OF SERVICES

If the municipal manager is of the opinion that the termination of services, in the case of

a particular property in respect of which the account is in arrear, is not in the best

interests of the community — specifically because of the potentia endangerment of the

life of any person, whether resident in or outside the property concerned — the municipal

manager may appropriately restrict rather than terminate the services in gquestion.

SECTION 25: SERVICES NOT RECONNECTED OR REINSTATED AFTER FOUR

WEEKS

(a)

If services have been terminated or restricted in the case of a property in respect
of which the account is in arrear, and the accountholder has not paid such
arrears, including the interest raised on such account, or made an acceptable

arrangement with the municipal manager for the payment of the arrear account,
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(b)

(c)

inciuding tha interest raised on such scapunt, within a orriod of 28 (tweniy eight)
calendar days after the date of termination or restriction of the service(s)
coneerned, ine municipal managar shall forthwith hand such account over for
collection and such further action as is deemed necessary to the municipality's

atiorneys or any debt collecting agency appointed by the council.

Such further action shall inciuds if necessary the sale in execution of such
property 1o recover arrear property rates and service charges (if the
accounthoider is also the owner of the property).

All legal expenses incurred by the municipality shall be for the account of the

defaulting accountholder.

SECTION 26: ARRANGEMENTS FOR PAYMENT OF ARREAR ACCOUNTS

@)

(b)

(c)

Allowing defaulting account holders to make arrangemenis for the payment of

arrear accounts shail be at the discretion of the municipal manager.

Each defaulting accountholder must pay an arrear account in full or make
arrangement for payment, according to the council resolution taken from time to
time together with the interest raised on such account, and it shall be a condition
for the conclusion of any arrangement that the accountholdsr is bound to pay
every current municipa! account in full and on time during the period over which
such arrangement extends.

If an accountholder breaches any material term of an arrangement, the balance
of the arrear account, fogether with the balance of interest raised on such
account, shall immediateiy become due and payable to the municipatity, and if
the accounthoider defaults on such payment, the municipal manager shall
terminate or restrict services to the property in question and shall forthwith hand

stich account over for collection as envisaged in Section 24 above.



KANNALAND MUNICIPALITY
REVENUE BY-LAWS

(d)

An accountholder who has breached an arrangement as set out ahove shall not
be allowed to make any further arrangements for the payment of arrear accounts,
but shall be proceeded against, after the dispatch of the initial notice of default as
envisaged in Sectior 19 above and failure by the accountholder to pay the arrear
account, together with interest raised on such arrears as required in terms of
such notice, as though such accountholder had breached a material term of an

arrangement.

SECTION 27: SERVICE CONTRACT

(a)

(b)

A service contract shall henceforth be entered into with the municipality for each
property to which the municipality is expected to provide all or any of the

following services:

(1) electricity
(it) water
(iii) refuse collection

(iv) sewerage.

Such contract shall set out the conditions on which services are provided and
shall require the signatory to note the contents of the municipality’s credit control
and debt coilection policy, a copy of which shall be provided to such signatory, as
well as the provision of the Municipal Systems Act in regard to the municipality’s
right of access to property.

Where the signatory is not the owner of the property 10 which the services are to
be provided, a properly executed letter from such owner indicating that the
signatory is the lawful occupant of the property shall be attached to the service
contract.

Current consumers and users of the municipality’s services who have not
entered in a service contract as envisaged above, must do so within 2 (two)

years from the date on which the by-laws to implement the present policy are
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published, and failure to do so shall be considered as a default equivaient to non-

payment in terms of Section 18 abovse.

SECTION 28: PAYMENT QF DEPQSITS

Whenever a service contract is entered into in terms of Section 26 above, the signatory

shall lodge a cash deposit with i municipality, such deposit will be determined in the

annual vudgst of each financial year.

SECTION 29: ALLOCATION OF PART-PAYMENTS AND APPROPRIATION OF

DEPOSITS

(a)

(c)

if an accounthoider pays only part of any municipal account due, the municipal

manager shall allocate such payment as foliows:

(i) to all unpzid charges fevied by ihe municicality in respecst of
unaccepiable cheques, nolices, legal exoenses and reconnections or
reinstatemants of services in respect of the account or property

concerned;

This sequence of allccation shall be followed notwithstanding any instruciions to

the contrary given by the accountholder.

In the event of an accountholder's defauliing on the payment of an arrear
accouni, as contemplated in Section 22, 24 and 25 above, the municipai
manager shall forthwith aporopriate as much of such deposit as is necessary to
defray any costs incurred by the municinaiity and the arrear amount owing to the
municipality in the same sequence that is applisable fo the allocation of part

payments, as contemplated above.



KANNALAND MUNICIPALITY
REVENUE BY-LAWS

SECTION 30: QUERIES BY ACCOUNTHOLDERS

(a)

(o)

In the event of an accounthelder in the view of the municipal manager reasonably
querying any item or items on the monthly municipal account, no action shall be

taken against the accountholder as contemplated in Section 19 above, provided

(i the accounthoider has paid by due date an amount equal to the monthly
average monetary vaiue of the three most recent unqueried accounts in

respect of the service under guery,

(ii} all unqueried balances on such account, and

(iii) such query is made in writing by the accountholder or is recorded in
writing by the municipal manager on behalf of the accountholder on or

before the due date for the payment of the relevant account.

Any query raised by an accountholder in the circumstances contemplated in
Section 30 below shall not constitute a reasonable query for the purposes of the
sub-section (a) above.

SECTION 31: INABILITY TO READ METERS

(a)

(b)

If the municipality is unable to read any meter on any property because the meter
has been rendered inaccessible through any act or omission of the
accountholder or owner of the property concerned, the municipal manager do not
estimate the consumption.

The accountholder shali be liable for the initial payment of such surcharge(s) as
though the surcharge were part of the service charge concerned, but the
municipal manager shall reverse such surcharge(s) against the first account for

which a meter reading is again obtained.
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SECTION 32: DISHONOURED AND OTHER UNACCEPTABLE CHEQUES

If an accountholder tenders a cheque which is subsequently dishonoured by or is found
ic be unaccepiable to the sccountholdei’s or the municipality’s bankers, tha munigiozl
manager shall — in addition to laking the steps contemplated in these by-laws against
defaulling accountholders ~ charge such accountholder ‘he penalty charge for
unacceptable cheques, as determined by the council from time to time, and such charge
shall rank equally with the costs and expsnses incurred by the municipality for purposes
of determining the sequence of allocations and appropriations contemplated in Section

28 above.

SECTION 33: INTEREST ON ARREARS AND OTHER PENALTY CHARGES

(a) Interest shali be charged for a full month on ali arrear amounts at the perceniage

determined by Council irrespective of when payment is made.

(b} If the municipality uses more than one banking institution i shall for purposes of
determining the interest on arrear accounts apply the overdraft rate offered by
the institution with which its primary bank account is placed.

(c) Interest shall be calculated on z daily basis. For purposes of defermining arrear
amounts, all amounts unpaid including interest previously raised and penalty

charges, sut excluding vaiue added tax, shall be taken into account.

{d) In consiclering each annual budget the council shall review the adsquacy of its
interest charges, and shail determing the following for the financial year
concerned:

(i charges for disconnaction or restriction of services (Seciion 18)
{ii) charges for reconnection or reinstatement of services (Section 20)
(iii) charges for notices of default (Seciion 19)

{iv} penalty charges for illegal reconnections {Section 22)
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(v) penalty charges for dishonoured and unacceptable cheques (Section 31).

SECTION 34: INDIGENCY MANAGEMENT

In regard to the payments expected from registered indigents, and the credit control and

debt coliection actions contempolated in respect of such residents, this part of the by-laws

must be read in conjunction with the policies on indigency management.

SECTION 35: ARREARS WHICH HAVE ARISEN PRICR TO THE ADOPTION OF THE

PRESENT POLICY

(a)

(b)

The council shall separately consider arrears which arose prior to the adoption of
the present by-laws, and shall advise accountholders of their respective

obligations in regard to such arrears.

In determining such obligations, the council shait have regard to the quantum of
such arrears, to the period over which the default occurred, and to whether the
accountholder concerned has registered as an indigent in terms of the

municipality’s by-laws on indigency management.

The council shall further consider an incentive scheme to encourage

accountholders to seitle all or a stated percentage of these arrears.
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PART V. INDIGENCY MANAGEMENT!

SECTION 36: OBJECTIVE

Because of the level of unempicyment and subseguent poverty in the municipal area,
there are households which are unable to pay for normal municipal services. The
municipality thereiore adopts its indigency management policy and attendant by-laws to
ensure hat these housenolds nave acgess (0 al least basic municipal services, and is
guiced in the formulation of this policy and by-laws by the national government’s policy

in this regard.

SECTION 37: WHO QUALIFIES FOR INDIGENT SUPPORT

(&) Households where verified totai gross monthly income of all occupanis over 18
years of age does not exceed the iotal of lwo government old age pensions or
such other amount as the council may from time to time determine, guaiily for a
suesidy on property rates and service charges for sewerage and refuse removal,
and will additionally receive § kl of water per month and 5C XWh of electricity per
month free of charge.

(b} Only hcusenoids where the accountholdier or property owner has registerad as
indigent in terms of the municipality’s annual registration programme, and whose
registration has been accepted and entered into the register of indigents shall

qualify for the above relief.

{c) For a household io qualify for subsidies or rebates on the major service charges
in terms of Section 37 below, the registered indigent must be the full-time
occupant of the properly concerned, and if not also the owner of the property
concerned, may not own any other property, whether in or out of the municipal
area.
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(e)

(f)

(g)

For a household to qualify for a rebate on rates, the registered indigent must be
both the owner and fulitime occupant of the property concerned, and may not

own any other property, whether in or out of the municipal area.

indigency relief shall apply for a period not extending beyond the financial year in
which the particular household is registered as indigent registration must be

renewed in each registration programme if relief is to continue.

To register as an indigent, the relevant property owner or accountholder must
personally complete and sign the registration form provided by the municipality
for this purpose, and furnish such further documentation as the municipality

specifies.

The municipal manager will provide assistance to persons who cannot read or
write, at such times and places as are specified in the notices published to

indicate that the registration programme is to take place.

Registraticn will take place on dates and at times and places determined by the
council, but shall generaily be undertaken during January and/or February each

year.

SECTION 38:. APPLICATION OF THE POLICY

(a)

(b)

The subsidies on rates and the specified service charges will be determined as
part of each annual budget and in terms of the municipality’s policies on property

rates and tariffs.

In respect of water, a 100% subsidy up to 6 ki per household per month will
apply; however, if consumption exceeds 6 k! per metering period (month) the
consumer will be charged at normal tariffs for actual consumption on the quantity

exceeding 6 k.
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(d)

(e)

In respect of electricity, a 100% subsidy up to 50 kWh per household per month
will apply; however, if consumption exceeds 50 kWh per metering operiod
{month), the consumer will e charged at normal tariffs for actual consumption on
the quantity exceeding 50 kwh.

Ini respect of sewerage charges and charges for household refuse removal, the
relief granted shall not be less than a rebate of 50% on the monthly amount billed

for the service concerned.

In respect of property raies, the rebate shall be 100% of the rates based on the
rateabie value up to R40 000.

SECTION 39: NON-COMPLIANCE OF HOUSEHOLDS REGISTERED AS INDIGENT

(a)

(b)

(c)

When 2 property owner or accountholder who has registered as an indigent fails
o comoly with any arrangements or conditions which are in ire view of the
municipal manager materially relevant to the receipt of indigency relisf, such
person wiil forfelt his or her status as a registered indigent with immediate effect,
and wiii thersafier be treated as an oidinary residential property owner or
accounthoider for the financial year concerned.

The onus is on each registered indigent to advise the municipal manager cf such
failure to comply.

(i) it any household in receiot of indigency relief fal's intc arrears in respact
of any amounts due by it fo the municipality, the propsriy ownsr or
accountheider concerned must make immediate arrangements with the
municipal manager to pay off these arrears cwing within a reasonable
time determined by the municipal manager in terms of the municipality’s
credit contro! and debt collection by-laws.
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(i)

if these arrangements are not made, no subsidies will be paid or free
services provided, and services may be terminated in terms of the

municipality’s credit control and debt collection by-laws.

(d) The relief to indigents may be withdrawn at the discretion of the municipal

manager if:

(i)

(ii)

(e)
(i)

(if)

a registered indigent who gualifies for such relief fails to keep to the terms
of the policy agreement; or

any tampering with the installations of the municipality is detected.

if a registered indigent is found to have provided fraudulent information to
the municipality in regard to any material condition for registration as an
indigent, such person shall immediately be removed from the register of
indigents, and shalt be liable to repay to the municipality with immediate
effect all indigency relief received from the date of such fraudulent

registration.

Moreover, such person may not again be considered for indigency relief
for a period extending for 5 (five) years beyond the financial year in which

the misdemeanour is detected.

(£} Indigency relief will not apply in respect of property owners owning more than

one property, whether in or outside the municipal area.

SECTION 40 TAMPERING OF METERS

Objective
(1)

Section 97(1) (h) of the Act stipulates that a municipality’s Credit
Contro! and Debt Collection Policy must provide for matters relating

io unauthorized consumption of services, theft and damages.
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(2) The objective of this Policy is to provide in this policy an axtension of
Credit Contro]l and Debt Collection Policy for the matters raferrad to in
that section.

Unauthorized use of property of the Council
(3} No one may tamper with any municipal equipment or property.
(4) An authorized officer must inspect the equipment and property of the

mitnicipality when he or she suspects:

» ihat any iilegal connactions were attached to such equipment or
properly, or

» that any unauthorized consumption or use of services is taking
olace, or

» any iheft of such equipment on property, or

» any damage o such equipment on property.

Municipality’s right of access to premises
) In terms of section 101 of the Act the occupier of premises in a
municipality must give an auihorized officer access at all reasonzbis
hours to the premises in order to read, inspect, repair, any meter or
service connection for reticulation, or to stop or restrict the provision of

any service.

Powar to restrict or terminate supply of servicas

{8) Where the municipaiily has suffered any loss or damage as a result of
any act sontempialed in paragraph 4, a penalty approved by Council for
damages or loss must be imposed on the owner /occupier of the
premises concerned.

(") The cwner/occupier must be notified of the amount of damage or loss by
means of a notice which is hand dslivered to the latest recorded address
of the ownerfoccupier, and such notice must also stipulate the date on or
before such amount must be paid to the municipality,

(8) The Council shali reconnect or restore full levels of supply of any of the
restricted or discontinued municipal services oniy after the reconnection

fee and the full amount of the penalty, including the costs of such
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disconnection and reconnection, if any, have been paid in full.  An
agreement must be made to the owner/occupier for a monthly payment
on the outstanding debt.

The right of the Council or any duty appointed agent to limit or discontinue
water to any premises or customer, shall be subject to the provisions of
sections 3 and 4 of the Water Service Act 1997 (Act 108 of 1997).

liiegal reconnections and/or tampering

(10)

The Accounting Officer shall, as soon as it comes to the notice of the
Accounting Officer that any terminated or restricted setvice has been
irregularly reconnected or reinstated, instate one, some Of all the
following enforcement actions:

3 Disconnect or restrict such service(s),

» Permanently remove such service(s),

» Require pre payment technology to be installed,

» Not reinstate such service(s) until the arrear account, including the
interest raised on such amount, the charges for both the original
and subsequent reconnection or reinstatement of the service(s)
and the revised deposit and penalty have been paid in full,

» Laying criminal charges with the police,

% Cancel the contract.

Visiting Indigent Households

(11)

All indigent households shall be visited by a person or firm delegated by
council on a regular basis to investigate tampering and illegal connection
cases and or to inspect the status of meter connections and restrictions

and/or flow limiters.

ADOPTED BY RESOLUTION OF THE MUNICIPAL COUNCIL OF KANNALAND;
Version 1 — 30 May 2013

Version 2 — 28 May 2014

Version 2 — 29 March 2018
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